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Working Interest OwnersfORRI Ovitibrs
Chicken Little State Unit

" Address List

Yates Petroleum Corporation
Yates Drilling Company

Abo Petroleurn Corporation
Myco Industries, Inc.

105 South Fourth St.
Artesia, New Mexico 88210
(605) 748-1471

(505) 748-4572

Eastland Exploration, inc.
Attn: Tom Sikes

P. Q. Box 5279

Austin, TX 78763

Eastiand Resources, Inc.
P. O. Drawer 3488
Midland, TX 79702-3488
Phone: (432) 683-6293
Fax: (432) 683-6295

Burlington Resources Oil and Gas
Company, L.P,

P, O. Box 51810

Midland, TX 79702-1810

Phone: (432) 688-6800

Fax: (432) 688

Estate of C. R. Boling, deceased

C/o Betha Lee Boling Woodard, widow
434 Robinson Place

Shreveport, LA 71104

C/o Don R. Boling (Eniver L.)
115 Carroll St.
Shreveport, LA 71105

Texas Scottish Rite Hospital for Children
2222 Welham St.
Dallas, TX 75129-3993

The Long Trust, Larry T. Long,

Managing Trustee

P. 0. Box 3096

Kilgore, TX 75663

Willis Eye Hospital a/k/a Wills Eye Hospital
840 Walnut St., Suite 1624

Philadelphia, PA 19107-5108

Estates of N, M. & Zelma Wilson
C/o Dorothy Wilson Tidwell
1106 South College

Tyler, TX 76701

FAK NO. 65057484572

Earl N. Sweat
8745 Devon Ave.
Hesperia, CA 92355

Cathie Auvenshine
P. O, Box 507
Dripping Springs, TX 78620

“Kenneth G, Cone

P. 0. Box 11310
Midland, TX 79702

Tom R. Cone
P.O.Box 778
Jay, OK 74346

American Heart Association
2929 S. 48" St.
Tempe, AZ 85285-3145

American Diabetes Association
1701 N. Beauregard St.
Alexandria, VA 22311-1711

Ira Dillard (Winnie)
P. . Box 1752
Midland, TX 79702-1752

J. D. Dillard (Emily Sue)
P.O.Box 1752
Midland, TX 79702-1752

Karen S. Elder
9350 E T Road
Loomis, CA 95650

Kenneth J. Sweat
612 Kirkwood Ave.
Salinas, CA 93901-1414

Alice L. Benson
612 Kirkwood Ave.
Salinas, CA 93901-1414

Billy Glenn Spradiin
29 Rim Road
Kilgore, TX 75662
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ucers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.

Roswell, New Mexito

THIS AGREEMENT made this 24th_ day of _March ___, 2005, between American Heart Association, as Lessor (whather one or more), and
YATES PETROLEUM CORPORATION-70%; YATES DRILLING COMPANY-10%, ABO PETROLEUM CORPORATION-10% AND MYCO
INDUSTRIES, INC.-10%, as Lessce, WITNESSETH:

1. Lessors in consideration of Ten and No/100 =Dollars (3. 10).00 )in
hand paid, of the Toyalties hevein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of
investigating, exploring, prespecting, drilling and mining for and producing oil and .gas, laying pipe lines, building roads, tanks, power stations, telepho.e lines and other
structuTes thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport, and own said
products, and housing its employees, the following described land in Len - County, _____ NewMexjeo . to-wil:

Townshipll South, Range 32 East, NMJEM.
Section §: Lotsl4, $/28/2 (Being all of Section 5)
Containing 337.04 acres, more of less

2, Without referonce m.tln commencement, prosecution or cessation at any time of drilling or other Sevelopment operations sndior to the dlscovery, dfvelopnﬂtorcesﬂﬁon at any tme of
pwdncdonofoilorwMwimmﬁxthapnymsmtnMroyAmmdnpmvided.Muotwimmndinunythinaelubminwminodmmwnm,mxskasuhanbefonmnofﬁveym
ﬂumu;isdm(cal]ed'pri:mxywnu")undulonguwml.ﬂnuoilorminpmducedﬁomnidlmdorlaadwithwﬁchniﬂhndsspooledhmundcr. .

3. The toyaltics 10 be paid by Leasos are: (s) on oil, 16 otmupmdnoedluduwdﬁmnidhnd.theaummbcddivmdumny{eus or to the oredit of Lessor into tie pipe line to which
mwcnsmnybecommud;ussumﬁomﬁxmmﬁuapummemymynlwoilininpoumion.pyﬁuummwbamudompmmanmawﬁclgwmmmwﬁmdndmofwm
(b) on gas, including casinghead gas or other gascous substanca, produced from s8id land, and sold, or used off the premises. or for the extraction ot:wohworoﬂm‘ pmdmllheﬂﬁ'm the market
valus at the well of s of tha gas 50 sold or wsed, provided that on gas sald at the wells the payaliy shall be 3116 __of (e anount mhzcdﬁomsu'chsuu; while there i< 2 gas well on
mialcmaronmpooledmncwimbmwismtbeinaaoldornud.Leuoamypnyartnduumyulu.cnorbekuniuty(QO)dnynM'thednteonwhwhuidwdlin shut in and thereafier
at annual intervals the sum of $1.00 per scre, and if such payment is made or tondered, this lease shall not tenminate and it will be considered that gus i5 being praduced frous this lesse in paying
quantiries. Payuxntnrtendu‘ofuidamnvinmmyulwmybeMbychukormﬁofmmnuﬂodmd:ﬁmowmepmhundﬂedﬂmvmonorbcﬁummMpaymhdus Lessce

shal] have free use of oil, gas, ooalandwmrﬁvmsaidhnd.mcptwmﬁomumﬂwous.ﬁ:ra!lopmtiomhmmdu.mduwmyaltyonoilmdpsshanbecaupmdmadndm&ngwso
used. .

4, Lmee,atinop\'mn.hhmbygimmoﬁglnmdpowtopoo_iormiwthcmu;emmdby%bmumypo:donmofumoﬂandmudmcmfm with other land, lcase

or lcascs in the imamediaze vicinity thereof to the extens, beteinafiar stipulated, when in Lessee's judgment it is necessary or advisable o do so in onder propesty 10 explore, or to develop and operals

