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OIL GAS AND MINERAL LEASE 
24th May, 2005 

THIS AGREEMENT made This daycf tl 

5851 Anderson SS. Apt- 7 
Albuoueroue, m 87108 

(whetheronecmo-e>.and aXY'Ogl, Inc . r P.O. Box 4294, Houston, TX 77210-^94 
LesaM, WITNESSETH: 

Tten and no/100******** A A A- A A * * A A * *********** A-* A A-A A A-A 
;. Lessor in considera'ion cf , W f v . , • DclUrs 

(9 I Q . O n ). in hand paid, of the royalties herein provided, and of ths agreencnt of Lessee herein contained, he* eby Grants, leases and lets 
e>aJu»va^Yuruo Lessee for the pjrp ass otinvesiiga ting, exploring, prospecting, driJfingerd mining for ard producing oti. gas.orhe* hvCitcsroonsand. withoutrostriction -.©such onurneratec 
minerals, ell other minerals whether similar or dissimilar to those particularly specified herein, laying pipelines, building tanks, power static ns. telephone 
lines and other structures thereon to produce, save, take CI*-B cf. ineat. transport and own aaid products, and housing its employees, the following descrioed bnd in 

H^X^m*? _ , - - . - County, New Mexica io**viL 

LESSOR DOES NOT WARRANT TITLE IN ANY WfcY 

Southwest Quarter of the Northwest Quarter (SW/4 NW/4) 

19 19-North „ 33-East 
of Section 1 J Township. ™ T Range ; — - O C S P U 

Cn addition to the land above doscri bed. Lesw hereby grants, leasesand lew a*durive^ unto Lessee 
Lessor which are adjacent, contiguous to of form a pen of ma tends above particularly described, including ell oil pes. other hycrocarbonsand aU other minerals undwlying takes, fivers, 
streams, roads, easements and rights-of-way which-traveiee cr adjoin any of said land*. For runiaJ payment purposes, the land included within thia 
Jease shall ba deemed to contain ^ acres, whethe^ rt actueiVy comprises rnore or less. 

2. Subjacit&the a h a provisions herein ccrnalr^t^6loase3halib«fx&^m^cf30S^^^i^' lhls(lacQ («llel"piimaryterm*'; and «long•tti«reafter as oil. oas or other mineral is 
produced from said land hereunder, or brining or reworking operations are conducted ihereon. 

3. T^wioyBJuestolMpaidJPTLnsseea^^ 
pipeline to which the welts rnaybeconnactcd, or atthe Lessee'scptioa Lessee niaypay torha Lesso'tof such one-eighthrovoiiv: he market price for oil of Bke grade arrfgravtyprevaritnffon 
the day such olt Is run into the pipeline or into storage tartly ibjongefc inclutfngu^ on or olf the premises, 
ono-eighth of the net proceeds atthe well receivedfromtnesao thtfeof^ product therarrom. 
the market value aur^ watt olcne-eic raft of tho gas so use* and td on all other minerals mjnao end marketed, one-tonihe.ther ink.ixiorinvaiueatUiBwelcrmlr^.atUSMe'seiea^ 
except tnat on sulphur the royalty shah be fifty cents (ISOc) per ong ban. Lessee shall have free use or* oil, gas. cod. wood and water from said land, excap: water from Lasaor*swelb.fora[| 
opeteaona hereunder, andthe royalty on oiL gas a niooal srw>llbeccrr«>utedan»rdodM^ngariy3c> jsac l( at anytuna andtrcrntirrvatotirr^e.ther during or after die p^rrary term of this 
leasa, there ie a wen on the leased premb&soronocrca9© with which the leased premises or a portion thereof are pooled or unitized, capable of procuring oil ar gas or both in paying 
quarv.ttns, but which is shut-in for any reason whatsoever before or after production therefrom, this-lease shell ba extended tor a period of90 days after thc dose on which Ol said well is 
shut-in, or 12) all or any pan cf the leased premises is -noLdodl.i e pooled unit created under the pooling clause hereof or in a unit censoring of interests contributed ta a unitized area on 
which a shut-in wall Is locatAd, cr (3) thia lease ceases t& be maintained under some otha r prov.ston hareof, whichever is the iaterdate»«ndifonor bsforetrteexpirat ionafcijchSOciSYPohod, 
Lessee pays or tenders to Lessor, or to thu credit of Lessor at the c^posil^bar^hereiriattercesiorvated. a sum {called "chut-in romal"] equal to the amount of arwua; delay rerdel which 
would be payable during the first ysar of lhe primary term hareefforthe acreage than held by LessBeu'iderthis laasa, ctehall continue this lease in force and effect for a period of one year 
fron: ihecorrwr^ncemeniof said 90dav period. even*ough there may besome actualprotiuotion during auch one year period. UponlikB payments or tenco/s annually, on crbeforaths 
aeration of the Lsstpnsosdsngyaor^ by and 
nchJedinthHleaswatihetartetn^^ 
:he cpfonof Lesoee;and she deposit of such currency, cta^orchjeokpro^ 
badeernerfp*ymartteahe^ anc/orp^ isboiriBprcxiucednpayift^ 
leased premises. Notwithstanding any other provision to Me contrary herein, this lease shell not terminate because of a fa kare properly or timely to pay or tender a snut-in rental unless 
lessor shall havo given Leased written notice ofsuch failura property ortirrwry to 30&ysafter receipt of 
suoh nol ico pay or tender such payment in in* proper amount together with liquidated damages fa-a Utaor irT^op^pAyrneat in trw a mourn of One Hundrea {aiQO.OC) Oouars,Th? 
an»unLofsuKhshm-3nroyalrypay^ at paragraph n hereof if Usscrowns an intoroattnwidlar^lessn^^ 
shallbe further reduced Tn tho proportion that the amount of surface acreage out of trUaleaseirvluo^ in any pooled unfc upon w h i ^ 
to tho entire surface acraoge cnntalned In such peoted unit as provided in patasraph 6 he root 

