NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429 A
Fax: (432) 682-4325 RECEIVED OCD

Broofs 13410 P 220
June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Mary Louise Hubbart .
840 Cleveland Road . ‘
Bogart, GA 30622

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H APT #30-015-38519
Dedication: E/2 W/2 of Sectlon 7, T19S, R26E, NMPM

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing

‘the well and will recover your share of production plus an additional 200 percent.

%?igz

Emerald McGinnis
Land Manager

Enc

cc! Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508

Midland, TX 79701
Office: (432) 682-4429 Al -
Fax: (432) 682-4325 RECEIVED OcD

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Mary Louise Hubbart
17617 Midway Road 155.
Dallas, TX 75287

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling.
Well: Long Branch Well No. 2H API #30-013-38519.
Dedication: E/2 W/2 of Section 7; T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom [t May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

Sincerely,

7

Emerald McGinnis
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Mary Louise Hubbart
165 Forrestbrook Dr 806
Lewisville, TX 75067

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Pemmian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%?igz

Emerald McGinnis
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Mary Louise Hubbart
1125 Prospect Drive
Flower Mound, TX 75028

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519.
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom [t May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order. '

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%?125 ?

Emerald McGinnis
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Mary Louise Hubbart
4100 Morriss Road _
Flower Mound, TX 75028

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519.
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. [f there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%ég z

Emerald McGinnis
Land Manager

Enc

cC: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Patsy Madden Carmoney
515 Palmer Mill Road
Monticello, FL 32344

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7; T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%isi

Emerald Mchms
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Patsy Madden Carmoney
5080 Vandecar Road
Farewell, MI 48622

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

[f no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%i?i

Emerald McGinnis
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Patsy Madden Carmoney
P.0. Box 510518
Melbourne Beach, FL 32951

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, I am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Gloneta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production plus an additional 200 percent.

%;E z

Emerald McGinnis
Land Manager

Enc

ce: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013
VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Patsy Madden Carmoney
287 Beverly Court

Melbourne, FL 32951

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concemn:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, | am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drlling and completing
the well and will recover your share of production plus an additional 200 percent.

%;E ?

Emerald McGinnis
Land Manager

Enc

ce: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Gail McClease
1911 Douglas Blvd. Suite 84
Roseville, CA 95661

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7; T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concem:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, | am providing for you an itemized
schedule of actual well costs pursuant to this order.

[f no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. [f there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production pius an additional 200 percent.

%;E ?

Emerald McGinnis
Land Manager

Enc

cc: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

ViA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Fred Bohannon
14502 Valley View Road
Shawnee, OK 74804

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, [ am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. If there is an objection to the actual well costs within the 45-day period, the
Diviston will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production pius an additional 200 percent.

%75’5 é

Emerald McGinnis
Land Manager

Enc

ce: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701
Office: (432) 682-4429

Fax: (432) 682-4325

June 4, 2013

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED
Marvin 1. Bohannon
P.0O. Box 82219
QOklahoma City, OK 73148

Re:  NOTIFICATION OF ELECTION
Compulsory Pooling
Well: Long Branch Well No. 2H API #30-015-38519
Dedication: E/2 W/2 of Section 7, T19S, R26E, NMPM
Eddy County, New Mexico
NMOCD Case 14624, Order R-13509

To Whom It May Concern:

On behalf of Nadel and Gussman Permian and in accordance with the terms of the New
Mexico Oil Conservation Division Order R-13509, copy enclosed, [ am providing for you an itemized
schedule of actual well costs pursuant to this order.

If no objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following the receipt of this schedule, the actual well costs shall be deemed to
be reasonable well costs. [f there is an objection to the actual well costs within the 45-day period, the
Division will determine reasonable well costs after public notice and hearing.

Nadel and Gussman Permian’s records indicate that you have either an unleased mineral
interest owner or are a working interest owner in this 160-acre spacing unit for all formations from top
of the Glorieta to the base of the Yeso formation in this well. Since you have chosen not to participate
in this well, Nadel and Gussman Permian has paid your share of the costs of drilling and completing
the well and will recover your share of production pius an additional 200 percent.

%755 ?

Emerald McGinnis
Land Manager

Enc

ce: Director NMOCD-Santa Fe



NADEL AND GUSSMAN PERMIAN, LLC Jig BILLED ITEMS DETAIL REPORT PAGE1
D200 01813
0 Bl TRAN COST OPERATING  INTANCGIBLE
K CODE ODATE CNTR VENDOR NAME INVOICE EXPENSE EXPENSE BQUIPMENT OTHER BILLING DESCRIFRION
04299002 LONG BRANCH FEE 7 #2H
A 487 DY28M1 3 RASINSURVEYS 23306 1,218.50 Staking Locaban
A 401 062017 0 T&SPETROLEUM  NGPOOS 122.50 Legal, Permts & Fees
A 401 070511 0 TASPETROLEUM  NGPOOS 200.94 Logal, Permils & Fees
A 401 OBMIAY 0 TASPETROLEUM  NGPOH 319.80 Legal, Permts & Fees
A 566 0U¥11 0 KENEMORE WELDIN 88445 1,088.67 Wiater Hauling
A 677 09AGA1 0 ROADRUNNER ENVI 82783 808.67 Roustabout Sanvics
A 577 0BM0M1 0 ROADRUNNER ENVI 62794 1,267.04 Roustabout Sarvics
A 473 09/30M1 0 NG PERMIAN, LLC 187.50 Enginsering
A 528 10411 0 TRINITY ENERGY 12202 1,789.58 Location & Road Expense
A 433 10A¥H1 0 DIAMONDBACK DIS 2874 50,088.48 Location & Road Expense
A 436 127N 0 BUTCHSRATHOL  NMIDH1412R 304TT.15 Location & Road Expense
A 484 102WS1 0 BALSATELLITER 51474 427.25 Waler
A 445 103N 0 CROCKETT TRUCKI  30043F 350.00 Miscefianeous |. . C.
A 4486 1W31M1 B THOMAS PETROLEU 041603048 26.889.66 Rig Fuel
A 484 WMT Q KENT,STEVETRU  NM21354+ 1,048.58 Water —
A 484 1073111 O KENT,STEVETRU  NM21497 3,600.50 Water it Y
A 484 13111 0 KENT, STEVETRU  NM21498 1,236.57 Water o i
A 408 10111 0 AFSENERGY SERV  1110075WH 167.50 Contract Laber . @
A 684 1M1 0 AFSENERGYSERV  1110075WH 2,794.83 Walhsad &=
A 473 0111 D NG PERMIAN, LLC 562.50 Enginering e L
A 4T3 0BT 0 NGHEYCOLLC 21811100191 876.48 Enginesnng _ :?
A 401 MO 0 KELLAHNAKELL 681 581,78 Legal, Permits & Fees -
A 408 3101 0 CHARLESFIELD 7968 820.08 Coetract Labor = i
A 4068 1101 0 RISINGSTARSER  H2011-1182 24,584.64 Comant & Cemert Servieas _ J
A 414 M0 0 TRANSPECOSTRU  NG1028™M 72.500.00 Mobiizabarn/Damobitizati D
A 540 MAIAT 0 STEELDEROT-C 0152223 81.51 Miscatanaous 1. D. C. C)
A 405 M1 0 GABESCASING & 37280 4,761.50 Casing Crews ] C-)
A 484 10211 O BALSATELUTER 49125 840,68 Water
A 423 10241 0 WEATHGEMOCO  T611163RI 2.007.75 Float Equipment & Cental N U
A 484 10311 O BALSATELLTER 49127 21363 Wates o
A 408 PO O WAWOILFIELD INV1982 30509 Contract Labor
A 408 10N11 O WEWORFIELD INV1993 555.19 Contract Labor
Usid ERIC W51 1143 I ENHON MBI YT (wor A by bb e, rl)
NADEL AND GUSSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPCRT PAGE2
54200 031813
o eaL TRAN COST OPERATING  INTANGIBLE
K CODE DATE CNTR VEMDOR NAME IWVOICE EXPENSE  EXPENSE EQUIPMENT OTHER BILLING DESCRIFTION
04293-002  LONG BRANCH FEE 7 #2H {cantriued)
A 408 110311 o W& WOILFIELD INV 1984 528.75 Contract Labar
A 445 110311 0 SOUTHEASTREACI 327979 1,387.43 Miscellareous 1. D. C.
A 445 110311 0 SOUTHEASTREADI 327880 1,107.25 Miscaltaneous 1. D. C.
A 473 110311 0 YOUNG'S FACTORY 92536 1.804.05 Trsa 5 Upper Run
A 482 110715 0 BLAIRTOOL,LLC 26298 3,877.28 Rentats - Subsurface
A 473 11071T Q0 YOUNG'SFACTORY 82600 1,858.80 Transponaton
A 872 10ANT 0 KCPIPE,LP INVOO00501 28,198.15 Surface Casng
A 485 1VDBt1 D KENT.STEVETRU  NM21551 2.174.78 Water Disposat
A 484 1108/11 0 KENT,STEVETRU  NM21580 $.301.30 Water
A 435 1100841 0 KENT,STEVETRU  NM21581 7,881.18 Water Disposal
A 642 110811 0 ROAORLNNER ENVI 43343 761.40 Flowline
A 642 110811 0 ROAODRUNNER ENVI 63144 76140 Flowling
A 401 110%11 0 OBRIENCILEG 11992013 1,445,868 Legal, Permits & Fees
A 478 1M0%11 0 ACMETRUCKLINE 3236431 2,571.03 Transpartation
A 478 190411 0 ACMETRUCKLINE 3237729 2,571.03 Transportation
A 408 110911 0 CROCKETT TRUCKI 30096F 585.00 Confract Labor
A 478 1911 0 ACMETRUCKUINE 3236058 961.83 Transpartation
A 438 110911 0 HALLIBURTON 86139133 25,656.31 Loggmng {Wrefine}
A 478 111041 0 KCPIPELP INV0ODO526 56044 Trangportaticn
A 401 1910/11 0 CANON&SUMNER 20450 20,886.73 Legal, Permits & Fees
A 408 11/10/11 0 CROCKETTTRUCK! 30105F 455.00 Contract Labar
A 406 111041 0 BAKER HUGHES BU 801269252 19,787.15 Cement & Cament Servicas
A 488 1110/41 0 THOMAS PETROLEU 04222634N 18,238.11 Rig Fuel
A 478 19710/ 0 HUGHESOILFIELD 57574 552,40 Transportation
A 502 114G 0 DCCSERVICES,L 1188 1,860 22 Transportabon
A 401 111111 0 WOERNDLE LANDM NGP-11-11-2011 1,200.00 Legal, Permsts & Faes
A 484 U111 0 KENT,STEVETRU  NM21619 1,227.81 water
A 445 AT 0 DAVISFLUIDCAL 9223 1,408.88 Misceltaneous . 0. C.
A 408 HAN11 0 CHARLE'SFIELD 8170 849,00 Cantract Labor
A 416 11114711 0 ELFARMERACO  D148755 1,139.88 Directional Driting Expe
A 4DV 1N411 0 CAPROCK TITLE 39581 84,18 Legal, Permits & Fees
A 478 111411 4 PRADON CONSTRUC 356854 860.00 Transpornatian

