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Working Interest Owners/ORRI Owners 
Chicken Little State Unit 
Address List 

Yates Petroleum Corporation 
Yates Drilling Company 
Abo Petroleum Corporation 
Myco Industries, Inc. 
105 South Fourth St. 
Artesia, New Mexico 88210 
(505) 748-1471 
(505) 748-4572 

Eastland Exploration, Inc. 
Attn: Tom Sikes 
P. O. Box 5279 
Austin, TX 78763 

Eastland Resources, Inc. 
P. O. Drawer 3488 
Midland, TX 79702-3488 
Phone: (432) 683-6293 
Fax: (432) 683-6295 

Earl N. Sweat 
8745 Devon Ave. 
Hesperia, CA 92355 

Cathie Auvenshine 
P. O. Box 507 
Dripping Springs, TX 78620 

Kenneth G. Cone 
P. O. Box 11310 
Midland, TX 79702 

Tom R. Cone 
P. O. Box 778 
Jay, OK 74346 

American Heart Association 
2929 S. 48 t h St. 
Tempe, AZ 85285-3145 

Burlington Resources Oil and Gas 
Company, L.P. 
P. O. Box 51810 
Midland, TX 79702-1810 
Phone: (432) 688-6800 
Fax: (432) 688 

Estate of C. R. Boling, deceased 
C/o Betha Lee Boling Woodard, widow 
434 Robinson Place 
Shreveport, LA 71104 

C/o Don R. Boling (Eniver L ) 
115 Carroll St. 
Shreveport, LA 71105 

Texas Scottish Rite Hospital for Children 
2222 Welbom St. 
Dallas, TX 75129-3993 

American Diabetes Association 
1701 N. Beauregard St. 
Alexandria, VA 22311-1711 

Ira Dillard (Winnie) 
P. O. Box 1752 
Midland, TX 79702-1752 

J. D. Dillard (Emily Sue) 
P. O. Box 1752 
Midland, TX 79702-1752 

Karen S. Elder 
9350 E T Road 
Loomis, CA 95650 

Kenneth J. Sweat 
612 Kirkwood Ave. 
Salinas. CA 93901-1414 

The Long Trust, Larry T. Long, 
Managing Trustee 
P. O. Box 3096 
Kilgore, TX 75663 
Willis Eye Hospital a/k/a Wills Eye Hospital 
840 Walnut St., Suite 1524 
Philadelphia. PA 19107-5109 

Estates of N. M. & Zelma Wilson 
C/o Dorothy Wilson Tidwell 
1106 South College 
Tyler, TX 75701 

Alice L. Benson 
612 Kirkwood Ave. 
Salinas, CA 93901-1414 

Billy Glenn Spradlin 
29 Rim Road 
Kilgore, TX 75662 
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Arc V B P B ^ - H P ™ , OIL AND GAS LEASE Hall-Poorbaush Press, Inc. YPC Revised Form _ „ ' . Roswell, New Mexico 

THIS AGREEMENT made this 24th day of March _̂  2005, between American Heart Association, as Lessor (whether .:me or more), and 
VATES PETROLEUM CORTOKATlON-70%; YATES DRILLING COMPANY-10%, ABO PETROLEUM CORPORATION-10% AND MYCO 
INDUSTRIES, INC-10%, as Lessee, WITNESSETH: 

1. Lessors in consideration ofTm.ndWo/100 •• & ^IM ) in 
hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee (or the purpose of 
investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations, telepbo.ie lines and other 
structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, tti produce, save, take care of, treat, transport, and own said 
products, and housing its employees, the following described land in Lea.—: County, N*wM»ri«> —— t 0 " w i t : 

Townshipl 1 South. Range 32 East. N.MJ.M-
Section 5: Lotsl-4, S/2S/2 (Being aU of Section 5) 
Containing 337.04 acres, more or less 

2. Without reference to ihe commencement, prosecution or caution at any tio. of drilling or other development operation* and/or to the diseovery, d̂ vdopnau or cessation« « y time of 
WOducdon of oU or ns tod without Sato payment* than the royalties nereiu provided, ami r̂ twithstsnding anything else herein explained to the contrary, this tea*, shall be for a terra of 6ve yean 
from this date (called "primary terra") and as long thereafter os oil or gas is produced from said land or land with which said Und n pooled hereunto. 

3 The royalties to be paid by Leasee are: (a) on oil, MS of that produced and saved from aaid land, theaame to bo delivered at the wefc e* to the eredH 
die wells may b e ^ u ^ % Z * L may from time to time purchase any royalty oil in it. possession, pay™, D K ^ P H C . therefore prevailing for tt* fields produced on me dW of purdw-r. 
(W onWaKluto e»»insW gas oi other gaseous substance, produced from ssid land, and sold, or u»d off the premises or for the extraction of guohne or other product therefrom, the n»ri»t 
value eube wellof _ _ of ths gas so told or used, provided that on gas sold at the weltt the royalty shall be 3/16 ofthe amount realized from such sale; while ihere a » gas well on 
to tesse OT on acreage wx>led ttienrwi 
at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease m paying 
quantities. Paymeni or tender of said shut-in gas royalty may be mads by check or draft of Lessee mailed or delivered to the parties ennued thereto oo or before the data said payment is due. Lessee 
shall have free use of oil, gas, coal and water from Slid land, except water from Lessor's wells, for all operations hereunder, and the royally on oil and gas shall be computed a der deducting any so 
used. 

