JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213 1817 SEP 1
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

September 11, 2012

Hand delivered

Jami Bailey, Director
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505
Re:  Mack Energy Corporation/Case 14763 (de novo)
Dear Ms. Bailey:
Enclosed for filing, on behalf of Mack Energy Corporation, are six sets of the following exhibits:
1. Substitute Exhibit 26.
2. New Exhibit 2A.
3. New Exhibit 3A.
Very truly yours,
T QM
ymes Bruce

ttorney for Mack Energy Corporation

cc: J. Scott Hall w/encl.
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Siate “*CD"
: State “CD”
33873 Cockburn State “A™ 4 & §
ASSIGNMENT AND BILL OF SALE
THE STATE OF NEW MEXICO)
}SS.
COUNTY OF LEA )

Thig Assignment end Bill of Sale, effective a3 of 7 8.m., Jocal time where the Purchased
Prepertivs wre tocsdod, December 1, 1998 ("Effoaive Date"), is by and betwocs OXY USA e, o Dclaware
conperation, waoee eddress is £.0. Box 59250, Midiand, Texas 79710, &s "Seller”, and

SIANA OPERATING, LL.O.
2O BOX 10303
MIDLAND, TX 79702

AT S SOom
T )

T

WITNESSETH:

) TR g

For valusble conslderation, tho roceipt xnd sdequacy of which sre herehy acknowlodged,
Sellew hereby grants, sells, conveys, assigns ang transfery to Buyer, effoctive as of the Effective Date, e
following:

(a) Tho interest of Seller in the oif and gas lcases as described i Exhibit "A® attached
hereto snd incorporsted by referance;

()  INSOFAR ONLY a3 shall concemn the pamed well and the unll for production
mmm&gmmmorsamﬂmuucwmmwm or derived from, all presently
wumdmmuwﬂ\ccxtuﬂlbeymlmmdcmmdﬁmbcdm&hb&
'A.'mm&hnnmhxmwdw OpeTMing agrestnents, whitization agreements, communitization and

pooling agreements, agreeaacats for the salke or purchasc of oil, ges, casinghead gas or CO, all of which ere
betcinafir collectively reforred 1o as “Existing Cootracts™

e S e A I

{¢)  INSOFAL\ ONLY as shall conomm the named well and such property and fecilities
nmuﬂ:&dnﬂyfa‘hb&nﬂlo{ndwu dlol‘Sdkr‘: right, tide and intercet [y and 1o all real and
; porscaal propesty, fixtares, spportans wwuluonudn\nuaumdmuuw
hmhyduwdyldmwﬂwmudumbodm&hiw‘A inchading much, sxsociaiod

oquipaeet,
wurfece rights, end foxwe g0d wnit ownod facilities & hall be utilized solely for the benefil or opersticng of the
ntjoct woll

(@ Totho extont of the interess sold oaly, all of Sellcr's right, ttke and kserest in and to
the oil, ges of any kind sad nature, cther hydrocarbons and other mincrals in, on and prociced Bra o
sllorsted v tho keaschold interw 304 vo Buyer from wnd afier the Effective Detc bereof, Any ofl, ga, of
other dydrocarbons or minaaly a5 dhall bive bocn produend from or aitributable to the subject interest prior
0 thes Effictive Date, togedhos with sy procsods from the sale thereof, are heeedy reacryved to Seller,

All of tho propaty and contract rights, Kilos 30 fanerests desatbed shove wr herenafier
oollectively eallad tho "Purchascd Propestics™.

. ‘ wluvxmmuowuanumwmmummw 148 suoccastry and
3 mmmummmmmmm

o , Lot $2.00
Oil Conservation Commission Lot $2.01
Case No 218 raoe 349 Lot 52.02

Exhibit No.
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Proyor reprosests that it bax inspecied, of has had sufficient opportunity to inspect, the
Prtliaced Proporties snd tho promisex nd has satisficd rself 5 (o helr pysical and environmental
condition, both surfhos aad subnurface, and Buyer has sutisfiod itself 23 (o the risks and obligations assumed
haoumi, sl Bt Boyer boroby acoepes die san_s (o thedr “AS IS, WHERE [S” cosditivit In sddtion, alf of
the Puchased Propectics, whedher real o personal, are conveysd without WARRANTIES OF TIVLE OF
ANY KIND, EITHER EXPRESS OR IMPLIED, AND WITHOUT WARRANTIES AS TO CONDITION,
MERCHANTABILITY O FITNESS FOR A PARTICULAR PURPOSE

