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April 3, 2013

Occldental Ofl and Gas Corporation
5 Gresnway Plaza, Surte 110
Housion, TX 77048

Altn; Tiltany Pollock

Re:  Well Proposal - Sneed Fed Com #H
T175, R3ZE. Secion §
SHL: 330" FNL & 150° FWL, or a legal location i Urit D
BHL: 330° FNL & 330° FEL, or a tegat location in Unit A
Leoa County, Now Mexico

Dear Occi Ol and Gas C

COGOper.w:gLLC(OOG) nsOpcrmor proposes \o drill the Sneed Fad Com #1H woll ns 8
horizontal wel tr 3 TVD of approx 6,700 and a MD of
14,330 btestth-\fmFummm(‘Opunmn'] Tha total cost of the Cparation is estimated to
ba $4 676,000 anc A detatlsd cescripton of ihe Co3t s st out in the enciosed Authonty for
Expenditurg CAFE™). COG anticipatss that i wifl spud the well soon after #n approved ardor i
received from e NMOCD for the Sneod Fed Com #1H nan-standand spacing urdt and forcs
pooiing roquast..

CDGIS pmpmmg mdrlnlhlswun undcrmotarrnsoflhamodifhd 1982 AAPL form of Dpemiing

| deveiopmant. Enclosed I3 a 1882 AAPL for Operating
Agmemmt. rnodlfmﬁms for horizontel devalopment wifl ba added and sent for formal review at
o later date. The Operating Agreement covars. T175-RI2E Section 8 N2M2, Lea County, NM.
It has the folliwing general provisions:

+« 100/300 Non-congening panalty
« $8.000/S800 Drilling end Producing rata
« COG named as Oparator

It you do not wish (o particlpete in the Operation, COG would (ke 1o acquine a Tenmn Assignmant
of your isasshoid lor the following genaral fonts:

= 3 year primary term

+ Delivaring a 0% NRL. proporiionataly raduced

« 5750 per npt acre bonus considaration (120 Gross acres X 50% Minersl tnterest = 80

Net Acras X $750 = Tota) Bormney of $45,000 {subjact to tite verification)]

The Term Assignment offer is subject to the approval of COG's management and verilication of
e,
If wa do not raach an agreement within 30 days of the data of this letler COG will apply 1o the
New Maxdco O Conservation Division for computsary pooling of your interast into a spacing unit
for the proposad well.
If yext have any guastions, please do not hesitate 1o contact the undersigned at 412-818-2230.,

Respectfuly,

Sean Johnson

Landman
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Z CONCHO Sneed 9 Federal Com #1H Well Proposal (2-2)

Sant Certified Mail
Receipt #

Aprll 3, 2013

Betty M. Dreasan {(akn Batty Kyla Dressen),

Trusten of the Betfy M. Dreasen Revocable Living Trust dated 100171877
P.O. Box 817

Los Altos, Callfomnia 84023-0817

Re: Wall = Fec 2IH
T175, R32E, Section &
SHL: 330 FNL & 150’ FWL, or a legal location in Unit O
BHL: 330' FNL & 330" FEL, or & fegal location in Unit A
Lea County, New Mexico

Dwar Bafty M. Dressen,

COG Oparaling LLC (COG), ns Cperator, propesss to drill 1he Sneed Fed Com #1H woll ps a
honizontal well 8l the abovo-ceplioned focation to 8 TVD ol appreximaiely 8,700" and a MD af
11,330 to taet the Yeso Formation ("Operation”). The {otal cost of the Cperation 18 sstimaled 1o
bo $4,879,00C and & datalled dascripton of the cost s eot out in the ancicsed Authority for
Expenditure ("AFE™), COG anticipatas that il will spud the weit soon afler an approved order is
recehved from the NMOCD for the Sneed Fad Com #1H non-standard spacing unit and force

N pooling requost.
coebmmmcmmmmm:maumm.rmmszmuumdommg
Agr for dewsiopment. Enclosad i 8 1882 AAPL lor Operating

Agrasmen, moddications jor horizontal deveiopment wil be sdded and sent for farmal reviaw at
a later date. The Operating Agreement covers, T175-RIZE Secton 9 NZN2, Lea County. NM.
It has the following general provisions:

= 100/300 Not-consenting penalfy

«  58,000/$600 DrviBing and Producing rats

«  COG named as Operator

i you do nol wish to participate in the Operalich and have en undeesed interest, COG would
Ik 1o offer the following leass lemns:

+ 3 ynar primary tam
«  Z0% royalty Inferas)
« 3750 per net acre bonus considerston (40 Groas acres X (0.78125% Mineral Interest =
0.31 Not Acras X $750 = ‘Total Bonus of $234.38 (sublect 10 tite verification;].
Tha Leass offer s subject 1o the spprovat of COG's management and verification of title.
Il wa do not reach an agreamant within 30 days of te date of this latter COG will apply o tha

Now Mexico 04 Gonservation Dhvision for complisary pooling of your intarest into a spacing unit
for the proposoad wel.

If you have any questions, please do not hesiale to contact tha undersigned at 432-815-2230.
Respectiully,

Seun Johnson

Landman
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