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OIL, GAS AND MINERAL LEASE

24th May, 2005
THIS AGREEMENT mada this day ¢t PO

Phillip Billad
5851 anderson SF, Apt. 7
Albucuercuwe, NM 87108 .

Leseor (orather oo o moreh ang _OK Y - USA, Inc., P.O. Box 4294, Houston, TX 77210-4294
Lesane, WWITNESSETH: ‘

sderation cf- 'Im and no/1oomn**mmm**m**m*mm*m*m***mﬂm
(s 10.00 ).in hand pid, of the royaliias hasein provided, ard of the agreemont of Lessee herain containad, heseby Grants, leases and lets
axclusivaly L for thy f i ting. expioring, praspecting, drilling end mining for ard producing ofi, gas, othe- hycrccsrbons and, without rostriztian 10 SUch pRumeraec
mincrala, all other mmarals umelmr similar or dissimiles to lhou panicularly specitiad herein, laying pipolines, building tanks, vowe: staticns, mlaphm
lines and crher sruc:ures therson 1o produce, save, icke care cl, W3t transdort Bnd own said producis, end Fousing its L the f S riced lond in

County, New Mexica, 10-wit:

1. essor in

LESSOR DOES NOT WARRANT TITLE IN ANY WAY

Sonthwest Quarter of the Northwest Quarter (SW/4 Nw/4)

. .
of Scet 19 Tewoship 19-North Rarge 33-East
{n addition to the land above described, Lessor hereby gramis, Iommdlauaxdld\my untoLasseatothe samoeaumasdspocdcaﬂvdsaribedharahalllandiw\miauclaomodby

Lessor which are adjacant, contiguous 1o of form a pant of ths lands sbove pamcutarw deseribed, including all cil, gas, other hycrocerbons and 3l othor minerols undsrying Jakes, rivars,
£iroasns, roads, Sasements and rights-of-way wmczuavo:sa cr ad;oin any of sald lands. For ranwal pnymem purposes, tha land included within this

lease shall be 10 contain aecres, whathgr st y COMPIises more or loss,

2. Subject tothe othar provisions heraia containad, tisloasa shallbe for & term o320 om iilsdare (ealled “primarytarm™; and as long theseafter as oit, giss of other mineralis
produced from said land heraunder, o arilling or reworking operstions are corxiucted thareon.

3. The roysitias tobe paid by Lessee are; (a) on oil, @:ther one-gighth of thet produced and saved brom said land. the same to ba de'ivared at thawells of to the aredit of Lessor inia the
pipaline .o which the wells may beconnacted, or at the Lassae s option, Lusses may pay 16tha Lesso for such mghﬂsm .hemrkapnmfnro‘lol likergrade and graviby pravailing on
the day such oil is run into the pipeline or into storage tznks; ib) on ges, including casinghesd gas or other d trom said 1and and so'd on or off the premises.
ong-oighth of the neg pr ds at the well ivedfrom tnesae thered,promdedtrmcngasmaddfmwam&aembyumuh'“ ariufoature of A other prodkuct therefram,
Ihe mnarke! Vaiug 3t e weitol one-eig nth of the ga3 3o use and [6)on ) othar IiNBais Mined end Marieted, one-tonth ather in kind orin value al the wellcr mine, atLessea selection,
except hat en sulpnur the royolty shal: ba fifty cents {50¢) par ong ton. Letsea shall have free use of od, gas. coal, woodand weter from sald 1and, excep: water from L.2ssar’s walls, for all
opereBons hareunder, andthe rovalty on oil, 9as and coal shall be computed aiver deducting amy 30 usec. if at any timo and trom time to e, ¢.ther during o aftar d primary tesm of this
Jeasa, thare is a well on the leased promisss or an acroage With which the (8ased fremises of a portion thorocf are posled or unitized, capahile of procucing cil ar gas or both i in paying
Quancities, but which is ahutin fos any reason whatsdeves bafore oc after produdtion thersfrom, this Inase shell ba exanded tor 8 pariod of 90 days after the dase on which (1) said well is
shutein, or {2) all ar any parn cf the leased premises is nni.dedh a pooled unit created under the pooling clause Nereof or in 8 unit eonsisting of ir ibutad ta a unitized area on
witich a shwit-in well (s locatad, of (3] this loase ined undar somie athar prov.sian hareot, whichever iathe later date, andif onor bafore the expirationaf such 80 day poriod,
Lescea pays or tonders to Lessow, or lo tha credir of Lessor a2 the dapesitory bank hereinafter cesignated, a sum (alied “shut-in rental”] aqual to the amount of annua: dolay rental which
wouddbe paveble duringthe Tlrst year of 1he primary term heract forthe acreaue then hald by Lessaeunder this laass, it shall continus his lsase in force and effect for a period of one year
from: the comwmencemant of said 90 day period, even though thera may be some actual predustion during such 0ne yoor peviod. Upon like payments or tancels arnually, on orbefora the