Prior to tho cxocution of this Agroement, Buyer has baen afforded the oppartunity te inspect g
the Prarchesnd Propentics and 10 exanming (e records of Seller at Selier’s ofTices with rospect to the Purchased 3
Propenics sod bis boco afforded secess 10 A1 information in Sella’s possession with respect Lo tht Purchased r
Properties. BUYER ACKNOWLEDGES THAT SELLER HAS MADE NO REPRESENTATIONS,
VERBAL OR OTHERWISE, OR WARRANTIES AS TO THE ACCURACY OR COMPLETENESS OF {
SUCH INFORMATION, OR AS TO SELLER'S TITLE TO THE PURCHASED PRODMERTIRS, AND, IN 3
ENTERING INT(Q AND PERFORMING THIS AGREEMENT, BUYER HAS RELIED AND WILL RELY :
SOLELY UPON ITS INDEPENDENT INVESTIGATION OF, AND JUDGMENT WITH RESPECT TO, ‘
THE PURCHASED PROPERTIES, THEIR VALUE AND SELLER'S TITLE THERETOQ

Scller rescsves Whe option, to be excreisad from time W time ond as ofien a3 desired, of E
purchasing or madketing for the bonelil of Buyer all of the sharc of oil praduced from and/or allocated 10 the 1
Pm:bmdhwbndtppucobkmﬂwv‘si\h-snoqu(mdbmu\dx-ltheposlcdpﬂocoﬂmbym b
of trore respomtiblc buyers in the fleld where such property is located, for the particular crude type on the .
Ane of each detivery. E

For all purchages made by OXY pursuant t¢ this call, the price shall be the market price for
crude oi} {n the Beld, a3 avidenced by the resipr of 1 bona fide thicd-party offer to purchass Assignes’s crude
oll production from the astignod properties. In the absence of such an offer, the market price will be doemod
10 b the bightst postod srico in tho eld for qude ot of & fike kind and quatity,

Saller reservea the option 10 be exercised from tme Lo time and bs often ag desired, of
purchaging aft of the share af gas, easinghead gns, and other minarnls produced from snd/cr allocated to the
Lo Purchased Properties end applicable to Buyers intercat acquired hereunder; for gas at the price prevaiting in
the field at the iz or times of (he exercise of this option; and for easinghead gas at the averape prevailing
Y peioe being paid by responsibile buyors in the field,

Soller also berehry grants end transfers 1o Buyer, its sucoessors sod atsigns, the benefif of
=nd the right 10 enforve the covenants snd wastentics, if any, which Sciier is entitied 1o enforee with respect to
the Purchinsed Propartics againat Selles's peodecassors in tile.

D ETO MR T Rer sy T

Qil, gas end other production from ot attributable 1o the Purchasod Properties which was
produced prior to the Effective Duto and the proceeds Grom the aale thereof shall belong to Seller.,

Bryor will eaauos ol reaporibility for notifying the buyer(s) of production of the change of
ownerehip. The partios ahall csocuts such letters fn-lisw of transfer orders or such other documents ks may be
reasouably rogeilred by eay parchaser of prodoction. Within ooe hundred twenty (120) days afies cloing.
Buyer mad Seller will effixt & cash adjistuont o scoount for (1) sty production prior 1o the Effective Date for
which peymest was made to Buyer shul] be credited @ Sellor; (2) enty payments resived by Selker for
production which wes produced after the Efactive Dets whick peyment was roccivod by Selter shall bo
credited to Buyer; (3) costs, expenses, charges, md credits refating 1o operations of the Purchased Propertics
icurred wad peid by Setler borwoon the Effactive Dats mod the Closing shall be creditod Lo Seller (4) any
mum-mwwwwmmameummuwuw
Properios haye not boen piid by Seller a3 of the Closing Deto and for whith Buyer has mado peyment
&mhmhmdmn&dﬁamﬁmﬂ(ﬁwﬁmw)umhmdwby

All fundy held by Seller In suspense fir dw account of athers and wising out of production
from ot allocatnd to the Purchased Pronerties shall by tressferred to Buyer who shall assumnc full
respoaibilizy fior the proper payitent thareof Buyer shall zxrums full responsibility foe the paymont of all
Fonids arising 634 of production from tho Parchiacd Propertics which have bocn depositod in accordance with
vacions siao eacrow statutix, Within thirty days after cloaing, Seller shall furmish Buyer & listing of all
sooots and Samds wo held or doposited, Boyor agrees 1 oad shall indernify, defend wnd hotd Scller
harmsdapm for M1l sclions seisisg owt of or in vameorion with the depodit or disburscmcat of said frxds.

