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Field Location

Caprock Field ...
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Caprock Queen Field - Geology

* Located in eastern Chavez and western Lea CoUnties, New Mexico
* Discovery Well — Livermore #1 D.i ember 1940

» Productive Interval of t Sandis an“upper member of the Queen
Formation of Permia 4 found across the subsurface Northwest Shelf of
the Permian Basin rage depth to the top of pay is 3,000 ft. The reservoir
is a stratigraphic tr h some’50 ft of relief and dips regionally to the east at'
25 /mile. :

~* Queen Sandsto

‘he entire field has been under
3 different projects utilizing 80 acre, 5 spot

were initiated with a
flood at one time or anot
patterns




Queen Structure Map
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CELERO ENERGY II
CAPROCK QUEEN PROJECT AREA
EDDY, LEA & CHAVES COUNTIES. N.M.

STRUCTURE QUEEN

Red - Updi p Gas Cap - OGC\ +1415

Green - Oil Leg - OWC\ +1312

Yellow - Prospective Transition Zone Fairway

Blue (Including all Yellow) Zone Below Defined OWC

o Raster Logs
Queen Producers

Yellow
— Oil transition area

Green
— Historical producing area

Red
— Gas area (low BTU)

Blue
— Water leg
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Caprock History & OOIP | | o

-« Spacing — 40 acres

« 80 acre 5 spot patterns

e . Field Cumulative of 76 mmb:
4 Original Units




~ Caprock Discussion

«  Performance since Celero purchased in 2006

« Moving Forward

Spent 80 MM$ to date improvj

Expanded Dric

Anticipate expansion of C rock by 2016
Potential reserves of 7.0 mmboe in the North Caprock Units | and Il




Pilot CO2 Response
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North Caprock Units | &I



North Caprock Units

. North Caprock Queen Unit | & Il

« Exhibits

Participation par
~ Primary and Se

OOIP of 46.4 mmbo

North Caprock Celero Q
Original Participatio
wellbores (12.5%)

AntiCipated Ca

North Caprock '
Leasehold contrib
Participation para@'

| cumulative.production of 6.5 mmbo

baséd on cumulative production (75%) usable
cre ge contrlbutlon (12.5%)
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North Caprock Historical Production

CELERO ENERGY - NORTH CAPROCK UNITS

All wells(219)
Cumail Prodn: 16324.971 Md  CunGas Prodn: 38MMcf  CumWater Prodn : 73740 Mibdl
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North Caprock Celero Unit | Tertiary Forecast

North Caprock Celero Unit | Production Forecast
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North Caprock Celero Unit | - pian of Development

Initial plan | -
— Re-enter 5 wells, 4 producers
— Follow up with 8 additiol

al injector within 6 months
tors in the next.24 months

— Right of Way a
« Evaluate patter
— 40 acre patter
— Incremental 80

« Evaluate well-bore
* Determine CO2 Pote
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