Ly ERIC TUIS1T 114878




NADEL AND GUSSMAN PERMIAK, LLC JIB BILLED ITEMS DETAI. REPORT PAGE Y

DJ200 :ialps )

U Bl  TRAN COST QPERATING  INTANGIBLE

K CODE DATE CMTR VENDOR NAME INVOICE EXPENSE EXPENSE  EQUIPMENT QTHER BILLING DESCRIFTION
04293002 LONG BRANCH FEE 7 #2H {conimued)

A 408 11M4/11 0 WEATHERFORD LAB 7538679RI 4,588.82 Conrg & Core Analysis

A 408 111411 Q0 AFSENERGY SERV  1111022WH 460.80 Contract Labor

A 684 111417 Q0 AFSENERGY SERV  1111022WH 1018.2% Walhead

A 484 11114711 3 KENT STEVE TRU NM21672 5.218.0% Walsr

A 423 11M4h1 0 WEATH GEMOCO 7639613RI 8.549 80 Float Equipment & Ceniral

A 405 111611 0 GABESCASING & 36670 5,831.50 Casing Craws

A 405 111511 0 GABESCASING & ar261 6.615.90 Casing Craws

A 485 n18n11 0 KENT STEVE TRU NMZ1673 11,105.88 Vifatar [ksposal

A 478 111511 0 ELFARMERACO 0147296 6.067.07 Transportation

A 436 111817 0 WEINMANN, VIRGI 11162011 32,479.00 Location & Road Expense

A 406 1111811 0 PARFIVE ENERGY 100001118 1547270 - Cament & Cemant Servicas

A 478 1116811 0 ACME TRUCKLINE 3245564 1.912.88 Transpartation

A 40§ 111811 0 GABESCASING & 37338 3,583.10 Casing Craws

A 486 117N 0 THOMAS PETROLEU  D427333-IN 11,202.04 Rig Fuel

A 484 114711 0 KENT, STEVETRU NM21583 300.04 Watar

A 485 1IN © KENT, STEVE TRU NMZ 1554 1.883.18 Water Disposal

A 872 111811 0 NEW MEXICC-TAX 11182014 143425 Swiface Casing

A 632 11181t 0 KCPIPELP INVDA00568 5786754 Intermediate casing

A 401 111181t Q0 WOERNDLE LANDM NGP-11-18-2011 £30.00 Lagal, Permits & Fees

A 401 18N 0 WOERNDLE LAND M NGP-12-02-2011 600.00 Legal, Permits & Feos

A 403 111811 0 BAKER HUGHES BU 901208343 22,411.72 Bits & Reamers.

A 484 11148M1 0 B3LSATELLITER 49153 213.83 Waiar

A 478 111811 0 CROWNOF THORNS 1563 920.00 Transportation

A 478 112011 0 CROCKETT TRUCK] 30141F 45500 Tranaportation '

A 475 12017 0 CROWN OF THORNS 1564 920.00 Transportation

A 4-08 11720611 0 CHARLIE'S FIELD 8215 909.45 Confract Labor

A 656 11/20/11 0 PACKERSPLUSEN  SiL003683 304,240.13 Packera & Hold Down

A 478 11/21/11 0 PRADONCONSTRUC 356985 960.00 Transportatian

A 478 312111 0 PRADON CONSTRUC 156986 T95.00 Tranaportation

A 416 31723411 0 DIRECTIONAL DRI 1111273 143,661.72 Directional Drifing Expe

A 431 1121111 0 CONNECTIONINSP 11020 1545719 Inspection - Tubular Good

A 660 T1/22111 0 STEMCORAG 52011-11554 £7.991.92 Production Caairg

e ERIC THNISAL 114026

NADEL AND GUSSMAN PERMIAN, LLC ' JIB BILLED ITEMS DETAIL REPORT FAGE 4

DJ200 01613

D BilL TRAN COST OPERATING  INTANGIBLE

K CODE OATE CNTR VENDOR NAME INVOICE EXPENSE EXPENSE  EQUIPMENT OTHER —————— BILLING DESCRIPTION
4293002 LONG BRANCH FEE 7 #2H {cantinuad)