Scller rocaine the vight to all olaims prisine me & rexdt of mdit cxceptions relited 1o the

ook 816 proe IS0
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Assigament ind
BiE of Sadr

Peged

Purchmed Propertics whether undar proviowsly porformed audits of sisdits performed by itself or cthers in the
mmmmbh)&nmﬂr«hmﬂudumb:dm&h!bn%'tupmwpduw
the Efective Do, -

Wbm:thcmorcmnshmdgu.!fnmumwﬂywwubunspmcdbymdw
NGL, Inc., or any ruacessor in interest thereto, on August 31, 1991, this Assignmend and Bill of Sale is
tubmmhtumMwm&mofdmmmMmuAmmmOqum;damdAumw
1991, by and betwoen OXY USA Inc. and Trideat NGL, Inc., together with any othet agroemant, casoment,
or cecumbrence, describad in Scliar's sajes materials, the Exhibil "A” hereto, contained or referenced in the
pounty records for the county in which the Purchased Propertics sre located. the records of the Secretery of
State for the State in which said Purchasod Propertics are loeated, or otherwise kmown to the Buyer.

BqulmoflhhAss!m!,onwdnﬂulthchcuve Dote Buyer asnernes and agrecs
to pry, perform snd dischargs all of Seller’s respoviibilitisa, liebilitics and obligaions relsted 16 the
eavirarsneatal condition of the Purchasod Propertics.

Buryer hereoy assumes and agrees to perform all dutics and obligations of the Seller, present,
past and furure, applicable to the operations or prescnibed i the leases and Exisung Conlracts covered
hereby.

Notwithstarding anry «ther provision contained terein to the contrary, Buyer agrees o
sasume ety and bl rexpoasibility whicl: the Seller may have under applicable gavernmental laws, fules and
regulations concerning the plugging and abandonmant of wells which are pant of, or lacated o, the Purchased
Progrtics, sd whether or not such welle were plugged of improperly slugged prior to the Effective Dalg,
togetber with any elesnup and restoration of the yurfuce or subsurface a3 may be required under the terms of
sty lease o applicable governmental lawe, rules and regulations, and Buyer agroes to defend, indemnify and
hald Seller, its officers, directars, agents, employees and afitilated companies, harmless Grom aty and alt
liabilitics arising from Buyer's Lailure, or alleged fallure, to properly plug and sdandon such wells and/or
cooiplete much cleanup o restoration of the surfacs and/or subsurface a3 may be required as set forth above.

Notwithstanding sy othor provisiva contained berein 10 tie contrary, Buyer acknowdedges
thet the Purchased Propetics have been utilized for the purpose of exploration, production and development
of ol 2nd gay, and that Buycr has been informed and ix awere that il and gas producing formations can
contain narurally occurring redicactive materis} (NORM) and that some oll field production equipment and/or
Lucitition mey contain asbestos and/or NORM. Buyer has ingpected the property ard pramises and satisfied
iteelf px to their physical and eaviroarantal eoadition, both surface and subsarfece. O and after the
Effective Date, Buyer sgrocs to assuae all responsibility and liability relatod 1o the environmental condition
of the Purchayed Properties and sgroce 1o defend, indemnify and hols Seller, its offioers, direciors, agents,
enplayoes and affilinted companies, harmivsy from anry and all claims arising from the presance of NORM,
tsbestos, and any other envirormmental contaminents which may be on the premises or personal proparty as
the rosudt of oil and gas operations related to the Purchased Propestics without regard 10 when such condition
&r contamination oocwrs4, or whether based on iy thooey of nepligence of the Seller,

In additicn to U two provisions immediately above, Buyar agrees o defend, indemnify and
hold harailess Seller wnd ils afTilisted companics, and its and their officers, directors, agents, é0d employoes,
from and against all fosses, costs, claims, demands, suits, habsluymdexpanewﬂhmmdtou:hmcd
hvpuﬁmvhiehuinanofwrdnm&vyu’nmhlymd/oropmﬁmofsxhpmpaﬁet.wmchh
sy thanner eelates to the ¢oadition of the premise snd cquipuxnt without Tegard 1o when such condition
0.

