
Examiner Hearing - November 18,2004 
Docket No. 32-04 

' Page 2 of 6 

cornpleting the weU. Tfeunit is located approxirnately &/% mues southeast of me intersection of U.S. Highway 62/180 
and State Highway 176. \ . \ . , [ , / ''r- : '"' 

CASE 13378: Application of Chi Energy, Inc. for compulsory' pooBngi Eddy County, New Mexico. 
/ Appkcantsee^ 
. the Mowing described acreage \a Section 28, fowhsiup 22 South, Range 27 East, andm the Mowing rnarmer: The S/2 
to form a standard 320-icre gas spacing andprpr̂ tipn unit for any and all formations developed 6n320-acrê pacing 
within that vertical .extent, mcluding the East Carlsbad-Wolfcamp Gas PopL South Carlsbadf§town Gas Pool, 

: Undesignated Otis-Atoka Gas Pool,.and Soum Garlŝ ad-Morrow Gas Pool; the; SE/4 to form a standaridfieOsacre oil or 
gas spacing and proration unit for any and aU. formations developed oh 160-acre spacing within that vertical extent, 
, mcluding the Undesigr̂ ted'Nqrth Cass Draw-Wolfcarnp Pool; ar^ ti^SE/4 SE/4 to forî  astandard#-acre oil spacing 
and proration unit for any and all foiTrmtloriŝ eveloped on 40-acre spacing within that vertical extent, including the 
Undesignated Wye-De&ware Pool. The units are to be dedicated to the proposed SkeenWellNo. 2, to be drilled at an 
orthodox location in the SE/4 SE/4 (Unit P) of Section 28. Also to be considered will be the cost of drilling and 
conyletmg fee well and me aUocation of me co 

' designation of CM Operating, Inc. as operator of the well, and a 200% charge for the risk involved in drilling and 
coinpleting the well. The units are located approxirn̂  

CASE 13379: Application of Chi Energy, Inc. for compulsory pooUng, Eddy County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of meMorrow formation underlying 
the following described acrtage m Section 29, Township 22 South, Range 27 East, and in the fohowmgrnariner The S/2 
to.form a standard 320-acre gas spacing and proration unit for any and all formations developed on320̂ acre spacing-
within that vertical extent, including the Undesignated East CarlsbadrWolfcamp Gas Pool, SouthCaclsbadr&trawnGas 
Pool, and South Carlsbad-Morrpw Gas Pool; the SB/4 to form a standard 160-acre gas spacing and proration urat for any 

: and/all formations developed oh 160-acre spacing witiiin that vertical extent; and the NE/4 SE/4 to form a standard 40-
acre oil spacing and proration unit for"any and all forhiatibns developed on 40-acre spacing within that vertical extent, 
including the Wye-Delaware Pool. The units are to be dedicated to the proposed Rogers WellNo; l,tobe drilled at an 
orthodox location in the NE/4 SE/4 (Unit I) "of Section 29. Also to be considered will be the.cost of drilling and 

' cbn$leting the well̂  and the allocation of the cost thereof, as well as actual operating costs and cliaî es for supervision, 
designation of QpMri&gj lac. as operator of the well and a 200% charge for the risk involved in drilling and 
wjrnpleting the well The tun 

CASE13380: .. Application of Chi Energy, Inc. for compulsory pooling, Eddy Cpmty, New Mexico. 
Applicant seeks ah orderspooling aU rnî eial interests from the surface to the base ofthe Morrow formation underlying 
the N/2 of Section33, Township 22 South, Ranp 27 East, to form a standard 320-acre g^ spaeing'ahdproration unit for 
,anyand all forrnatipm develpped on 320-acre, spacmg withm that vertical extent, mcfudihg the Undesignated East 
Carlsbad-Wolfcamp Gas Pool, Undesignated Cass Draw-Wolfcamp Gas PooL Undesignated Sbum Carlsbad-Strawn Gas 
Pool, Undesignated Otis-Atoka Gas Pool, and South Carlsbad-Morrow Gas Pool. The unit is to be dedicated to the " 
proposed Otis WellNo/^ 
considered will be the cost of drilling and completing the well and the allocation of the costtherebf; as well as actual 
operating costs and charges for supervision, designation of Chi Operating, Inc. as operator ofthe well, and a 200% 
Charge for the risk involved in drilling and cornpleting the well. The units are located approximately 1 V% miles west of 
Otis, New Mexico. 