A 478 152211 ¢ SANJANHOT SHO 3810 795.00 Transportation

A 6-84 11/22411 0 AFSENERGY SERV  1111041WH 4,615.83 Welthaad

A &84 1122211 0 AFSENERGY SERV  1111042WH 2 B44.76 Wellhead

A 4-B4 112211 Q KENT, STEVE TRU NM21742 310071 Water

A 485 12411 Q0 KENT, STEVETRU NM21744 2,152.20 Water Dispesal

A 4T7R H1Z2M1 0 CROWN OF THORNS 1585 920.00 Transportation

A 405 122111 0 LEWISCASINGCR  NM3218 8.747.H4 Casing Crews '

A 485 112211 ) JWS OF NEWMEXI 218855 866.23 Waisr Dispcaal

A 485 1122111 0 JWSOF NEWMEX] 218967 2,1689.08 Water Dispesal

A 461 1112311 0 INDIANFIRE&S 83825 221617 Rentals - Surfaca

A 403 112311 0 BAKERHUGHESBU 901314343 17,926 48 Eits & Reamers

A 481 112911 0 LENCOINDUSTRIA  VW09223 3,627.20 Rantals - Surface

A 401 112511 0 WOERNDLELAND M NGP-11.25-2011 600.00 Legal, Parmits & Fees

A 528 11/28/11 0 YOUNG.GEQRGES 60183 101.28 Location & Road Expense

A 439 11/28/1t 0 SCIENTIFIC DRIL 175514 7.621.57 Logging (\Wirekne)

A 4-14 1172811 0 PATRICT DRILLIN 730 14,276.25 MobiizationDamabitizati

A 4-15 11/28/11 0 PATRIOT DRILLIN 730 339,643.74 Daywork

A 461 112281 0 YOUNGSFACTORY 92655 3,481.50 Rantals - Surfaca

A 405 11/201 0 ALLEN'S CASING 56014365 4,430 58 Casing Crews

A 404 112011 0 IRONHORSETEST 12848 1,481.22 WELL CONTROL & TESTING

A 404 112011 0 IROMHORSETEST 12888 146333 WELL CONTROL, & TESTING

A 461 1130111 0 PORTABLEMUDSY B01 48,581.16 Rentats - Surfaca

A 642 11430111 0 ROADRUNNER ENVI 53624 T81.40 Flowline

A B-42 1130111 0 ROADRUNNER ENVI| 63827 145301 Flowiline

A 577 1130111 0 ROADRUNNER EMVI 63636 §91.81 ' Roustabout Service

A 4-84 11/30/11 Q0 KENT,STEVE TRU NMZ21381 §.700.80 Water

A 4-85 143011 0 KENT STEVE TRU NM21862 448375 Waler Disposal

A 484 t130/11 O KENT, STEVE TRU NM21380 1,234.35 ‘Water

A 484 11730M1 @ KENT, STEVE TRU NM21391 1,234.35 Water

A 483 T1/30/11 G CRIHOLDINGS, L 93023 41,979.18 Water Disposal

A 461 112011 0 YOUNG'S FACTORY 92719 4,351 88 Rentais - Surfaca

A 418 11301 0 NGPERMIAN, LLC 3.980.00 . Driling/Completion Cverh
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NADEL AND GUSSMAN PERNIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGE S

DJ200 o3HsM3

O BLL  TRAN CO&T OPERATING  INTANGELE

K CODE OATE CNTR VENDOR NAME INVENCE EXPENSE EXPENSE  EQUIPMENT OTHER BILLING DESCRIFTION
04299-002  LONG BRANCH FEE 7 #24 (conbnued)

A 445 NA0M 0 NGHEYCOLLG JIB11110149 184.02 Miscafaneaus (. D. C.

A 880 1173011 0 NGHEYCOLLG JIB11110149 1668 Tubing

A 473 13011 0 NGHEYCOLLC JIB11110148 12,470.07 Enginoering

A 473 110M1 0 750.00 Enginsering

A 842 113011 0 YCUNG, GEORGES 641164 1,306.61 Flowline

A 340 1173011 0 ARTESIA BULDIN 197640 28.88 MisceHaneaus |, 0. C,

A 438 1200141 0 DIAMONDBACK DIS 3267 72098 Logation & Road Expense

A 438 120111 0 TRANS PECOS WEL 1088 2121423 Logging (Wireline)

A 409 120111 0 TRANSPECOSWEL 1085 14,125.12 Logging (Virelina)

A 492 120311 0 CORROSIONLTD. 45232 367862 Corrosion Conlrol & Safet

A 481 1205/11 0 PASONSYSTEMSU 204500 387216 Rentais - Surfacs

A 401 1210/11 0 WOERNDLELANDM NGP-12-10-2011 800,00 Legal, Permits & Fess

A 670 121311 0 ENERTECHINDUST 11465 118,634.58 Tanks & Accessary Equipme

A 401 12418M1 0 WOERNDLE LAND M  NGP-12-18-2011 400.00 Lagal, Parmits & Fees

A 462 12'8M1 0 WEATHERFORDUS  7743857RI 10,428.48 Renlals - Subsuriace

A B25 122011 0 SOUTHEAST READI 320244 + 43228 Locabon & Rosd Expense

A 528 122111 0 SOUTHEAST READI 329204 143811 Location & Road Expense

A 482 122111t 0 COUGARDRILLING 21065840 395475 Renais - Subsurface

A 528 122581t 0 JADE CONSTRUCTI 22587 T82.88 Location & Read Expenss

A 528 1225811 0 JADE CONSTRUCTI 22682 885.13 Locaton & Road Expensa

A 528 1272511 0 JADE CONSTRUCT 22584 885.13 Lecakon & Road Expense

A 842 122511 0 JADE CONSTRUCT] 24676 761.40 Flending

A 642 122811 0 JADE CONSTRUCTY 24677 761,40 Flowiina

A 842 12251 0 JADE CONSTRUCT 24878 761.40 Flowkne

A 642 122511 O JADECONSTRUCTI 24679 76140 Flowline

A 540 122811 0 CAPROCK TITLE 39973 126.85 Miycoltangous |. D. C.

A &42 12726/11 O ROADRUNNER ENVI 63059 761.40 Flowiina

A G42 122811 0 ROADRUNNER ENVI 63969 761,40 Flowfine

A 642 122911 0 ROADRUNNER ENVI 63970 791.40 Flowine

A 445 (22411 Q MSLLC 4268284 1,830.70 Miceitzneous L 0. C.

A 401 120011 0 WOERNDLELAND M  NGP-12-30-2011 4060.00 Legal, Perrits & Foes

A 642 127311 0 JADECONSTRUCTI 24841 761.40 Flowline

Lial ERKS 01813 114808 bagra Energy nai]

NADEL AND GUSSMAM PERMIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGE &

0J200 [ERTTH]

D BILL  TRAN COST OPERATING  INTANGIBLE

K CODE OATE CHTR YENDOK NAME INVOKCE EXPENSE EXPENSE  EQUIPMENT OTHER BILLING DESCRIPTION
04299002  LONG BRANCH FEE 7 #2H (continued) .

A 642 12111 0 JADE CONSTRUCTI 24687 781.40 Flowkne

A 842 12311 0 JADE CONSTRUCT! 24684 850.58 Flowkne

A 573 123tH1 0 NG PERMIAN, LLC 375.00 Engueering

A B8O 123tH1 0 -22,009.32 Production Casing

A 481 1284111 0 YOUNGSFACTORY 892861 1,582 50 Rantals - Surface

A 401 0WOIIZ O 233.33 T & 5 Potm InEPERG16

A 451 01012 ¢ PORTABLEMUDSY 709 83,179.61 Mud & Chefnicats

A %28 0W0AHMZ 0 HOBBSANCHOR,| 38873 1,362.32 Locaton & Road Expensa

A 577 01/0412 0 KAG RENTAL SERV 10460 3,570.00 Roustaboul Servce

A 540 (1men2 0 STEELDEPOT-C  [(M55645 493.31 Miscelanesus |, . C.

