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1 MR. EXAMINER: Okay. Now we're going t o go 

2 back i n t o the record and continue w i t h the case today. 

3 I t ' s going t o be a long afternoon, I guess. And as we 

4 scheduled, the next case w i l l be on page 3, t h i s i s case 

5 number 14870, A p p l i c a t i o n of Cimarex Energy Company f o r 

6 compulsory p o o l i n g , Eddy County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce of 

9 Santa Fe repr e s e n t i n g the a p p l i c a n t . I'm sub m i t t i n g the 

10 case by a f f i d a v i t . 

11 MR. EXAMINER: Any other appearances? 

12 MR. HALL: Mr. Examiner, Scott H a l l , 

13 Montgomery & Andrews appearing on behalf of Nearburg 

14 Producing Company. I have no witnesses. 

15 MR. EXAMINER: Okay, no witnesses. So go 

16 ahead, Mr. Bruce. 

17 MR. BRUCE: Mr. Examiner, I've handed you 

18 the a f f i d a v i t of H i l l a r y Coder, the landman f o r Cimarex 

19 Energy Company. I n t h i s case Cimarex i s seeking t o 

20 force pool the southwest quarter, northwest quarter of 

21 s e c t i o n 23, 19 south, 25 east from the surface t o the 

22 base of the G l o r i e t a Yeso formation. Mr. Examiner, 

23 o r i g i n a l l y they sought t o also f o r c e pool the southeast 

24 quarter, northwest quarter of s e c t i o n 23, but they have 
25 come t o terms w i t h a l l the i n t e r e s t owners i n t h a t 
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i 40 acres. So a l l we need i s the southwest quarter, 

2 northwest q u a r t e r . 

3 MR. EXAMINER: So B i s going t o be dismissed 

4 then? 

5 MR. BRUCE: Correct. The only i n t e r e s t 

6 owner being pooled i s Nearburg E x p l o r a t i o n Company, 

7 which owns one acre of land somewhere i n the southwest j 

8 quarter, northwest quarter of s e c t i o n 23. The p a r t i e s 

9 have been i n touch. The proposal l e t t e r t h a t was sent j 

10 t o Nearburg i s attached as E x h i b i t B. The AFE f o r the 

11 w e l l i s attached as E x h i b i t C. The w e l l w i l l cost about 1 

12 $3 m i l l i o n . The p a r t i e s are s t i l l i n n e g o t i a t i o n s and 

13 they a n t i c i p a t e reaching agreement on t h i s , so I would 

14 ask as an i n i t i a l matter t h a t no order be issued over 

15 the next couple weeks. And Mr. H a l l and I w i l l inform 1 

16 you i f the p a r t i e s reach agreement. j 

17 Anyway, a p p l i c a n t does request a 200 percent r i s k 

18 charge, and the overhead rates are $4500 a month f o r a 

19 d r i l l i n g w e l l and $450 a month f o r a producing w e l l . j 

20 Submitted as E x h i b i t 2 i s the a f f i d a v i t of no t i c e 

21 whereby Nearburg was given a c t u a l n o t i c e of the 

22 a p p l i c a t i o n . There were o r i g i n a l l y s i x or seven I 

23 a d d i t i o n a l p a r t i e s i n t h i s case but they a c t u a l l y j u s t j 

24 s e t t l e d out over the next day -- or when I went back t o ! 

25 my o f f i c e t h i s afternoon I found out t h a t everybody else 
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1 had s e t t l e d out. So anyway, I would move the admission 

2 of E x h i b i t s 1 and 2, ask t h a t the case be taken under 

3 advisement but t h a t no order be issued f o r the next 

4 couple of weeks u n t i l we can determine i f the p a r t i e s 

5 have reached an agreement. 

6 MR. EXAMINER: Any objection? 

7 MR. HALL: We don't o b j e c t t o any of t h a t . 

8 I suppose I should have made my appearance t o appear on 

9 behalf of Nearburg E x p l o r a t i o n Company f o r the record, 

10 t i t l e i n t e r e s t owner. 

11 MR. EXAMINER: Okay. There being no 

12 o b j e c t i o n , E x h i b i t s 1 and 2 w i l l be admitted. 

13 I s t h a t a l l you have? 

14 [ E x h i b i t s 1 and 2 admitted.] 

15 MR. BRUCE: That i s a l l I have, 

16 Mr. Examiner. 

17 MR. EXAMINER: Okay. You are asking t h a t no 

18 order would be issued f o r two weeks, so I'm not going t o 

19 get t o i t u n t i l maybe a f t e r two weeks. So I hope the 

20 n e g o t i a t i o n w i l l work so t h a t no order w i l l be issued. 

21 I t w i l l be dismissed. 

22 MR. BRUCE: Yes. We hope so too. 

23 MR. EXAMINER: So you t h i n k you may know 

24 something i n two weeks? 

25 MR. BRUCE: I be l i e v e so. I'm sure Mr. H a l l 

PAUL BACA PROFESSIONAL COURT REPORTERS 
1 ac97a17-d576-4bfd-a53b-e8008109819b 



Page 6 

1 has been i n touch w i t h h i s c l i e n t , but I've also t a l k e d 

2 w i t h the landman from Nearburg and they were hopeful 

3 t h a t they would reach an agreement. 

4 MR. EXAMINER: I t i s my understanding 

5 Nearburg has not agreed t o p a r t i c i p a t e i n the w e l l , 

6 r i g h t ? 

7 MR. BRUCE: One way or another, we hope. 

8 MR. EXAMINER: But you t h i n k i t w i l l work 

9 out? 

10 MR. BRUCE: We hope so. 

11 MR. EXAMINER: That's what I l i k e . Okay. 

12 Now, i n t h a t case I don't have t o ask you any questions 

13 because I hope i t w i l l be dismissed. 

14 MR. HALL: I have no questions. 

15 MR. EXAMINER: Yeah, i n t h a t case, you know, 

16 I have no questions. Okay. Now, t h i s case w i l l be 

17 continued f o r two weeks. 

18 MR. BRUCE: Not continued. I t h i n k you can 

19 take i t under advisement, but l e t Mr. H a l l and I rep o r t 

20 back t o you on the s t a t u s of n e g o t i a t i o n s . 

21 MR. EXAMINER: Okay. I'm going t o take i t 

22 under advisement. I f you don't r e p o r t back t o me i n two 

23 weeks I can w r i t e the order. 

24 MR. BRUCE: Thank you. 

25 MR. HALL: We'll f o l l o w up. 
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MR. EXAMINER: Very good. At t h i s p o i n t 

case number 14870 w i l l be taken under advisement. 

[Case 14870 taken under advisement.] 

* * y C*rf; 
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