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iainesbruc(g),aol.com 

September 11, 2012 

Hand delivered 

Jami Bailey, Director 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Mack Energy Corporation/Case 14763 (de novo) 

Dear Ms. Bailey: 

Enclosed for filing, on behalf of Mack Energy Corporation, are six sets of the following exhibits: 

1. Substitute Exhibit 26. 

2. New Exhibit 2A. 

3. New Exhibit 3A. 

Very truly yours, 

cc: J. Scott Hall w/encl. 
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State "CD" 

CocWxirnSt«c*A,,#4&5 

ASSIGNMENT AND BILL OF SALE 

THB STATE OF NEW MEXICO) 
)SS-

COVKi l Of LEA ) 

T—i Auigrtttent tod Bill of Site. dTedivc u of 7 a.m., Vxd time where the Purchased 
Properties MC tented, Dowsobtf 1,1998 ("EiToaivc Dale"), is by tnd bstweeo OXY USA . Dsliwwe 
oc ĵjo-iop, whose K*4rtxs ii P.O. Box J0230. Midland, Texu 79? 10. to "Sclkr", and 

SIANA OPCRATfNG, L L O. 
POBOX 10303 
MIDLAND, TX 797« 

"Bayer". 

WITNESSETH: 

per valuable constitution, tho receipt «nd adequacy of which ve hereby acknowledged, 
Sei Whereby gtVM, Kill, convey*. uslgM and Irsnifera lo Buyer, effective u of ihc EtToalvt Dttt, the 
following: 

(*) Tho interest of Sella- ia the oil md gu kura u described irt Exhibit "A* irucbed 
hereto and cwarpensted byrefomce; 

(b) INSOFAR ONLY u thill concern the turned well and the unit for production 
surroundatg the xvnc, til of Sdlofj right, title tri mtcrot in ond under, or derived from, tU prejectly 
existing contracts, tpvaocnu md instrument) to the extent they relifc tn the inttrwt d«cri bod ia Exhibit 
"A," including but oat Unwed to, operinag ajreetnenu, unitization agreement*, conrnnmitiution tnd 
pooling »*jeementt,a#*e*xiiu Tor ^ til of which tre 
hereinafter ccllectrwry referred to u *Existinfl Coalraoj"; 

(c) INSOFAiv ONLY M dull concern the named wtll md such property md facilitk* 
tsareujili^fc^f«tl»hco^tofuid wrS, A)1 of Seller'i right, title md iotorevt hind to ill real md 
perteoal property, fixture*, tppwtonmce), enenienu, Ikcftxa, tpprcvuJi or»udorit*tk»a sod pemsU to 

extant d^dirocth/reUw to the inlereitj described m Exhibit *A." induding such, aiaviHrri oquijmenL 
iurf*«rit^«dtapJCHriunU©wn^ 
wbjoctwcil 

W) To tbeextwt of tbe latere* told only, ill ofSeller/i rigbL title and itacrat in and to 
tbe o9, pt of«ry kind and iwtare, other hyekwtrbow ind ot>wmiiicr»^ 
eUc«a^t<><l^k<»A^uit*m>Kitd toBuyg from cri iflcrihc EiTtcriYB DttcbcTPOf, AnyoiLgM.or 
other iyftomfroM or aainofiU *> thall hen been produced from or »rtribur»ble to the aubjed lntare«t prior 
louVEfiktivtD^togedwwtthicyproc^ are hmbyrtKrved to Seller. 

AH of &e prsocrty' and astim* rijhta, tit!e* «*J taatsu ioolbcd sbove are herernsfter 
ooOwtjvtfy tt&ed lbs Turthiaed Propertie»\ 

TO HAVE AND TO HOLD ths ieid Puni***! frops-oe* «w> Biiytr, ill (ucccs<orv and 
tttifM,lbt«v«rta4bjBAtotetn^ 

Lot 52.00 

Oil Conservation Commission Loisj.ot 
C a s e N o . _ ^ _ l ^ 
Exhibit No. j ^ / f 
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fotyV nfinttett thai it h» caspeetrd, or haa had sufficient opportunity to inspect, the 
PercWad Properties (ad the pranisci md tuu uuiTxd itself as to ptyjieil wid cnvironmeatkl 
condittaB, both awftce aad auharfanr. «od Buyer run misBed Itself as to the rista and oblipUaru assumed 
hecmaCer, aal u«t fk>y«r faorvby acccpti the u u ta thdr "AS IS, WHERE IS" coodiiSun. ln tddiun. all of 
tie Vwchaaed Pnapertica, wbe&er real cr personal are conveyed without WARRANTIES OF TITLE OF 
ANY KIND, OTHER EXPRESS OR IMPLIED. AND WITHOUT WARRANTIES AS TO CONDITION, 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE 