" said leased premises in corpliance with the spacing rules of the New Mexica Oil Canservation Conunlasion, or other lawful authority or when (o do so would, in the judgment o Lesses, promotc the
conservation of oil and gas in and wnder and that may be produced from said premiscs, Units pooled or oil hersunder shall not substantially excesd 40 acres cach i arce, an<! wpits poolsd for gas
hercunder shall not substangally exceod in asea 640 acres cach plus @ tolsrance of 10% thereof, provided thac should governmental suthority having jurisdiction prescribe of penus the creation of unity
larxer than those specificd, units thereafisr creatad may conform gubstantially in size with those prescribed by governmental regulations. Lessce undar the provisions bereof roay pool o combine
acreuge covered by this lease, or any portion thereof as above provided a3 to oil in any onc of more strate and as (o gas in any onc or more sirata. The wnits formed by pooling, as to any swatum or
state poed not canform in size or arca with the unit or units into which the lease i paoled or combined 58 30 any other stratum of strutz, and oil umits need not conform as to axve with gas walts. The
poolinzinomwminamuahallnmcmmthsptmuueﬁmvwdnlopoo)milknseorpmionamofinmoﬂuuniu. Lessce shall flle for record in the appropriate records of he
county in which the leased premises are situatod an fastrumant describing and designating the pooled acreage as a pooled unit. Lessce may at its ¢lection exercise fts pooling option after conmmencing
operations for or completing an oil or gas well on the leased promisea, and the pooled st may includc, but it is not required 10 include, land or leases upon which a well capable of producing oil or gas
in paying quantitics has Geretofore been completed or wpon Which operations for the drilling of 8 well for oil or gas have theratafore bocn conmenced, Operations fox drilting on or production of oil or
gas from any pat of the pooled unit which includes allorspotdonohh:hndcnvmdbyddakaumyrdhuofwheﬂwnwhopmdomlbrd:i!kingwmwmmedorsmhp-odmﬁonwasucued
before or afier the execution of this insmument or the instrameat dasignating the pooled unit, shall be considered as operations for drilking on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this feass, and the entire acreage constiniting such unit or units, as 10 oil and gas, or either of them, as bercin provided, shall be
treaied for all puwposes, axmt!h:payumofmyalﬁuoapmducdanﬁmﬂnpcohd\nh,uifﬂaemwmkxcludcdhﬂtiakmFonhcpmpouofcomﬁnxthemydmmwhichomﬁof
royaltica and payments out of production and each of them, shall be entitied on production of of) and gas, o either of them, from the pocled unit, there shall be allocated to the: fand covered by this
hmamiimlﬁedinuidmiupmuuporﬁmonbeoilnndps,orcichuofthemymdmdﬁvm&npoohdmhaﬂad:dwﬁngmtuadfotmmﬁoumﬂwpookdmim Such allocation shall be
onmagabuis-dmixmuy.thmslwlbaa!locawdmmnmmeovmdbymiskaumdhwhnedhthepwledmhmnmnnpmﬁmof&coilmdmoraithnofmmpmdmcdﬁwnm
pooted unit which the number of surface acres covered by this lease and included in the pooled unit bears 10 the total pumber of surface acres incinded in the pooled wnit. Royalizes herennder shall be
compated on the portion of such production, whether it be oil snd gas, or either of them, 5o allocated to the land covered by this lease wid inoluded in the unit just as though such produstion were Bom
such land. The production from us oil wel) will be considcred production from the lease or oil pooled wmit from which it is producing and not as production from & gas pooled unii; and production from
a gas well will be cousidered a5 produstion from the leass or gas pooled unit from which it ia producing and not from sa oil poaled unit. Ln addidon to the forcgoing, Lesaes at itz option is hereby given
the right aud power from tine 1o time 1o commit said Jand of any part or foumation or mincral substance covered bereby to any coopevative of unit agrecmeat or plan of development and opecation, snd
to any modifications thersof, which have beca approved by the New Mexico Oil Conservation Commission or other lawfil govermmental suthority. In such cvent, the royulty payable o Lassar
hereunder shall bs computad and paid on i basis of e oll or gas allocaicd’ (o auch Jand under te terms of any such agicemeut oF plan of operation, which basis shall b tie yame by which the
royalty duc the United Statos or the State of New Mexivo is computed and paid. This leaze sball not sxpire during the life of suc agrecoxnt o plan and shall be subjcct to the wrms thereof sod 2aid
apsen?muphnofopmﬁon:hllbealedwilhtthcanicoCﬁlCcmmuaaComm or other lawful authoriry, and Lessec shall record in the county in which the leascd premises are
sinsatod, an insprument describing such agreement or plan of operation and reflecting the commitment thereto, and the somne may be reconded cither before or after the completion of wells.

5. If at the expiration of the primary terra il or gas i3 not being produced on said land, or fom land poaled therowith, bur Lesace is then engaged in drilling or reworking operntions thereos, or
shall have completed a dry bolc thereon within 60 days prior to the cad of the prinmry tezms, the lease shall reumin in foree 30 long as operations on said well or for drlling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of il or gas 30 long thereafter as oil oF gas is produced trom said land, or from
land pooled therewith. If, afier the capimsion of tis primary term of tis leass and after ofl or gas is produced from zaid land, or from lund pooled therewith, the production thergof should cease from

any cause, this lesse smmymﬁmq.ﬁ.w»,wmﬁouﬁwﬁmhsﬂwwﬁnsﬁﬁnw&ys after the ceasation of such production, but shall remain in force: and effect 50 long as
such operations arc proseouicd wilh 20 cozsation'of mote than 60 consscutive days, and if they esult in the production of oil and gas, so long thercafter as oil or 2as is produced from 53i¢ lang, or fom
land pooled therewith. Any'pocied unit’desiifated by 1 kasce in accordanse with the s bereof; may be dissalved by Lessee by instrument filed for record in the approgriate moords of the cowmty in
which the leased premises ave situated at any time after the completion of a dry holo ¢r the ocssation of production ¢n said unit. In the cvent a well or wells producing oil or g

in paying quantitics
should be brought in an adjucent and and within 660 feet of and draining the lease pretmiscs, of land pooled therewith, Lessee agrocs to drill suck: offset well or wells as & resgorably prudeat opesator
wowd dril} uader the same or similar-circamatances. Lessee may ot any time execute and deliver to Lessor or place of record a release or relcascs covering any portion’ot portiens of the above
described premises and thereby surrender this Isase a8 to such portion or portions and be relieved or al) obligations 15 to the acreage surrendered,

&usscealuuhnvctheﬁ;hzuauydmd\ningummeuﬂn&nwmmwmnmpwbmmphwdbyMumammimlmhgdaedd:cunmwudmwnll
ming‘.}'Whmnquiwdbylam.Lmuwiubwympipdmuelowotdxmy' plow depth, and no well shall be diifled within two hundred fect of any residence or b now on sard land withowt
Lessor's consent, . .

7. The tights of either party hereunder may be assigned in whole or in part, and the provisions hareof shali extend to heir heirs, successors and assigns but no change or division in ownership of
the land or royaltics, however acoomplizhed, sball opersts o enlarge the obligations or diminish the rights of Lessee; and no change or division in such ewnarship shall be binding on Lessec until thirty
(30) days after Lessec shall have beea furnished by registared U.S, mail at Lessee's principal ploce of businsss with 8 certified copy of recorded instnanent or ineruments evidencing same. In the event
of assigament bereof in whole or in part liability for breach of any obligation hercunder ahall rest exclusively upon the owner of this kease or of & portion thercof who comuats such breach. If six or

more patties become entitled o royalty hercundes, Lessee may withhold payment thercof unless and wntil fumishod with a recordabls insorument executed by all such partics designating an agent ©
receive payment for all.

8, The breach by Lesacc of sny obligation arising herewnder shall not work a forfajture or terminution of this lease nor cause a tevmination or rovision of the estate created hereby nor be grounds
for cancellation hereof in whols or in part. In the event Leasor considers that operations are 10t a1 any time being conducted in compliance with this lease, Lessor shall aotify L cssee tn writing of the
facts yelied upon as constituting a breach hereof, and Lassec, if in default, shall have sixty days efter recaipt of such notice i which to commence the compliance with the obligasions imposed by virtue
ofmisinaqmmt.Aﬂerdndhcoveryufoilwanhpaybgqmﬁﬁnmnupmnimhmgmndmbpme ge retained b derax & ‘Lp!udemopbl?wbmhdiscmm
obligation it shall in no event by requircd to drill meve than one well per forty (40) acres of the asea retained hereunder and capable of producing ©il in paying quantitics and Sns well per 640 acres plus
an acreage tolcrance not to excead 10% of 640 acres of the arca retained hersunder and copable of producing gus in paying guantides. .