iration of tha i yearforwhich such payment or tonder wasmcdo.'xhu lease sholl continue in force and effect for sucoessiveon s yoar pericds, as tot s lands covesed by and
nchudedintha lsmnmuunevu o5p

or tander of a shut-in rentsl may bemade incutrency, daaft. check or by electronic (unds wanster, st

:he cpeonallk Gp xh y &a.-tudﬁpmpoﬂvaddnmadhmol.esu o« 3aid bank, in anypostaifica, ar the &l far of such funds 1o soidbank shall
bswm [ as hereinprouldad. if such pay it shailbe consid: cil anc/or gas ic boingproducedin paying cuantitiss from the

i Notwi sy other provision to taa cosirary herein, this lease shall not trminato because nfafnlm;wapulv or timely 10 pay or tander a shut-in rental unless.
tessar thall have given Legtea writtan nmnofsuch {ailurs properly ortimely 1o pay of tandes & shu-ir landLessee shall have lailad Jor a period o1 30 days ohier recelpt of
ma:noticabpaycrwuhramwn-mmmpmlmaum G with liquidated d !nmumonmpmparpsvmmi-nmamoumdc)nahur:zrenwwoocmol.ms.m:
amountof suehsh shali be red: i Adad it paregraph 11 ha—odrftusarwnsmnmm insaidiandless thon the entire fes simplaesiata, and
shaunalmherreducodlmhnpmmn thatth of surfa: t of this & includad in any pooled which Qgas and/or ges condensate wallissituated bears

1 tho entirg Juriate acraege contEines in suth povied unit as provided in pumph 6 hereof,
4 if aperations for drilling are ot commenced on said lard as herelnatier providec, on o° betore o yoor from this dase, the lesse shall than rerminate as to both parties,
unlogs on or bafore such ennivarsary date Lessee Shall pay or bander 10 Lessar or to the credit of Lessor in

Bank of o : " {which Gank and its successars are Lessor's agent and shall

continu@ as the depositay for all rentals payabh hanges in ownersnip of said lend or the rantals eltaer by conveyance or by tho death or incapacity of
**#******Urk** Fekkdckdokdk Jededeicdedededeeededede devleske v

Lnssot)lhuzlan % Ferty and no/1 (v]#) kK kk dedede dedededrkdekk Oellare

} (nerein coliad rental), which shali wanwbgodrﬂenm e of ions for dnllingimawnoﬁdmdvoﬂﬂmnmm

lnlma nanner and ugpon lika pay or nuailytna w for driling maybo.... ther dafy ods of tv 12 hs each duringthe

primarny term. The paymant of rental horein referred to may be madein curvency, drafe, check, ulhscpuono!me!.mmdmsdexd.d such cuency, draft
or check, proporly addsessediothe Lessar or sald bank, in any post office, orthe -tommctm’uoi said funds o said berk on orteforatha rental payment date, shall be desmed payment
s herein provided. If such bank or any sucsessor bank] shoukd fail, liquidste or be succaedad by anather bark, of for any reasan i or tefuso 1o accent rantal, Lassee shall not be buld in

dafaul: for fanlmwmakouwhpavmemurxmd rental umltrinyamdnys aner Leunrehalldow -nLomo Bk a5 3gant 1 receive
such p: Thad auon for ) b .... -u nporiod.uasea maynlan(nme oxecutis
and dediver to Lessos or tothe dspodwyammmodofptcod reccrd 8 release or rek g 3y portion or pnnmsofthaabwa dthereby sisrender this
'easa &5 to such portion dofall ions Bs tothe 0 d -.andumamafwt..u. heret radueedlnmapronomen thatthe