Price to (tag csacution of this Agreement, Buyer hs* been afforded (he opportunity to inspect 
the Purohdaed TtDpertio) and toowtmioe tbe records cTSdler at Seller's efTices wtLh respect to the Purthmcd 
Vnjptnict md baa beta afforded access to an uifomatiou in Seller's possession wilh respect to the Purchased 
Properties. BUYER ACKNOWLEDGES THAT SELLER HAS MADE NO REPRESENTATIONS, 
VERBAL OR OTHERWISE, OR WARRANTIES AS TO THE ACCURACY OR COMPLETENESS OF 
SUCH INFORMATION, OR AS TO SELLER'S TITLE TO THE PURCHASED PR0T>ERT1r!$, AND, IN 
ENTERING WTO AND PERFORMING THIS AGREEMENT. BUYER HAS RELIED AND WILL RELY 
SOLELY UPON ITS INDEPENDENT INVESTIGATION OF. AND JUDGMENT WITH RESPECT TO, 
THE PURCHASED PROPERTIES, 1 HEIR VALUE AND SELLER'S TITLE THERETO 

Selkr reserve! the Option, to be exercised from lim* lo tin*: and ss often u desired, of 
purebaakg or rastrVcting Tor (be benefit af Buyer all ofthe share of oit produced from and/or allocated to the 
Purehoed Properties aad applicable ta Buyer1* mUnat inquired b«raund«r •) (be posted price ottered by om 
or rrwrc responsible buyers In the field -where tuch property is located, for the particular CAidt type on the 
-brtaof eaebcUhrcry. 

For all puniMfCf made by OXY pursuant to this call, the price shall be the mirka prioe for 
crude oii ifl the Sdd, as evidenced by the nxipt of x bona fide third-party offer lo purchase Assignee's crude 
wIproduOronfiOTtlkaasignrf In tha absence or such en offer, the market price will be deemed 
to be the highest podoi pneo in the field fur oil of» tike kind and quality, 

ScJkrrcxrvtt the ĉ tioo to be exotic 
purchacms; ail of the share of gas. e*iingb«3 g»a. «yf cither mincrali pro<iue*d from und/cr allocatud Lo ihe 
httctated Propertta ind applicable to Buyer's bitercst acquired hgtuadcr; for gas at the price prevailing in 
die field at tbe time ar lima of Ihe ewcise of this option; and for CAsinghcad gas at the average prevailing 
prioe being paid by rwpora&le buyers in the fidd. 

Seller also hereby grants md transfers to Buyer, its successors and assigns, the benefit of 
end tbe right to enforce lbs covenants and warranties, if any, which ScUcr is entitled to enforce with respect to 
the Ptacfcaaed Properties against SetUr's predocouof » In title. 

Oil, gas end exber ptoAjctkxi from or anribuUMe to the rNirchisod P r e ^ 
p*X«iuerfpwto!JjaEflecti^ io Sellm-. 

Byyar vritJ owne all reqsoonWlity for notifying (he buyo<i) of production of the change of 
crmsertWn. itopvttaanaflrmc^suhletta 
rr*ic«Mkr/!w*uWby any r^arta^ Wittincwhta*fc*dftrtoty(I20)^ 
Iky* ati Sete \rYl1) ellta t 
wfaM ptynttt«** nttdci ta Buyer i M be crcdh*! to Sdlor, (2) any pitviwsi 
production wbith WM produced after ll* EJTeciiv. Dtta VrkiA pwymoO, vm received by Stlk* thill be 
Oft̂ tn4 » B«W 0) COJ^ «iptm^ 
lataart̂  a^ by lajrsrtw 
eosttatrfeaoMiwfbrUiBtCvor^^ 
Pnspmte^a^bartxAteeapa^ Bujtr hast made payment 
ihill be credited to Ifcrjcr, «ad (5) »ttccc4ha- adjustment (including prr̂ r̂ymcfUs) ts may be agreed upon by 
itepartto.txrao, 