4 Lessee at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as w oil and gas, or either of mem, with Other land, lease 
or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment it is necessary or advisable lo do so in order property to explore, or tt. develop and operate 
said leased premisea in eoruplUnc* with the spacing rules ofthe New Mexico OQ Conservation Commission, or other lawful authority Or when to do so would, in the judgment of Lesse*, promote the 
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for ell hereunder shall not substantially exceed 40 acres each in area, anti units pooled for gas 
hereunder Shall not substantially exceed in area acres each plus • tolerance of 10% thereof, provided that should governmental authority having jurisdiction prescribe orpenrut the creation of units 
larger than those specified, units thereafter created may conform substantially in size with those prescribed by governmental regulations. Lessee under the provisions hereof nay pool or combine 
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more stmts snd as to gas in any one or more strata. The units formed by pooling, as to any stratum or 
strata need not conform in size or area with the unit or unila into which the leas* le pooled or combined at to any other stratum or strata, and oil units need not conform as to sra with gas units. The 
pooling in one or more instances shall not exhaust the lights of the Lessee hereunder to poo) this kase or portions thereof into other units. Lessee Shall Hie for record in the appiopriatc records of the 
county in which the leased premises are situated sn instrument Ascribing snd designating the pooled acreage as > pooled unit. Lessee may at its election exercise its pooling option after commencing 
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas 
in paying quantities has (heretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commented. Operations tor drilling an or production of oil or 
gas from any part of the pooled unit which includes all of » portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such pi eviction was secured 
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease 
whether or not the well or wells be located on the premises covered by this tease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be 
treated for all purposes, except the payment of royalties on production from the pooled unit, »a if the same were included in this lease. For the purpose of computing the royaluY? to which owners of 
royalties and payments out of production and each of them, shall be entitled on production of oil and gaa, or either of them, from the pooled unit, mere shall be allocated to tb" Und covered by this 
(ease and included in said unit» p>o rata portion of tbe oil snd gas, of either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocution shall be 
on acreage basu-that is to ssy, taere Shall be allocated to produced from the 
pooled unit which the number of surface acres covered by this lease and included m tbe pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be 
computed on the portion of such production, whether it be oil end gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from 
such land. The production from sn oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unii; and production from 
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit, ln additiou to the foregoing, Lessee at its option is hereby given 
the right and power from time to time lo consist said land or any part or formation or irnncial substance covered hereby to sny cooperative or unit agreement or plan of development and operation, and 
to any nullifications (hereof which have been approved by the New Mexico Oil Conservation Comtmssion or other lawful governmental authority. In such event, the royalry payable te Lessor 
hereunder shall be computed and paid on the basis of the oil or gas allocated' to such land under the terms of any such agreement or plan of operation, which basis Shall be mc vuno by which the 
royalty due ths United States or the State of New Mexico is computed and paid This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said 
agreement or plan of operation ShaU be filed with the New Mexico Oil Conservation Commission, or other lawful authority, sad Leasee shall record in the county in which the leased premises ore 
situated', an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion <>f wells. 

5. If at the expiration of the primary term oil or gas is not being produced On ssid land, or from land pooled therewith, but Lessee is then engaged iu drilling or reworking operations thereon, or 
shall have completed a dry hole thereon within 60 day! prior to the end ofthe primary terns, the lease shall remain in force so long as operations on said well or for draiinjr or, reworking of any 
^•linnai WBH 9 r f prwHrrutpj with iw ft >T«ri"» "f TTTF than a) eofî iifiv* <t«y», and if they result in the production of oil or gas so long thereafter as oil or gas is produced li om said land, or from 
Und pooled therewith. It after the eviration, of the primary term of this lease and after oQ or gas is produced from said land, or from laud pooled therewith, the production thereof should cease from 
any cause, this kase shall not terminate if l**See.ee*noiences operations for drilling or reworking within 60 days after the cessation of such production, but shaU remain in torn: and effect so long as 
such operalions are prosewued with itt cessation of mine than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from 
land pooled therewith. Anypoo^ unit'de'sVgn̂ b̂y Ikascc in accordance with the terms hereof: may be dissolved by Lessee by irabument ftled for record in the appropriate records ofthe county in 
which the leased premises are situated at any time after the completion of a dry bole or the cessation of production on said unit In the events well or wells producing oil er gjs in paying quantities 
should be brought in on adjacent land and within 660 feet of and draining tbe lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator 
would drill under the same or sirrnlar circumstances. Leasee may at any time execute and deliver to Lessor or place of record a release or releases covering any pornWoi portions of the above 
described premises and thereby surrender this lease as to such portion or portions arid be relieved or all obligations as to the acreage Surrendered. _. 

6. Lessee sltail have the right at any time during or after the expiration of thia lease to remove all property and fixtures placed by Lessee on Said land, inr-Jivting the rizht Ui draw and remove all 
casing. When required by Lessor, Lessee will bury all pipelines below ordinary plow depth, aad no weB shall be drilled wiihin two hundred feet of any residence or bam now on said land without 
Lessors consent 

7. The rights of either parry hereunder may be assigned in whole or in part, and the provisions hereof shall extend to u îr heirs, successors and assigns bjxt m> change or diviskui in ownership of 
tbe land or royamca, however acoompliahed, shall Operate to enlarge the obligations or dirninish the rights of Lessee; and no change or division in such ownership shall be btnduit!0,1 Lessee until thirty 
(30) days after Lessee shaU have been furnished by registered UA mail at Lessee's principal place of business with a certified copy of recorded iiutrument or instruments evidencing same. In the event 
of assignment hereof in whole or in part liability for breach of any obligation hereunder ahau rest exclusively upon the owner of this lease or of s portion thereof who corranib such breach. If six or 
more parties become entitled to royalry hereunder. Lessee may withhold payment thereof unless,and until furnished with a recordable instrument executed by all such parties designating an agent to 
receive payment for alL 

8. The breach by Leasee of any obligation aristag hereunder shin rial w of this lease nor cause a lernirationw revision of tt» estate created hereby nor be grounds 
for cancellation hereof in whole or in part. In the event Lessor considers that operations are sot St any time being conducted in compliance with this lease. Lessor ShaU notify Lessee in writing of the 
facts relied upon as constituting a breach hereof, and Leasee, if in default, shall have sixty days after receipt of such notice in which to commence die compliance with tbe obligations imposed by virtue 
of this instrument After the discovery of oil or gas to paying quantities on said premises, Lessee shaU develop the acreage retained hereunder w a reasonably prudent operator but in discharging this 
obligation it shall in no event by required to drill more than one well per forty (40) acres of tbe area retained here under snd capable of producing oil in paying quantities and One well per 640 acres plus 
an acreage tolerance not to exceed 10% of640 acres of the area retained hereunder and capable of producing gas in paying quantities. 

9. Lessor hereby warrants and agrees to defend the Hue to said land arid agrees that Lessee at its option msy discharge any tax, mortgage or other lien upon said Und either in whole or in part, and 
in event Lessee docs so, it shall be subrogated to such Uen with the right to enforce same and apply myaldes accruing hereunder toward satisfying same Without inâ airmeat of (lessee's right under the 
warranty in event of failure of title, il is agreed that if Lessor owns an mtcreat in the oQ or gas on, in or under said land less than the entire fee simple estate, then the royalties'to be paid Lessor Shall be 
reduced proportionately. Should any one or mora of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon ihe party or parties executing the same. 