CASE 13381: Application of Chi Energy, Inc for compulsory pooling, Eddy County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying 
the following described acreage in Section 17, Township 22 South, Range 27 East, and in the foUowing manner: The S/2 
to form a standard 320-acre gas spacing and proration unit for any and all formations developed on 320-acre spacing 
within that vertical extent, including the Undesignated East Carlsbad- Wolfcamp Gas Pool, South Carlsbad-Strawn Gas 
Pool, and South Carlsbad-Morrow Gas Pool; the SE/4 to form a standard 160-acre gas spacing and proration unit for any 
and all formations developed on 160-acre spacing within that vertical extent; and the SE/4 SE/4 to form a standard 40-
acre oil spacing and proration unit for any and all formations, developed on 40-acre spacing within that vertical extent, , 
including the Undesignated South Carlsbad-Cherry Canyon £ool. The units are to be dedicated to the proposed Kodiakf 
Well No. 1, to be drilled at an orthodox location in the SE/4 SE/4 (Unit P) of Section 17. Also to be considered will be 
the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and 
charges for supervision, designation of Chi Operating, Inc. as operator ofthe well, and a 200% charge for the risk 
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involved in drilling and completing the well. The units are located approximately 2 nodes south-southwest of Otis, New 
Mexico, i . t -.• 

CASE13382: Application of Chi Energy, Inc. for compulsory p^V^ Eddy pwwO* Nm Mexico. 
' AppUcant seeks anorder polling all mineral interests from the surface to the basepfthe. Morrow formatiqnunderlying 
the fofldwing desc^ed acreage m Section 14, Township 19 South, Range 27 East arid.mtbc following r^ The E/2 
to forraa standard 320-acre gas spacing and proratkm unit for any and all formations da îc9ed'<»'3!$[Mcre' spacing 
wirhiri that vertical extent, including the Undesignated East Angell'.Ra^^^wn;Q!u Fo6 i .^ Angell Ranch Atoka- . 
Morrow Gas Pool; the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all . formations 
developed on 160hacre spacing within that vertical extent; and the NE/4 NE/4 to forma standard 40-acrevpfl spacing and 
proration, unit for any and all formations developed on 40?acre spacing within that vertical extent, including the 
JJadejggmted No'rtft̂ îfefilkn-Grayburg Pool.. The ttflits are to be dedicated tojheproppsed Fpô byssjkte Com. Well 
No. 1, to be (Wlledat an orthodox location in the NE/4 NE/4 (Unit A) of Section 14.* Also tohecprmdered will be the 
cost of drilling and completing the well and the allocation of the cost thereof as well as actual operating costs and ! 
charges for supervision, designation of On Operating, Inc. as operator of the well, and a 200%clmge .Sot ̂  ibk 
invjolved indrilling and cornpleting the well. The units are located approximately 754 miles east-northeastof Lakewood, 
New Mexico. 

CASE 13365: Continued from November 4,2004, Examiner Hearing 
Application of Nadel and Gussman Permian,L.LC for Compulsory Pooling, Eddy County, NewMexico; AppUcant 
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
following described acreage in Section 33, Township 22 South, Range 28 East, and in the following manner: The S/2 to 
form a standard 320-acre gas spacing and proration unit for any and all formations or pools developed on 32|0-acre 
spacing within that vertical extent, including tlieUubliri Ranch-Atoka Gas Pool andDublmRancĥ ^ 
the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all formationsor pools developed on ; 
160-acre spacing, withm that vertical extent The units are to be dedicated to the Artemis FedvCom. Well No. I , to be 

. located at ah orthodox location in the SW/4 of the section. Also to be considered will be the cost of drilling and 
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well, and a 200% charge fbrtheriskdnyolved indrillmg and ĉ  
well. The units are located approximately 4 miles north of Loving, New Mexico. 

CASE13383: • \ Application of Yates Petroleum Corporationfor approval of a Unit Agreement, Lea County, 
New Mexico. Applicant seeks approval of the Boots State Exploratory Unit from, the surface to the base of the 
Mississippian formation man area co^ 
16, and 17, Township 11 South, Range 35 East, which4s located approximately 10 miles northwest ofTaturh, New • • 
Mexico. " - " '"• •. 
'. • v' •.. •" " • • •' .,<*•' 
CASE 13366: ' Continued from November 4,2004, Examiner Hearing " ' 
Application of EOG Resources, Inc. for Compulsory PooUng and Horizontal Drilling, Eddy County, New Mexico. 
Applicant seeks an order pooling all mineral interests in the Abo and Wolfcamp formations in the W/2 of Sectioa 22, 
Township 17 South, Range 24 East, to form a 320-acre project area for a horizontal wett. Said unit is to be dedicated to 
its Nile 22 State Com Well No. IH to be horizontally drilled from a surface location 660 feet from the.South line and 
1880 feet from the West line to a depth of5200 feet and then in a north northwesterly direction for approximately 4022 
feet in the upper Wolfcamp formation to a bottomhole location 760 feet from die North and West lines of said Section 
22. Also to be considered will be the cost of drilling and completing said well and the allocation ofthe cost thereof as 
well as actual operating costs and charges for supervision, designation of EOG Resources, Inc. as operator ofthe well and 
a 200% charge for risk involved in drilling said well. Said area is located approximately 8 miles west of Artesia, New 
Mexico. 