Notwithatanding urything Lo the contriry contained in this insrmument, Buyer scknowledges
and agrox to the following reganding pogsible gas imbalance o the Putthased Propotics:

(a)  InUwovem Seller ix undorproduced as 10 sy well(s) sppurtenant o the Purchased
Propatics, Buyw ngrots not 1 biold Selicr liahls for such underproduction, Seller, bowever, agrees that
muwmmdmwmww@mm

)  lnthoovent Scller iz overpeoducad aa to ey well(s) gpurtenant o the Purchased
Propartics, Buyer scimosiadgos md agroat thet ity shate of gas Eom any suth ovarproduved welk(s) moy i
#xxmo point be catatiod by indaproduced workiity istarcet owncr(s) of i the evera production sbould coess
phior to schieving vobontric balascing Buyor may be subject 1o cash balancing. The partics to thi
Agrovmant sgros that Salkor shall not bs Lsbiz to the Buyes i 1he event sudh turtsibroont or cagh belancing
ocours, thevs shall be po sdistncnt to the Purchass Prico if Seller is overproduced, sad Buyer ghall scepk the
Siwehamd Prosevties sublact 10 and xesome sry obligations crested by such overproductian.

BooxB48 pace 354

3
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Pego 4

Buyer egrees to aomply with 45 lsws end with all utes, reguistions snd orders of sl
unhbd,mdwmdnmmmywﬁhwcmdmowlopmdmhysmhw
en thn laae's oeared baveby, incbuding, but st by way of limitation, the prope plugging of afl wellsontis ~ ~ °
6234 Liauls, e propor dispota! or etment of wanies and the trangfer o ksumption of applicable pamity,
bonds, spprovals end ficeasas,

The provisions of this fstrument shall artach o snd run with the lenses and lands herein
wwdﬂhmwmmmwhbmcﬂlofswumdmu\dlbcinupe:ﬁve(u
spplicable) heire, execulons, administrators, successors snd assigns.

mwmybcmmdbynuyumd&ﬁuinmynmbaormmw,cuhor
which shall be deemed aa orginnl, bt all of which shall constitute but one and the swnc instrument.

EXECUTED by Seller and Buyer an the datcs dhown batow,

SELLER

OXYUSAlnc -

BUYER ‘
Staws O/oeaﬂug, 2.4 C

By: ! ~- {- A / 25 a2 A U\.—
Tonm A PA(AS.{)-’ILC
STATBOP.IM ;ss ‘\-4'\ N”l f\—f. ):.
COUNTY OFMIRAND ) |

mmmmwmmmmayorm, 1998, by Terry
§. Lindqaint, as Attoroey-in-Fact, 02 betulf of OXY USA Inc,, 8 Delaware cTpoTRLion
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EXHIBIT “A" . Annzw-sncmma aneh Bl of Sale burwesa
GXY USA E gg_&“ _

LEASE SCHEDULE

COCKEURN STATE A

@ 7.3006070

Lea County, New Mexico

OXY LBASE NUMBER; 6-301224873012248

DATED: November 12, 1935

LESSOR: State of New Mexivo {B-5310)

LESSER: Row G. Bartoa

RECORDING DATA; NA

DESCRIPTION: INSOFAR AND ONLY INSOFAR as taitt Jense ehal

tovoem the Northwest Quarter of the Northeast Quarter
(NW/ANE/4) of Section 32, Townhip 17 Seuth, Rango
33 Eaet, NMPM. SAVE AND EXCEPT from the top of
the Greaybueg foematioa duwn 0 100 foct below the tog
of the San Andres formation and funber SAVE AND
EXCEPT ol rights below the buse af the Abo formation,
Lea County, New Mexico

OXY LEASE NUMBER: 6-3012250130) 2250
@ DATER: Jusa 11,1945
LESSOR: Swte of New Mexico (E-198.7)
LESSEE: Bamey Cockburn
RECORDING DATA: N/A
DESCRIPTION: INSOFAR AND ONLY INSQFAR a3 vaid kesze thall

cancem the Southeast Quarter of the Northwest Quansy
(SE/4NW/4) of Sostion 32, Townahip |7 Seath, Range
33 Eagt, NMPM, SAVE AND EXCEPT all rights below
the busc of the Abo fermation, Lea County, Now Mexice.