A 577 010812 0 ROADRUNNER ENVI 84050 126784 Roustabout Senvice

A 577 010812 0 ROADRUNNER ENVI 64051 481.07 FRoustabaut Service

A 401 0%08M2 0 KELLAHIN&KELL 685 342413 Legal, Permils & Fees

A 842 01012 0 JADECONSTRUCT) 24689 280.70 Flowlire

A 528 0108/12 0 WILBANKS TRUCKI  97-12381 1258.42 Locatan & Road Expensa

A 408 0110M2 0 W&WOILFIELD INV2082 359.55 Caoniract Labor

A 577 011012 0 ROADRUNNER ENVI 64105 1.267.94 Roustabout Service

A 57F MAQ12 0 ROADRUNNER ENVI 84107 823.20 Roustabout Service

A 566 0111012 0 ROADRUNNER ENVI 64108 376.03 Water Hauling

A 582 01/10M2 0 TRINITY ENERGY 13205 816.53 Transportation

A 577 01/1112 0 ROADRUNNER ENVI 64111 1,128.35 Roustabout Servica

A 592 011112 @ TRINITY ENERGY 13296 3722.71 Transporiation

A 592 MA2M2 0 TRINITY ENERGY 13207 338420 Transpariation

A 577 0111312 0 ROADRUNNER ENVI 64139 2,154,13 Roustabout Servica

A 542 0171312 0 TRINITY ENERGY 13208 3,384 28 Transportation

A 528 D1/18M2 0 ROADRUNNER ENVI 54150 5140 Location & Read Expanss

A 577 011812 0 ROADRUNNER ENVI 64151 1,230.93 Roustabous Servica

A 461 001712 0 WEATHERFORDYS  7822022R) 8,958.91 Renialy - Surface

A 577 011812 0 KSGRENTALSERV 17634 5,460.00 Roustabout Sernce

A 528 DIM9IZ 0 SOUTHEAST READM 330046 1.480.75 Locatian & Road Expense

A 562 A2 0 TRINITY ENERGY 13337 1,122.72 Transportanon

A 577 M241Z 0 ROADRUNNER ENVI 54246 1.332.45 Roustabout Service

Uner ERIC B 1V 11 MM g




NADEL ARD GUSSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGE T

DJ200 o183

O HLL TRAN COST OPERATING  INTANGIBLE

K CODE DATE CNTR VEMOOR NAME INVOICE EXPENSE EXPENSE  EOUIPMENT OTHER BLLING
04298002 LONG BRANCH FEE 7 #2H (continued)

A 528 0172412 0 ROADRUNNERENVI 64249 1,205.55 Locabon & Road Expense

A 577 Mf412 0 ROADRUNNER ENVI 64250 1.363.2 Roustabout Service

A 577 0172412 ¢ MADRON SERVICES 116855 1,380.03 Roustabout Service

A 528 012412 0 BASICENERGY S2  1206-90810175 3.061.87 Locanan & Road Expense

A 561 01/24N2 0 MICO RENTALS 3933 2,865.78 Rentals - Surface

A 581 012412 ¢ MICO RENTALS 304 494297 Rentaty - Surface

A 586 D125M2 0 ARAPAHCEOILFIE 127204 2.614.77 Waler Haung

A 566 0125812 O ARAPAHOEQILFEE  12722A 281477 Water Hauting

A 577 01261M2 0 ROADRUNNER ENVI 64253 580 Roustabout Service

A 528 (12812 0 ROADRUNNER ENVI 64255 1.205.55 Location & Road Experas

A 528 012612 0 ROADRUNNERENVI 64256 1,205.55 Location & Road Expanse

A 528 D12812 0 ROADRUNNERENVI 64264 1,004.63 Locanon & Road Expense

A 577 0172612 0 ROADRUNNER ENVI 64265 1,152.68 Roustabow Service

A 842 0172642 0 ROADRUNNER ENVI B4263 380.70 Flowfine

A 57T 12642 0 ROADRUNNER ENVI 64275 806.87 Roustabout Servica

A 577 012612 0 ROADRUNNER ENVI 84277 1,383.21 Roustabout Sarvica

A 528 012612 0 ROADRUNNERENVI B4278 1,004.83 Location & Road Expense

A 588 0126/t2 0 ARAPAHOE OILFIE  12719A 2,037.88 Water Hauting

A 586 0128/12 0 ARAPAHOEOLFIE 12729A 2,037.98 Water Hautng

A 577 012812 0 MADRON SERVICES 117118 2.138.08 Roustabout Sarvce

A 577 012712 0 MADRON SERVICES 117718 2,138.08 Roustabout Sennce

A 677 0128412 O K&GRENTALSERV 10657 1,260.00 Roustabout Servce

A 577 02812 D K&GRENTALSERV 10882 630.00 Roustabout Sernce

A 577 01/2842 0 K&GRENTALSERV 10684 1,260.00 Roustabout Service

A 577 02812 O KAGRENTALSERV 10666 1,155.00 Roustabout Sanvce

A 577 012812 O K&GRENTALSERV 10667 840.00 Roustahout Sarvce

A 577 02812 0 KAGRENTALSERV 10669 1,260.00 Roustabout Servica

A 577 D282 O K&G RENTAL SERV 10674 1.155.00 Rausslabois Sarvics

A 577 Ot2812 O XAG RENTALSERV 10678 1.260.00 Roustabout Service

A 562 BIBMZ 0 MICO RENTALS 3825 4,039.88 Transportation

A 577 013112 0 ROADRUNNER ENVI 64415 1,383.21 Roustabout Servios

A 577 0173112 0 ROADRUNNER ENVI 64418 1.383.21 Roustabout Senvos

Lmer ERIC 0OM4M3 11 4008 -~y

MADEL AND GUSSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGES

04200 [ERTTE]

D BIL TRAN COST OPERATING  INTANGIBLE

K CODE DATE CNTR VENDOR NAME INVOICE EXPENIE EXPENSE  EGUIPMENT OTHER BILLING
04288002 LONG BRANCH FEE 7 #2H (contrued)