10. Should Lessee be prevented from complying with any express Or Implied covenant of this lease, from conducting drilling or reworking operations thereon or from producing oil or gas 
therefrom by reason of scarcity of or inability to obtain or u> use equipment or material, or by operation of force majeure, any Federal or state law or any order, rule or regulation of governmental 
authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply there* ith; and this lease shall 
be extended while and 10 long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased ptcmixo; and the time while 
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

American Heart Association Titan Mean Association 

^ S V L ' ^ W . OS- t ^ W - j r l w ^ W r ^ . ATTACHMENT 2-A 
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INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEWMEXICO 

COUNTY OF _ 

This instrument was acknowledged before roe this_ 

My comrrqssion expires 

_dayof_ _JOQ$, by_ 

Notary Public 

CORPORATION ACKNOWLELX3MENT 

STATE OF f ^ l f ^ ^ - V O l O U - < 

COUNTY OF ̂  Vxf ft 

This itwtniincnt was acknowledged before me this; / day of / \ T>V i I 200< h« Ainn/rsu J 

My corrouission «qiires„ 

asficistion. 

/j£LX ^rah Williamson 
i l \ Commission ff OD335084 
\ W Expires July 6,2008 

*crf̂ toHWT*>,rm-\ni**m».*e. eat 

VJSoj»ry"T>ubHc 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF. 

COUNTY OF_ 

This instrument was acknowledged before me this 
by _ ' 

My connrrissian expires. 

Notary Public 
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twers 88'Rev. (5 Year Lease) 5-96 (FTVB YEAR PAID UP LEASE) Form 345 
ReviMdFonn OIL AND OAS LEASE Hall-Poorbaugh Press, Inc 

Roswell, New Mexico 

TUTS AGREEMENT made this 24th day of March 2005, between The Presbyterian Church of Wa Keeney, as Lessor (whether one or 

more), and YATES PETROLEUM CORPORATlON-70%; YATES DRILLING COMPANY-] 0%, ABO PETROLEUM CORP ORATION-10% AND MYCO 

INDUSTRIES, lNC-10%, as Lessee, WITNESSETH: 

1- Lessors in consideration ofTenandNn/WO • • Dollara ($ 10 00 ) in 
hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee lor the purpose of 
investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations, telephone lines and other 
structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport, and own said 
products, and housing its employees, the following described land in Lea County, New Mexico to-wit 

Townshipl! S9ttrti,RaiHff?2Es?nN,M,F,M1 

Section 5: Lotsl-4, S/2S/2 (Being all of Section 5) 
Containing 337.04 acres, more or less 

2. Without reference hi the ceintneocernent, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, development or conation St any time of 
|jrttluetieo Of Choreas and ^ >ears 
from this date (called 'primary term") and as long thereafter as oil or gas is produced from ssid land er land with which said tend is pooled hereunder. 

3. The royalties to be paid by Leasee are; (a) an oil 3/1< of tbat produced and saved from aaid land, the same to be delivered at die wells or to the credit of Lessor into the pipe line to which 
the wells may be connected; Lessee may from time to time purchase any royalty oii in its possession, paying the market price therefore prevailing for the field where produced on die date of purchase; 
f » an gas. including casinghead gns or other gaseous substance, produced from ssid land, and sold. Or used off the premises or for the extraction of gasoline or ether r̂ oduct tiierefiom, the market 
value at the well of nf ^ ^ î ld nr med. pmvld"! tl̂ ton p i sold at the welb the royalty shall be 3/l<> oftheampunt realized from such sale: wSDe there is a aaa well on 
this lease or on acreage pooled therewith but gas is not bemg sold or used, Lessee may pay or tender as royalty, on or befbre ninety (90) days after the date on which said well is ihut in and thereafter 
at annual intervals the sum of S1.00 per acre, and if such payment a made or tendered, this (esse shall not tertrdnate audit Will he considered that gas is being produced from this lease in paying 
quantities. Payment or wmHrr of said shut-in gas royalty may be made by check or draft of Lc»»oe mailed or delivered to the parties entitled ti^erew on or before tbe date said payment is due. Lessee 
shall have free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so 
used. 

4. Lessee, at its option, is hereby given tbe right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gaa, or either of them, with other land, lease 
er teases in the t™n~t.'»«. vicinity thereof to the extent, hereinafter ittpnhfrHl, when in Lessee's judgment it ii necessary or advisable to do so m order properly to explore, or to develop and operate 
said leased {ronuoes mcompli&tiM with to rules ofthe New Mexico Oil Conservation Cormrrissinn, or other lawful authority or when to do so would, in the judgment ot Leasee, promote the 
conservation of oil and gas bt and Under and that may he produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas 
hereunder shaU not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should governmental authority baviatf jurisdiction prescribe or permit the creation of units 
larger l h a n those specified, units thereafter crested may conform substantially in size with those prescribed by governmental regulations. Leases under the provisions hereof >«ty pool or mrnhinc 
acreage covered by this lease, or any portion thereof SI above provided as to oil io any one or more strata and as to gaa in any one or more strata. The units formed by poohng as to any stratum or 
strata need not conform in size or area with the unit or unia into which the lease is pooled or combined as to any other atrantm or strata, and oil wtits need not conform as to area with gas umts. The 
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into Other units. Lessee shall file for recent in the appropriate records of tbe 
county ht which tbe leased premises arc situated an instrument describing and designating the pooled acreage as » pooled unil. Lessee may at its election exercise its pooling option after commencing 
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas 
ill ppyitig Hr»P'i'i*8 hfC rh»f'̂ ft** mmpleteri nnipnn which operations for the drilling of a well for oU or gas have thcrefiofore been cozmncuccd. Opoatiaiis lor chilling on <TTm>duction of oil or 
gas trom any port of the pented unk which includes all or a portirm of the laM covered by thia lease regardless of whctlier such orieratians for dulling were cormneuced or such production was secured 
before OT aftcT the gftwmtton Of Ihla mttrVluVftt IT 'h* tnMrWW d««ig»«nw|» nv» p<v»lnri imi^ «h»n, Iw; »= /\pm.ri™,H thr nYilling /m nr pm<rni.riiwi nf nil an ft gag frrm Utvi iwi imt hy thin Ifang 