AO Aiaii bstf by h autpeate for ttn ae^^ 
fjoruea-alfccst^tothePvrchajcdPrr^^ 
reapoflaai%fcrthBpTOp«rpiryfi>^ IsuywahaiiiaiumorMrai^ 

vat^ttieejKrwalatsici. Wit^ thirty days ifcer dosing. Seller shall fWsh Buy* a listiog of all 
aorxiosteas»J« îorxUcr<Je^^!»it«4 Boyo-agr*** to sod sbcfl indemnify, defend aad hold Seller 
tvrstdaia ^ «R a4ta3M arU^ ^ « n «eaaa»^ 

t>» ftgsK « ril ft1*?** Rn-SJ tf » re*"* "f wietrt. occcptkira rehslcd to the 
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Purchaed Properties whether under prcvwutfy pcrfortned audits of audits performed by ibelfor othen in the 
fiauit rtlidng to <}i»Tja to tta 
ita ESsetrve D*»e, 

Where the gas or wsirtghead gas, If err, is curreriJy or was being proceued by Triderd 
NGL, lot, or aay successor in Interest thereto, on August 31,1991, tjiu Argument tnd Bill oi Sale is 
ntofta to the tam md provision* of dui cmuun M»to AgwiKni m Oas Processing dated Aujus JO, 
1991, by and between OXY USA Inc. tnd trident NGL, Inc., together with any other agreement, cwrncnt, 
or wKxirnbrertce, described in Setters isks oiatertala, the Exhibil "A* hereto, contained or referenced in the 
county records for the county in which Ihe Purehaaed Properties ere located, the records ofthe Secretary cf 
Stale for the State ID which said rVe>«scd Properties are located, or otherwise known to the Buyer. 

By acceptance of ibis Assignment, on snd after the Effective Dote Buyer assumes and agrees 
tn pay, perform and discharge alt eTSolltt'a rcaportoibiliira. liabilities and obligations related to the 
tuviiunuuttal condition of the Purchased Properties. 

Biryer heretry assumes and agrees to perforin all duties and obligations ofthe Seller, preuni. 
p*at and ruture, applicable to (he operilioiu or prescribed in the leases tnd Existing Contracts covered 
hereby. 

Norwitkitnixlirig any <nhcr provision contained herein to the contrary. Buyer agrees to 
assume any aad all retpooj jbiiity vvbicu the Seller may have under applicable governmental laws, rules and 
regulation! wwarning the plugging and abandonment of wells which are pan of, or located on. the Purchased 
?¥o0irt*», md whether or not aueh well* were plugged «r improperly pluggurl prior to the Effective Date, 
together wilh any cleanup and restontionof the jurfscc or subsurface as miy be required under the terras of 
any lease or applicable governmental lew!, rules and regulations, tnd Buyer agrees lo defend, indemnify and 
hold Seller, its officers, directors, agents, employees tad affiliated companies, harmless Irom any and ail 
liabilities arising from Buyer's failure, or alleged failure, to properly plug and abandon such veils and/or 
oomplrte such cleanup or rextoretion of the surface and/or subsurface as may be required as set forth above. 

Notwithstanding any other provision contained herein to the contrary, Buyer acknowledge* 
that tbe Purchased Properties have been utilized for the purpose of exploration, production and development 
of oil and gu, aad that Buyer has been informed and ii aware that oil and gas producing formations can 
eoRsauntummliy occurring radioactive material (NORM) and that soma oil field production equipment ancVcr 
CaeiKljet may contain asbestos and/or NORM. Buyer has inspected the property and premises and satisfied 
itself ai to their physical and eavircorncatal condition, both surface and »ubs<lftofl. OQ tnd tiler Its: 
Effective Date, Buyer * grots to assume all responsibility and liability related to the envirrairnenlal condition 
cf the Purchased Properties and agrees to defend, Uytemrufy and hold Seller, ill officers, directors, agents, 
ctr̂ loyoes aad affiliated companies, harmless from any tnd all claims arising from tbe presence of NORM, 
tsbesux, and toy other estvtrertmcnial conlamintfus which may be on tbe premises or personal property as 
the result of oil and gas operation! rel»ud to iho Purchased Properties without regard to when such condition 
Or otajtaminabon OCCWTT''. it whether rjascd e* arry theory 

In addition lo the two provisions imrnedialery above, Buyer specs to defend. indemnify arwl 
hold ruartnfets Seller and lit affiliated companies, and its and their officers, directors, agents, tad employees, 
from and tgsinst *U losses, costs, dairns, dansnds, suits, liability and expense with reeptct to the Purchased 
Properties which arise out of or relate to Buyer's ownership ind'or operation of such rjroperties, or which in 
aay mariner relator to the condition ef tho •nd equipment without regard 10 when such eortdilion 
•rote. 

