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3 IN THE MATTER OF THE HEARING CALLED 

BY THE OIL CONSERVATION DIVISION FOR 
4 THE PURPOSE OF CONSIDERING: 

5 APPLICATION OF NADEL & GUSSMAN 
PERMIAN, L.L.C. FOR APPROVAL OF 

6 A NONSTANDARD OIL SPACING AND 
PRORATION UNIT AND COMPULSORY 

7 POOLING, EDDY COUNTY, NEW MEXICO. 

CASE NO. 14883 
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BEFORE: 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

RICHARD EZEANYIM, CHIEF EXAMINER 
DAVID K. BROOKS, LEGAL EXAMINER 
PHILLIP GOETZE, TECHNICAL EXAMINER t — > , 

I 
March 21, 2013 

Santa Fe, New Mexico TJ ^ 

— O1 

cn 
This matter came on f o r hearing before the 

New Mexico O i l Conservation D i v i s i o n , Richard Ezeanyim, 
Chief Examiner, David K. Brooks, Legal Examiner and 
P h i l l i p Goetze, Technical Examiner, on Thursday, March 
21, 2013, at the New Mexico Energy, Minerals and Natural 
Resources Department, 122 0 South St. Francis Drive, 
Porter H a l l , Room 102, Santa Fe, New Mexico. 
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1 (11:18 a.m.) 

2 EXAMINER EZEANYIM: Let's proceed now and 

3 go t o the l a s t page and c a l l Case Number 14883. I t i s 

4 a p p l i c a t i o n of Nadel & Gussman Permian, LLC f o r approval 

5 of a nonstandard o i l spacing and p r o r a t i o n u n i t , Eddy 

6 County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce of 

9 Santa Fe representing the App l i c a n t . 

10 I would note t h a t t h i s matter has been 

11 heard and was continued t o allow some f u r t h e r 

12 n e g o t i a t i o n s , so I am merely s u b m i t t i n g some n o t i c e 

13 e x h i b i t s f o r today. 

14 EXAMINER EZEANYIM: Any other appearances? 

15 MR. RANKIN: Yes, Mr. Examiner. Adam 

16 Rankin, w i t h Holland & Hart, f o r DHA, LLC. 

17 EXAMINER EZEANYIM: Any other appearances? 

18 Okay. Go ahead, Mr. Bruce. 

19 EXAMINER BROOKS: Can you t e l l me what date 

20 t h i s was heard? 

21 MR. BRUCE: I'm going t o have t o 

22 double-check. I bel i e v e i t was --

23 EXAMINER EZEANYIM: This case was continued 

24 from January 24. 

25 MR. BRUCE: I t was a c t u a l l y , I t h i n k , heard 
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1 i n November, maybe e a r l i e r December, Mr. Examiner. I ' l l 

2 get you the exact date. 

3 EXAMINER BROOKS: We're going t o have t o 

4 run i t down t o f i n d out whose case i t a c t u a l l y i s . 

5 MR. FELDEWERT: Wi l l i a m Jones. 

6 EXAMINER BROOKS: Oh, t h a t ' s unfortunate 

7 ( l a u g h t e r ) . 

8 MR. BRUCE: Mr. Examiner, at the hearing --

9 at the o r i g i n a l hearing, i t appeared t h a t c e r t a i n 

10 people -- I had got t e n new addresses f o r one, and I had 

11 neglected t o n o t i f y DHA. So E x h i b i t 10 was j u s t an 

12 a f f i d a v i t of m a i l i n g . As you can see, the l e t t e r t o 

13 Mr. Bert Myers came back. And there were other returned 

14 l e t t e r s . 

15 So E x h i b i t 11 i s j u s t an A f f i d a v i t of 

16 P u b l i c a t i o n from the Carlsbad newspaper as t o a d d i t i o n a l 

17 unlocatable p a r t i e s . 

18 And I b e l i e v e I had f o r g o t t e n t o do my 

19 o f f s e t operator l i s t , and so E x h i b i t 12 i s simply the 

20 A f f i d a v i t of Notice t o the o f f s e t operators, a l l of whom 

21 received a c t u a l n o t i c e of the a p p l i c a t i o n . 

22 And f i n a l l y , Mr. Rankin's c l i e n t , 

23 Nadel & Gussman, i s requesting t h a t the a p p l i c a t i o n --

24 t h a t DHA and COG be dismissed from the p o o l i n g case. 

25 The p a r t i e s have been working together, and i t ' s been a 

4*4,- ±~>..^k^i&ii*~:-^~<,>m±^i:>.-y. . •••:M;i->:-g«.---.\^A\^ia.-lMi»^ 
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1 long, arduous process because t i t l e i s so hideous i n 

2 t h i s matter, but they are making progress. So we'd 

3 ask -- Nadel & Gussman requests t h a t those two p a r t i e s 

4 be dismissed. 

5 And w i t h t h a t , I ' d move the admission of 

6 E x h i b i t s 10, 11 and 12. 

7 EXAMINER EZEANYIM: Mr. Rankin? 

8 MR. RANKIN: No o b j e c t i o n . 

9 EXAMINER EZEANYIM: So are you asking f o r 

10 NBA [ s i c ] t o be dismissed? 

11 MR. FELDEWERT: DHA and COG. 

12 MR. BRUCE: And w i t h t h a t , I ' d ask t h a t the 

13 case be taken under advisement. 

14 EXAMINER EZEANYIM: Okay. And what do you 

15 want t o do w i t h t h i s e x h i b i t , 10? 

16 MR. BRUCE: I asked t h a t those could be 

17 admitted. ^ 

18 EXAMINER EZEANYIM: Okay. 10 w i l l be 

19 admitted. 

2 0 EXAMINER BROOKS: I beli e v e he said 10, 11 

21 and 12. 

22 MR. BRUCE: 10, 11 and 12. 

23 EXAMINER EZEANYIM: Oh, I misunderstood. 

24 My mistake. 10', 11 and 12 are admitted. 
25 (Nadel & Gussman Permian E x h i b i t Numbers 
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10, 11 and 12 were o f f e r e d and a d m i t t e d 

i n t o e v i d e n c e . ) 

EXAMINER EZEANYIM: 14883 w i l l be t a k e n 

under advisement 

(Case Number 14883 concludes, 11:21 a.m.) 
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1 STATE OF NEW MEXICO 

2 COUNTY OF BERNALILLO 

3 
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