9. Legsor hercby warmants and agrecs to defeud the Hrls w said land and agrees that Lessee of its oprion may discbargs any tax, mortgage or other lien upon s8id land silber ia whole or in part, and
incmefssaedncno.Bsmnh,suhmpmwamkumwimm:ﬁwwmtamsamnmdapplymyddummin;hamdamwudndsmmwmixquhmonuue’sxightundaﬂm
warranty in event of fhilure of title, it i3 agreed that if Lesser owns an intcreat in the oil or gas on, in of undes aaid 1and lcss than the eatire foe simple eatate, then the royalties o be paid Lessor shall be
wduced proportionately. Should any one or Tors of the partics named ag Leasors fuil to exscute this lenze, it shall naventheless be bindiag upon the party or partiss exccuting the same.

10, Should Leasce be prevenied from complying With any cxpress or implied covenant of this Jease, from conducting drilling or reworking operations thereon or fora ing
h ! : 2 . } X producing ol or
therefrom by reason of scarcity of of inability tw obtain of 10 usc equipmeat of outcrial, or by operation of force majoute, myFechmmwhworuvoﬁmmhwmzuhdmoiwmﬁ

suthority, then while so prevented, Lessee's ebligation to comply with such covensat shall be auspended, and Lessoe shall ot be liable in damages for failurs o comply therewith; i
bo oxtended while aud 30 long aa Lesses is prevented by any such causs from condusting dsilling or reworking op 'fron e e e o

ions on or from producing oil or gas from the leased ivos; and the titne
Lessee is 30 prevented shall not be counted against Leasce, anything in this lsase 1o the oontrery notwithstanding, &as premises; while

IN WITNESS WHEREOF, this instrument is executed on the date first above written,

American Heart Asgociation
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Satah Williamson
-Commisslon # DD335094
Explm July 6, 2008
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STATE OF 4

§
COUNTY OF L]

This instrument was acknowledged befare ms this

%

ublic

INDIVIDUAL ACKNOWLEDGMENT

INDIVIDUAL ACKNOWLEDGMENT
STATE OF NEW MEXICO - §
§
COUNTY OF §
This instrument was acknowledged before me this____ day of _2005, by,
My commission expires
) Notary Public
CORPORATION ACKNOWLEDGMENT
STATE OF Ao g :
§
COUNTY OF A 5 v
This instrumont was acknowledged before me this_ — / L’/‘}L day of A DV _(_‘ 2005, byﬂna&' cu/
Fussnrr.: -« MNat'd Div. 3e:

(Rl Mr of Amerlcan Heart Assoclation, on behalf of said_ associgtian.

2

by,

My commission expires

Oil and Gas
Lease
FROM
TO

" No.

- Producers 88 Rev. (  Year Lease) 5-96

Notary Public
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pducers 88 Rev. (5 Year Lease) 5-96 (FIVE YBAR PAID UP LEASE) Foren 345
Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
Rogwell, New Mexica

THIS AGREEMENT made this 24th day of Magch_, 2005, between The Preabyterian Church of Wa Keeney, as Lessar (whether one or

more), and YATES PETROLEUM CORPORATION-70%; YATES DRILLING COMPANY-10%, ABO PETROLEUM CORPORATION-10% AND MYCO
INDUSTRIES, INC.-10%, a5 Lessee, WITNESSETH:

1. Lessors in consideration of Ten snd No/100- Dollars (3. 10.00 ) in
hand paid, of the roynlties herein provided and of the agrecments of Lessee hercin contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of
investigating, exploring, prospecting, drilling and mining for and producing ol and gas, laying pipe lines, building roads, tanks, power stations, telephoac lines and other
structures thereon and on, over and across lands owned or claitned by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport, and own said
products, and housing its employces, the following described land in Lea County, NewMexico wo-wit

Townghip) 1 South, Range 32 Bast NMP.M,
Section 5: Lotsl-4, §/28/2 (Being all of Section 5)
Containing 337.04 acres, mors or less

2. Without peference to (he commencement, prosecution of cessation at any tme of drilling or cther development operstions and/or to the discovery, davelopment or cexsation at any time of
produstion of il or gas snd without fther payments thaa the royalsies bereia provided, and notwithstanding anything elss harein contained 10 the conerry, this lease shall be for u mmof five yeaw
from this date (called “primery tenm™) and as Jong thereafter as 6il or gas is produced from sald land or land with which said land is pooled hereunder,

3. The 1ayaltics % be paid by Leasee arcs (3) on o, 16  of that produced aud saved from aaid land, the same to be delivered at the wells or to the credit of Lessar into the pipe linc t which
the wells may be connected; Lessee may from time % tme purchass any royalty il in its possession, poying the market price thevefore prevailing for the ficld where prodwoced on e date of purchase;
() on Z93, inchuding cesinghond gAs oF other gaseaiss. substance, produced from said 1and, sud s0ld, or used off the premises or for (Be eatracbion of gasaline o othier product thercfrom, the market
value at the well of e of the gas 30 sokd or used, provided that on gas sold st the wolls tho royalty shalibe 316 of Bhie axioimt realized from such sile; While there is a gas well on
this laase or on acreaga pooled tharewith but gas ia not being sold or uacd, Letsee may pay or tender as royalty, an or befhre nincty ($0) days after the dats on which said well i3 sbut in and thareafier
at aunusl intervals the sum of $1.00 per acre, and if such paymxcnt is rade or wndercd, this lesse shall not treninate and it Will be considered that gas is being produced from this lease in paying
quantities. Payment or tender of said sbnt-in gas royalty may be made by cheok or draft of Lassoc rmailed or doliverod to the parties cutiticd therewo on ar before the date said payinent is due. Lessce

shall have fiee use of vil, gas, coal and water from said labd, except watst from Lassor's wells, for all aperations hereunder, and the royalty on oil and gas shall be conputed after deducting any 50
wsed