Notwithstanding anything lo the contrary contained in this intrrurnent. Buyer selenewfedgc* 
tod tgreg* to the following regarding possible gat imbalance on the Purthased Properties: 

(a) Io (he event SeUer is u»fcrrjroctuced u to any wcltfs) ippurtenard to tbe ftirchascd 
PrOpwtict, Buyw agree* isat to bold Sdkr liaila for such und<yproth»ctlon, Setter, however, agrees that 
Buyer rs Hereby assigned aD of hs csofrsctutl rights (o make up sui uaJcrprtxiicikn, 

(b) blbacnnmS«IIaucA>c(pcoduo^ 
FYopartattvBtr/ff tckso«ctedgw 
some point be curtailed by uncfaproduced working iaurcut owocxW or to ihe evwa rjrorhKOori should ceese 
ptiortossdbatTitsgwfoeaâ  Tlx pertiei lochia 
Acr«t**tts*t^tba*&i1crtfcattro 
QtXMs^ttWsisaJbgWa^ 
rVrthesi Properties •ubj«t !o »d M*j*s any oWigalioej crwtfc! by hxb. ĉ rrpKT<Juctic«. 

BOo*tBt$ PAW 351 
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w*feip*l, cuts cod attend igeockt raj regulatory bodies ia the conduct of til operations by Bayer ia md 
**V?T k«̂ C<>**«̂ bar»by, ittstvxima. 1*3 «* l>>- wiy of fitruunkift, the piojju plugging of an uxlis oo rna 
liid UuJl, (hf p̂ SAI disposal or treatment of wuus ind ih* tr<injfcf or ItlumpUan ofappliublenonrru 
beorJa, spprorik rad liceaae*, 

Tbe revisions of this irevrumect shall wise* lo tnd run wilh the leases and lends herein 
4ua9)ti «sd sJan bo t>I[>tfitit u|>eo ersd ihaU SDIBC to tfte beseflt ofScUcr and Biiycr and ibetr respective (as 
applksMe) hdrs, auxxtcn, wimusstrianrj, successors snd 4iiignj. 

Tto ioOmma may be executed by Buyer and Sella in any number of counterparts, each of 
which shall be deemed m original, but tl) of which shall ocreiituti but one and the tame instrument. 

EXECUTED by Seller and Buyer on the data ihown below. 

SELLER 

OXY USA Inc. 

BUYER 
SV*v* OperiM*^, L L C 

STATE OP TEXAS 

COWTYOFMDXAND 

) 
)SS. 
) 

* * j -t n rt 

^ J h i t ^ l t a t r - ^ w a s t t k a ^ 
5. Uwatidst, at Attocey-in-Fact, oa behalf of OXY USA Inc. t Delaware ecaporttion. 

Wsujetsj spy tssssd tasl official sesj. 

vTWj»*COHlXV«.a wiwrpwitic 
f &ai»c*Tf>!« 
Oemm. Cap. KM7/-1TOS 

STATB OF *"^«toO>^s ) 

COUNTY OP • S ^ Q ^ S J O ^ ) M 

( Tb*ltet««otai fefcfrwirSat ws adnrrwtec>9d b*For» UM rhh Sss^W of 
^ ^ i l f e „ U ^ ^ ^ ^ ..for 

Wtato any ta&rjtf iod otHcSsl tn). 

NtttryfVHk 
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EXHIBIT "A". Anuthrt a? m\ a»4e» can of Assignment and EnJl ofs*!* between 
OXY USA ire «s*, _5tiM C&rAil^. L Lc . 

LEASESCHEPULE 

COCKBURN STATi; A 
7.JOOM>70 

Let Cwutty, Ne* Mexico 

OXY tJEASE NUMBER: 
OATGDt 
LESSOR: 
LESSEE: 
RECORDING DATA: 

WOU24S/3012248 
Novrmbcr 12, Ivis 
Sute of New Mexico tB-J3]0) 
H.«yG. 8»rton 
N/A 

DESCRIPTION: INSOFAR AND ONLY INSOFAR as said lento trull 
ccocem the Northwest Quarter of the Northeast Quarter 
(NVWNEM) of Section 32. Township 17 South, Rtngo 
33 Etrt. NMPM. SAVE AND EXCEPT from the lop of 
the Gmyburg focnuuiaa down to 100 (bet below the top 
of the Sin Ami res formnUan tnd further SAVE AND 
EXCEPT all rights below tlie baacafthc Abo fomuiion. 
Let County. New Mexico 