whether or not the well or wcus be located oo the premises covered by this lease, and the entire acreage comtttuting such unit or units, ss to oil and gas, or either of them, as Itewm provided, shall be 
treated for alt purposes, except the payment of royalties on production from the pooled unit, as If the same were included itt this lease. For the purpose of confuting the royalties to which Owners of 
royalties and payments out of production and each of them, shall be entitled on production of oB and gas, or either of than, from the pooled unit; there shall be allocated to the land covered by this 
lease and included in said unit a pto rata portion ofthe oil and gaa, or cither of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shaU be 
on acreage basis-Suit is to say, there shall be allocated to the acreage coveted by this lease and included in the pooled unit that pro rata portion of the oD and gas, or cither of thein, produced iram the 
pooled unit which tbe number of surface acres covered by this lease and included in the pooled unit bears to the total number of Surface acres included in the pooled unit Poytdues hereunder shall be 
computed on the rxtftion of such production, whether it be oil and gas, or cither of them, so allocated to the land covered by this lease and included in die unit just aa though such vnoduction were from 
such land. The production from an oil well will be considered production trom the tease or oil pooled unit from which it is producing and not aa production from a gas pooled unit, and production from 
a gas well will be considered as production from tne lease or gas pooled unit from which it ta producing and not from an oil pooled unit. In addition to the foregoing. Lessee at its notion is hereby given 
the right end power from tune to time to commit said land or any pan or urrmatioo or mineral substance covered hereby to any cooperative or unk agreement or plan of dovelapme at and operation, and 
to any modifications (hereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental autHnrity. In such event, the royalty payable to Lessor 
hereunder shall be computed and paid oq the basis of the ofl or gas allocated to such land under die terms of any inch agreement or plan of operation, which basis shaU be UJI same by which the 
royalty due the United States or the State of New Mexico is oomputed and paid This lease shall not expire during the life of such agreement or plan aad shall be subject to the tena tbereof and said 
agreement or plan of operation shah be tiled with the Hew Mexico Oil Conseratiau Commissias, or other lawful authority, and Lessee aheS record in the county in which *>•• leased pieniiei aie 
situatcd/an instrument describing such agiccua.nt or plan of Operation aiid reflaen^ the conurabment thereto, and the same may be recorded either before or after the completion of welU-

j , If at the cxphation of the primary term oil or gas is not being produced on said land, or from land pooled herewith, but Lessee is then engaged in drilling or reworking <>perarions thereon, or 
ShaU have completed a dry bole thereon within 60 days prior to the end of the primary terms, the lease ShaD remain fat force so tone as operations on aaid well or for drilling or reworking of any 
additional weU are prosecuted with ao Cessation of more than AO consecutive days, and if they result m tbe production of oil Or gas SO long thereafter as oil er gas is produced Bum aid land, or irom 
land pooled therewith. If, after tbe expiration of the primary term of this lease and after oil or gas is produced from aaid laud, or from land pooled tbeTOwidi, the production thereof should cease from 
any cause, this lease shall not terminate if Leasee cornrrrnmt operations tor drilling or reworking within 60 days after the cessation of such production, but shall remain in frrce and effect so long as 
such operations are prosecuted wu1> no resaannn of rurire than eOcoW 
land pooled therewith. Any pooled unit designated by Lessee in accordance wilh the tenra hcrt^ OT 
which the leased premises are situated at any time after the eorrejletion of a dry hole or the cessation of jirodietiou on said unit ln tbe event a well erwetts producing oil or gas in paying quantities 
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasflctbly prudent operator 
would drill under the same or similar ctKwmtanees. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or'iiextions of the above 
described premises and thereby surrender thi* lease as to such portion or portions and be relieved or all obligations as to Ihe acreage surrendered 

6. Lessee shall have the right at any time during or after the expiration of this tease to remove all property and fixtures placed by Leasee on said land, mcluding tbe right to draw end remove all 
easing. When required by Lessor, Lessee will bury sD pipelines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or bom now on said land without 
Lessor's consent. 

7. The rights ĉ eirher party hereundVr may be assigned m whole or in part, and the provisions hereof shaU extend to their heirs, successors and assigns but no change or division in ownership of 
the land or royalties, however stgoiuphsbed, ShaD operate m en^ 
(30) days after Lessee shall have been furnished by registered LLS, mail at Lessee's principal place of business with a certified copy of recorded instrument or truirumcata evidencing same. In ttie event 
of assignment hereof in whole or in part liability for breach of any obtigaiian hereunder shall test exclusively upon the owner of thia lease or of u portion thereof who commit? such breach. If six or 
more parties become endued to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such panies * aignatipg an agent to 
receive payment for a l 

9. The breachby Leasee of any obligation arising hereunder shall not work a forfeiture or terrniriatian of this lease nor cause a tcTrraneu'on or revision ofthe estate created hereby net be grounds 
for cancellation hereof in whole or in part In the event Lessor considers that operations are not st any time being eonductrd in conpliancc with this tease, Lessor shall notify Lessee in writing of the 
facia relied upon as constituting a breach hereof, and Lessee, ifin default, shall have sixty (lays sto receipt ê suehaobcamwhk 
of this instrument After the discovery of cal or gas in paying quantities on said premises. Leasee shall develop tne acreage retained hereunder as a reasonably prudent operator tut in diar.tnrgng this 
obligation it shall in no event by temtired to drill more than one well per forty (40) acres ofthe area reamed hereunder and capable of producing oil in paying quantities and one well per 640 acres plus 
an acreage tolerance not to exceed 10% of640 acres ofthe area retained hereunder and capable of producing gas in paying quantities. 

9. Lessor hereby warrants slid agrees to defend 
la event Lessee docs so, it shaU be subrogated to such lien with the right to enfbrcc same and apply royalties accruing hereunder toward satisfying same Without impairment of Lessee's right under (he 
warranty in event of failure of title, it is agreed that if Lessor owns an interest in the oil or gas On, m of oncto said laid less than the.entire fire simple estate, then the royalties to be paid Lessor shall be 
reduced proportionately. Should any one or more of the parties named as Lessors fail to execute thia lease, it shall nevertheless b«btndinS Wp°e the party or parties executing the same. 

10. Should Lessee he prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations thereon or from producing oil or gas 
therefrom by reason of scarcity of or inability te obtain or to use equipment or material, or by operation of force majeure, any Federal or state law or any order, rule or regulation of governmental 
authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shaU not be liable in damages for failure to comply therewith; and this lease shall 
be extended while and ao long as Lessee ia prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premise; ind the time while 
Lessee is so prevented shaU not be counted against Lessee, anything ia this lease to the contrary notwithstanding. 

IN WITNESS WHEREOF, this insmimcnt Is executed on the date first above written. 
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STATE OF NEW MEXICO 

COUNTY OF 

This inarnunent was acknowledged before me this_ 

My ronrxTassion expires. 

INDIVIDUAL ACKNOWLEDGMENT 

_dayof_ _20O5,by. 