asreago cmdmmbmwgwmmuruuu;

| Lassas shall, oncr before any reatsl date, make o bona fide attempt to peyor deposit rentalto algssor entitied tharato under this lease sccording 1o Lassee’s réocnds of 1o 8 Lessos

who, prior (o Such sttsmptad pavment or depasit, has given Lesseanatics, in accordanco with thete-ms of this lease hereinafier sarforth, ot hig richt 1o receiva sental, sndif sushpaymoneor

doposiz shall ba arraneous in any ragerd twhather ited in e wrang d itory, paid to parso-s ather than tha paries sntitled tharats as shown by Lassee’s racords. in any incacrect

amourt or otheswise). Lassumaﬂ oo unconditionally obligated 10 pey Lo su.ch L essor the rental proporly payable forthe rontal pesiod involved, but this Jease shatibe maintainedin the sams

as it gugh ardapasit had been propet iy mada, provided thatthe orronoous rental pavimant or depasit ba correctad within 30 Covs afer recaipt by L ']
writtan notica from such Lessar of such eror accompaniad by any documents and other evidance necasssry 10 enable Lesseda to mske propes payment.

5. Shouid any well dritiodan the above d diandcs ge pmedmomhdu-mnmow-mwwmbmmprwmmhmmad be a dry hole, Or should productionon caid
tand or on acreage pooled thesewith be cbtuined during the primary term and thoraafier ceose, then and in cither event, if qrerevons lor driliing an adiitional woll are not commenced or
oparations for cewarking an oid well are not pursued on saidland or on acreage mhdthamvdmonorhefonmoﬂm rental paying date naxs succeading the completion of adry holsosthe
cessatlon of praduction o erilling er-mrhng oparnucns on said well or walls; mon this lease shal, wenminate unless Lessee, on or baforw said dace, shall resume t1e paymant of rentals.

Upon resumption of the p 4g liag the pay of romnls shall inue in force justas though thara had been no interruptionin tha rertal pazyments. i duting
o lasi yearofthe pnmatymnandprlor tothe dlswvervofml or pason soid lnndor on acreage pooked therewith, Lessee should ¢-ill a cry hole thereon, oﬂiaﬁer ciscoveryof oilor gason
said iand or on acreage p ion sheukd ceaseduring thelasyearcfsa:dpnmarworm from anycause, norental or of yir orcar tokoep

the tsas4 inforco during tha remainder of meprunarywm If, at the enpiration of the primary torm, Lessea is conductingopurations for drilling a new waeli on caid la.ndw o acreagopooied
therewith or reworking ancidweil thareon, or, it, aftar the axpn'mon ofthe primarytarm. production on this lease of on acreage pooled thorewith shall ceass. this lease never:heless shall
continue as long as said ntinue or additional é hadon this l63se or on acraage pooled therowith, which additioral ians shall ba whe Fad ot
more than sixty (60} daya elapsa b ot i on one well and commancemen: of operations on woll, and if Y- d, this lease shail
contim.e as long theraufier as oll, 9as or other minaral is produced on said land or 0n acreage padled therewitn, sndas long as addiional dperations are had thereo: I 1he evert & weil ar
walls praducingoitorgas npayingguantitiesshould be broughtinon adjacent land and within three hundrod thirty (3304 feat of and draining the leased premisus, Lusses zgreas ta dril such
offset walls a5 2 roascnobly prudant opertor wuuld drill Uncer The Sama o Similar, circumstances.

