STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
SUPERVISOR OF DISTRICT I, FOR AN ORDER REQUIRING ECLIPSE OIL AND GAS, INC.
TO PLUG AND ABANDON TEN WELLS IN ACCORDANCE WITH THE REQUIREMENTS OF
19.15.4.202 NMAC BY A DATE CERTAIN, AND AUTHORIZING THE DIVISION TO PLUG
THE WELLS AND FORFEIT THE APPLICABLE SECURITY IN THE EVENT THE
OPERATOR FAILS TO COMPLY; LEA COUNTY, NEW MEXICO.

CASE NO. 13456

CERTIFICATE OF NOTICE

In accordance with Division Rule 1207 (19.15.14.1207 NMAC) I hereby certify that notice of the
April 7, 2005 hearing setting in the above-captioned case, with a copy of the application, was mailed to the
following by certified mail, return receipt requested, at least 20 days prior to that hearing date:

Eclipse Oil & Gas, Inc.
P.0O. Box 15122
Odessa, TX 79768

Eclipse Oil & Gas, Inc.
5030 East University Blvd., Suite A-103
Odessa, TX 79762

Eclipse Oil & Gas, Inc.
505 E. University, Suite A-103
Odessa, TX 79768

James Bruce, Registered Agent for
Eclipse Oil & Gas, Inc.

P.O. Box 1056

Santa Fe, NM 87504-1056

Eclipse Oil & Gas, Inc.
P.O. Box 4455
Midland, TX 79704-4455

Carter D. Copeland, Registered Agent for
Eclipse Oil & Gas, Inc.

218 W. 1ilinois, Suite 200

Midland, TX 79701

Roy C. Die, Vice President
Underwriters Indemnity Division of
RLI Insurance Company

8 Greenway Plaza, Suite 400
Houston, TX 77046

A copy of the notice is “Attachment A” to this certificate. Copies of proof of of receipt (where available)
and returned envelopes (where available) are “Attachment B.” Notice was also published in The Lovington
Daily Leader, a daily newspaper of general circulation in Lea County, New Mexico, on March 18, 2005.
The affidavit of publication is “Attachment C.”

Affidavit of Gail MacQuesten Before the OCD

Case No. 13456 Case 13456
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il MacQuesten

SUBSCRIBED AND SWORN to before me thisé/é day of March, 2005.

Notary Public

My Commission Expires:

o7

Affidavit of Gail MacQuesten
Case No. 13456
Page 2 of 2



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division
Cabinet Secretary
March 16, 2005 Attachment A

Eclipse Oil & Gas, Inc.
P.0. Box 15122
Odessa, TX 79768 Certified Mail: 7002 3150 0004 4924 2414

Eclipse Oil & Gas, Inc.
5030 East University Blvd., Suite A-103

Odessa, TX 79762 Certified Mail: /002 3150 0004 4924 2421

Eclipse Oil & Gas, Inc.
505 E. University, Suite A-103
Odessa, TX 79768 Certified Mail: 7002 3150 0004 4924 2438

James Bruce, Registered Agent for
Eclipse Oil & Gas, Inc.

P.O. Box 1056

Santa Fe, NM 87504-1056 Certified Mail: 7002 3150 0004 4924 2445
Eclipse Oil & Gas, Inc.

P.O. Box 4455

Midland, TX 79704-4455 Certified Mail: /002 3150 0004 4924 2452

Carter D. Copeland, Registered Agent for

Eclipse Oil & Gas, Inc.