£ If operations (or drilling are ne1 com me need on said land as hereinafter crovidec, on or be lore oeo youi from this dato, the lease shall then rermlnate as to both parties, 

unions on or before such anniversary date Lessee shall pay or bender to Lessor or co the credit of Lessor in —, . 

Bank of . j . . . , . (which bonk and its successors are Lessor's agent and shall 
continue as the depository fei all rentals payable hereunder regoKJlecs of changes in owrwnnip of said fend or the rentals ettfer by conveyance or by tho death or incapacity of 

. , , T^Oflrfcv ATtf^ n n ^ * ^ * ^ * * ^ * * ^ * * * " ^ * * ! ! ^ * * * ^ AAAAAJrA*fc**^fc"Jr*****Aic 'k'A'It'Jeilt**'AJntr*****~Af _ „ Lessor)ihe sum of x u u u u y euau u k j f i u u i , , OoHars 

(S " i (harem cased remain whioh shall cover iho privilege of deferring cornmancamera of operations for drilling for a period of twelve (12) months. 
InlUta.TOnnerandugonUlGapavment^ 
primaryiBrra The payment of tentai hown referred to niay bo madein current 
or check, properly oddresae d to the Lessor or said bank, in any pod office, or the electronic trans/er of said funds to said bankOT CTE«fona tha rental payment date, shall be deo^nod payment 
as herein provided, li such bar* (or any successor bank] should fail, liquidate oc be' succeeded by another oark. or icr arty reason tai' or refuso to acccQt (emal. Lessee shall nol bt; htdd in 
defaulter failure to mafce such payment ortervdesof rerrtaJum^ltrtrry(30Jdays after Lessor cha H^sVer :o Lessee a proper recordable i nstrume nr. naming a nmfter ts nk as agant to receive 
such paynwts or tendara. Trie dovmc 
and deliver to Lessor or tojhe daposaory above named or ptce of reccrd a release or raieasas covering any portion or portions ofthe above described premise* and the reby surrender this 
:eas«s*tosuchportk>norportMru^ndc^^ tbat the 
asreago covered hereby is reduced by said release or releases. 

tf Lessee shall, oner before arty TO'ita! date, make & bona fide aUe^pt U) pay or deposh rental to a Lessor entitled ttaroxo under this loose accartfne to Lessee's reccrds or io a Lessor 
who, prior io such attismpiedpavrrw.il orc^pos^ 
deposit shall bo erroneous in any regard Whether deposited In the wrong depository, paid to persons other than tha parties antided ihereto as shown by Lessee's leeords. in any incorrect 
awur.toroihervy^iLesseoati^^ 
manrter as rf sueh erroneous reniaJpiawr^ 
w/itcsn notice from such Lessor of such error accompanied by any documents and other evidence necassary to enable Lessee to make proper payment. 

