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June 7, 2013

Sent Certified Mail
Receipt #: 91-7199-9991-7030-0514-6161

Ralph M. Randel., Trust

Under Trust Agreement

Dated March 10, 1995

P.O. Box 821011

North Richiand Hills, Texas 76182-1011

Attn: Clifford Randel

RE: Well Proposal ~ Dogfish Head State #4H
T17S, R30E, Section 2: S/2 NE/4 & SE/4 NW/4
SHL: 2310 FNL & 1140 FWL, Unit &
BHL: 2310 FNL & 330" FEL, UnitH
Eddy County, New Mexico

Dear Mr. Randel,

COG Operating LLC ("COG"), as Operator, proposes ta drill the Dogfish Head. State
#4H well as a horizontal well at the abave-captioned location to a TVD of approxrmatery
5800’ and a MD of 8400 to test the Yése Formation (“Operation”). The total cost. of the
Operation is estimated to be $4,206,000 and a detailed description of the cost is. §6t out
in the enclosed Authority for Expenditure ("AFE"). COG anticipates that it will spud-the
well on or before December 1%, 2013.

COG is proposing to drill this weH under the terms of the modified 1982 AAPL form of

. Operating Agreement whiéh is-eficlosed: for your review and approval. The Operating
Agreement covers the S/2 NE/4 and SE/4 NW/4 of Sec. 2, Township 17 South and
Range 30 East. It has the following general provisions:

« 100/300 Non-cohsenting penalty
s $6,000/3600 Drilling and Producing rate
» COG named as Operator

If you do not wish to participate in the Operation, COG would like to acquire a Term
Assignment of your leasehold for the following general terms:

3 year primary term

180 Continuous Development

Difference between Existing Burdens and 21%
$800 per net acre bonus consideration

Carporats Address: One Concho Canter 600 Wast linois Avenuve  Midland, Texas 79701 mone 432.683.7443  ax 432.683.7441
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BEFORE THE OIL CONSERVATION DIVISION
Sanla Fe, New Mexico
Exhibit No. 4
Submitted by:
COG QPERATING LLC

Hearing Date: August 22 2013
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This Term Assignment offer is subject to the approval of COG's management and

verification of title.

If we do not reach an agreement COG will apply to the New Mexico Qil Conservation
Division for compulsory pooling of your interest into a spacing unit for the proposed well.

If you have any questions, piease do not hesitate to contact the undersigned at 432-
818-2230.

Respectfully,
COG Operating LLC

R

Sean Johnson
Senior Landman

Enclosure(s)

June 7, 2013
Well Proposal — Dogfish Head State #4H

Ralph M. Randel., Trust
Under Trust Agreement Dated March 10, 1995

Hereby ELECTS TO PARTICIPATE in the cost of the proposed Operation.
Hereby ELECTS NOT TO PARTIGIPATE in the proposed Operation

Approved By:

Signature Date

Title

Corporate Address: One Concho Center 600 West illinois Avenue  Midland, Texas 79701 mone 432.683.7443 1 432.683.7441

rr—y P ————
e e e e See b Ve T ST RO LT I TR L R R S A VSR B S e S O NN ST DT TR R e 2 Y A et FEIRATY L



. COG.OPERATING LLC
T AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: DOGFISH HEAD STATE #4H PROSPECT NAME: EMPIRE 720006

SHL: 2310 ENL-& 1140’ FWL STATE-& COUNTY: New.Mexico, Eddy
BHL: 2310 FNL & 330" FEL OBJECTIVE: SH45 Yeso, Horizontal
FORMATION: YESO- DEPTH: 9,400
LEGAL: SEC. 2 T17S R30E UL: E TVD: 5,800
INTANGIBLE COSTS BCP ACP TOTAL
Tite/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 0 22,000
Damages/Righ! of Way 203 15000 2303 0 15,000
Survey/Stake Locallon 204 3.000 3D4 0 3,000
Locaton/Pits/Road Expense 205 60,000 305 25,000 85,000
Drilling / Complellon Overhead 206 5000 306 2,000 7,000
Tumkey Conlract 207 307 o
Footage Conlsact 208 308 D
Daywork Candract {0 days fispud-ris @ $0) 209 285000 309 47,000 342,000
Direcilonai Drilling Services (0 dir days @ $0) 210 140,000 310 140,000
Fue! & Power 21 72,000 31 12.000 84,000
Water 212 50,000 342 130,000 480,000
Bits 213 54,500 313 5.000 55,500
Mud & Chemicals %4 40,000 314 4 40,000
Drlll Stem Test 215 315 0 0
Corlng & Analysils 216 0
Cemen| Surface 217 32,000 32,000
Cemeant Intermed!ate 218 17,000 17.000
Cement 2nd Intermedlate/Production 218 0 A9 91,000 91,000
Cement Squaeze & Ciher (Kickotf Plug) 220 3z0 0 D
Flaat Equipment & Centralizers 221 2,000 324 30,000 32,000
Casing Craws & Equipment 222 5000 322 12,000 17,000
Flshing Tools &.Servics 273 323 0
Gealagic/Englnearing 224 10,000 324 10,000
Conlzac) Labor 225 20,000 325 21,000 41,000
Company Supervision 228 2,000 3268 2,000 4,000
Canlract Supervision 227 33,000 327 20,000 53,000
Testing,Casing/Tubing 228 3,000 328 12,000 15.000
Mud Logging Unlt (iogglng_ﬁd days} 229 18,000 328 18,000
Logging 230 25000 330 25400
PartoralingrWlraline Sarvicas a3 3,500 3N 50,000 53,500
Slimulation/Treating 332 1,200,000 1,200,000
Coimpletion Unit 333 30,000 30,000
Swabbing Unlt 334 0
Rentals-Surface 235 31,000 335 210,004 241,000
Rentals-Subsurface 236 56,000 336 75,000 131,000
Trucking/ ForriifiRig Mobilization 237 51,000 337 20,000 71,000
Welding. Services 238 5,000 338 2,500 17,500
Water.Disposal 239 0 339 40,000 40,000
Plug to Abandon 240 0 340 0 0
Selsmic Anaiysls 241 0 3N 1] 0
Ciosed Loop & