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June 5, 2012 ' ' Sent via U.S. Mail

Cross Border Resources, Inc.

Attn: Jo Ana Kessler

22610 US Highway 281 North, Suite 218
San Antonio, Texas 78258

RE: Well Proposal: Burkett State # 1
COG Operating LLC (“COG”), as Operator
SHL: 1650’ FNL & 1650’ FEL (Unit G — SWNE)
Section 16, T17S-R31E, Eddy County, New Mexico
- API #30-015-40013

Gentlemen,

On March 26, 2012 COG Operating LLC (“COG”) sent a proposal letter to Total E&P USA, Inc,
proposing to drill the Burkett 16 State #1 to a total vertical depth of 6700’ in the Yeso formation.
By Correction Assignment recorded May 25, 2012, we have been advised you now hold record
title of this interest. Please find enclosed, for your review and approval, a copy of COG’s
Authority of Expenditure (“AFE”) detailing the estimated costs for drilling and completing the
Burkett 16 State #1 well. Should C be interested in participating in this proposal, please review
and approve the enclosed AFE and Joint Operating Agreement.

Thank you for your time and consideration of this proposal. Should you require additional
information or have any questions, please do not hesitate to contact the undersigned at
(432) 221-0333.

Sincerely,

COG Operating LLC

Katayoun “Katie” Mohebkhosravi

Landman . | "~ NMOCD CASENO. 14855
KMohebkhosravi@concho.com _ ' ‘ JUNE 25,2012

_COGEX. LE
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 CORRECTION ASSIGNMENT
STATEOF NEWMEXICO  §
I §  KNOWALL MEN BY THESE PRESENTS:-
COUNTY OF EDDY 8
Recitals =~

- 1. Under the terms of an Asswnment of Qil, Gas and Mmeral Leases from Fma Orl and
.Chemical Company (“Fma Oil’) to Manix Energy, LLC (Manix’ ) dated Aprll 29,1999 and
recorded in Book 351, Page 250 of the Records - of . Eddy County, New Mexico (the
“‘Fma/]llamx Asszgnment”), Fina Oil trarisferred, sold; ass1gned and conveyed to- Mamx aII. :
of Fina Oil’s tight, title and interést in and to the.Oil, Gas and Mmeral Leases described in
Exhrbrt “A” to the F ma/Mamx Assrgnrnent 1nclud1ng all of Find Orl’s rrght title and mterest»
in and to State of New Mexico Lease No. B-3105 dated July 10, 1934 to Fred Turner .Ir :
insofar as the sald Jease covered the W/2 NE/4 and N/2 NW/4 of Section 16, Townshrp 17
South Range 31 East, Eddy County, New Mex1c0 (the “ Subject Interests”). :

2. By mésne conveyances the Sub}ect Interests Wthh were 1n1t1aIIy transferred by Fma il to '
Manlx undei the Fma/Marnx Ass1gnment are curtently owned by the followmg parties: (the ‘
“Current 0wners”) in the foIIowm g percentages: '

»Current Owner " - e . o Pelcentage Ownershm
Apache Corporatron - o ' L 50% :
Cross Border Resources Inc ' : ' v 2_5%

. Chisos, Ltd S 25%

_ “Each of the Current Owners Percentage Ownership of the Subject Interests is. burdened by .
an ovemdmo 1oy alty infeérest iesérved by Manix Royaltv, Ltd. (f/k/a Fenix Royalty, Ltd) (the
“Manix Royalty”). equal to the positive dlfference if any; between 22. 5% and existing lease
burdens on the Sub_;ect Interests: as of August 1, 1999 (the ‘Mamx ORRT ’), as more
particularly described in the Conveyance fromi Manix Energy, LLC to Femx Royalty, LLC
dated August 1, 1999 recorded at Book 379, Page 1574 of the Records of Eddy County New
Mexico, as corrected by Correctron Conveyance from Mamx Energy, LLC to Fernix Royalty,
LLC dated November 125 1999 recorded at Book 382, Page 661 of the Records of Eddy

~ County, New Mex1c0 :

It has been recentIy detennlned that Ht the tine of the. executlon of the F ma/Mamx
. Assignment, record titlé to the Subject Interests was held in the name of FINA, Inc. and not .
Eina Oil. Asa result although it was the intent of FINA Inc. arid Fina Oil that the Subject
Interests be asswned and conveyed. to Mamx under the térrms of the Frna/Manrx A551gn1nent :
record title to the Subject Interests was not properly conveyed to -Manix under the
Fma/Mamx Asstgnment O ‘ : :

oy

4, Total Petrochenncals & Reﬁmng USA, Inc. (“Asswnor”) formerly known as Fma OrI and
' Chemrcal Company, is the successor in interest by merger to FINA, Inic, with respect to. any
" interest FINA Inc may have held in the Subject Interests and Assrgnor has‘agreed to exegtte
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- and dehver this. Correctron Assrgnment (thrs “Assignment”) to effectuate the mtent of Fina
. Oil as the thén main operating sub31d1ary of FINA, Inc. to assign and convey all interest theri -
held by, Fina companies in. the Subject Interests to Manix under the terms of the Fina/Manix
7 ‘Assronrnent and to properly reflect record title in Eddy County, New Mexrco to the Subject
ﬁInterests in the Curr ent Owners subject t6 the Manix ORRIL: ~ - :

3. Ownershtp of the Subjeet Interests subsequent to execution and dehverv of the Fma./\/[am‘(
© Assighment is unknown o’ Assrgnor and theréfore. Assignor s makirig this assrgnment as an-
accommodation to Asswnees and is relymg on the represenitations of Assignees in respect of
the matters set forth in paraoraphs two (2) and three 3) above and as to the curreit proper

: ownershrp of the Subject. Interests :

NOW, THEREF ORE, m consrderatron of the premises . and other good and valuable
consideration, the recerpt and sufﬁmency of Wthh are hereby acknowledoed the partres hereto
agree as foltows - ‘ : : ’

_ 1. Assrgnment Subject to the fiirther | provrsrons set forth below, Assrgnor Refeby bargains,
sells; assigns, quitclaims and conveys all of its right, title and interest in and to the Subject
Interests .to the Current Owners in the followmg percentages subject” however to the: prior
reservation” to Mamx Royalty, Ltd. (“Mamx Royal(y”) of the Manix ORRI and any other
resérvations, terms and provisions évidericed in conveyances. or othér instruments. of record in
the Office of the Clerk of Eddy County, New Mexico, including, but not limited to, the
instruments recotded in the Office of the Clerk of Eddy County, New Mexrce 1dent1ﬁed in.
Exhibit “A%, attachied hereto and mcorporated herein by referenee

Current Owner =~ ° - - * - Percentage Ovmershm

Apaehe Corporatron o T c 0%
. Cross Border Resources, Inc R S T 25%
- Chisos, Ltd. _ o - 25%

2. Ratification. Each of the Curtent Owners and Mamx Royalty (collectrvely,
“Assignees™) hereby ratrfy, confirm, bargais, sell, assign and quitclaim unto each cthet such,
rights, titles and initerests in.and to the’ ‘Subject Interesis as is necessary to effectuate the intent of
this Assigniment as set forth in the Recrtals hereof and Paragraph 1 above. '

3. Effectwe Date. This Assrgnment is intended to be effective. with respect to each of the
Assrgnees as of the date eachi stch Assignee mrtrally acqurred its rights ini the Subjeet Thtetests in
the “chajn of title” (“chain of title” defined herein ds conveyances or instruments of record in the
@fﬁce of the Clerk of Eddy. County, New Mexrco) following ‘the Fina/Mariix- Assrgnment In
1espect of Asmgnor thrs Assrgnment is mtended to be effectrve as of January 1, 1999

4. Drsclalmer of Warrantles This Assrgnment is nadé by Assignor wrthout warranty of
ariy kind. whatsoever express or nnphed Addrtlonally, to the -exteit that this Assignment.
constitutes ‘an assrgnmerrt of personal property or fixtures, Assignot expressly disclaims and =
negates (2) ANY IMPLIED OR EXPRESSED WARRANTY OF MERCHANTABILITY, (b)
ANY IMPLIED OR EXPRESSED WARRANTY OF FITNESS FOR A PARTICULAR

' MODELS OR SAMPLES OF MATERIAL



"5 Fma/Mamx Assuznment Third Partv Claims. As between Asswnor and Asmgnees

‘this Assigntnent is ‘ade expressly subJect to all of'the provisions of the Fina/Manix Assxgnment _

Further, in respect of any interest assigned hereunder by Assignor, Assignees agrée pictect and
mdemmfy Assignor from and aoamst any party clalmmo or to claim the same by, through of
under Manik Enelgy LLC : : -

ASSIGNOR

} Total Petrochemlcals & Reﬁmng USA Inc '  §.

By: A s e
vName - 4"*&‘( 3'-"’—"% e
Titlé: 'M'Di-“‘ " Ceb L

ASSIGNEES

Mamx Royalty, le

Tltle ﬂfl

' A_p.gﬁhe Corporation

 Name: _ Timeo v,f f ssTER_
Title: . A‘TfORNEk' fN FZ\CT

Cross ,Bord_‘e’r, Resources, Inc.

e = Lo
Title! - ‘f’\r‘é’é ((CnT_ - / N

Chisos, Ltd.




STATE OF TEXAS

L

COUNTY OF HARRIS

o

On this q day of May, 2012, before e, the undersrgned Notary Publlc personally
'lappeared C_\ (QCHC %U(DC’H‘ , known to me fo be the ?tﬁden—l ( Ct@ _ of
Total Petrochemlcals & RefmmOr USA Inc: that executed “the w1thm instriment and
‘acknowledged to me that he executed the samie as the free and voluntary act and deed of such
corporatron for the purpose and conSLderatron the ein expressed

- My conmission expires: N (% P
' - | Notary Public

' ‘ Wté
STATE OF N-EW—M“E?HCO §

'CO.UNTY OF[VL/ ‘ ’ ndg

On thlS l o

: appeareﬂ o ul/[l‘\ H Hﬂ% known to me to be the pﬂ// ' A L of Mamx _
Royalty, Ltd that executed thé. within’ mstrument and. acknowledged t6 me. that he executed the

same as the free and voluntary act and deed of such hmrted hablhty company for the purpose and

Notaty Publig/ Staté & i @5
My Commi) ion Exprres N A
» Mey 17 Olvk"” i) s

“My commission explrli&;” -
-STATE OF TEXAS %=

'COUNTY OF ,t\'j Y '\3\ §

~On thzs lD day of May, 2012 before me, the undersagned Notary Public, personally

appeared Tieelts ¥ (Cusliog, known to me to be the Vg ey idbeol o of
‘Apache. Corporatron that executed the within instrument and acknowledged to me that he

éxecuited the same as the free and voluntary act and deed of such corporahon for the putpose and
consrderatron thefein expressed

My comrmssron exprres Q?N\_\»E,\\ )\ ':m\U\ y ,\&“ \\\\J\U\,\Q
: > Notary Pubhc o

] Notary Pubhc
STATE OF I‘EXAS L. .
i Bp, Aug 12, 2014 : N



STATE OF TEXAS_ §
COUNTY OF %z,m R_ §

On thls i(,}) day of May, 2012 before me, the undersxgned Notary Pubhc personally o
appeared mm‘mg Riclevy -, known to me to be the T@wt’m_,\\_f ) _of
Cross Border Resources Inc that executed the within 1nstrument and- acknowledged to. me that o
he executed the samé as the free and voluntary act and deed of such corporatlon for the purpose
and cons1derat10n thereifi expressed.

e e b s Dt ; IR - o < A s Sy s :
My comimission expires: 62~z =291t o Q{: NATE W R k

Notary Public

!

| STATEOF NEW MEXT@Q §
. T
COUNTY OF LUNA B
On this /_ﬂﬂ\day of May, 2012, before me, the undersi gned Notary Pubhc personally :
* appeared Sue Afin Craddock, known to me to be the President of ChlSOS Ltd. -that. executed the

within instrument and acknowledged to me that she executed the same as the free and. Voluntary
- ac¢t and deed of such 11m1ted partnership for the purpose:: and consxdera’uon therein expressed. ‘

My ¢othimission éxpires:

TOFFICIAL SEAL ~
Lanie G. Costilow

: NOTARY PUBLIC .
STAT:: OF" NE\/‘} MEXICO
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Exhlbrt “A”

- To Correction Assignment from Total Petrochemicals & Reﬁnmc USA lnc , 10
Apache Corporatron Gross Border Resotrees, In¢, and Chlsos Ltd

Page 1 of 2

All references below to 1nstrument recordmg mforrnatr on corcerh iistruments.filed of record in
the Cletk’s Office of Eddy County, New Mexico:

Assignment of Oll Gas and Mmeral Leases dated April 29, 1999; from Fina Qil & Chemrcal
Company to Mamx Energy, LLC, recorded in Book 351, Page 250;