a. ShouJdariywBQDTtllodflnthaahovedescia^tert 
land or an acreage pooled therewith be obtained during the primary term and thereafter coose, then end in either event, if creations lor drilling an additional woll are not commerced or 
c^attonsfor csvK^ing an old welUre i ^pursu^on u 
cessation ofproduction erifling or reworking operations on said we*! or veils, then this lease shal. tonTunate unless Lessee, on or befo.it said date, shall res Lima t ie payment of rentals. 
Upon rofiumpt icn erf tho payment of reruab, Setfiorvtgcwmi'ig.the paynem of rentals, stall continje in force just as though tharahad been no interruption in the reru^p^rncm&rfdufiiifl 
a-elosi year of the prirnarytermand prior to the discovery oFoilor Qfls o.n said landor on acreage pooled therewith, Lassee shculo d-'UJ ac^y hole thereon, or if alt or ci&covery of cilor^ason 
ssidleruioranatTeagepo^edtnerowntvr^ any co use, no rental payment or operations are necesssry in order to keep 
the taata inforcoclurinathAr«rTOincarof thoprimaryt«'m If, at th«e7^a tion of tho phmaryt or rr̂  Lessee iscooductingopuratbnB for drilling a rtewwell on caid landor 0.1 acreegepooled 
therewith orreworking a ncldwefl thereon, or, it, after tho oxpirption cf tho primary term, produaion on this lease or on acreage pooled therewith shell cease, this I ease nevtsnhBiess shall 
continue as lone as said operatic ns continue or additional operdiiora are had on this lease or on acreage pooledther^ had where not 
more -Jian sixty (60} cava elapse between abandonment of operations on one well and comnwncemen: of operations on another wall, and if production i£ ctsoxercd this lease shell 
continue es long thereafter a&ofi.o.3ftor other mineral is produced on said lander on acreage psDledmerewtiri. and as long asaddztiortal operations ere had thoreoi. ki iheeveruaweil or 
wallsproductngoiiorgas np^ir^qijanttiesshouldbobrough 
offset waits as 2 reasonably prudent operator would drill uncer *.he same or simi lar, circumsta rees. 

0. Lesssa ar Its option, is hereby given the right and povvertopocl or combine tne lanrjcoi/ared by this lease, or any portion .thoroof, ea to oil end«as. or either or ihern, with 
«ny orher land, lease or leases when in Lessee's judgment it is necessary or advisable ta do so i-i ardor to properly develop and operate said premises, such poaling to be into a woll 
unit or tinita nor. wweeding forty (40) acres, plus an acreage toieranca of ton percent (10%>cf fony (43} acres, for oM. and net exceeding six. hundred and forty ^6401 acres, plus an 
ecreege tolerance ol ten percent (10%J of six hundred and ?orty (540) acres, for gas. except that larger units may be created to conform to any spacing or well unit pattern 
l is t may be prescribed by govern mental authorities having.uriscSction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above p'ovdad, as to oil 
cr gas in any ono or more strata, and unim &a formed need not conform in size or area with the jnit or units into which the lease )3 pooled or combined as to any other stratum or 
svata, and oil units reed not conform as to area with gas uniia. The pooling in one ar mere insrances shall not exhaust the rights cf the Lessee hereunder to pool this lease or 
form 430 Sep 36 (New Mexico) 
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pwtioiTstl ieiaorimoothw jn i (s .Usseei ta l lexe«uie ,nvvr i r i ^ 
into a unit shall be 1 rea ted for &II purposes, except the Dayment of royalties, as if i l were included in ihis lease, and drilling or reworking operations thereon cr production ol oil or gas 
thOTCfrom,ortftocornpte^ srvall be considered for all pmpjsws. except t t e pay mem of Idas, as if cuch operations wem on or such produaion 
were f r o n or such campletjon ware on the land covered by this lease, whether or, no; tho well or weUs be located on the premises covered ay this lease. In l ieu of the royalties elsewhere 
herein specified. Lessor shall receive from a unicsoforiwd,onlyaLtchpo^oBofthe loyalty stipulated heroin us thc amount of hisacroageptaoedin-.ha unit or his royalty interest ihereJn 
bears to :he total acreage so pooled in the particular unit involved. Shcu <J any unit as original ry created hereunder contain lass than tha maximum numbar of acres hereinabove specified, 
then Lessee may at ariyunwlbOTeafce/.wrWih^ iaottainadontt-.eunit. enlarge such uni l by adding additional acreage Thereto, buttnaenlargod unit shall in no 
cvant exceed 'he acreage content hareinahcve«peciGed. In the event an existing u r i t is so enlarged. Lessee snail execute and plaea of record a supplemental daelararion of unttication 
tdantiFvingand i iescribingt^tariaaoyed to the existing :r iat. f«LChsupj*anwntal6a^ filedunblaHerproducdonisobtainedon the unit caoriginally 
crafted, then end in s u c i ewuni thte supplemerrcaideclaration of unitization ar-all net become effect."* until the f irs: day of tha calendar month next foltoi«infl ihe f i lng thereof. In the absence 
of production Useee may lermfrwe arry unobed area oyliung of record notice o l termination. 

