Original AFE No, 0012012

Oianondback Resources LLC Type AFE: Orill and Complcta Comudeten $8,119,654
Date: 811512012
Laase/Wel Nama Mongoose # 1H
Locabon’ County/Parsh Lea
FieiaProspect State” Now tdexico AFE Farm 1.3
Objective’ Third Bone Springs Propesed TO 15007 il Hale 11,000
Ottrrr Potermal Formation Second Bone $prinys - Agres nUod 160.00
Dl and Compiete 2 horizontal Qitwell in the Thicd Bone Springs sand
Orilt Vertical
INTANGIBLE COSTS Wellbore Complated TOTAL
DAYS 30 15 45
Tita/PoniySurvey. . ... .. ) 5,000.00 $ . 3 5,000.00
Road, Location and Danages / Calter. Rat hoie and Mouse hofa $ 160.,000.00 3 1000000 ( § 170.000.00
Vertical
Contract Driking - Daywors $ 20000 3 600,000.00 3 S 600,000.00
Dnitling Mobibz storvDemobidization $ 175,000,00 $ $  175,000.00
MIRU Dring Rrg 16 days 14,000 s 140,000.00 $ $ 140,000.00
3 - S 1] .
Coronon for Dntipipo $ 2,600.00 3 . $ 2,8600.00
BOP appls up and lest s 12,500.00 $ [} 12,600.00
Fusl tor Ry 3.87 $rgat 1,200 gpd H 139,320.00 s 3 IJ’,Jlb.W
Ontt Bits {Puscnase + Rental) - Hallibunon H 63,286.25 s . [ 8),286.25
Disposa $ 22,550.00 t s 22,550.00
Drnittng Mua $60,000 ADF + Cicar seal § 16,500 $ 85,2756.00 s . 1 835,276.00
Drilling Wates 3 100,000.00 3 100,000.00
Coment. float Equipment & Cemen Servicas L S 25476227 s
Mud Log 20 days @ § $ 2.675.00 per cay s $3,500.00 ] N T 3.500.00
Opennole Logging $ 42,500.00 $ N Y 42,500.00
Caseahole Logs. Hord 109 Ultrs Somic Imager Cement 3 . 3 54724701 8 54.724.70
Frac Water 3 Waer Transter 1 i} 152,00000 | 3 152,000.00
Fractuong. Audizing & Formanon Yreating . $ . 13 3,000.900.00 | § 3,000,000.00
Surlace Renials H 80,975.00 $ $ 80.975.00
Cuttings Irpcks, Bins 3nA Arsposal. 2% aays @ $5.500 Siday $ 137,500.00 $ - 3 337,500.00
Misc, Prone, Trauar, Other Rant 35 Jays @2 $2.575 SJaay $ 90,125.00 4 s 90,125.00
Pason : 5 days @ $560 Siaay % 16,800.00 3 3 16,800.00
Suo Swiace Rerual Tooh 25 aays @ $5.500 S/gay [} 137,500.00 3 1750000
Reontat Fhid Tanks . 3 23,625.00 $ 51,125.00 | § 74,750.00
Diractionat Ditng 10 days @ 316,100 Yaoy 1) 289,800.00 $ - 3 209,800.00
Canng Crews, PU LD 3 50,000.00 3 - $ $0,000.00
OC's HW. Stabs, Poay C's 630 1t s 3.00 3w $ 1,890.00 ) -l 1,890.00
Repairs on Drill PipesString 14800 4. [1 500 §m 3 74.000.00 s s 74,000.00
$ - 3 3 .
Driting Consuitng 30 mandoys @3 3425 day roe s 102.750.00 $ . $  102,750.00
Compieton Consuiing 20 days P8 3200 o3y sale 3 - 3 64,000.00 { § 64,000.00
welding 3 5,000.00 s 7.500.00 | § 12.500.00
BOP/RCD Tesing b3 15.000.00 3 15,000.00
FreghiTiuckung/Transpartation $ 60.000.00 $ 450000018  125,000.00
water Disposat 1 . H 157,000.00 | $ 357,000.00
Coil 1ubing unil wihools 3 $ 202,000.00 | $§  202,000.00
Completion BOP 10.00 doys @ $ $  325.00 dayralu 13 3 3,25000 | 3 3,250.00
Ci Unit (WO 1g) 10.00 days @S § 3.250.00 day txe 3 - L] 32,500.00 [ § 32,500.00
Woll Conlrol Insurance 3 20,000.00 $ . $ 20,000.00
Operator Ovetaad Foe (see JOA) 3 20,000.00 3 - $ 20,000.00
Sublotal ' 3.001.254.52 ) 317309970 [ 4 6.000,359.22
3 . $ 13 :
TOTAL INTANGIBLE COSTS 4 3.021,250.82 ) 3,713.099.78 1 % $,500,83.11
Lease/Wall Name: Mongoose # 11
TANGIBLE COSTS Size Foolage $/foot DRILLING COMPLETIO! YOTAL
Cond. Pipe: 20" 180 $60.00 $ 10,800.00 H - s 10,800,00
Sut Casing 13.375 54.5 J-55 STAC 1,900 $38.75 H 73,625.00 $ 3 73.625.00
Iy, Cosing 9.625 36 J.55 STAC 3,550 $26.90 $ 95,495.00 $ s 95,495.00
Proguction Casing 5.5 #17 HCP-11DLTAC . 14,775 $15.90 3 234,922.50 $ 3 23492250
Prod Liner (Contingancy) s -
Tubing 14775 $6.00 3 8,650.00 ) § 88,650.00
Caseng Crows_PU. LD $__ 42,000.00 L - 1§ a2000.00
Vaives & Futings . $ . ) 120,00000 { 8 120,000.00
Welthed Equipment s 33,500.00 $ 3950000
Production Walinaad s 20,125.00 s 1972005 13 39,845.05
3 .
Sucker Rods BHP and TOing ANGHor R s ©1,450,00 | ¥ 61,450.00
Pumping Urit & Primer Mover |3 $_ 125125.00 [ §  125,125.00
Merer & Meia: Rart s B 3 9,056.00 ] § 9,058.00
Labor s 10,000.00 s 5500000 |3 63.000.00
Yanks, (Walkways, Stzuways etc ) . 1) . ) 4937800 ) § 49,370.00
FWKO 3 i 2500000 1 3 25,000.00
SeparatorHeate-Treator ] 3 4375000 13 43,750.00
Flowlines 3 : 25,000.00 25,000.00
Subloial 3___526,467.50 €22,132. 1,143
Misc ICoMngencios - . .. N 1.60% s 5,264,680 §,229. 13,486.00
TOTAL TANGIBLE COSTS 3¢ $31.732.148 _628,353.. 1,160,085,
TOTAL INTANGIBLE & TANGIBLE COSTS S| 3,531.991.79 $ 440745307 18 7,960.444.77
’ Mechancaltif*sicng Risk Facior 2% $ 71,059.83 } 88,149.06 [ § 159,208.90
TOTAL WELL COSTS $  2.624,051.53 3 4,495602.13 |3 8.119,653.66

Diamongdask Resouices LLC
' Date Propares
Buddie Livingston

We approve;

*% Working Interest

81512002

This AFE is euly an estimate. By signing you agree 10 pay yous share of the aCiudl costs incurred.

Company:
By:

Printad Name:

Oil Conservation Division
Case No.
Exhibit No.