Tix farogeing Instrumest and tha Propertles are subject 1o afl sgreemente, lieas, easoments, asd
shuller encumbrunces coatalned or referenced in Selier’s files, recorded or referenced in the Cosnty
RM&r&MWMmdMﬁ&muﬂtowdhnmmw
wberwise farown to Buyer induding, but ot lmited to, the lollowing:

1. That certain Carbia Abo Salt Watar System Agrocment datod May 17, 1963, betwean Agua, lue.,
QOporator, and Citles Service Oil Company et o, as Non-pormsor,

g Tha corwrin throe month crude coatract with Navajo effoaive Sepiomber 1, 1998,

STATR OF NEW MEXKD RN A

! N
COUNTY G LA S8 )
oY .'r‘ ;»\\,5::"
AN LI ¥
uwuu-__....._. T, o
“o MLLTEYY _..A !
mowq am
L by

pook 918 race 308
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EXHINIT A°- Altroded to and made a part of Ass} and Bill of Salo betvoen
' QXY USA Inc. and grafias L. € .

LEASE SCHEDULE

STATE CB
7-3081110

Lea Courty, New Mexico

ALY Sl 4

OXY LEASE NUMBER: 6-3012248/301 2248 1
DATED:; Novanber 12, 1935
3 LESSOR: State of New Mexico (B-5310)
k LESSEE: Roy G. Barton
: RECORDING DATA: NA
i DESCRIZTION; INSQFAR AND ONLY INSOFAR a1 said lease

shall concern the Scuthwest Quarter of the
Northzast Quarter (SW/ANE/4) of Section 32,
Township 17 South, Range 33 East, NMPM,
1 . from the surface to the base of the San Andres
| formation, Lez County, New Maxico,

The foregolag (astrumest and the Properties are subject to all agreementy, Hens, easements, and
similer encambrances coatatned or referenced in Sciler's files, recorded or referenced in the County
Rocords for the abave refereaced county and state, with regard to xaid Purchaged Properties or
othcrwise knawn to Bayer {nctodlag, but wot limited to, the folowing:

|8 That cortain Corbin Abo Sak Water System Agreerncra dated May 17, 1968, betweess Agua, Inc,,
Oparator, and Cities Service Oil Company ct al, as Non-operator,

2 That coctain throe moath eruck contract with Navajo effective September 1, 1998,

noen 918 wace 353
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DUUBIT A%~ ASisshd 39 oad sy § gt of Assgorsens snd Bill of Jakc betwocn
OXY USA Y. aeed | IJA'AM,AL-S_——-.

LEASE SCHEDYLE

STATE CD
7-3081130

Lea County, New Mexico

0OXY LEASE NURBER: 6-3012248

DATED: November 13, 1935

LESSOR: State of Now Mexico (B-5310)

LESSEE: Roy G. Baston

RECORDING DATA: NA

DESCRIPTION: INSOFAR AND ONLY INSOFAR a3 said lease shall

concern the Nartheast Quarter of the Southwest Quarter
(NE/4SW/4) of Section 32, Township 17 South, Range

33 Easy, NMPM, mmmdmwwmormsm
Andres formarion, Lea County, New Mexico.

Thhmohtmuww&emm sre subject to all agreessents, lieny, exsemméati, snd
smilar encambrantes contuined ot refersnced { Selier's flies, recorded or referented in the Copnty
M&w&eMMquﬂmmwﬁhmw{odehwﬂﬁﬂor
memhmbdmumm ta, the following:

L mmc«sammw;msmwmmy’ 17, 1968, between Agua, lac,,
Opm.delﬁuScrviooOiICanpmydaLuNonwmmr.

2 Tha certain crode contract with Navajo effective September 1, 1938,

200018 page 354