7 Lesseea lsusha f l l i ew i rm lghnounN^ 
pldr, of d e v e l o p i n g or op^er»^ time totirr»e, .with like approval, to m-o5fy. change or terminate any such plan or agreement and, in such 
event iha terms, conditions, and provisions of thU lease shall be deemed modified to conform to the terms, conditions, and provisions of sueh approved eooaeraiivQ or unit plan of 
oevelapnaonlcr operation and,particularly' «*J orAiing sret development requirements of this lease,express or implied. Shall be satisfied by cernpEense wi th tha drilling and development 
raquirarnerttaeFauchpianorao^ above described lands or any pan thereof, 
s l ia l l lureaf ter lwgperar^ under any such eoBpara^ :helardcovwadbysaid 
pfaixmemrtepttMJUCucnaB^^ ineroyaUiestobepakffiereendsrioLassor.berec^ 
the panicuiar tract of lanatownlcn it»3 allocated end not to any c m ar tract of la rvi; and the royalty payments to be rna;eriereundar to Lesaor shaft be oased upon production only as so 
at Iocs tod- Lossor shall formally express Lessor's consent to any cooperadwe or unit plan ol ceveiopmanc or operation adopted by Lessee and aporoved by any governmental agency by 
executing the u m o upon request of Lessee. 

3. Leasee shall h avaflTO right at any t i r r w w r t ^ ^ 
Lessee shall bav« the rigMst any t ime aurir^^ 
casing. When required by Lessor, Lessee will bury all p i p a a n o s t ^ o w o n ^ 
without Lessor's consent. The Les soe a grans to promptly pay to the owner thereof any damages to crops, or improvements, caused by or resutbnc from any opgfobons of Lessee. 

3. The rights of either pany hereunder rnoy.se assigned, in whole or in pan, and the provisions hereof shall extend to t i e heirs, successors and assigns ofthe parties hereto, but no 
changes o^eston ownevsh^ of ihe 
ofthelsr<orenylrrfefOttthcireOT^ 
evidence ofarTytrarvjfer.irt of the assign TOW ol this lease es to a segregated portion of sotd land the rentals payable hereunder shall be appcrtionable 
among the several leasehold owners ratably according to tha surface area of each, and dot ault tn rental pay m e n by one shall not affect the rights of other leasehold owners hereunder. In 
case Lessee assigns this lease. In whole or in part Lesse 3 shall se relieved of all obttgajions with respect to the assigns; portion or portions arising eubseq uent to ihe date of assignment 

10. Ail expresses implied » v ^ 
or n part, nor Lessee held table in damages, for failure to comply therewith. If compliancy Is prevented by. or if such failure io the result of, any such Law. Order, Ruin or Regulation, or if 
prevented by an act of God, of the public enemy, labor disputes, inabUlty to obtain material, failure of transportation, or other cause beyonc the control of Lessee. 

if, durir^ dm termofthte leaser oflor gas oroihjv 
any of the causes set out in this Seccion, this lesse 3haU nevertholesa be considered a* producing andshalicontimjain fuB force and effect unift Lasses is permitted to produce theoi l . gas. 
other hydrcoarsor^oro thv herein provided. 

11. ^esscrr t tcebywat tantsarv i*^ 
orln p a ^ andinever. tLssseeooasK.i t shallow hereunder toward satisfying s i ma. Without 
iwuaiinwfHof LesMa'srigrnsunderthe vva/rsnty in event cf fad Lie of W e . it isagread that 8 UJSSOT ov»r\&an iroerast la said iam less than the entire fee simple estate, then the (oyattfesand 
raruals ta ba paid Lasso.* shall be reduced croportiorujtelv. 

Ifiotvvithsividing any prov4sion of this lease apparently to tho contrary, the tarm 'gas " esusedhetein shall beconsetusrfTA.w rwllum gas as well 
as gas of me hydrocarbon kind.) 

This agreement shall be binding on each of the above named parties who execute d « same, regardless of whether it is ewcuted by any of ihe ocher parties, 

All o f t he provisions of this lease sha l lnuM to "he benefit of end bo binding upon the parties hereto, their heirs, administrators, successor* and assigns. 

IN VJTNESS WHEREOF, this instrument is eMscutud on the data first above written. 

Witness of Signatures 
 

 

Albuquerque, NM 87108 

ACKNOWUDG vewr Of 

M y j r i A ^ . l t l l n 
The foregoing instrument was admowtedgad aetore mo this 

^ P h i l l i p B i l l a u 

NOTARY PUBLIC 

SB? oRffi&Q* My Comnissien exoiros: | | ^ © 0 ^ " " 

MM . County.. 6 e r n g ^ i i o 

ACKKOWLE&GMEhTOFCOBPOflATlON 

STATE OF . 

The foregoing instrumem wus acknowledged before me This _ . day 'of . 

Vy Comoiissiorv expires: 
Notary Public in and (or 

. a corporation. 
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