4. Legace, at itz option, is herchy given the right and power to pool ar combing fhe screage covered by this lease, or sny portion theseof as to oil and gas, or cither of them, with other land, lease
or lcascs in the immediate vicinity thereof to ths extont, hereinafier stipulated, when in Leasee’s judgment it is necessary or sdvisablo to do 8o in order properly to explore, or to develop sod operate
8id leased premises in camplianee with the spacing rulas of (e New Mexico Qil Conssrvation Commission, or other lawful authority or when to do 30 would, in the judgment of Lessee, promote the
conservaticn of ofl and gas n and under and that may de produced from said premises. Urits pooled for oil b dor zhall not substantially d 40 ecrcs cach in arca, and units pooled for gas
X ser shall Dot substautially 4 in aros 640 acres cach ping a tolerance of 10% thermof, provided that shoukl govermmental autharity having jurisdiction p ibe or permic the creation of units
Iarger than Gose specificd, wmits thereafior oreated may confonm substantially in size with those prescribed by governncntal regulations. Lessec under ths provizsions hereaf 1oay pocl of corching
acTeage covered by this lcase, or sy portion thereof as sbove provided a3 to ofl in any ons or mors stvata and a3 1o gas i any ons or rore gtrata. The unity formed by pooling as to any swramm or
strata peed not confunm in ige or arca with the unit or wnits into which the lease is pooled or combined as w0 any other siratum of strata, and ofl units need not confbnn as to area with gas umits. The
pooling in one or more instances shall not exbaust te rights of the Leasee hermmder 10 poo) this Ieaso or portions thereof into othef waits. Lessee shall Gle for reoord in the appropriate records of the
county in which the icased premises arc sitnared an instrument describing aod designating the pooled acresgo as o pooled unll, Lesaco my at its clection exeyvise its pooliug option afer conmmencing
operations for or completing an oil or gas well on the leased prowiscs, and the pooled unit mey includs, bit it is not required 0 include, 1and or leases wpoa which & well sapable of producing oil or gas
in paying quantities hos theretofiore bean completed or upan which operations for the drilling of a well for oil or gas have therstofors becn commmenced. Opevations for drilling on «r production of oil ar
wﬁomwpnotﬁapm!eduitwmwludulnuupnm'mofmehndwmvdbymhhunmﬂmdwhcﬂwwdpﬂldmﬁurdn'ﬂingwmoonmw:donwhpmdmﬁmwsccuxed
before or after the exeoution of this mstranent o the instrment dasignating the poaled unit, shall be considered as operations for drilling on or procuction of oil and gas from land covered by this lease
whether or not the well or wells be Jocated on the promises covered by this lease, and the entite acraage constinting such wnit or units, a8 © oil and gas, or either of them, as hetvin provided, shall be
theated for all purposes, axcept the payment of royaltics on production from the pooled wnit, 88 if tho same were inoluded in this lease. For the purpose of computing the royaltics 10 which owness of
royalties and paymeats out of production and each of them, shall be extitled on production of oft and gas, or either of them, from the pooled wnit, there shall be allocated to the Jaod coversd by this
1ea3¢ and jocluded in sald unit a pro rata portion of the oil and gas, or cither of them, prodused from the pooled unit afier deducting that used for aperations an the pooled units, Si<h allocation shall be
on acroage basis-that is t0 say, thore shall be allocated 1o the acreage covered by this leage and included in the pooled unit that pro rata portion of the oil and gas, or cither of them, produced from the
pooled umit which the mumber of surface actes covered by this lenso and included in the poaled it bears to the total number of surfdos actes included in the pooled wnit- Royalies hareunder shall be
compiuted on the portion of such production, whether it be ol and gas, or either of them, so sllocated to the land d by thia lcass and included in the unit just as though such production were from
such land. Tha production from an o well will be considered production from the iessc or oil pooled unit from which it is producing and not as production from s gas pooled unit, aud production frem
a gas well will be considered as production from the Jease or gas pooled unit from which it is producing and not from an oil pooicd wnit. In addition to the forcgeing, Lessee ot its option is hereby given
the right apd pawer from (ime to time to commit gaid land or any pert or formetion or mineral substance covered bereby to any cooperative or unit wgr or plan of develapme at and cporation, and
(aAnymm:aﬂmmsmgwhkhhwbnn.mmwdbthewadmOﬂCmmﬁmOmninionuodmhwﬁﬂwmmmﬂnﬁbndmlnswbevcut.themﬁlupayableumwf
hereunder shall be compuied and paid on the hasia of the oil or gas sllocated t such land under the temm of any such agreament or plan of operation, which basis shall be the sanw by which the
royalty duc the Unired Statcs or the Stato of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject w0 the s thersof 204 said
agreomeut or plan of operation sball be fied with the New Mexico Oil Conssgvation Comwpiasion, or other lawful mhority, and Lessoe shall record in the couaty i which the lcased premises are
situated, an instrument describing such agreement or plon of Operation and reflecting the itmant th , and the sams may be recorded cither before or after the completion of wells.

S. If at the cxpiration of the primary term oil or gas I8 bot being produced on said Jand, or from land pocled tierewith, but Lessee is then cngaged in drilling or reworking operations thereon, or
shall have completad n dry hole theroan within 60 days prior © the end of tho primary torma, the lease ghall remain in foree 50 long a8 operations on said well or for drilling or reworking of any
additional well are prosocuted with 20 cessasion of more than 60 consecutive daya, and if they result in the production of oll or gas 30 long theroafter a3 oil or gas i produced fiven said land, or from
1and pooled therewith. I after the oxpiration of the primary 1emn of this lease and afier ol or gas is produced from aaid land, or from land pooled thorewith, the production therof should cease from
any cauac, this leage shall not terminate if Lessee commences opotations for drilling or roworking within 60 days after the cessation of such production, but shall renwaln in force ahd sffect 50 long as
such operations are prosecuiad with no cessation of mare than 60 cansedutive days, sud if they result in the production of ol} and gaz, so kong thereufer a3 oil or gas is produced fiom said land, or from
land poaled therewith, Any pooled wnit designated by Letsee in accordance with the torms heroof; may be dissolved by Losses by inserument flled for recard in the appropriate records of the county in
which the lcascd preruises are sitaed at any time afier tho completion of 8 dry hole or the ceasation of production on said unit. In the eveat 8 well or wells producing oit or gay in paying quaatisics
should be brought in on adjacent land and within 660 foct of and draining the lease promises, or land pooled therewith. Lessce agrees o drill such offsct well or wells as a reaggnably prudent operator
would drill under the same or simdlar circumatances, Lassee may at sny time exccute and detiver to Lessor of place of record a reloais or relcascs covering -suy portion of portions of the shove
degcribed premises and thereby surendor this lease o8 g such portion or portions and be relioved or il obligations as to the acreage sumeadered. N

6. Lessce shall have the right at any timé dwrinig o¢ after the expiration of thix lease o remove sl property sod fixtures placed by Leasce on said land, inchuding the right to draw and remove all

¢casing. Whitn required by Leasor, Leasco will bury 2l pipelines below ordinary plow depth, and no well shall be drilled within two bundred foet of any regidense of bar now on said land without
Letsor's consent.

7. The rights of either party hereunder may be assigoed in whole of in part, and the provisions hereof shall eatend to their heirs, suctessors and assigns but no charge or division in ownership of
ths land or royaltics, however sccomplishad, shall operate to cnlarge the obligations or divinish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty
(30) days aficr Lessee shall have been fiandshed by rogistored U5, mail at Leases's principal place of buginess with a certified copy of recorded instnnsst of insumcats evidenciag same- In the eveat
of assignment hervof in whole or in part lisblity for breach of any obligation hermundar shal) rest exclusively upon the ownar of this lease or of & portion thercof Who comumits such breach. If six or

ore parties become entitied to ruyalty heveunder, Leasce may withhold payment thersof unleas and until furmished with 3 recordsble instrumant sxecuted by all such partics designating an agent 1o
reccive payment for all’ N

8, The breach by Leasce of any obligation arising bereunder shall nat work a forfeiture of tenuination of this leasc nor cause a teymination of revision of the estate created bereby nor be grounde
-for canocllation hereof in whols of in part. In the event Leasor oonsiders that operaticns arc not st any time being condncted in compliance with this tease, Lessor shall notify Leascs in writing of the
faras relicd upon as constituting 8 dreach hercof, and Lesace, if in defoult, shal) have sixty days aficy recxips of swoh notice in which to couznence the compliance With the obligativas imposed by virtue
af this mstrument. After the dizvovery of ail or gas in paying quantidies on said premiscs, Leasee sball dovelop M acreago retained hereunder a3 a yragomably prudent operator bt in discharging this
obligation it shall in 00 event by roquired to drill more than auo well pef farty (40) acres of the area ropined hesoundar and capable of produsing oil in paying quantities and one well per 640 asres plus
an screage tolerance not 1o exceed 10% of 640 acres of the arca retained hercunder and oapable of producing gas in paying quantities. 2

9. Leasor hereby warrants and agrecs to defend the titls to 82id Jand and agrees that Lesses at its option may discharge any tax, morigage or other licn upon said Jand cither in whole or in part, and
in event Lessce does 3o, it shall be subrogated to such lion with ths right to enforoe same and spply royalties accruing berownder towand satisfying same Without impainment of Lissec's right under the
warmanty in event of failure of title, it is agread that if Lessor owns an intsrest in the ail or gas on, in of under said land leas than the entirs feo simple estate, tian the royaltics to be paid Leesar shall be
reduced proportionstely. Should any ane or more of the parties named ss Lessors il 1o execute this leass, it shall pevertheless be binding upen the party or parties executing the same,

10. Should Lesses be prevented from complying with any express or implied covenant of this jease, from conducting drifling or seworking operatians thercon or fomn moducing oil or gas
therefrum by roason of scarcity of or insbility to abain of 1o use equipment or matsrial, or by operation of force mgjeure, any Fedaral ot state law or any arder, Tule or regalation of govemueprat
authority, then while 30 preventad, Lessec’s obligation to comply with such covensnt shall be suspended, and Legsco zhall not be liable in damages for failure to comply therewiihy; and this lease shall
bo axwendad while and 5o long as Lesses is prevented by any such cauwse from condusting driliing or reworking operations on or from producing oil or gas from the leased premises; and the ime while
Lessce is 30 preventsd shall ot be cowntad against Legsee, aaything {a this lcase to the contrary notwithstanding.
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§
COUNTY OF __ §
This instrument was acknowledged before me this day of 2005, by
My commission expires
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF NEWMBXICO = §°

§
COUNTY OF : §
This instrument was acknowledged before me this, day of, 2005, by as
My commissian expifes,
Notary Public

CORPORATION ACKNOWLEDGMENT

-

STATE OF M&lm

COUNTY os_&&(ﬂdﬂ[ll
Thisinmmmtwaaachwwledpd this /05* < day of Apfl,/ 2005, by \75&&}//&7’067‘
E; e [! M 1 [!'e‘ ! }l ! L{!i&ZZ of Animsl Humane Assoclation of New Mexico, ic., on behalf of said
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’ 04500
y Produrs 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
. YPC Revised F OIL AND GASLEASE Rall-Poorbaugh Press, Inc.
) e - ~ Rogwell, New Mexico
THIS AGREEMENT madaithis __"_24th " dsyof ___ March 005, between Animal Humane Association of New Mexico, Inc., as Lessor

(whether one or mare), and YAm PETROLEUM CORPORATION-70%; YATES DRILLING COMPANY-10%, ABO PETROLEUM CORPORATION-10%
AND MYCO INDUSTRIES, INC.-10%, a3 Lessco, WITNESSETH:

1. Lessors in consideratinn of Ten gnd Ne/100-—— bl - — Dolars ($ 10.00 )in
hand paid, of the royaities herein provided and of the g ts of Losaee hercin contained, heveby grants, leases and lets exclusively unto Lessee for the purpose of
investigating, exploting. prospecting, drilling and mining Yor and producing ofl and gas, Iaying pipe lines, building roads, tanks, power stations, telephone lines and other

structures thereon and on, over ond acrods lands.owned ér'clatméd by Lessor adfacent and connsum thereto, to produce, save, take care of, treat, fran:port, and own said
products, and houging its employess, the following described landin____Lea County, New Mexico to-wit:

.

Townghipl | South, Range 32 East, NM.P.M..
Scetion 5: Lotal 4, §/25/2 (Being all of Scction 5)
Containing 337.04 acres, more or less

zwﬁhommwwnmmmmmumﬁmnmmammmm&mqmmmﬁm and/or o the discovexy, dovelopnxat or cessation at any time of
production of off or gas and without firther payments thaa the royalties hersin provided, and notwithstanding arything elss herein containad to the contrary, this lease sball be for a term of five years
from this date (called "primary torn™) sud a3 long theroatter as oil or gas is produced from said land or land with which sald laad s pocled berounder.

3. The royaltles to be pald by Lestes are: () on ofl, 316 of that produced and saved fram sald Jand, the sams & be detivered st the wells of to the oredit of Lessor it the pipe line to which
the wells may be connected; Lasaes may from tinae to time purchase any royalty ofl in its posscasion, paying the markot price thorefhre prevailing for the fiald where produced ou the date of puchiase;
(b) on gas, inchuding casinghead gas or other gasocas suhgtanre, produced Som said land, and sold, or used off the premisas or for the ion of gasotion or othar product therefiom, the ywarket
valve at the well of e olmnpnwwuormd,pmmmummmldnmwelhmemynltylhnbe 3716 of the amount realized from such sale; while there is a gas well on
thuleucummpoo]nimmwuhb\nmtsmthduwldordnd.[ﬁmmypuyormd:rumynlly.onorbeﬁmmmly(DO)dAyamMmdnuonwhkhmdwelh shut in sud theeatier
umaumwmhmcmo{nwp«qh,wdﬂlwhplymum&orwdnllﬂulhllluoﬂemnmmdnwﬂlbomnd:redthnpnhbdngpmdmedﬂbmmnhncmpam
quaunncs.Payxmotmotwdm‘iummuymmdcbychmkwdrlﬁnﬂmecmldordchvmdwuwpmmamwewonorbmmausdﬂpamumLeme

thﬁ:emofoﬂ.mmlmdwﬂ*ﬁvmwdhnd mcmmmﬁomkimﬂwelh.ﬁrunopmmmhuwmwln and the royalty on oil and gas shal} be computed after daducting any 3o
used. 7

\_._

4 wxm.nmmuhmhymmcnmudpow!opoolwwu#uut&chmdbywlem.wmypommmofnwonmm.wmmhm with other lucd, lcese
“Mhﬁehmduhvhﬁtyhmfh‘&mhmmwwhmmLanﬁjndmkumynndvmbhhdommm&tmmlybm of to davelop and apesate
uﬂhudpmmmmmhmwnhm.mmuo{ He Mexico Oil Conservation Canmmission, or other lawful suthority or when to.do $0 would, in the judgment of Lessee, promote the
wwuﬁmofoh.ﬁmhudwmm’.mpo from aaid primises. Units pooled for ofl b dor ahall ot substantially d 40 acrcs cach in arca, and units pooled for gas
hercunder shall not substantially exceed in arcs 640 Awu‘anhplw.nmfamnlw% thereof, provided that should govermmentai authority having jirisdiction prescribe o pemit the creation of wnits
m«mm:pedﬂed,unk:mamrmdnywn&mmhmuuyhduwubdwupmmdbyawmmlumm Lessee under the provisions hereof may pool or combine
mmedby&ulusquwpmﬁmlh«minabowpmvidﬁnnollinlnyomornmexmnndubmmmomormmmmmiomndbypoulmgummynnmmor
strata necd not conform in size or arca with the umit or units into which the lease i pooled or combined as to any other strabum or strata, and oi units need not conform a3 1o area With ga3 units. The
poolhshoneormwchmmc:Mmmmmﬂmotﬁulmubmwduwpoolthhummpmmowumoummu Leasee sball filo for recerd in the appropriate reconds of the
county in whioh the Icased premiscs are situated 30 g and designating the pooled a3 a pooled wunit. Lessoe mmy at its election exercise itz pooling option after commencing

opennomforornoupl:mmoﬂwmweuonlh:lensdpmmus.lndm:pwbdmtmmclude.bmumnmnqmdmmclud:.hndorlamcauponwmchawcllmpnbhufmduguﬂorps-
in paying quantitics has theretothre been complezed or upon whick operatdons for tho drilling of a well for oil or gas have therctofore basn commenced. Oparations for dnilling on or produsdon of oil or
gas from any pant of ths pooled unit which inchudes all ar s portion of the land covered by this leaas regardless of whether such operations for drilling were commensed ot 3uch production was seowred
beibre or after the axecusion of this instrumsnt or the instrumeant designating the pooled unit, shall be considered as operadons fof drilling on or production of oil and gas from land covered by this lcase
whather or not tha well or wells be located on the premdsas covered by this laase, and the entira acreage constituting such wunit or units, a3 % ol uud gas, or cither of them, a5 berein provided, shall be
treated for all purpases, exsept the paynwnt of royalties on produstion from the poolad walk, a3 if the same were inclwded in this lease. For the purpoze of computing the royaliies w which owners of
royalties and paymeuts out of production and cach of them, shall ba entitlad on production of oll and gas, or cither of them, from the pooled unit, there shall be aliocated o the land covered by thie
lease and insluded in said unit 3 pro mats portion of the oil and gas, or either of them, produced from tho pooled umit after deducting that used for operations oa the pooled units. Such allocation shall be
on acrcage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the poaled unit that pro rata portion of the ofl and gas, or sithar of them, produced fom the
pooled unit which tha number of surface acres covered by this loase and included in the pooled unit bears to the tota) number of sixface acros included in the pooled wnit. Royalties bereunder shall be
compuied on tha portion of sweh production, whether it bo ofl and gas, or eitbor of them, 50 allocated 10 the Jsnd covered by this lease-and included i the unit just as though such producton were from
such land, The production fium an oil well will bo considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unt; and production from
& a3 well will bo coasidered as production from the Jeaso o gas pooled unit from which it Is produciug and vot from an oil pooled wait, In addition to the foregoing. Lesace at its option is bereby givea
the right and power from thne o tiroe to conmmit suid land or any past or formetion or minersl substance covered hereby to any cooperstive or unit agrecamnt or plan of developuent and operation, and
to any modificotions thereof, which bave been spproved by the New Mexico Qil Conservation-Commmission ar other lawful governmental authority. In such event, the royalty payable to Lessor
huvmdnmuhcmuwdwpudmmwolmoﬂormlllocmdmmnmmmwmnofmymhammmorplmorownmwmbuumube:beum:bywluchthe
loyanydns(thmwdSumammSunofNameeohcummdmdpnﬂ.mhmmnmm:mrmﬂzhﬁ:nﬁwhwunmorphnmdmnhcwbjmtwthclnmthcmofmdmd
uyeﬁmncmphnnfopu‘umshubeﬂbdmuNmeOBConurvmonCmmmnmoromahwﬂnlnﬁnnv.mduueelhllleomdmmcwmmwhm\\mchwdpremmm
situated, an pstrument describing sush agreament or plan of aperation and reficsting the conmmitment thereto, and the same may be recorded cither before or afier the commpletion of wells,

S. I at the wrpiration of the primary tomu ei) of gag is net being produced an sald land, or from land pooled therawith, but Lezses iz then engaged in drilling or reworking operatioas thareon, or
slnllhn.vewwlmdudryboleﬂmmydﬁnﬂﬁnwhlolheendof&eptmmmekmMmhmmmuwmmuﬂwellnrfnrdnllmgotnwadmkofmy
additional well mmnndwnhmummnufmumwmecunvedqs.mdlfﬂmymdtmth:pm&wnonofoﬂormsokmglh:mnﬂauoﬂmwupmdmed!mmnﬂhnd.wﬁom
hndpoolcddnmw:ﬁ.lf,aﬁuthncwnmoflhcpmqmofmlmomduﬂcroilorwupmdmedﬁommdhnd,orﬂmnhndpoo!cd!hmmﬂs.tkpmdwﬂonmncofshwldcauﬁom
nycwu.mwMMMWGKWWWMWWWWQdnnmumnmof:uchpmdhmnun.bmmnmmmmwu:wlongas
such operations are prosecuted with 10 ceasation of more than 60 couseoutive daya, and if they tesult in the produstion of ofl sud gas, 30 krug thersalles as ofl Or gas is produced from 2aid land, or from
land pooled tharewith. Any paoled umit dasignated by Lagses in pocordance with the terms hereof; may be dissalved by Lessce by instrument filed for record in the appropsiate ncords of the cowaty ia
‘which iho leased promises are situared at sny timo afier the completion of a dry hole of the cessation of praduction on said unit. In the eveas a well ar wells producing oil of gas in paying quantities
ahmndbebmuh:munadjwmhudmlmﬁmm&aoﬁndm:nmgﬂnlsmpmﬁm.orlmdpoohdMummm&mmhommwmnsuawpmbrypndmomm
would drill under the game or similar circumstances. Leases umy at any time exccule and deliver to Lessor or place of record & release or releases covering any portion br portioas of the above
described prenses and thereby suirender this lease a5 to such portion ar portions and be relicved or all obligations as to the acreage surendered. N

6. uneuslnllhavethedﬂtttwmm«lhhmofﬂmmmmmmmmwwmmMMMhnﬂmmmem

casing. Whea required by Lessor, Lesses will bury ail pipelines below ordinary plow depth, and no well shall be drilled within two hundred foet of aay residence of bam now 6n said land without
Lessor's consent.

7. Tha rights of cither party hereunder mmy be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors sud sasigns but no change ot division 1 ownesship of
the fimd or royaltiss, however accomplished, ahall aperate to enlarge the obligations or diminiah the rights of Leasec; and uo change or division in such owncrship shall be bindivg on Lesses until thirty
(30) days after Lessce shall have besn fumnished by regisered U.S. mail at Lessee's principal place of buginess with a certified copy of recorded instnancut or instaments evidencing same. In the eveat
of assigmocut horoof in whole or ip pan liability for broach of any obligation heromder shall rest exclusively upon the awnsr of this Icasc or of a portion thereof who comnnits sush breach. If six or

more parties become entitled to royalty bereunder, LemomywxﬂﬂmldplylmntthelmflmmmdmulﬁmﬂshethhtrwoMabhmlmn!MMdbylﬂsuchpmesdcsmgummb
reecive paywent for all.

8.TlnbmwhbyLomeofwobhpmmmh«mﬂumumwom.mormmdmhumamamwumvuwuormmmmdlmbynorbemmas

. for cancellation bereof in whole of i part. In the event Leasor considers that opeiations are 1ot at any time being conducted in compliance with this lease, Leagor shall noify 1 cssec in writing of the

nmrchcdwonuoomx»mcbhmf,mmwmdcﬁmshnmuvesm&wnﬁnmdmotmmmwmwwmmemmmmmmcoumsmlmposcdbyvxmu
of thia instrument. After the discovery of oil or gas in paying quantities on said premiscs, Lessee ahall develop the screage retat des as & bly prudent operator bt in discharging this
obhgmonusbmmmevuuwammum:mmmnpamy@ﬂ)mofmcmnnmdhavmmdup-bkot‘prodmingoﬂmpnymgqmmuumdmwellwaoacmplun
an acreage tolerance 1ot to exceed 10% of 640 acres of the arca retatned herewnder and capable of producing gas fn paying quantitles.

9. Lessor hereby warrants and sgrees ¢ dafmd ths title to said land and sproes Mmummmymmyumummwmwm:uwbuhormmmd
i event Lessoe docs sa, it shall be subrogated to such lisn with the right to caforce sme and apply royalties acoruing herewnder toward satisfying same Without impalnxent of L essee's right inder he
wmm:ymewmormoxm.nuwmﬁflm«mummmmmwmmhmmmmmmenmﬁmempbum.mmmy-lmw-epmmmmnbe
veduced proportionately, Should any ane of more of tha partica named as Lessors full to exscute this lease, it shall nevertheless bs binding upon the party or parties execnting the same,

IO.Snouldumcbemv:mdﬁvmwnvlyinlmemummmphadwvmmofmm:qnnmmdmdmhswmmmmmﬂwnot&mupnm&woiotw
Gerofiom by reason of acarcity of or inability to obtain of ta use equipmeat or mmtorisl, o5 by operation of fhrco majoure, sty Federal ot stats law or any order, rile oF mguarion of govenumeRl
anthority, then while s0 provented, Lessec's obligation 10 comply with such covenan shall be suspendsd, and Leasce shall not be lable in damages for faihare % comply thorew.th; and this lcase shall

be extanded while and 30 long as Lesseo is prevented by any such cawso from conducting drilling or roworking operations on or from producing ol or gas from the leascd premines; and the time while
Leasce is 3o prevented shall not be covmied against Lesses, anything in this loasa to tha contrary notwithstanding.