) Lasssa. a1 Its option, is hereby given the right and power 10 poal or combine 11e land covared by this 16ase, or any portion thoraof, 8s 10 oil and ¢as. or either o7 tham, wﬂh
zny other land, lesse or lesses whan in Lassos’s Judgment it is necessary or advisabla ta do 50 in ardar to properly develop ord Gperate said premises, such poaling 10 bo into a wolt
unit or unita not excaeding forty (40} acres, pius an acreage toleranca of ton parcant (10%) of foriy [43) acres, for oil; and not exceading six hundred and forty {640) acres. phus an

ge Lok ol en 0%) of six hundred snd ‘arty [840) acres. for gas, except that larger units may bé croated to conform  any spacing or well unit partorn
st may be pr i byyg artal itiss having uri ion. Lasses may ool o combine acreage coweras by this lease, o any poviion tharaof, 3s above provided, as 1o oil
€ Das in any ono ar more Iwata, and units 5o formed need not conform in size oF ared with the nit o units into which the lease I3 pecied of combines as to any other stratum or
sra13, and ol units nead Not confonm a5 10 area with gos unila. The pooling in one ar mora insiances shall not exhau the rights cf the Lassee- hareunder to pooi this lease or
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portionstheseolintoother Jnite. Lessee shall Wit f record annstrument orinstr identitying and g thepaoled acreae. The entira acreage so pooled
ino 8 unit shall be rasted for &l except the [ of Mies. as if it weres included in 1his ease, and drilling or revwrhng operatiors tharoon s production of oil or gas
or tho therson of a wall 83 & shit-in gas well, shall ba considered for all puspases, except the payment of royaltias, as it Buch Speratians wor on or such praduction

were fiom or such camplatian ware onthe land covered by this leass, wisthur o .no: the wall or wolls bo locatad on the premises covered dy this lease. In lieu of the rovalties elsewhere
hesein specifiad, [assor sha'f recaive from a unic so formed, only such po-tion ¢f 1he toyalty etipulated heroin o (he ancount of his acraage pl‘med in-ha unit or Fis royalty interest herein
bears.to -he 1otal acreage o poaiad in the particular unitinvaivod, Sheudany unit as originally creatad hermunder contain lass than the maxismum number of acres herainabova spacifiod,
then Lessen fray 3t any ime thoradtter, whether betore or aftar product o is obzained on the unit, enfarge such unil by adding addivonal acreage theretn, bunnean]argoﬂ unit shall in na

cvant cxeaed the 48 contant hareinabove.spacilied. In the event an axisting urmssoonlarqad Lessoa shail exreute snd placa of record 3 af
idantiFying and dascribing the lana added to th axisting Adad, thatif sLch supal ion is naot filed until s ductionis obtained on the unit ss originally
ernmd.n-unwdmsu:’nmnl he s.ppl dac! of unitizabi .:rnl-nc!bwonof‘ocwo sntil thefirs:day of tha calendar month next following tha flling thereot. In the absance

of production Lesseq may larminaie any unisizad area oy filing of record notice of tarmination.

7 Lessoe alsushall havetha righto unluzo. pool, orcombine sll orany part of tho abuwadeseribed la~ds with mherlands:mhosarmgmera. orea by enturing into acooperatve or unlt
ol Ttor ; nuthority and, from time 16 time, with like a sproval, nom_oilv.changuor Wrminale any sugh pdan or Bgresment and, inauch
wont ha s, umdmom and mwlslms of uu Inase shall bs deemred modifiad to canform tu the terms, di and of sueh iva or unit plan of

or and, ali driliing ard development mquum of this leasd, @gress or impliod, thallbe satisflod by complianca with tha dvilnngnnddavdapmem
muummefsud\phnonwmmmddushm dullnotmnﬂnataonselromnngmnfao!sunh..hnocagr Inth said abovae described lands 97 any part thumaaf,
shallivereaflorby upuandunduanywch D uAitplanot nf., ation whersby th herefrom is all diodifferet portions of the lardcovared bysald
plan, thenthep d y particulor tract of lsnd shall, o7 the purps f ing the royakies 1o be pe id hereunder 1o Lasscr, be beenprod,
tha parTicular 10act of 139K 10 whith 1843 Hlocmw and not to any othar lrar.znrhna. andthe myahr payments 10 be maze nareuader  Lessor chall be based upon nrcducnnn only as g0
allocatod. Lossor shall formelby exp! Lessor's 10 a1y COOPerasive oF unu plan of davelopmerk or operation adogied by Lessaa 2nd aporovad by any governmental agency by
exacuting the seme upan request of Lassee. :