A 577 D1A112 0 ROADRUNNER ENVI 64417 1,152.688 Roustaboul Service

A 642 02 0 ROADRUNNER ENVI 64422 7681.40 Flowkne

A 571 0173112 0 NG PERMIAN, LLC 1,562 .50 Engineenng

A 573 U312 0 450.00 Engineering

A 644 02/01/12 0 GASWELLSERVIC  088-251t 1,260.33 Qthet Controttable Equipm

A 582 020112 0 MICO RENTALS 4062 8,011.72 Transporiation

A 581 020112 D MICO RENTALS 4063 3607.03 Rantais - Surfaca

A 5328 020412 0 DIAMONDBACKDIS 3365 3.583.56 Locatian & Road Expense

A 528 020712 0 TRINITY ENERGY 13477 507 64 Location & Road Expense

A B-14 0247112 0 CENTRALVALLEY  WO#36633C 0.675.00 Elactrical System

A 577 020812 0 ROADRUNNER ENVI 64427 691.61 1 Roustabout Service

A 577 D2DK12Z 0 ROADRUNNER ENVI 64428 1,152 68 Raustabout Servico

A 577 020812 0 ROADRUNNER ENVI 64430 808 §7 Raustabout Service

A 577 D20812 O ROADRUNNER ENVI 64431 1.383.21 Raustaboun Sarvics

A 577 020912 0 ROADRUNNER ENVI G444 806.87 Rousiabout Sarvice

A 577 02082 0 ROADRUNNER ENVI 64449 1,383.21 Roustaboul Servica

A 577 02092 D KBG RENTALSERV 10061 1,260.00 Roustabout Service

A 577 0208M2 0 K&GRENTAL SERV 10962 1,260.00 Roustatoul Servce

A 577 020BM2 0 K&GRENTALSERV 10063 +,260.00 Roustabout Servica

A 577 D20H12 0 KAGRENTALSERV 10864 £,260.00 Roustabaut Servica

A 528 0214/12 0 ROADRUNNER ENVI 84406 1,004.63 Lotation & Road Expansa

A 561 0216/42 0 MICORENTALS 4126 374.06 Rentals - Surlace

A 581 02182 0 MICORENTALS +168 ,358.56 Rentals - Surface

A 561 E2I6MZ 0 MICORENTALS 4145 5,610.94 Rentals - Surface

A 577 022012 0 ROAODRUNNER ENVI 84546 1,152,868 Roustabout Sarvice

A 548 02720M2 0 WADECO SPECIALT 420979 7,045.50 Mud & Chemicas

A 584 0221M2 0 PACKERSPLUSEN  SIU004243 §,056.53 Suparvision

A 478 022212 D KC PIPE LP INVDOO1115 102.61 Transportation

A 561 022212 0 SDSERVICES 1871 1,506.67 Rentals - Surface

A 521 022212 0 SO SERVICES 1832 11,075.20 Testing

A §41 022212 0 SDSERVICES 1833 6,452.34 Renlals - Surlace

A §42 022212 D YOUNG,GEORGES 61926 58,325.13 Flowline

e ERIC 11417 11 48 36



MNADEL AND GLISSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGE S
04200 93MEM3
D e TRAN COST OPERATING  INTANGIBLE
K CODE DATE CNTR VENDOR NAME INVOICE EXPENSE EXPENSE EQUIPMENT OTHER —-ss-—————————— RILLING DESCRIPTION
04209002 LONG BRANCH FEE 7 #2H (cantinued)
A 528 02Z3M2 0 ROADRUNNER ENVI 84610 1,004.63 Location & Road Expense
A 517 D223z 0 KODIAK OILFIELD 12128 709.08 Roustaboul Service
A 577 022%12 0 KODIAKOWFIELD 12128 709.00 Roustabout Service
A 577 (224M2 0 KQDIAKOIFIELD 12135 1,181.84 Reustabout Service
A 435 02242 0 AMERICAN SAFETY 88170827 9,984.39 Water Disposal
A 02/25/t2 0 ALLIANCEWELLS  2012-AWO074 15,857.21 Complation Unit (SERVICE
A 580 022712 0 BAKER HUGHES 901614123 579,537.26 Stimutation
A 568 0227/12 0 PRESTIGE EQUIPM (074 7,976.63 Water Hauling
A 586 022712 0 PRESTIGE EQUIPM 0074 -1.976.63 Water Hauling
A 581 (22112 © PRESTIGEEQUIPM 0074 7,976.63 Rentats - Surface
A 57T 022012 0 KODIWAKORFIELD 12138 2.127.26 Roustabout Servwca
A 573 0202812 @ 2,700.00 Engmeering
A 528 0272802 0 ROADRUNNER ENVI 84690 1,004.83 . Location: & Roat Expensa
A 577 022Wt2 0 ROADRUNNER ENVI 84693 922.14 Rousiabout Sernce
A 484 0220/t2 ¢ GREGORY ROCKHOU 7277 50,675.40 Water
A S81 0012 Q0 TWOSTATEQUF 9092 4,013.48 Romtaty - Suface
A 561 032 0 MICORENTALS 4235 21375 Rentats - Surface
A 581 D32 0 MICORENTALS 4314 3.206.25 Rentais - Sufaca
A 581 0312 0 MICO RENTALS x4 1,923.75 Rentals - Surface
A B-80 030512 0 YOUNG.GEORGES Ag4338 18.479.35 Tubing
A 584 030712 O T&SPETROLEUM  PER779 5.200.00 Supervision
A 582 030712 0 THRUTUBING SOL 4000051133 26 801.70 Rentats - Subsurface
A B-14 0MOK12 0 AR.C.POWER-LI 403 62,061.56 Elactncal Systam
A 592 030912 0 WRIGHT WAY EXPR 5487 66224 Transportatan
A 561 0312112 0 OIL STATESENER 133928 13,765.88 Rentats - Surface
A 388 0312112 0 TVFHRENTALTOOL 359769 256135 Water Hauling
A 561 031312 0 TFHRENTALTOOL 59807 1526.35 Renials - Surfaca
A 577 031512 0 ROADRUNNER ENVI 04830 138321 Roustabout Senvica
A 577 (31512 0 ROADRUNNER ENVI 64831 691,61 Roustabout Service
A 561 031512 0 DOUBLEDSALES  PT-B45 1,258.45 Renttals - Surface
A 561 031812 0 DOUBLED SALES T-470 578.8* Rentals - Surface
A 561 031512 0 GRADYRENTALS 20226 5,335.00 Rentals - Surfaca
Uir ERIC GNTS1Y 114838 . L
NADEL AND GUSSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPORT PAGE 10
D200 [T ]

O BILL TRAW COST

OPERATING  INTANGIBLE

K CODE DATE CNTR VENDOR NAME IVOICE EAPENSE EXPENSE  EQUEPMENT OTHER BILLING T
04289002 LOMG BRANCH FEE T #2H {contnued)

A 676 031512 0 YOUNG,GEORGES 61583 1,567.53 Tanks & Accessoly Equipre

A 561 031612 0 MICO RENTALS 4585 2,565.00 Rentats - Surface

A 581 0812 0 MICORENTALS 4410 2.308.50 Rentals - Surface:

A 561 03M6M2 0 MICORENTALS 4562 2,565.00 Rentals - Surface

A 561 D182 0 MICO QILFIELD S Vat15 447.08 Rentals - Surface

A 521 01912 0 SDSERVICES 1913 7.858.28 Testing

A 561 032z ¢ MICORENTALS 4406 1,154 25 Rentals - Surface

A 553 0320112 O CUDDPRESSUREC 41111573 76,086.21 Nitrogen Service & Col T

A 577 032012 O KODRAK QILFIELD 13676 23636 Roustabout Sarvdce

A B-58 0321712 0 QUINN PUMPS 42481 1,500.63 Packars 5 Hold Down

A 532 0k22n2 Q0 CORELABORATORI 5012030222 3327416 Logging, Perforabans. Wir

A 532 022212 Q CORELABCRATOR! 5012030656 10,508.59 Logging, Parforations, Wir

A 581 032212 0 MICORENTALS w7 1.154.25 Renals - Surtace

A §2% 02612 0 SO SERVICES 1822 5.080.7% Tasting

A 581 032812 0 PRESTIGEEQUIPM  0182-1 6,757.88 Rentals - Surface

A 401 OeN2 0 CAPROCK TITLE 40958 81.19 Legal, Pormits & Foes

A 868 032812 0 YOUNG, GEQORGES D&5272 17 833.87 Rods & Pump

A 581 012712 0 DOQUBLE D SALES PT-886 1,296.97 Rentals - Surfaca

A 581 0327112 0 DOUBLE D SALES T-4TS 765.38 Rentals - Surface

A 566 0327112 0 BLUEPANTHERTR 083 447272 Water Haullng

A 688 03/72TH2 Q0 BLUEPANTHER TR 084 2,404 .69 Watar Hauling

A 668 032812 0 QUINNPUMPS 403338 44 663.29 Rods & Pump

A §77 030112 0 ROADRUNNER ENVI 85060 461.07 Roustaboul Sarvica

A 541 03M2 0 OILSTATES ENER 56802 287733 Rentals - Surface

A 561 0371/12 ¢ OIL STATES ENER 56812 864.69 Rentals - Surfaca

A 573 0331112 0 NG PERMIAN, LLC 6,187 .50 Engineering

A G661 03112 0 OILSTATES ENER 58812ADJ 20.94 ADVUSE OF MASTER CARD

A §28 O0MOW12 0 BES RENTALS &S 120005 104.22 1. B. C. Bayond Wellhaad

A 577 0403412 0 BLUEPANTHER TR 070 2,019.94 Roustabout Service

A 676 040812 0 TRIRSERVICES 2154 5184.13 Tanks & Accessory Equipme

A G642 D4M12112 0 ROADRUNNER ENVI 65139 380.70 Flowline

A 642 0413012 0 ROADRUNNER ENVI 85375 T61.40 Flgwiine
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NADEL AND GUSSMAN PERNIAN, LG JIB BILLED ITEMS DETAIL REPORT PAGE 11
4200 0IME13
D BT TRAN COST QPERATING  INTANGIGLE
K CODE DATE CNTR VENDOR NANE INVOICE EXPENSE EXPENSE  EGUIPMENT CTHER BILLING DESCRIFTION
04299-002  LONG BRANCH FEE 7 12H {continued)
A 814 D40N2 0 X &SELECTRIC 115038 7.237.09 Electicai System
A 54D DATONZ O ASSURANCEFIRE 14437 B.8E6 AT Misceanecus . D. T.
A 577 080112 ¢ TRINITY ENERGY 15030 1.442.98 Roustabout Service
A 577 054112 0 TRINITY ENERGY 15031 1,323.83 Raustabaut Senvice
A 597 050112 0 TRINITY ENERGY 15032 1,443.96 Roustabout Service
A 577 050212 0 KODIAKQILFIELD 12889 580.91 Roustabout Service
A 528 050412 0 DIAMONDBACK DIS 3500 871851 Location & Road Expense
A 540 DSIO7H2 0 ASSURANCEFIRE 14553 1,627.80 Miscetiarwous 1. 0. C,
A 614 050812 O CMO,LLC 270697 14,203.74 Elactrial System
A 577 081512 0 KODKMKOWFRIELD 13017 708.09 Roustabout Serwce
A 614 081712 0 CMO,LLC 2683-84 3,008.2¢ Electricat Systam
A 577 0572812 0 KODIAKOWFIELD 13013 1,418.18 Roustabeut Secsce
A 577 052812 © KQDIAKOILFIELD 13015 1.418.18 Roustabout Service
A 577 052812 0 KODIAKOWFIELD 13018 1,416.18 Roustabout Service
A B44 052812 0 ASSURANCEFIRE 14848 11.831.31 Other Gontrolabla Equipm
A 551 052012 0 PRESTIGEEQUIPM 0738 15,153.98 Rentats - Susface
A 541 0530M2Z 0 POSEIDONCONCEP RNTHOOT30 179,763.75 Rentats - Suiface
A 5¢1 DSMAMZ ¢ POSEIDON CONCER RNTDO0730A 97,167.62 Rentats - Surfaca
A 573 05112 ‘0 NG PERMAN, LLC 1,875.00 Enyglaering
A 381 082512 0 UNITEDFUEL&E  09298RR-IN 214.38 Rentats - Sufaca
A 564 DE8/25M2 0 UNITEDFUEL&E  0S20BRR-IN 214,38 Rentats - Surfaca
A 575 BG0NZ O NG PERMIAN, LG 750.00 Enginarnng
A 842 070212 0 ROADRUNNER ENVI 65890 781.40 Flowline
A 642 B702M2 0 ROADRUNNER ENVI 65899 781,40 Flowline
A S77 074812 O KODWAKOILFIELD 14884 1,063.63 Roustaboul Sarvice
A 57T 071812 0 KODWKOILFIELD 14694 1,063.63 Roustabout Service
A 842 072012 © ROADRUNNERENV B6156 380.70 Flowling
A 642 072012 © ROADRUNNER ENVI 66158 380.70 Flawlne
A 561 0773012 0 MCJUNKINREDMA 5998632001 2717 Rentals - Surface
A 561 073012 0 MCJUNKINREDMA 5998632001 27.17 Rantals - Surfaca
A 642 073142 0 ROADRUNNER ENVI 66300 T81.40 Flowina
A 528 073312 0 L&A WELLSERVIC 28081 824,685 Location & Road Expense
Ladr £RIC 01N 1T 4808
NADEL AND GUSSMAN PERMIAN, LLC JIB BILLED ITEMS DETAIL REPQRT PAGE t2
DJ200 QI3
0 BiL TRAN COST OPERATING  INTANGIBLE
K CODE DATE CHTR VENDDR NAME INVOICE EXPENSE EXPENSE  EQUIPMENT OTHER ERLLING DESCRIPTION
04299002 LONG BRANCH FEE 7 :2H {continued)
A 528 073112 O LARWELLSERVIC 28062 444,15 Location & Road Expense
A 561 DFMNZ 0 TWOSTATEGIFI 0845 9,080,37 Rentals - Surface
A 573 TMB2 0 NG PERMWAN LS 3.000.00 Enginoenng
A 573 02 ¢ 800.00 Engineerng
A 528 073912 0 LARWELL SERVIC 28061 824.85 Lotation & Road Experse
A 528 073142 0 LARWELLSERVIC 28062 “44.15 Location & Road Expertse
A 561 O?RMA2 0 TWOSTATEOWFI  9gas 9,080.37 Rentals - Surface
A 573 O131NMZ 0 NG PERMIAN LG 3.000.00 Enginesnng
A 573 073112 @ 900,00 Engineenng
A 642 0¥3112 0 ROADRUNNER ENVI 86300 761,40 Flowtine
A 553 080212 0 PROPETRC SERVIC 29880 48,684.04 Nitrogen Servica & Coll T
A 588 0802412 © PRESTIGEQLFIE 428 2.468.81 Waler Hautng
A 586 080212 0 PRESTIGECIFIE 420 2,324.87 Water Hautng
A 553 00212 0 PROPETROSERVIC 20980 48,664.04 Nitrogen Service & Coll T
A 546 080212 0 PRESTIGECUFIE 428 2.468.81 Water Haukng
A 586 0802112 0 PRESTIGECILFIE 429 2,320.87 Watsr Haukng
A 582 030312 0 CROCKETT TRUCKI 31698F 536,68 Trargpoitation
A 553 0BAOM1Z O OLDSCHOOL SERV 9485 186,180.28 Nitrogan Senvice & Codl T
A 568 0802 0 PRESTIGEQIFIE 441 2,845.55 Waler Hauling
A 553 0RMM12 0 OLDSCHOOLSERV 8465 16,160.28 Nitrogen Serace & Cad T
A 58 080312 0 PRESTIGECILFIE 441 2,045.55 Water Hausng
A 582 D802 O CROCKETT TRUCKI 31698F 536.68 Transpoctation
A 561 OBIOGM2 O AFS EMERGY SEAV  120810RE 2,21089 Reniak - Surface
A 581 080512 0 AFSENERGY SERV 12081CRE 227089 Rantals - Surface
A 678 0BOYN2 0 ASSURANGEFIRE 15013 92714 Tanks 8 Accessory Equipme
A 876 0BO7/2 0 ASSURANCE FIRE 15013 927.14 Tanks & Accessory Equiome
A 558 080812 0 PRESTIGEOILFIE 440 2,426.06 Water Hauking
A 568 084812 0 PRESTIGEOQILFIE 448 2,426.06 Water Haukng
A 842 081312 0 ROADRUNNER ENVI 68401 666.23 Flowkne
A 842 081312 0 ROADRUNNER ENVI 88401 684.23 Flowsine
A 584 DB15SH2 0 GRACOOILFELD 087420101 5.657.81 Supervision
A 592 08M5M2 0 GRACOOQIFIELD 087908901 588.10 Transpartation
ety