IN WITNESS WHEREOF, this instrument is cxccuted on the date first above written.

'of New Mexico, fnc.

sook 1367 pace 547
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO .

10

§
COUNTY OF §
This instrument was acknowledged before me this. day of : 2005, by,
My commission expires

-

Notary Public

CORPORATION ACKNOWLEDGMENT

stateor MEW MEXIC O 200 ‘
comny or_BERMALILLO, fg ._._."‘"‘.._aﬂOZ.

2005, by

was goknowledged before me this ofaAMQ
K%&&Wm g ﬁu“uifawzu‘nue D QECTO - Jor ARCofNewMexleoogf said
© My comthission expigra '. 5'/?!0? : Zﬂ"‘

. Notwry Pﬁé

INDIVIDUAL ACKNOWLEDGMENT

STATE OF §

§
COUNTY OF §

This instrument was acknowledged before me this,
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APR-20-2005 WED 02:49 PM YATES PETROLEUM LAND FAX NO. 5057484572 P. 11

’ 04501
p” Producess 88*Rev. (S Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
P& Revised Form OIL AND GAS LEASE Hall-Pootbaugh Press, Inc.
e eaae e Roswell, New Mexico
T THIS AGREEMBN’F madethis:tis i dny of. Aprill . 2005, but effective March 24, 2005, bstween The ARC of New Mexico, as Lessor

(whether one or more), and, YATES I'ETROLEUM CORPORAT[DN-‘IO%, YATES DRILLING COMPANY-10%, ABO PETROLEUM CORFORATION-10%
: -AND MYCO INDUSTRIES, lNC.-lo%;as Imw:. WITNESSETH:
1. Legsors in consideration of 0=

Doliars (§, 10.00 ) in
hand paid, of the royaltics herein prawdcd and of thc agmcmcms of Lessee herein contamed hereby grants, leascz and 1615 exclugively unto Lessee for the purpose of

investigating, exploring, prospecting, drillingi4nd riining for and producing oil and gas, laying pipe lincs, building roads, tanks, power stations, telephonc lines and other
structurcs thercon and on, over apd Acrosy hnds omwd wﬂumed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport, and own said
pmducts, and housing its mlplnyees, thc follomug ;!escnbed lan;l m Lea County, _. NQ_MMQ to-wit:

Scction 5: Lots1-4, $/25/2 (Being all of Scction 5)
Containing 337.04 acres, more or Icss

2. Without reference 10 the commencement, prosecution or cessation at any tnx of duilling or other development operations and/or to the discovery, development or ccrsation at any time of
production of oil o gas and without further payments than the royalties herein provided, and notwithsranding anything lsc herein contained to the conuary, this lease ahall be fif a temn of five years
from thix dats (callsd "primary term™) and as Jong thercafier as oil or gas is produced from said land or }and with which said land is pooled bereunder.

3. The royalties to be paid by Leasee are: (8) on oil, /16 of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which
the wells may be connocted; Lessee may from time 10 time purchase any royaly oil in its possession, paving the market pnce therefore pr:vmhng for the ficld where produced ot the dne of pwchnse,
() on gas, including casinghend gas or oier Baseous subsrince, produced from said land, apd aold, or usad off the premises or for the extracticn of gasoline or other prod h y, the
valug at the well of Mé ot’thcmsoaoldormed.pmvxdedthntmpssoldnmwensthemydw:hlllbe ,;D__,_ofﬁ:em\mnlhmﬁvmsuchale,whﬂe lhneuamwenon
this Jease or on acreage pooled therewith byt gas uum'saﬁgw or wed, essce mmy pay or tender as Toyalty, on or beforo ninety (90) days aficr the date on which said well is shut in and thereafter
uamualuwvals;hesnmonl.wpum,md:!nw}upxyﬁ&t'umdc&mdm this leasc shall pot tcominate and it will be considercd that gas is being produced froin this lease in paying
quaatitics. Payment or tender of said shut-in wwyu}e}may ' mada by ch«Jrordnﬁoﬂam mailed or delivered to the partics entitled thereto on or before the date said puyment is dus. Lessee

ghall have free usc of oil, gas, coal and wner'&vm 1) Md,cmtpt water from’ Lessm‘s wells, for all operadons hereunder, and the royalty on oil and gas shall be computed s ftar deducting any so
" wsed. \" Lt Te
P A Y %

4. Lessee, at its option, is hereby mﬁurwwww#m!pooloroonﬂm memu:oovuedhymuleue.wmypomm thereof &3 1o oil and gas, or cither of them, with other land, lease
or leases in the inmediate vicinity thereod @ Sho'xtent, mpuhud;.dhm in Leasee's judgment it ia necessary or advigabls to do 3o in order property to explore, or w develop and operate
$aid leased premnises in nomplm with nn_q!ms rulss ot’(}xéNw Mexico @it Conservation Comumisgion, or other lawful authority or when to do 0 would, m\hs)udumnwfuswe promo the
conservation of oil and gas in and under npdlﬁt 102y be produced om said pretmises, Units pooled for oil hereunder shall not unb.mnnnuy exceed 40 acres each in arca, andt units pooled for gas
horexmder shall not substandally exccod in e 640 I’ﬁs,eahh'pmd" Mcmnce}ofﬂ‘ﬂ% thereof, pravided that should g g jurisdiction pesserbe of parniik the creation of units
larger than thosc specificd, units thercalter gedted thqd conioifn sybstaxitialty in 3ize with those prescribed by governmenta) regulations. Lasses undar the provisions hereof may pool or combine
acreage covered by this lease, or any poition, Beieof 33 Wovs pmwded 3. ofl in ay ono or more strals and As to gag in any one or more strata. The units farmed by pooling 33 to any stratum or
strata need not conform in size of area with the yait'ar umits um‘wxuch the' lwqe is pooled or combined 83 10 any Other stratum oF strata, and ofl units need 2OL confonm A% W an=x with gus wmits. The
pOOIms n ona or more insiances shall not cxhaust the mmmwuequmdﬂ to pool this lease or portions thereof into other wmits, Lesses shall Gle for tevonx in the awmpnm reconds of the
couaty in which the leased premises are situated an nsoument demﬂms and designating the pooled Acrcage 25 3 pooled unit. Lessee nmy at its election exercise its pooling option afier commencing
opcnnons for ot compleaxu; an 0j} or gas well on dre lsased premises, and.the pooled unit may include, but it is not required to include, land or leases upon which a well capable «f preducing oil or gas
in paying quantitics has theretofore been completed or upoh'whwh operations for the drilling of a well for ail or gas have therctofore been commeniced. Operations for drilling oa ar production of oil or
gas om any part of the pooled unit which includes all or 8 partion of the land covered by this lease regardless of whether sueh operations for drilling were commenced or such production was secured
before or after the ¢ 1on of this ¥ of the instrument designating the pooled unit, shall be considered 85 operations for dnilling on or production of oil and gas from land covcmdbythxslense
whether or not the well or wells be locuted on the pmmses covered by thiz leagse, and ths enyire acreage constituting such unit or units, as to oil and gas, of cither of them, as hesein provided, shall be
treatad for all purpoaes, except the payment of royaltics an production from the pooled unit, 83 if the seme were included in this leass, For the purpose of computing the royaltics to which owners of
royalics and paymems ouf of producton and cach of them, shall be entitled on production of oil and gas, or cither of them, ﬁvm the pooled wait, there shall be aliocated to the land covered by this
leasc and included in suig wnit 8 pro vats portion of the oil and gas, or cither of them, produced from the pocled unit after ded § that used for operations on the pooled units, Such allocation shall be
on acreage basis-that is to 38y, there shall bo ullouuted to thoe acreage covered by this lease and included in the pooled unit Mpm raia portion of the oil and gas, or cither of them, produced from the
pooled unit which the number of surface acres cavered by this lease and included in the pooled unit bears to the tots] nwmber of surfase acres included in the poolcd wait. Royalties hercunder shall be
computed on the portion of such pmducuon, whether it be oil and gas, or cither of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such Jand, The production from an oil well will be considered production from the leasc or oil pooled unit from which it is producing and not as production from a ges peoled unit; snd pmduanon from
a gas well will be considered as pmduuon tiom the leaso or gas pooled uait from which it is producing and not from an oil pooled unit. In addition to the forcgoing, Lessoc at is option is bereby given
the right and powsr fiom Nk to Hme t© COTL i land Or any part of farmation or mineril substanca covered hereby 10 any cooperative of unit sgresment o plan of developm:nt and operation, and
1o any modifications thereof, which have beon approved by the New Mexico Qil Conservation Commizsion of otber lawful goveramental awhority. In such cveat, the royaity payablc to Leasor
héreunder sball be compuicd wdpwhm the basis of the mlorg:s allacatad to such land under the terms of any such agreement or plan of operation, which bagis shall be ine same by which the
royalty due the Unmed ‘States urthe Stite of New Mexico is computcd and pald. This lease shall not expire during the life of such agreemant or plan and shall be subject W the crms thereof and said
asromem orplano!opmnon ahall be filed with the New Mexico Oil Conservation Conxmission, or other lawful authority, snd Lessee shall rocord in the cowmty in which the leased premises are

