April 17, 1982

Mesers., Hervey, Dow and Hinkle
White Buildiag
Roswell, New Mesico

Attention: Mr., Clarence Hinkie

Gentleman:
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RICHARDSON & BASS

FT. WORTH NATL BANK BLDG.
FORT WORTH, TEXAS

April 15, 1952

New Mexico 0il Conservation Commission

- Santa Fe, New Mexico

Gentlemen:

Attached you will find three copies of Application
for Approval of Poker Lake Unit Agreement, Eddy County, New
Mexico.

Attached as Exhibit "A" to each of these applications
is a photostat of the letter received by us from the Director
of the United States Geological Survey designating this area
as an area suitable and proper for unitization.

Also attached to each of these three applications,
and marked Exhibit "B", is a copy of the application filed
with the United States Geological Survey pursuant to which
said lands were designited as an area suitable and proper for
unitization. With Exhibit YB" is a map showing the results of
our seismographic survey of this area, which is of a highly
confidential nature.

On April 9, 1952, Mr. Clarence Hinkle, of Hervey, Dow
& Hinkle, sent to you three copies of the proposed Unit Agreement
to be used in conjunction with this application.

This partnership respectfully requests that a public

" hearing be held as set forth in the attached application.

By separate letter a similar Application for Approval
of Big Eddy Unit Agreement, Eddy and Lea Counties, New Mexico
is being sent to the Commission.
It is hoped that it will be convenient to the Commission

to hold the requested hearings on this application and the Big
Eddy application on the same day.

Very truly yours,

RICHARDSON & BASS

By/’é’(%%
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NEW MEXICO OIL CONSERVATION COMMISSION
© . SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL or POKER LAICE: UNIT AGREEMENT, )
e | EDDYCOUNTY,NEWMEXICO '

: | New. Mexico Oil Conservation Commission,‘aﬁ- ‘
‘H3Santa Fe, New Mexico. _ : o

Comes ‘the undersigned RICHARDSON & BASS, a co-partnership _f"

o of Fort Worth, Texas, and files herewlth three copies of a proposed

"j,as follows.»~

"Unit Agreement for the development and operation of the Poker Lake f
‘.‘Unit Area, Eddy County, New Mexico, and hereby makes application o
a{for the approval of said Unit Agreement by the New Mexico 011 o
1;_Conservation Commission as provided by law, and in support thereof

shows.

That the proposed unit area covered by said agreement .

:jcomprises 68 990. 83 acres, ‘more or less, more particularly described o

e 15 B oL consERvATION t‘mwmsmm_ o
o Ez' R ssuTA FE rl\/ m:ra ,
Sec. 1 : Lot 1, SE%NE-E:, SE% . P‘ |

:
A

“CQ 1? 1,52 'f

:,S'e[cs to llé both inclusive: -All

. Secs. to 3 both inclusive- All'jg”
Secs. % to 4, both %nclusive.% %i %‘E%
Sec. = 5 Lots 1,2,3 and k4, S3N y EgS
Sec. 8: EiE:, W%SE%, EZSW

" 'Sec. 9 to 17, both inclusive. Al
Sec. 18: Lots 3 and 4, NEf, E%Sw%, SE%
Secs.ﬁg toN§§, bot%%inclusive.

Sec. s E3S
~Sec. 31: 'E%Nﬁi )
Secs. 32 to 36 both inclusive° All




i . - -, 3 + - N .o . . -l
"’f ’ ' » . o *
S SN e a .
; “

26 30 E. '
) Secs. l t both inclusive., All
- Sec. k:
Sec.10: Ng
- Sec.ll: Ng
~ Sec. 12: Nz .

- Se “Poth inclusive: A1l -
. Sees. 27 t§%33, both inclusive., “All

Twp. 25 § 2 Rge. 31 E
~Sec. 3% Lots 3 and % s&nwi, sw% ,
- Secs,_h to both. inclusive. A1l
. Sec. 10: w T
. .Sec. 15 . S
~“Seecs. 16 to 21, both inclusive'_;All
"~ Sec. 223 Nwsgwi, SWSHHE o

- -Sec. 278' ' ' Co o
... - Seecs. 2 "33 both inclusive. “All
(Sec. 3t SENW% N, s

to 6, both inclusive.‘ A1l

..‘ That of ‘the above described 1and 60 007 19 acres are -

e Federal lands or part of the Public Domain, and 8,863. 64 acres

B ‘are lands ﬂi-the State of New- Mexico, and 120 acres are fee or .

| fi-privately owned lands.