Notary Public 

CORPORATION ACKNOWLEDOMBNT 

STATE OF 

COUNTY OF ) )<t^<^0 j 

This instrument was acknowledged before tne this. 
CgAsVsW-OVCS/dtV as 

My cornmission expires. 

davof Arm 2005. bv Uj\Ut~/AM. H. 
of Tbe Presbyterian Church of Wa Keeney, on behaU of said. 

S t i f f NOTARY \<P "', g —puecrc—t—r 
My Appt. Exp. I S 

INDIVIDUAL ACKNOWLEDOMBNT 

STATE OF 

COUNTY OF_ 

This uuttrurnent was acknowledged before me thisu 
by 

My crirrtmission expires_ 
Notary Public 
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INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEWMEXICO 

COUNTY OF _ _ _ _ _ 

This instrument was acknowledged before me tjris_ _dayor_ _200fl,by. 

My commissian expires. 
Notary Public 

CORPORATION ACKNOWLEDGMENT 

STATE OF 

COUNTY OF. 

bcfinjjne thi« I C f t , day of t O f i T b l 
t _ _ f e y # ( t / l f l V 0 ^ ( \ \ f P j f i j t ' ) * ' of Animal Humane Association of New Mexico, Inc., on behalf of said 

This instrument was acknowledged 
.. __ as 

corporation. 

My cornnussioji expires. 

STATE OF. 

COUNTY OF_ 

Notg^iublic P 

INDIVIDUAL ACKNOWLEDGMENT 

Tins instntment was acknowledged before me fiiis_ 

by _ _ _ _ _ , 

My commission e*ptres_ 
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04500 
Prodivirs 88 Rev. (5 Year Lease) 5-96 
YPC Revised Form 

(FIVE YEAR PAID UP LEASE) 
OIL AND GAS LEASE 

Form 345 
Hall-Poorbaugh Press, inc-

Roswell, New Mexico 

THIS AGREEMENT nu^.this day of. March 2005, between Animal Humane Association of New Mexico, Inc, as Lessor 

(whether one or more), and YATES PETROLEUM CORPORATION-70%; YATES DRILLING COMPANY-!0%, ABO PETROLEUM CORPORATION-10% 

AND MYCO INDUSTRIES, INC.-10%, as Lessee, WITNESSETH: 

2. Without reference to the commcncement, prnseeutthn or cessation at any time of (Wring or other development operations and/or to the discovery, development or cessation at any thne of 
production of oil or gas and without further payments thee the royalties herein provided, and nĉ withstandiRK anything else herein contained to ttie contrary, this lease snail be /or a term of five years 
fiom this date (called "pri^ 

3. The royalties to be paid by Lessee aie: (a) on Oft, 3Ae> of that produced aad saved 4mm a— land, the una co b« dettveied at the weds or to toe credit of Lesaor into the pipe line to which 
me wells may be connected; Leasee may float time to ame> purchase any royalty oil in ita possession, paying the market price therefore prevailing Ihr the field where produced on the date of purchase; 
(b) on gas, frmrmtiim casinghead gas or other gasecua substance, produced torn aaid land, aad sold, or mad off the prerniaaa or lor the extraction of gasoline or other product therefrom, the mutest 
value at the well of 3/1 ti ofthe gas so aoUer used/ptcvidediha^ 
this lease or on acreage pooled therewith but gas ia hot t _ lg aold or ilsed. Lessee may pay or tender aa royalty, on or before ninety (90) days aftisr the data on which Said well fc: shut in and thereafter 
et annual intervals me sum of 31.00 per acre, upd if Such payment is maoe.oT tendered, this lease shaO not terminate and it wiH be eonaidered that gas ia being produced from this lease ia paying 
quantities. Payment or tender of said stnaVht gas royslry msyTOTrnade by c±e«k or <Jraft of Lessee n»ilt4OT<leliveredto the parties euntled thereto oa or before Ihe date said payment is due. Lessee 
shall have free use of oil gas, coal and yratpr̂ tym said land; except water from Lessor's wetta, for aU operations hereunder, and the royalty on oQ and gaa shajlbe computed after deducting any so 
used. » . J ; / ' ' •• - , 

4. Lasses, at itt option, is beteby g i l ^ 
or leases in the trnrncdUte vicinity tbereof to'tBc "extent hereinafter stipulstodiwhen-in Lessee's judgment it is necessary or advisable to do ao in aider property to explore, or to develop and operate 
said leased premises meorasHaoee wife Commission, or other lawful autliority or when to do so wovd4 k 
conservation of oil sod gaa at and under sad tliâ  mt>be prodiucu nomja^ prcmiws. Units pooled for oil hereunder ahall not substantially citficed 40 acres each in area, aud units pooled for gas 
hereunder shall not substantially exceed in area 640 aaicVaacii jilua*—jcianco-of 10% thcreoC provided that should governmental authority having jurisdiction prescribe or permit the creation of units 
larger than those specified, units thereafter created nay conform substantially at sis* with those prescribed by governmental regulations, Lessee under tne provisions hereof may pool or combine 
acreage covered by this lease, or any portion thereof as above provided as » oil m any One Or more strata and aa to gas in any one or more strata. The unita formed by poolir.g as to any stratum or 
strata need not conform in size or ana with the unit or rami into which the lease ia pooled or combined aa to any other stratum or strata, and oil units need not conform as to a>ea with gas units- Ihe 
pooling tu ooe or more instances sbett not exhaust the lights ofthe Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records ofthe 
county in which the leased premises am situated an maUumeut describing and designating the pooled acreage as a pooled unit. Lessee may st ita election exercise its pooling option after cooncracing 
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas 
in paying quantities has theretofore been completed or upon which operations for tho drilling of a well for oil or gas have theretofore been commenced. Operations for drilling op or production of oil or 
gas from any part of the pooled unit which mr.lislra all or a portion of the land covered by thia lease regardless of whether such operations for drilling were commenced Or such production was secured 
before or after tha execution of this instrument or du instrument designating the pooled unit, shall be considered SS operations tor drilling on or production of oil and gas bom land covered by this lease 
whether or not the well or wells be located oa the premises covered by this lease, and the entire acreage constituting such unit or twits, a* to oil and gas, or either of —em. as be rein provided, shall be 
treated for all purposes, except the payment of loyalties on production from the pooled unit, ss if the same were included in this lease. For tbe purpose of computing the loyalties to which owners of 
royalties and payments Out of production and each of them, shall be entitled ea production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this 
lease and included in Said unit a pro lata portion Of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. £>uch allocation shall be 
CA acreage basis-thai is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion ofthe oil and gas, or either of thi=m, produced from tbe 
pooled unit which the number of surface acres coveted by this lease and included in the pooled unit bean to the lotal number of surface seres included in the pooled unit Royalties hereunder shall be 
computed on the portion of such production. Whether It be oil and gas, or either of them, so allocated to the lend covered by Otis lease and include d hi the unit just as though such production were from 
Such land. The production from an 03 well wtD be considered production from the lease or oil pooled unit from which it is producing and not as production noma gas pooled un>t; and production from 
a gas well will be considered as production horn the lease or gas pooled unit from which it is producing and sot from an oil pooled unit In addition to ttie foregoing. Lessee at its option is hereby given 
the right aud power from time to tune to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit; agreement or plan of development and operation, and 
to any modifications thereof which, have been approved by the New Mexico Oil Conservation-Girraruiai on or other lawful governmental acmority. In such event, the royalty payable to Lessor 
hereunder shaD be computed and pa— on the basis of tbe oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the 
royalty due the United JStatcs or the State of New Mexico is computed and paid. This lease shaD not expire during me life of such agreement or plan and shaD be subject to the tarns thereof and said 
agreement or plan of operation shall be —cd wi— tbe New Mexico Ofl Conservation Cornrassion, or other lawful authority, and Leasee shall record in the county in which llie leased premises are 
situated, an tostrumcci describing such agreement or plan of operation and reflecting the cormmtrncnt there—, and the same may be recorded either before or after the completion of wells. 