218 W. Illinois, Suite 200

Midland, TX 79701 Certified Mail: 7002 3150 0004 4924 2469

Roy C. Die, Vice President

Underwriters Indemnity Division of

RLI Insurance Company

8 Greenway Plaza, Suite 400

Houston, TX 77046 Certified Mail: __ /002 3150 0004 4924 2476

CASE NO. 13456: APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
SUPERVISOR OF DISTRICT I, FOR AN ORDER REQUIRING ECLIPSE OIL AND GAS, INC. TO PLUG AND
ABANDON TEN WELLS IN ACCORDANCE WITH THE REQUIREMENTS OF 19.15.4.202 NMAC BY A DATE
CERTAIN, AND AUTHORIZING THE DIVISION TO PLUG THE WELLS AND FORFEIT THE APPLICABLE
SECURITY IN THE EVENT THE OPERATOR FAILS TO COMPLY; LEA COUNTY, NEW MEXICO.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division (Division) has filed the above-captioned application
seeking an order requiring Eclipse Oil & Gas, Inc. (Eclipse) to plug and abandon the following wells in accordance with the
requirements of 19.15.4.202 NMAC by a date certain:

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




State D SWD #001, API # 30-025-36171, UL I, Sec. 9, Twp. 14S, R33E
Lion State #1, API 30-025-01119, UL J, Sec. 9, Twp. 148, R33E

Lion A State #2, API 30-025-01120, UL P, Sec. 9, Twp. 14S, R33E
Saunders State #1, API 30-025-28205, UL N, Sec. 9, Twp. 145, R33E
Saunders State #2, API 30-025-28622, UL E, Sec. 16, Twp. 14S, R33E
Saunders State #3, API 30-025-28631, UL O, Sec. 9, Twp. 14S, R33E
Saunders A State #1, API 30-025-28206, UL J, Sec. 16, Twp. 14S, R33E
Tenneco Sunshine #1, API 30-025-25316, UL 1, Sec. 1, Twp. 125, R32E
Tenneco Sunshine #2, API 30-025-25374, UL P, Sec. 1, Twp. 12S, R32E
Tenneco Sunshine #3, API 30-025-25427, UL N, Sec. 1, Twp. 125, R32E

If Eclipse does not plug these wells by the deadline set in the order, the Division requests authority to plug and abandon the
wells and forfeit the applicable financial assurance. A copy of the application is enclosed.

A hearing on this application will take place before a Division hearing officer on Thursday, April 7, 2005 at 8:15 a.m.,
in Porter Hall, First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an
opportunity to show cause why an order should not be entered as requested in the application. If you intend to present
evidence at the hearing, you should file a pre-hearing statement at least four days in advance of the hearing, as required by
19.15.14.1208.B NMAC.

According to Division records, Eclipse posted $50,000 blanket bond number B7299 to secure its obligations to plug and
abandon its wells in compliance with Division rules. Underwriters Indemnity Company, now RLI Insurance Company, is
the surety on the bond. That security will be forfeited if an order is entered as requested in the attached application and the
wells are not properly plugged and abandoned in accordance with Division rules by the date set by the order.

If you have questions about this application, please call me at (505) 476-3451.

Very u'uly yours, P ) .
A A

Gail MacQucéte |
Assistant General Counsel

Ec: Daniel Sanchez, Oil Conservation Division Compliance Manager
Chris Williams and Billy Prichard, Oil Conservation Division District I
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Affidavit of Publication
STATE'OF NEW MEXIQO )
) ss.
COUNTY OF LEA )

¢

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
DAILY LEADER, a daily newspaper of general paid circula-
tion published in the English language at Lovington, Lea
County, New Mexico; that said newspaper has been so pub-

lished in such county continuously and uninterruptedly for a.

period in excess of Twenty-six. (26) consecutive weeks next
prior to the first publication of the notice hereto attached as
hereinafter shown; and that said newspaper is in all things
duly qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico. '

That the notice which is hereto attached, entitied

Legal Notice

was published in a regular and entire issue of THE LOV-
INGTON DAILY LEADER and not in any supplement there-

of, for_one (1) day
March 18

, beginning with the issue of

, 2005 and ending with the issue
, 2005.

of March 18

And that the cost of publishing said notice is the sum of
$.59.84 which sum has been (Paid) as

Costs.

S / and sworn to before me thls 23rd day of
Ma ch 200

GQ&O@MM o

Debbie Schilling
Notary Public, Lea County New Mexuco
My Commission Expires June 22, 2006 . '
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