2.' That said ‘area hasfheretoforetbeen designated by the-;f

o Director of the United States Geolbgical'Survey'éS‘an area suitable

and proper for unitization, a c0py of the letter so designating

'J‘.said area being attached hereto, made a part hereof and for
2‘purposes of identification marked Exhibit "A" = |

o ‘That there 1s' also attached hereto, made a part hereof,
Mrand for purposes of identification marked Exhibit "B" a copy of
V}Application filed with the United States Geological Survey pursuant

"1to which said lands were designated as an area, suitable and ‘proper

'vfor unitization together with a plat showing the result of a

"fiseismographic survey made of the- area by applicant at a great deal

of expense and which applicant requests be treated as confidential.g
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'-3. That applicant believes and upon such information

and belief states ‘that the Proposed unit area covers substantiallyf‘: -

”‘»all of the geological feature& involved, and in the event of the

‘.'discovery of oil or gas thereon, that said Unit Agreement will
'¢§éafford effective control ‘of the ‘entire structure.

L. That Richardson & Bass, a co—partnership, is

”‘z»designated as Unit Operator in said Unit Agreement and as’ such

'is given authority under the terms thereof to carry on all

":l;operations necessary for the development and operation of the :

.'7liregulations.; That said Unit Agreement provides for the

~f‘ unit area for oil and gas subject to all applicable laws and

‘f'{_commencement of a test well for oil and gas upon some part of .

1Athe lands embraced in the unit area within six months from the f*

"ieffective date thereof and for the drilling of said well with ,

. due diligence until the Ordovician formations have been tested,
'3'however, Operator is not required to drill said well to a depth

_in excess of 12 OOO feet.~»dr' -i - }AE”

5 That said Unit Agreement is in substantially the

same form as Unit Agreements heretofore approved by the Commissioner ij

'ffof Public Lands of the State of New Mexico and by the New Mexico J_:; o

't,Oil Conservation Commission.' It is. believed that in the event

' 011 or gas in paying quantities is discovered on the 1ands within

'Vlzthe unit area. that the field or area can be develOped more

"f; economically and efficiently under the terms of said agreement

1to the end that the maximum recovery may be obtained and that the

-;n-agreement will be in the interest of the conservation of oil and

| C . -gas and the prevention of waste as contemplated by the New Mexico o

" .‘011 Conservation statutes. B 8
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1
6 That [up°n an °1'der being entered by the New Mexico -
Oil Conservation Commission approving said Unit Agreement and"p
after approval thereof by the Commissioner of Public Lands ofé‘
vA'the State of New Mexico and the Director of’ the ‘United stateSp'

' Geological Survey,[an executed and approved copy thereof will be

filed with the New! Mexico Oil Conservation Commission..3-‘
WHEREFGRE the undersigned applicant respectfully

_requests that a public hearing be held on the matter of the )

1"approval of said Uhit Agreement as provided by the statutes of

?if_i the. State of New Mexico and the regulations of the New Mexico'

'Oil Conservation Commlssion, and that upon said hearing said .
"T_Unit Agreement be approved by the New Mexico Oil Conservation_"'
,vCommission.
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Respectfully submitted
RICHARDSON & BASS '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

FEB8 1952

Richardson & Bass

Ft. Worth Nat'l, Bank Bldg.
Fort Worth, Texas

Gentlemen:

Reference is to your application of Jamary 15, 1952, filed
with the 0il and Gas Supervisor, Roswell, New Mexico, requesting
designation of approximately 71,316 acres in Eddy and lea Counties, 6%, 77083 ke
New Mexico, as logically subject to exploration and development under
the unitization provisions of the !Mineral leasing Act, as amended.