OXY LEASE NUMBER: 
DATED.* 
LESSOR: 
LESSEE: 
RECORDING DATA: 

6-J0I22J0/301225O 
Jund 11, IMJ 
Stale of New Mexico (E-398.7) 
Barney Cockbum 
N/A 

DESCRIPTION; INSOFAR AND ONLY INSOFAR as said lease shall 
concern the Southeast Quarter of the Northwest Quarter 
(SEHNw/t) ofSection 32. Township 17 South, rUaje 
33 East, NMPM. SAVE AND EXCEPT all ri^u below 
the base of the Abo fortnalion. Lea County, New Mexico. 

Tb( brttjofag Itutrumni aad cli* PrsjwrtU* arc subject la tS agreements, Gcat, caicsnrfrU, a*d 
Ax&tr ttKumbrueei ctwtaincd or nriertfictd to Sctser'i Cles, recorded or rcJerearcd in the County 
RKWOJ for the above rtftrcActd to«Dty and stale, wili regard to ujd Purtbietd Properties r>r 
srtfarariat fcaoirst tt Bttyer Indsdhtj, but sot limited to, th* foltowtog! 

1. ThaceminCcnbia Abo StK Vrarsi System Agrocmcrit dated May (7, IWJ, between Agua, htf.. 
Operator, tod Crde* Service Oil Company et at, u Non-operator, 

2. Ttwoawk three iraWbcnsde 

COUNTY OP LEA 

taBMk. 

:' ;" ' 1 * V \ 
: ^ r ."v w ; ° 



•3 11:47a F g u s o n - H e c k 91 838450 

EnSDST'A*- ABfiS&titosadnvxJcapartof Arakwtont and Hill of Sal* betwoen 
OXV USA toe, and O a t * fo^t, Z. t. C 

LEASE SCHEDULE 

STATE CB 
7-5081110 

Let County, New Mexico 

OXY LEASE NUMBER: 
DATED: 
LESSOR*. 
LESSEE: 

RECORDING DATA: 

DESCRIPTION; 

6-30|224«/30l2248 
November 12, 1935 
State of New Mexico (B-5 310) 
Roy G. Banoo 
N/A 

INSOFAR AND ONLY INSOFAR at said tew 
shall concern the Southwest Quarter of tbe 
Northeast Quarto (SWttNE/4) of Section 32. 
Township 17 South, Range 33 East, NMPM, 
from the surface to the base of the Stn Andres 
formation. Let County, New Mexico. 

TN fatgoJst Urtrtamtstt and tha Properties art subject to tali a*rt«nealt, (lefts, eoteaMnts, aad 
atelier esKsrcbriBm c«tt*ta«d or rtfercrKcd io ScHcr'i files, recorded or rsJereoctd in the Couafy 
Records for the above rtfotuccd county and state, with regard to said Purchased rropcrtka or 
ofertttsc kwrtra to Bayer trtelwliBg, but wt limited to, tbe folio wtof, 

1. Tbs* ct^ainG^ Abo Ss& Water SytoAfi^^ 
Operator, sod Cirkl Service Oil Company et a), as Non-operator. 

2. TIW certain thrwrtxa^ crock c a a ^ September 1, 1998. 

mrwftlfl Mast 3B3 
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LEASE SCHEDULE 

STATE CO 
7-3081)30 

Le* County, New Mexico 

OXY LEASE NWra&R: 
DATED: 
LESSOR: 
LESSEE: 

RECORDING DATA: 

DESCRIPTION: 

6-3Q12M8 
November 12, »35 
Sure Of N<*» Mexico (S-5310) 
Roy 0. Barton 
N/A 

INSOFAR AND ONLY INSOFAR as aaid lease shall 
concern rhc Northeast Quarter ofthe Sowhwwt Quarter 
(NE/4SWM) of Secticm 32, Township 17 Sooth. Range 
33 East, NMPM, from the surface to the base ofthe San 
Andres formation. La County. New Mexico. 

l«owo to Duyer ktterita* bet not UmK«i to. 0* following: 

, TV^ ^ Cc t̂o Abo 3^ Water Syttrn. Agreed dated May 17.196*. between Agua, tae, 

Oper^.a^CitjaScrvkoOilC^^ 

2. 


