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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

ORIGINAL 
4 IN THE MATTER OF THE HEARING CALLED 

BY THE OIL CONSERVATION DIVISION FOR 
5 THE PURPOSE OF CONSIDERING: 

CASE NO. 14985 
6 

7 APPLICATION OF APACHE CORPORATION 
FOR COMPULSORY POOLING, 

8 LEA COUNTY, NEW MEXICO. 
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10 REPORTER'S TRANSCRIPT OF PROCEEDINGS 
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This matter came on f o r hearing before the 

19 New Mexico O i l Conservation D i v i s i o n , PHILLIP GOETZE, 
Hearing Examiner, and DAVID K. BROOKS, Legal Examiner, 

20 on THURSDAY, MAY 30, 2013, at the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South 

21 Street Francis Drive, Room 102, Santa Fe, New Mexico. 22 
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1 MR. EXAMINER: The next case i s 14985 

2 a p p l i c a t i o n of Apache Corporation f o r compulsory 

3 pooling, Lea County, New Mexico. 

4 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa 

5 Fe representing the a p p l i c a n t . Again, I w i l l be 

6 submit t i n g t h i s by a f f i d a v i t . 

7 And i n t h i s case I'm submitting again three 

8 e x h i b i t s . Mr. Examiner, i f you t u r n again t o the land 

9 p l a t attached as E x h i b i t A to the landman's statement 

10 Apache seeks t o force pool l o t 2 of section 2, 20 south, 

11 38 east. This w e l l w i l l be d r i l l e d down t o the Abo 

12 formation. So i t seeks t o force pool the surface t o the 

13 base of the Abo ra t h e r than the Drinkard i n t h i s 

14 p a r t i c u l a r case. Lot 2 i s 39.77 acres. 

15 The p a r t i e s being pooled i n t h i s case are the 

16 exact same p a r t i e s as were pooled i n the p r i o r case. 

17 Again, Seven Ways Minerals has agreed t o lease so they 

18 are not being pooled i n t h i s case. The proposal l e t t e r s 

19 are attached together w i t h the l a s t two pages. E x h i b i t 

20 D i s the AFE. The cost of t h i s w e l l i s s l i g h t l y deeper, 

21 approximately $2.1 m i l l i o n . 

22 The app l i c a n t requests a 200 percent r i s k charge, 

23 and again requests 7500 a month f o r a d r i l l i n g w e l l and 

24 750 f o r a producing w e l l . 

25 E x h i b i t 2 i s my a f f i d a v i t of n o t i c e . And a l l of 
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1 the p a r t i e s , i n c l u d i n g Bulington and I t h i n k i t was 

2 Mr. Meier d i d receive a c t u a l n o t i c e . Their green cards 

3 were returned i n t h i s case. And E x h i b i t 3 i s the 

4 a f f i d a v i t of p u b l i c a t i o n against the unlocateable 

5 p a r t i e s . 

6 Excuse me. I t h i n k I said l o t 2 of secti o n 2. 

7 I t ' s l o t 3 of section 2. I want t o make sure I c l a r i f y 

8 t h a t . 

9 And w i t h t h a t 1 1d move the admission of E x h i b i t s 

10 1, 2, 3. 

11 MR. EXAMINER: E x h i b i t s 1, 2, and 3 are 

12 admitted. 

13 [ E x h i b i t s 1, 2, and 3 admitted i n t o evidence.] 

14 MR. BRUCE: I have nothing f u r t h e r i n the 

15 case. 

16 MR. EXAMINER: Any questions? 

17 EXAMINER BROOKS: No questions. 

18 MR. EXAMINER: I have no questions. This 

19 case i s taken under advisement. 

20 [Case 14985 taken under advisement.] 

21 

23 ft. Examiner h s t t r j j ^ ^ " ! J 

25 ^ ^ ^ r C ^ ^ v f S l ^ D W l ^ 
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3 Working under the d i r e c t i o n and d i r e c t 
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