: Pursuant to regulations of December 22, 1950, 30 C.F.R.,
section 226.3, the land hereinafter described is designated as a
logical unit area, to be known as the Poker Lake unit area. The
area proposed has been modified by the addition of the W4 sec. 3k,
T. 24 S., R. 31 E., and the W& sece 3, T. 25 S., R. 31 E., N.M.P.M.,
and the elimination of the following described land:

New Mexico Principal Meridian, New Mexico

Te. 23 S., R. 30 E.
sec. 28, SE} -

T. 24°S., R. 31 E.
sec. 1li, SW4.
sec., 15, SEgv
sec. 23, NiNW}-

T. 25 8., R. 31 E.
sec, 22, 8 » SE}”
806C, 23’ SW w%, SEéV
sec. 2L, SN, 8'5
sec. 25, NW§NE}, Nwg-
sec. 26, N§ v

sec. 27, N4NEg, NB‘.‘MV

T. 25 S., R. 32 E.
sec. 19, Séﬂﬂ‘s 8% v

P
Exhibit "A® S UHET No.../.‘g




The area herein designated now may be described

as follows:

T.

T.

T.

T.

T

2'4 S., Ro 29 Eo
sec. 1, Lot 1, SEiNEj, SE}-

sec, 12,
sece. 13,
sec. 2b,

23 S., R. 30 E.

sec. 31, B4SW¢, SER-
secs. 32 and 33, all -

secC. Bh’ % .
2!‘ s.’ R. 30 E.
88Ce 2. s#‘

8€C8. 3,11,5, and 6, all/
secs. 7,8,9,10, and 11, all~
secs. to 36, inclusive, allv

25 8., R. 30 E.

secs. é »2,3, and h. all‘/h o -
sece. lots 1,2,3, and S#N4, E£SE
sec. 8’ EANER, EéSHﬁ SE i’ ?

secs, 9 to 17, inclusive, all -

86Ce 18, Lots 3 and h’ m, E%Sdﬁ‘, SE:‘L v
secs. 19 to 29, inclusive, all+v

sec. 30, NE}, E$SEQ

sec. 31,

secs., 32133)”’35, and 36’ all v

26 s., R. 30 E.
secs, 1,2, and 3, allv

8€ecC, h) N_E%V
sec. 10, Ng :
sec, 11, N
sec. 12, N& -

24 S., R. 31 E.

secs. 19,20,21, and 22, all -
secs, 27 to 33, inclusive, all"”
sec. 3L, Wi -

25 s., Rc 31 E.

8€ecC. 3, Lots 3 and h’ SéWi, S% v
secs. L to 9, inclusive, all -

sec. 10, W&

sec, 15, W3Wdv

secs, 16 to 21, inclusive, all 7

2




sec. 22, NWiNW}, Swisw

sec. 27, WiWhv
secs, 28 to 33, inclusive, all ~

sec. 3L, NWiiwg, Siwwi, 1

T. 26 S., R. 31 E.

sec. 3, WiNW$”
secs. L,5, and 6, al1”

The proposed depth of 12,000 feet for testing the Ellenburger
limestone is considered acceptable,

Inasmuch as you intend to use the standard form with modifi-
cations heretofore approved as applicable to State lands, preliminary
approval as to form is unnecessary. However, for obvious reasons, it
is requested that the following paragraph be inserted in the agreement
ag Section 2(e) thereof:

“After ten years from the date of discovery of unitised
substances in paying quantities, the Director and Com-
missioner shall have the right to determine the acreage
believed to be proved productive in formations subject
to this agreement and may declare acreage not believed
to be productive as no longer subject to this agreement
by appropriate notice to the Unit Operator provided,
however, no elimination of acreage shall be made so
long as Unit Operator is actually and diligently en-
gaged in expanding the productive 1limits within the unit
area,"

In the absence of any objections not now apparent, a duly
executed standard-form agreement, modified as herein stated and re-
quested, will be approved if submitted within a reasonable period of
time. However, notice is hereby given that the right is reserved to
deny approval of any executed agreement which, in the Survey's opinion,
does not have the full comitment of sufficient lands to aftord ef-
fective control of unit operations,

When the executed agreement is transmitted to the Supervisor
for approval, include the latest status of all Federal acreage showing
the current record owner of all issued leases and the current status
of all lease applications, if any,

Very truly yours,

Ghons 3 Sl

Acting Director

~J
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PLATE IV
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