s. If at the-expiration of the primary term oil or gas fa not being produced on said land, or from land pooled Therewith, but Lessee is then engaged in drilling or reworking operations thereon, or 
ShaU have completed * dry bole thereon j^th— 60 days prior to the end of the primary terms, the lease shall remain ht force SO long as operations on said well or for drilling or rework—g of any 
additional well am prosecuted with no cessation of more than 60 consecutive days, and if they icault in the production of oQ or gas so long thereafter as oil or gas is produced irom said land, or from 
land pooled dttrewithVl̂  aftsr dui vquratitin of the primary term of this lease and after oD or gas is produced from aaid land, or from land pooled therewith, the production thoeof should cease from 
say cause, this lease ShaU not terminate if Lessee ctnuimis es operations for drilling or reworldqg within 60 days after the cessation of such production, but shall remain in forehand eflect so long as 
such operations are prosecuted with oo cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced irom said Land, or from 
laud pooled therewith. Any pooled unit deRignated by Lessee in arramlnnro with the terms hercofj may be dissolved by Lessee by instrument hied far record in the appropriate records of the county in 
which the leased premiics are situated at any time after the completion of s dry bole or the cessation of production on said unit In the event a well or wens producing oil or gas in paying quantities 
should be brought in on adjacent land and within 660 feet of aud dnuung the lease premises, or land pooled therewith. Lessee agrees to drill suett oflfSet well or walla as a rc»sp.iabry prudent operator 
would drill under the same or similar taeinraitanrya. Leasee nay at any time execute and deliver to Lessor or place of record a release or releases covering any portion nr portions ofthe above 
described pieuiises and thereby surrender this lease as to such portion or portions and be relieved or all obligations aa to the acreage surrendered. 

6. Lessee shall have the right at any tin* during or afbr toe expiratim lease to remove all property and fixtures placed by Lessee Oti Said land, tndridnig the right tu draw and remove all 
casing. When required by Lessor, Lessee will bury all pipelines below ordinary plow depth, and no weU shall be drilled within two hundred feet of any residence or bam now on said land without 
Lessors consent 

7. The rights of either party hereunder may be assigned In whole or in pan, and the provisions hereof shall extend to their hcira, succcsson and assigns but no change or division in ownership of 
the land or royalties, however awxnJiplished, shad operate to enlarge to 
(30) days after Lessee Shall have been nrrniahed by registered U.S. mail at Leasee's principal place of business with a certified copy of recorded instrument or mstrurncnts evidencing same. In the event 
of assignment hereof in whole or in pan liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion tbereof who cemmite such breach. If a» or 
more patties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by aU such parties designating an agent to 
receive payment for all. * 

8. The breach by Lessee of any obligation arising hereunder Shall not work a forfeiture or termination of thia lease nor cause S tenninstion ot revision of the estate created licrcby nor be grounds 
for cancellation hereof in whole ot tn part ta the event Lessor considers that operations ate not at any thne being casductrxl m compliance with this lease, Lessor Shall notify Lessee in writing of the 
facts relied upon as constouhig a breach hereof, and Lessee, if in default shall have sixty days after receipt of such notice in which to conaneace the compliance with the obligations imposed by virtue 
of this instrument. After the discovery of oil or gaa in paying quamincs on said premises. Lessee shall develop the acreage retained hereunder aa a reasonably prudent operator but in duchuging this 
obligation it shall hi no event by required to drill marc man one well per forty (40) sens of the ana reaincd hereunder and capable of producing oil in paying quantities and one well per 640 acres plus 
an acreage tolerance riot to exceed 10% of 640 acres ofthe area retained hereunder and capable of producing gas in paying quantities. 

9. Lessor hereby warrants snd agrees to defend the tide to aaid land and agrees that Lessee at its option may discharge any tax, mortgage or tirher lien upon said land either i i whole or in part, and 
m event Lessee does so, it shaD be Subrogated to such lien with the right to enforce same and apply royalties accrrdug hereunder toward satiafyinij same Without in^aiimeilt of lessee's right under the 
warranty in event of Mute of title,it is agreed that tfLessw owns M interest mhv 
reduced proportionately. Should any one or more of tho parties named as Lessors foil to execute this lease, it shall nevertheless be binding upon the party or parties executing the same. 

10. Should Leasee be prevented from complying With any express or implied covenant Of this lease, from conducting drilling or rewortdng operations thereon or from producing oil or gas 
(herefrom by reason of scarcity of or inability to obtain or ta use equipment or rrnterisl. Or by operation of fbrec majeure, any Federal or state law or any cider, rule or regulation of governmental 
authority, then white so prevented, Leasee* obligation to comply with such covenant shall be suspended, and Lessee shaD. not be liable ia damages tor failure to comply therewith: and this lease shall 
be xwrmrlfifl wlmc and so long aa Leasee is prevented by any such cause from coedueting drilling or reworking operations on or from producing oil or gaa from the leased prerni'ies: and the time while 
Leasee is so prevented shaU not be counted against Leasee, anything in this lease to the contrary notwithstanding. 