Conveyance dated August 1, 1999 from Mamx Energy, LLC; to Femx Royalty, LLC recorded
in Book 364, Page 37;

Assrgnment of Oil, Gas and Mrneral Leases dated Novemiber 12, 1999 effective ertember 1,
1999, from Manix Energy, LLC, to’ Bellweather Exploratron Company recorded in Book 366
Page 744; ,

Assrgnment of Oil, Gas and Mrneral Leases dated November 12 1999 effectlve September Iy
1999 from Manix Energy, LLC 10 Pure Energy Group, Inc recorded in Book 366, Page 765;

Correction Conveyance dated November 12, 1999, effective September 1,1999, from Manix: -
Energy, LL.C, to Fenix Royalty, LLC, correcting Assignment recorded in Book 364, Page 37,
Correctron Conveyance recorded in Book 367, Page 933 ' :

Assrgmnent of Overndmg Royalty dated March 31, 2000 from Pure Energy Group, Inc., to
Haiimer Energy Assets, Ine recorded m Book 392 Page 1058 -

Assronment Conveyance and Bill of Sale dated June 15, 2002 effective January 1, 2002 from
Mrssron Resources Corporatlon to Chrsos L., recorded in Book 466 Page 1204;

Assranment of Overriding Royalty dated Maich 6, 2003, from Hammer Energy Assets, Inc., to
Manix’ Royalty, Ltd.; recorded in Book 504 Page 602

Corrected Assrgnment Conveyance and Bill of Sale dated October 1, 2003, effective January 1
2002 from Mrssron Resources Corporatron to Chrsos Ltd.; recorded in Book 528, Page 183;

Corrected Assronment Conveyance and Bill of Sale dated November 10, 2003 effectrye January
1 2002 from Mlssron Resourices Corporatron to ChlSOS Ltd recorded in Book 532 ‘Page 997;

Assrgnment of Overrrdrng Royalty dated December , 2003 effeetrve December l 2003, from
Mamx Royalty Ltd. to Pure Energy Group, Inc. recorded in Book 542, Page 991

Amendment to Correctlon Conveyanee recorded in Book 367, Page 933, between Pure Energy °
Group, Inc., Chisos, Ltd., Manix. Ene1 gy, Ltd and Manix Royalty, Ltd., recorded in Book 542,

Page 1004



Exhibit “A” o
- To Correctlon Assignment from Total Petrochemicals & Refining USA Inc., to
Apache Corporatron Cross Border Resources, Inc. and Chrsos Ltd.

Pa0e2of2 .

~ Notice-of Exploration Agreement effective August 26,2003, between Edge Petroleum _ -
Exploration Company, Pure Energy Group, Inc., and Chrsos Ltd., recorded in: Book 563, Page
218; '

Partial Assrgnment of Oil, Gas and Mmeral Leases dated Aprrl 5, 2005 effective August 26
2003, from Chrsos Ld. to Edge Petroleum Exploratron Company, recorded in Book 595 Page: .
106; ~

Partral Assrgnment of Oil, Gas and Mineral Leases dated Aprll 5,.2008, effective: Auoust 26,
2003, from Pure Energy Group, Inc.; to Edoe Petroleuiti Exploratlon Company, recorded in Book
595, Page 129; o o ‘ _ .

Termrnatron Agreement of Exploratron Agreement dated August 26, 2003, evrdenced by Notrce '
of Exploratron Agreement recorded-in Bogk 563, Page 218, Terminhation- Agreement dated \
January 7, 2008, between Edge Petroleum Exploratron Company, Pure Energy Crroup, Inc and

- Chisos; Litd. recorded in Book 728, Page 529 . - .

Assrgnment and Bill of Sale effectrve November 30, 20l0 from Edge Petroleum Exploratlon

‘ Company, Edge Petroleum Production Company, Edge Petroleum Operatmo Company, Inc.,
Miller Exploration Company, and Miller Orl Corporition to Apache Corporatlon recorded m
Book 838, Paoe 24’) :

RECEPTION NO1 1204696 STATE OF‘ '
~ NEW MEXICO, COUNTY OF- EDDY | :
" .RECORDED 05/21/2012 ~ Q2127 PM
. BOOK..0B92 BAGE: 0566 W
DARLENE ROSFRIM, COUNTY SEERK



