
^'concHo Sneed 9 Federal Com #iH Well Proposal (1-2) 

bam carmtMl Man 
Receipts' 

April 3. 2013 

Occidental OU and Gat Corporation 
S Gieemvay Ftaza, Suite 110 
Houston, TX 77048 
Attn: Tiffany Pollock 

Re: Well Proposal - Sneed Fed C o m l H 
T17S, R32E. Section 9 
SHL 330' FNL S 1 SO' FWL. or a legal location In U r * 0 
BHU 33ff FNL & 330' FEL, or a toga' location in Unit A 
LBS County. New Mexico 

Dear Ocddentel OH and Gas Corporation. 

COG Operating LLC (COG), es Operator, proposes lo drffl the Sneed Fed Com fMHwoB as a 
horizontal well at the above-captioned location to a TVD o l appronmataly 6.700' and a MO o l 
11,330' to test the Yo*o Formation fOperaUon'). The total cost ol ttw Operation b estimated to 
oe S4.G79.tXK) and a detailed description ol the cost is set out tn the enclosed Authority lor 
Expenditure r AFE"). COG anticipate* that ttwffl spud Ihe we l toon after an approved order is 
received rrom the NMOCD lor the Snood Fed Com W1H non-standard spacing unit and force 
pooBng roquosL. 

COG proposing to drill this well under the terms of the modified 1982 AAPl form of Operating 
Agreement modified for horizontal development. Enclosed Is a 1982 AAPL for Operating 
Agreement modifications for horizontal development win be added and sent for formal review at 
a la tar date. The Operating Agreement oovara. T17S-R32E Section 9 N2N2, Lea County, NM. 
It has the following general provisions: 

• 100/300 Non-consenting penally 
• S8.000/S600 Drilling and Producing rata 
• COG named as Operator 

It you do not wish lo participate in the Operation. COG woJd Hie lo acq l i re a Term Assignment 
of your leasehold lor Ihe to Bowing general terms: 

• 3 year primary term 
. Delivering a BO% NRI. proportionately reduced 
• S750 per net acre bonus consideration (120 Gross acres X 50% Mineral Interest - 60 

Net Acres X 1750 - Total Bonus ol S45.000 (suOtect to UOo verification)] 

The Term Assignment offer is subject to the approval of COG's management and vert nat ion of 
title. 

If we do not reach an agreement within 30 days ol the dais of this latter COG wO apply to the 
New Mexico Oil Conservation Division for compulsory pootng of your interest into a spacing unit 
for the proposed wel . 

If you have any Questions, please do not hesitate to contact the undersigned at A32-818-2230. 

Respectfully, 

Sean Johnson 

Landman 

Endosuro(s) 
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Sard Certified Mail 
Receipt * 

A p r i l ) , 2013 

Betty M. D r a w n (aka Batty Kyle Dressen). 
Trustee of the Betty M. Dressen Revocable LMng Trust dated 10/1711977 
P.O. Bos SI 7 
Los Altos. CaDfomta 94023-0817 

Re: Wen Proposal - 3need Fed Com «%H 
T17S. R3!E. Section fl 
SHU 330' FNL & 150' FWL. or a legal location in Unit D 
SHL: 330' FNL & 330' FEL, or a legal location in Unit A 
Lea County. New Mexico 

Dear Batty M. Dressen. 

COO Operating LLC (COG), as Operator, proposes to drill Ihe Sneed Fed Comt t lH wo i nsa 
horizontal weO al the flbovo-cep boned location to a TVO ol approximately 6,700' and a MD ol 
11,330* to tost the Yeso Formation ("Operation'). The total co i l of the Operation is ssttmalad lo 
bo (4,878.000 and a detailed description o! the cost is sol out in the enclosed Authority for 
Expenditure CAFE"). COG anticipates that i l wd spuO the we l soon after an approved order is 
received from the NMOCD for the Sneed Fad Com 01H non-standard spacinQ unit and force 
pooling request 

COG Is proposing lo drill thtt wen under the terms o l the modified 19BZ AAPL form ot Operating 
Agreement modified for horizontal deveiopmenL Enclosed is a 1982 AAPL lor Operating 
Agreement, modifications lor horizontal development win be added and sent for formal review at 
a later date. The Operating Agreement covers, T17S-R32E Section 9 N2N2, Lea County. NM. 
II has the losowbg general provisions: 

• 100/300 Non-consenting penally 
• S6.000/S600 DriSing and Producing rate 
• COG named as Operator 

If you do not wish to pertidpata In Ihe Operation and have an un-leasod Interest COG would 
like to offer the following lease terms: 

• 3 year primary term 
• 20% royalty Inlerosl 
• (750 per net acre bonus consideration [40 Gross acres X Q.78125S Mineral Interest = 

0.31 Nat Acres X $750 = Total Bonus of J234.3B (subject to two verrflcauon)]. 

The Lease offer Is subject to tne approval of COG's management and verification of title. 

H WB do not reach an agreement within 30 days of the date of this letter COG wBI apply to the 
Now Mexico O l Conservation OMslon for compulsory pooling of your interest Into a spadng unit 
for tha proposed w e l 

H you have any questions, please do not hesitate to contact the undersigned at 432418-2230. 

Respectfully. 

Scan Johnson 

Landman 

Enclosuro(s) 
CP 
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