Uner CRE GBI 114008




Usr ERIC DWIT1p 114636
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DJ200 [ 0L H]
O ®ILL TRAN GOST OPERATING  INTANGIGLE
K CODE DATE CNTR VENDOR NAME INVOICE EXPENSE EXPENSE  EQUIPMENT OTHER BILLING OESCRIPTION
04299002 LONG BRANCH FEE T #2H (continued)
A 584 W1512 0 GRACC OILFIELD 097920101 5,857.81 Supenasion
A 582 081542 ¢ GRACO OILFIELD 097908801 588.10 Transpartation
A 581 QREM1Z 0 BASICENERGY SZ  1906-30882200 1,490.16 Rentais - Surface
A 567 om21H2  ( BASICENERGY S2  1906-90982200 1.450.16 Rentals - Suface
A 581 082212 0 PRESTIGEEQUIPM 2164 5,341.08 Rentals - Surface
A 581 0BRZ2M2 0 PRESTIGEEQUIPM 2154 5,343.08 Rentats - Surface
A 553 0812 0 HALLIBURTON 98880926 83,140.41 Mitrogen Servioe & Col T
A 584 (9512 0 GRACO OILFIELD (157964701 3,713.44 Supervision
A 586 080812 0 PRESTIGE OFIE 587 805.25 Water Hauting
A 553 09N612 0 HALLIBURTOM 98371810 120,641.21 Nitrogen Servios & Cod T
A 553 090712 0 HALLIBURTON S4B73TI6 14,135.81 Nitrogen Service & Coi T
A 561 092412 0 DOUBLEDSALES  PT-1082 2,449.58 Rentais - Surface
A 577 100812 0 ROADRUNNERENV] 66838 345.80 Roustabout Service
A 878 10725112 0 ASSURANCE FIRE 15454 956.53 Tanks & Accessory Equipme
A 517 /2812 0 ROADRUNNER ENVI 67142 576.34 Roustabout Service
A 642 10/31112 0 ROADRUNNER ENVI 67174 475.808 Flowiine
A 487 iz o -49.96 Wed Control Insurance
t 437 0430112 0 £,410.80 Well Contral Insurance
W B4 DMOENZ O FAOADRUNNER ENVE 65208 78140 Flowline
v 577 0741812 0 KODWK OILFIELD 14884 -1.063.63 Roustabout Senvice
V 642 0772012 0 ROADRUNNER ENVY 66156 -380.70 Flowline
vV 581 074012 0 MCJUNKIN REDMA 588632001 2717 Remals - Surface
Vv 528 0731112 0 LBRWELL SERVIC 28061 -824.85 Location & Road Expense
v 523 074112 0 LARWELL SERVIC 28082 44415 Localion & Road Expense
vV 581 Q3112 0 TWOSTATEOWRFT 0985 -8,060.37 Remals - Surface
V573 a74112 0 NG PERMIAN, LLC -3.000.00 Englaeering
V 573 oAz 0 -800.00 Engineenng
vV 642 07/4112 0 ROADRUNNER ENVI 68300 -761.40 Flawline
¥ 553 0801212 0 PROPETRO SERVIC 29940 -4B,868.04 Nitrogen Service & Coil T
V 568 pafiZ12 0 PRESTIGE CILFIE 428 -2,468 81 Water Hauling
vV 586 080212 {0 PRESTIGEQIFIE 429 2,329 87 Water Hauling
vV §453 QAO31Z 0 OLDSCHOCQL SERV D485 -16,180.29 Nitrogen Sevvice & Coll T
Uner ERIC 01511 1140798
NADEL AND GUSSMAN PERMIAN, LLC JiB BILLED ITEMS DETAIL REPORT PAGE14
DJ200 031513
D WL TRAN COST OPERATING  INTANGIBLE
K CODE DATE CHTR VENCOR NAME INVOICE EXFEN3E EXPENSE  EQUIPMENT OTHER BILLING DESCRIPTION
04299002 LONG BRANCH FEE 7 #2H {continued)
v 586 DBA3M2 0 PRESTIGE QILFIE 41 -2,845.55 Water Hauling
vV 552 pa0312 0 CROCKETT TRUCKI 31898F -536 68 Transpartation
V561 084612 0 AFSENERGY SERV  120810RE -2,270.80 Rentals - Surface
V §76 pa712 0 ASSURANCEFIRE 15013 -927.14 Tanks & Accassary Equipma
v 568 080812 0 PRESTIGEOWFIE 449 -2,426.06 Water Hautng
Vv 642 081312 0 ROADRUNNER ENV! 66401 -666.23 Flowline
Vv 584 08512 0 GRACO OILFIELD 097920101 -5,657.81 Supervision
v 592 paMSHZ 0 GRACOQILFIELD 087908501 -500.10 Transportation
v 5861 082112 0 BASICENERGYS2 190630882200 -1,480.16 Renals - Susface
v 561 0872212 0 PRESTIGEEQUIPM 2184 5,343 08 Rentaks - Surface
PROPERTY TOTALS 090 JATZIBESL  BAS,I0E5L 450 4,021,39508
RECAP TOTALS 0.00 317298852  848,208.54 0.00  4,021,195.06




RECEIVED OCD

_ STAYE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
W3- 1o P 220 OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
' CONS!DERENG

CASE NO. 14624
ORDER NO. R-13509

APPLICATION OF NADEL' AND GUSSMAN PERMIAN, LL.C, FOR

APPROVAL OF A NON-STANDARD OIL SPACING AND FRORATION UNIT
" AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO. ’

ORDER OF THE DIVISION

BY DIVIS

“This case camie on for hearing at' 8:15 a.m. on November 10 and Deccmbcr 1
2011 at Santa Fe, New Mexico, beforc Examiner David K. Brooks.

NOW on this 30" day of January, 2012, the Division Director, havmg considered
the n:snmony the record and the recommendations of the Examiner, -

FINDS THAT: |

(1)  Due public notice has been given, and the Division has jurisdiction of this
case and of the subject matter. .

(2} Nade) and Gussman Pcrrman LLC (“Apphcam") seeks approval of a
non-standard 160-acre oil spacing and proration unit and project area ("the. Unit") in the
Glorieta and Yeso formations consisting of the Ef2 of the W/2 of Section 7, Township 19
South, Range 26 East, NMPM, in Eddy County, New Mexico. Applicant further seeks an
order pooling all uncommiteed interests in the Unit in the Glorieta and Yeso formations.
Applicant also seeks compulsory pooling of a 40-acre unit comprising the NE/A4 NW/4 of
Section 7 for alf pools and formations spaced on 40 acres from the surface to the tap of
the Glorieta; however. that request is denied in this Ordér, as mdlca:od below.

) (3) ~ The Unit is to be dedicated to Apphcam's Long Branch Well No. 2H (“the

" proposed well™), a horizontat well to be drilled from a standard surface location 330 feet
frorm the North line and 2310 feet from the West line (Unit C) of Section 7. The well will
penetrate the Giorieta formation at approximately the surface jocation and continue
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honzontally in the Gloru:ta Yeso to a standard terminus, or bottomhole iocaucm 330 feet
from the South line and 2310 feel from the West line {Unit N) of Section 7

{4) This is a wildcat area in the Glorieta and Yeso formations. -Accordingly;
spacing is governed by statewide Rule 19.15.15.9.A NMAC, which provides for standard
40-acre units, each comprising a governmental quarter-quarter section. The Unit consists
of four adjaccm quarter-quarter secnons

5y Appllcam appeared at the hearing through'counsel and prescméd geologic
evidence by affidavit to the effect that: ;

(a) this arca is suitable for development by horizontal drilling;

(b) ail quarter-quarter sections to be incloded in the Unit are expecied to
be productive in the Glorieta-Yeso, so that formation of the Unit as
requested w:ll not impair correlative rights. .

(6) DHA Qil and Gas‘Opcrators appeared at the hearing through counsel but .
-did not prtsent evidence and did not oppose the granting of this application.