d; an instngnent, such " or plan of opcration and refiecting the commitnent therets, and the same may be recorded cither befors or afier the completion of wells.

2o,

s, lfnmemmonofuwmm umonorsasw not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thercon, of
shall have, conypleted a dry hole theseon within 60 days prior to tbeendo!l!wpnmryuml, the lease shall remain in foree so long a8 operations on said well or for drilliny; or reworking of any
additiona) well m;pmemncdwuhmcuumofmou than 60 conseoutive days, and if they result i the production of oil cr gas so long thereafter as oid or gas is produced fiom zaid land, or from
1and posled thoardwith If, after the cxmnnonoflh: primary term of this lease and afier il or gas is produced fom said land, o from land pooled therewith, the production thereof should cease from
any cause, this ase 3hall not if Lessee opcrations for drilliug or rewotking within 60 days afler the cessarion of such production, but shall remain in forc«"and effect 50 long a5
such opcrations ars prosecuted with no cessation 6f more than 60 cansecutive days, and if they result in the production of oil and gas, 50 long theveaftor as oil of gas is produced from said land, or from
land pooled therewith. Any pooled mtd«xmwdbyuuummordmcem the 1eyras hereaf: may be dissolved by Lessee by mmmﬂedforucotdmthewptvpmunﬁomdm conntym
which the leased premises aro siniased at any dme after the completion of a dry hole or the cessation of production on gaid unit. In the cvent a well or wells producing oil or gilg in paying quantitics
should be brought in on adjacent land and within 660 foet of and draining the lease premiscs, or land pooled thorewith, Lessee agrees 10 drill such offset well or wells a8 a reagosably prudent operator
would drill under the same or similar circumstances, Lesses may at any Gme exccute and deliver to Lessor or place of record a selease or releases covering any portion or portions of the above
described premisea and thereby surmender this leuso a3 to such porion or portiona and be relicved or all obligations as to the acreage suendered.

umcmuhvem:uwawmdwmgouh‘MwMotmmluummmvedlpmpayundﬂnﬁnspheedbyhu«ouwdh&mhﬂmghnﬂnmdnwudmwun

casing. When vequired by I.cuor Leagee wnll bury all pipelines below ordinary plow depth, and no well ahall be drilled within two hundred foet of any xasndance or barsi new on said land without
Lessor's'cansent. - .

7. mmdaﬂwpwhmwunybempedmmuwmm 2
the land or royaltics, however accomplished, ehall operate to enlarge the obligndiil
(30) days aficr Leasee shall have been furnished by registered U.S. mail at Lecrp
of assignmant hereof in whole or in part lisbility for breach of any obligationfi
more partics become entitled 1o toyalty hereunder, Lessce may withhold pat
receive payment for all,

provisinna hereof shall extend to their beirs, sucoessors and assigns bur vo change or division in ownership of
‘ m A R T RETenlivision in such ownership shall be binding; on Lessee untl thirry

: of business with a certifiad copy of recorded instrument or instruments evidens ing same. In the event

; AL of this leasa or of & pertion thercof who its such breach. If six or

L th & dable instrament d by all such parties designating an agent to
O &RT

8. The breach by Lassee of any obligation arising hereunder shall not work a forfeiture or tenmination of this fease nor cause 2 varmination or revision of the estate created hereby uor be grounds

for cancellstion hereof in whole 0riapuLlnthscvcntl:.mwnﬁnmhtmdcmmmntmﬁmb@uwndmdhwwﬁmewi\h&iskau.l&ssmshﬂlmﬁfylmecinwﬁﬁngofﬂw

facts relied upon as cunsnmﬂns # breach hereof, and Leasce, if in default, shall have siaty days after receipt of auch notice in which %0 conmmenee the wmpl'nm with the obligatians imposcd by virtue
of this insgument. After the discavery of oil or gas in paying quantitica on 3aid premises, Lessce shall develop the ned b der as a ly prudent op but in dischwrging this

obugnuonnshnll in 110 ¢vent by reguired ta drill more than one well per forty (40) acres nnhsmmam:dhnwnunnd mﬂble orpmdmmgoﬂ mpaymgqumtmcs nnd one well per 640 acres plus
g< tok not o d 10% of 640 acres of the arca retained herounder and capable of producing gas in paying quantities,

9. Lessor hareby warrants and agrees 1o defond the title to said land and agrees that Lesses at its option may diseharge any tax, montgaga orolhulimuponnidhndéiﬂm in whole of in part, and
in event Leasce docs 3o, it shall be subrogated to such lien with the right % enforos same and apply royaltics accruing hereunder towurd satisfying same Withont impairment of 1. £asce’s right under the
warmanty in event of failure of title, it is agreed that if Lessor owns an imterest in the oil or gas on, 1 or under 53id land lss3 than the entire fec simple cstate, tien the rOyalties-to bis paid Lessor shall be
reduced proportionately. Should any one or more of the partiss named as Lessors fail to cxcoute this loase, it shall pavertheless be binding upon the patty or partiss exscuting the :ame.

10. Should Lesace be prevented from complylag with any express or mplicd covenant of dis lease, from conducting drilling or reworking operations thereon or fropi producing oil or gas
therofrom by rezson of scarcity of or inability to obiain or 1 usc cquipment or material, or by operation of force mujeure, any Federal or state law or any order, rule or regulation of gavemmental
authority, then while g0 prevented, Lessee'’s obligation ta comply with such nt shall be suspended, and Lessee shall not be liable in damagea for failure to comply therew:th; and this leasc shall
be extended whils and so long as Lesses is prevonted by any such cause from conducting drilling or reworking operations on or from producing ¢il or gas from the keascd premiics; and the time while
‘Lessec is 50 prevented shall not bs counted against Lessee, snything in thia fease 10 the contrary notwithstanding-

IN WITNESS

REOF, this instrument is executed on the date first above written.,

By; N \f\/——-’
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