3. Lessaoshall hmmnigmuanyurmmm Lessor's Conset to surrendar all or any portion of ths leased d iovod of all okl s
Lassaa shall have the right 8t acw ti aftar the @epires ofd\nshasalu mﬂmallpmnwnmﬁmsmdhﬂmumndhﬁ,hd@ngﬂu right to dsaw andrernove all
cssnmwrmnquhdhvuw,mvdllmﬂ' ioalingsb plowdapth, and no well shal ba drilied withk Aundred {200} foet of any rusidence or barm now on saic land
wumwew‘uamThoLesucnwn-bpnmlyp-ym:hauwwncaofaw:hmpnmaopsa Pr caused by or ing trom any of Logsea. -

3. The richts of eicharparty h - n vhol inmmdmaplmmWﬂnwmwlnmnsumors-ndmgmnfmpanleshmbmno
changeor division in ownership of the lanc, rwllh. ar royslti P eniarga e 1he rights of Lassae. No changoin the awnarship
cftheland, L or any hall be bind Lesseoundil Ebe funished witha certifiad copy of ali recordad insiments, allcourt proceadings and a.l athernacessary

Ao afer, inh or seleof sakl rights. inevent dmusmg\‘namohhil 18950 a5 10 3 Segrogatod portion of Soid land, [he rentals payable hereurder shallbe appertionabla
among the severai lessehold owners satably accerding 10 the surface area of each. and dutault in rental paymert by ona shall not sffect the rights of othar leasehold ownars haraunder. in
case Lessex susigns this leasa, in wiwolo or in part. Lesses shall ce reliavad of all cbligations with respect i the ass3 partich or port arslng b 0 the 4316 of a3signment.

10. All exgress or implied covenants of this laasa shali be subject to all Federal and Slzhlaws., Executive Onhvs, Ruhsc' Ronulaium,andm foasa shali rotbe terminated in whole
aor.n gart. nov Lessee held liabls in damages, for (ailune to comply therewith, f comiplianca is prevented by, or it s.uch faikire is the result of, amy such Law, Order, Rula o Regulation. o if
praventad by an act of God, of 1he pubiic enamy, lebor disputes, inability 10 obtain material, failure of transpactation, or other cause beyonc the oomroi of Lm

If, during th werm of this lsase, oncrnaummhmwhomamwmwalsdmud uannhlonsdpmmns.hmr s reason of
anyof the Causes st out inthis Seation, this lease shall navertholess be cansidered as prod infulll andeﬂoa umil Lnuoaas p-rrnrmdw p«oducemnwl 93s,
other hydrocarbons, ar othar mineral and asleng thanesfter as suth prod L L

Anrard

jon continues 4 drilingar- G Operation

11. 8330t heraby warants and agraes o defend the tile to sald lanc a ndnroumml.matits option maydischarge any tax, mongagaar othar lianupon saidlard, eithe-in wrole
orln pare, andinever:t Lesses coeu sc, it shall e submogated w such licn with the right1o eiiorce sa-Tie and apply rentals and royaities accruing hersunder award setisfyingsame, Without
impairmen of Lessee’srights underhawarrsntyin eve L of failureof titls, it isagraad that i Lassar owns an inverast in sakd land less than the entive fee simpla estate, than 1M roya ties and
ranizls (o b paid Lassos sholl be reduced Eroportionately.

Hotwith Ty pi ion ot this | agparently to tho contrary. the 1orm “gas™ a3 usexi henain shall bs construed tocover andinclude carbon dioxida gus and ~alium gas as well
asges of the wdmmrbon kind)
This agreemant shall be binding on asch of the above namcd parties who axocute u 0 same, regarcless of whether it is emecuted by any of the other parties.
Al of the pravisions of this laass s$ha. Inuse 1o the benefit of and bo binding Lpon tha parties herelo, their heirs, sdministratocs, successors and m.gns
IN VATNEESS WHEREOF, this instrument is exscutsd on the date firss above wrltm

STATE OF nexICO
COUNTY OF rng (o

The toregoing d catare me this

oy P P:ulln. Billay ¢ =
Ny Commission exvires: l‘% ‘9‘00?’ R

N M

ACKNOWLEDGMEAT OF CORPORATION

5

STAYE OF . . e
COUNTY OF ] .
The foregaing Instrument wis acknowlodged bafors ma this : day'of i NS |- S
w B N i .
s : on behalf of .8 cor

My Commission expires:

Notary Public in and for
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