The Division concludcs that

. M Approva] of the proposed non-standard unit will enable Applicant to drill
.a horizontal well that will cﬁic:ently prodilce the reserves underlying the Unit, l}wreby
prcvcnung waste, and wzll not impair correlative nghts .

" (8)  Two or more separately owncd tracts are embraced within the Unit, andfor
there are royalty interests and/or undivided inierests in oil and gas minerals in one or
more tracts included in the Unit that are separately owned.

9 Applicant is an owner of an oil and gas working interest within the Unit.
Applicant has-the right to drill and proposes to drill the proposed well to a common
source of supply within the Unit at the proposed location.

(10) There are interest owners in the Unit that have not agreed to pool their
interests. There are unlocated interest owners, Hence, a nesd may arise to escrow funds.

"{11) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each- interest in the Unit the opporiunity to
recover or receive without unnecessary expense its just and fair share of hydrocarbons,
this apphcat:on should be approved by pooling all uncomm:m:d interests, whatever they
may be, in the oil and'gas within the Unit. :

; (12)  Nadei and Gussman Permian, LL.C. shou]d be desngnated the operator of ~
- the proposed well and of the Unit.
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(13} Any pooled. working interest owner who does not pay ils share of

" estimated well costs should have withheld from production its share of reasonable well

costs plus an additional 200% thereof as a reasonab]e charge for the risk involved in
drilling the well.

(14y Reasonable charges for supervision (combined fixed rates) should be fixed

at $6,000 per month while drilling and $600 per month while producing, provided that .
 these rates should be adjusted annually pursuant to Section IIL1.A.3. of the COPAS form
titled “Accounting Procedure-Joint Operations.” ~

(15)  Applicant’s request for compulsory pooling of a 40-acre unit comprising
the NE/4 of the'NW/4 of Section 7 for pools or formations from the surface to the top of
the Glorieta should be denied because Applicant did not show that it intends to complete
the well within that depth range, and did not demonsirate a rcasonable method of
allocating well costs to owners of: the proposed 40-acre unit.

IT1S TE[EREFQRE QRDERED THAT:

(1) A non-standard 160-acre wildcat oil spacing atid proration unit (the Unit)
is hereby established in the Glorieta and Yeso formations, consisting of the E/2 W/2 of
Section 7, Township 19 South, Range 26 East, NMPM, in Eddy County, New Mexico.

3]} Pursuant to the applicaticl:m of Nadel and Gussi'nan Permian, L.L.C., all
uncommitted interests, whatever they may be, in the oil and gas in the Glorieta and Yeso
formations underlying the Unit, are hereby pooled.

(3)  The Unit shall be dedicated to Applicant’s Long Branch Well No. 2H .
(“the proposed well"), a horizontal well to be drilled from a standard surface location 330
feet from the North line and 2310 feet from the West line (Unit C) of Section 7. The
proposed well will penetrate the Glorieta formation at approximately the surface location
and. continue horizontally in the Glorieta-Yeso to a-standard terminus, or. bottomhole
location, 330 feet from the South line and 2310 feet from the ‘West line (Unit N) of
Section 7.

(4)  The aperator of the Unit.shall commence drilling the proposed well on or
before January 31, 2013, and shall thereaftcr continue drifling the well with due diligence
10 test the Yeso formation,

(5}  In the event the operator does not commence drilling the proposed well on
or before January 31, 2013, Ordering Paragraphs (1) and (2) shall be of no effect, unless
the operator obtains a time extension from the Dw:smn Director for good cause
demonstrated by satisfactory evidence.

(6) Should the proposcd well not be drilted and completed within 120 days
 after commencement thereof, then Ordering Paragraphs (1) and (2) shall be of no further
'_cffect, and the unit and project area created by this order shall terminate, unless operator
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appears before the Division Director and obtains an extension of the time for completion
of the propased well for good cause shown by satisfactory evidence. If the proposed well
" is not completed in all of the quarter-quarter sections incloded in the proposed unit within
120 days after commencement of drilling, then the operator shall apply to the’Division
for an amendment to this Order to coniract the Unit so that it includes only those quarter-
quarter sections in which the well is completed

(7} Upon final plugging and abandonment of the proposcd well and any other
. well drilled on the Unit pursuant to Division Rule 3.9, the pooled unit created h'y this
Order shall 1erminate, unless this order has been amcndcd to authorize further operations.

(8) - Nadel and Gussman Permyian, LL. C.is hereby designated the operator of
the well and of the Umt. )

(9  After pooling, uncommitted working interest owners are referred lo as
pooled working interest owners. (“Pooled working interest owners™ are owners of
working interests in the Unit, including unleased mineral interests, who are not parties to
an operating agreement governing the Unit.) After the effective date of this order, the
operator shall farnish the Division and each known pooled working interest owner in the
Unit an itemized schedule of estimated costs of drilling, complenng and equipping the
proposed well (“well costs”).

(10) Within 30 days from the date the schedule of estimated welt cojts is '
furnished, any pooled working interest owner shall have the right to pay its shire of
estimated well costs to the operator in. lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of
estimated well costs as provided above shall remain Fiable for operating costs but shall
not.be Liable for risk charges. Pooled working interest owners who elect not to pay their
share of estimated well costs as provided in ﬂus paragraph shall thereafier be referred (o
as "non-consenting working interest owners.”

(11}  The operator shall furnish the Division and each known pooled working
interest owner (including nron-consenting working interest owners) an itemized schedule
of actual well costs within 90 days following completion of the proposed well. If no
objection to the actual well costs is received by the Division, and the Division has not
objected, -within 45 days following receipt of the schedule, the acrual well costs shall be
deemed to be the reasonable well costs. If there is an objéction to actual well costs within
the 45- -day period, the Division will determine reasonable well costs after pubhc notice

" .and hearing.

- (12)  Within 60 days following .determination of reasonable well costs, any
pocled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable weil costs
exceed estimated well costs and shall receive from the operator the amount, if any, that
the estimated well costs it has paid exceed its share of reasonable well costs.
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(13) The operator is hereby amhorizcd to withhold the following costs and
charges from production:

(a)  the proportionale share of reasonable well costs
attributable to e2ch non-consenting working interest
owner; and

{b) asa charge for the risk involved in drili ng the well,
" 200% of the sbove costs.

~ (14). The operator -shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) are hereby
fixed at $6,000 per month while drilling and $600 per month while producing, provided
that these rates shall be adjusted annually pursuant to Section TL1.A.3. of the COPAS
form titled “Accounting Procedure-Joint Qperations.” The operator is authorized to
withhold from production the proportionate share of both the supervision charges and the
actual expenditures required for operating the well, not in excess of what are reasonable,
attributable to pooled workmg interest owners.

(16)  Except as provxded in Pa.ragraphs (13) and {15) above, ali proceeds from
producnon from the well that are nat disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the true owner thereof upon demand and
proof of ownership. The operator shall notify the Division (Attention: Records Clerk) of
the name and address of the escrow agent not later than one year from the date of -
issuance of this Order. :

(I7) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under this order. ‘Any well costs or charges that are to be paid out of
production shall be withheld only from the working interests’ share of production, and no
costs or charges shatl be withheld from production attributable to royalty interests.

(18) Should all the parties to this compulsory pooling order reach voluntary
agreement subsequcnl to entry of this order, thss order shall thereafter be of no further
effect,

(19)  The operator of the well and Unit shall notify the Division in writing of
the subsequent voluntary agreement of all parties subject to the compulsory poohng
provisions of this order.

(20) Applicant’s request for compulsory pooling of a 40-acre unit comprising
© the NE/4 NW/4 of Section 7, Township 19 South, Range 26 East, for depths from the
suriace ta the-top of the GIoneLa is hereby denjed.
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(21}  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary. ‘ :

" DONE at Santa Fe, New Mexico, on the day and year hercinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JAMI BALEY
Director