1. Lessors to consideration of Ten BriclNc^OO. • - — — Dollars (_ 10.00 ) in 

hand paid, of the royalties herein provided and of the agreements of Lessee herein ramtaincd, hereby giants, leases and lets exclusively unto Lessee for the purpose of 
investigating, exploring, prospecting, drilling arid mining 'tor and producing oil and gas, laying pipe lines, building roads, tanks, power stations, telephone lines and other 
structures thereon and on, over and acra&s lands owned w'clatmrxttry Lessor adjacent and contiguous thereto, to produce, save, take care of, neat, transport, and own said 
products, and housing its employees, the following o^smTiied'lanj} in- • Lea County, New Mexico to-wit: 

Townshipl 1 South. Range 32 Rast, N r M,f ,M, 
Section 5: Lotsl-4, S/2S/2 (Being aU of Section S) 
Containing 337.04 acres, more or less 

fN WITNESS WHEREOF, this instrument is executed ou the date first above written. 
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STATE OF NEW MEXICO § 
§ 

COUNTY OF I 

This mstrurneni was acknowledged before me this. 

My MruWiission «q">es 

INDIVIDUAL ACKNOWLEDGMENT 

.day of 2005, by. 

Notary Public 

CORPORATION ACKNOWLEDGMENT 

STATE OF A£^ MZXlCCj 

COUNTY OF lbZMLiLUj\ 

JThiSiinsmirocnt was acknowledged before me this 
r ^ Y 9>: 

_____ 
My comjjiission expires. 

.2005, by. 
ARC of New Mexico, on behrfofsaid 

Notary P< 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF. 

COUNTY OF_ _5 

This instrument was acknowledged before mc thia_ 
by 

My cornmission expires. 
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0 4 5 0 1 
f Produceva 88'Rcv. (5 Year Lease) S-96 (FIVE YEAR PAID UP LEASE) Form 345 

YPC Revised Form OIL AND GAS LEASE HaB-Poorb«igh Press, Inc. 
Roswell, New Mexico 

THIS AGREEMENT rii«de-tliiB> .̂- • 4th' • dav of Aprill 2005, but effective March 24,2005, between Tbe ARC of New Mexico, as Lessor 

(Whether one or more), W^'VATES ^TROLEUM C6RPORATION-70%; YATES DRILLING COMPANY-10%, AiBO PETROLEUM CORPORATJON-10% 

: -AND MYCO INDUSTRIES, INC-10%, as Lessee, WITNESSETH: 
1. Lessors in consideration of Ten, and No/tyo^— , Dollara ($ 10.00 ) in 

hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of 
investigating, exploring, prospecting, drillitg-and (pining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations, telephone lines and other 
structures thereon and on, over and across} lands o^jtcd OF cjairned by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transixxt, and own said 
products, and housing its tanptoyees, thcfbllowipg described land, ifi _, Lea County, _: New Mexico to-wit; 

Townshipl 1 South. Ranpe 32 East. N.M.P.M. 
Section 5: Lotsl-4, S/2S/2 (Being all of Section 5) 
Containing 337,04 acres, more or less 

2. Without reference to the corrrroenceinent, prosecution or cessation st any tunc of drilling or Other development Operations and/or to the discovery, development or cei sation at any time of 
production of oil or gas and without further payments than the loyalties herein provided, and Mtwithsnnding anything else herein contained to the contrary, this lease shall be t i t a term of five years 
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder. 

3. The royalties to be paid by Leasee arc: (a) on oil; 3/M of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into Ihe pipe line to which 
the wells may be connected^ Leasee may from time to time purchase any royalty oil in its possession, paying the market prise therefore prevailing for the field where produced oii the date of purchase; 
(b) on gas, including casioghcad gas or other gaseous substance, produced from aaid land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market 
value at the well of 3/1* of tbe gas so sold or used, provided Bat on gat sold at the weBs the royalty shaU be 3/16 of me amount realised farm such sale: while there is a c a well on 
this lease or on acreage pooled therewith butgas is rWCSng;sold' or usc^fcsice may pay or tender at royalty, on or before ninety (90) days after the date On which said well is shut in and thereafter 
SI annual intervals the suet of $1.00 per acre, and if sufhj.nayfrisrit' isouade dr tendered, this lease shall not trxnanatc and it will be considered mat gas is being produced from this lease in paying 
quantities. Payment or tender of said shut-in gas Wyajt/rnay lre made by cherJt or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said puymeut is due. Lessee 
•hall have free use of oil, gas, coal and water 'from said ISfid). except water trojtt Lexer's wells, for all operations hereunder, and tbe royalty on oil and gas shall be computed after deducting any so 
used. '' ' t -" . <*' 

: } • * v .• • '-i '->. ' • , 
4. Lessee, at its option, is hereby _ i ^ i h ^ t i _ U . ^ ^ t ^ u ^ ^ l < x a ) n i i i t a the acreage covered by this lease, or aiiy portion thereof as to oil and gas, or either of them, with other land, lesse 

or leases in the i™rwHi.t/- vicinity thereof to Jno/txtent. hereu^fter ̂ upuUteiCwheti m Lessee's judgment it is necessary or advisable to do so in order property to explore, or tu develop snd operate 
said leased premises in compliance with th>_spacu)g.rules of th>Ncw Mexico y f l Conservation Commission, or other lawful authority or when to do so would, in ttie judgment of Lessee, promote the 
conservation of oil and gas in and under and (hit njjy be produced *ool said prerntses. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas 
hereunder shall not svbstannatty exceed in area "640 .iereŝ  esfch^lus t f toleraDce.^(lt>% thereof, provided that ihould governmental authority having jurisdiction presence or pem.it the creation of units 
larger than those specified, units thereafter excited i h$ ^prdoirn substantially in sjzc with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine 
acreage covered by this lease, or any portion, thereof aa atyoYj provided u j n oiTin any one or more strata and as to gas in any one or more strata. The units termed by pooling as to any stratum or 
strata need not conform in size or area with the ipii'or units into'which (he Icx^c is pooled Cr combined as to any Other Stratum or Strati, and oil units need not conform as to arw» with g*» units. The 
pooling ia one or more instances shaU not raha'ust.thc rights ,of JhtLeBsee.feeTeuDs'eT to pool this lease or portions thereof into other units. Lessee shall lile for tec-ord in the appiopriate records of the 
county in which the leased premises are situated an instrument describing and designating the pooled acreage aa a pooled unit. Lessee may at its election exercise its pooling option afler commencing 
operations for or completing an oil or gas well on the leased premises, and .the pooled unit may include, but it is not required to include, land or leases upon which a well capable <<f producing oil or gas 
in paying quantities has theretofore been completed or upbftVhich operations for the drilling ofa well tor ail or gas nave theretofore been commenced. Operations for drilling on or production of oil or 
gaa from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured 
before or after the execution of this instrument or the instrument designating the pooled unit shall be considered as operations for drilling on or production of oil and gas from land covered by this lease 
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unil or units, as to oil and gas. or either of them, as herein provided, shall be 
created for all purposes, except the payment of royalties on production from the pooled unit, ss i f the same were included in this lease. For the purpose of computing the royalties to which owners of 
royalties and payments out of production and each of them, shall be entitled on production of oil snd gas, or cither of them, from the pooled unit, there shall be allocated to ton land covered by this 
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be 
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of die oil and gas. or either of the m, produced from the 
pooled unit which the number of surface acres covered by this lease and included in the pooled unil bears to the total nurnber of surface acres included in (he pooled unit. Royali ies hereunder shall be 
computed on the portion of Such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from 
such land. The production from an oil well wilt be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled uni>; and production from 
a gas well will be considered as production from the lease or gas pooled unit trom which it is producing and not from an oil pooled unit In addition to the foregoing. Lessee at its option is hereby given 
the right and power from time ta time to cornmil said land Or any part, or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and 
to any modifications thereof, wtrich have been approved by the New Mexico Oil Conservation.Comrmasiofl or other lawful governmental authority. In such event, the royalty payable to Lessor 
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be me same by which the 
royalty due the United 'States vn-ihc State of New Mexico is computed and paid. This lease shall not expire during Ihe l i f t of such agreement or plan and shall be subject lo the terms thereof and said 
agreement or plart of operation shall be filed with the New Mexico Oil Conservation (^inrission, or other lawful authority, and Lessee Shall record in the county in which tbe leased premises are 
situated,' an insfrujnont. deacrib^ig'iiich agreement or plan of operation and reflecting the corntmtment thereto, and the same may be recorded either before er after the completion of wells 

./ '*-• . • 
5. i f a t tlw ixpinttion of the primary term oil or gas is not being produced on said laird, or from land pooled therewith, but Lessee is men engaged in drilling or reworking operations thereon, or 

shall have, completed a dry hole thereon within 60 days prior to the end of Ihe primary terms, the lease shall remain in mice so long as operations on said well or for driUini! or reworking of any 
additional well are, prosecuted with no cessation of more than (30 consecutive days, and i f they result m tha production of oi! or gas so long thereafter aa oil or gas is produced from said land, er from 
land pooled tbercy/ith. I t after the expiration of the primary term of this lease and after oil Or gas is produced from said land, or from land pooled therewith, die production thereof should eease from 
any cause, I h l j . l i W shall not terminate i f Lessee commences operations for drilling or rcwotking within 60 days afler the cessation of such production, but shall remain in force and effect ao long as 
such operations arc prosecuted with no cessation cf more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced f rem said land, or from 
land pooled therewith. Any pooled unit designated by Lcucc in accordance with Ihe terms hereof may be dissolved by Lessee by irutfrument filed for record in toe af^ropriate n cords ofthe eoonty in 
which the leased premises are situated at any time after the completion of a dry hole or the cessation of production oa said unit. In the event a well or wells ruoducing oil or g.is m paying quantities 
should be brought in on adjacent land and within 660 feet of ami draining the lease premises, or land pooled therewith. Lessee agrees to drill such ofifset well or wells as a reasonably prudent operator 
would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above 
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage surrendered. 

6. Lessee shall have tbe right at any tuns during or after the expiration, of this lease to remove all property and fixtures placed by Lessee on said land, including the right t> draw and remove all 
casing. When required by Lessor, Lessee will bury aD pipelines below ordinary plow depth, and no well shall be drilled within two' hundred feet of any residence or bam now on said land without 
LesaorYconsent 

7. The rights of either party hereunder may be assigned in whole or in P*t\^ajfjfceflro visions hereof shaU extend tn their heirs. Successors and assigns but uo change or division in ownership of 
the land or royalties, however accomplished, shaU operate to enlarge the o b l i e i M | B B J ^ k ^ M l r ^ ^ in such ownership shall be binduu; On Leasee until thirty 
(30) days after Lessee shall have been furnished by registered U.S. mail at ^ . i f f f i f j f f l W W ' Z f i e °f business with a certified copy of recorded instrument or instruments evident ing same. In Ihe event 
of assignment hereof in whole or in part liability for breach of any obu^t ia ia^rsgBly rCTWcirSsfierVjB"!^ fleHft&of this lease or of a portioo thereof who conrmits such breach. I f six or 
more parties become endued to royalty hereunder, Lessee may withhold payM>g|agKpB<isi aJtRttMNSIilQQtfth ' recordable instrument executed by aU such parties designating an agent to 
receive payment for all, ^SQee9^ uSxftjef gRr 

8. The breach by Lessee of any obligation arising hereunder shall act work a forfeiture or termination of this lease nor cause a termination or revision of the estate created hereby nor be grounds 
for cancellation hereof in whole or in part In the event Lessor considers that Operations are not at any time being conducted in compliance with thit lease. Lessor shall notify Lessee in writing of the 
lacts relied upon aa constituting a breach hereof, and Lessee, i f in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue 
of this instrument. After the discovery of oil or gas in paying quantifies on said premises. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator but in discharging this 
obligation it shall in no event by required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well per 640 acres plus 
ut acreage tolerance not to exceed 10% of640 acres of the area retained hereunder and capable of producing gas in paying quantities. 

9. Lessor rte^ywurarrta aad assees to defend the title to 
ia event Lessee does so, it shall be subrogated to such lien with the right to cafe-roe same and apply royalties accruing hereunder toward sotisfyinE; same Without impairment of leasee's right under the 
warranty in event of failure of title, it is agreed that i f Lessor Owns an interest uitheoilorgaSOn,inor under said land less than die entire ice simple estate, then tbe royaltiejtolie paid Lessor shall be 
reduced proportionately. Should any one or mote ofthe parties named as Lessors fail to execute this lease, it Shall nevertheless be binding upon the party or parties executing the :isme. 

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations thereon or from producing oil or gas 
therefrom by reason of scarcity of or inability to obtain or to use equipment or material. Or by operation of force majeure, any Federal or state law or any order, rule or regulation of governmental 
authority, then while so prevented. Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall 
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premi- cs; and the time while 
Lessee is so prevented Shall nol be counted against Lessee, anything in thla lease to the contrary notwithstanding. 

IN 'WITNESS WHEREOF, thia instrument is executed on the date first above written. 

The 
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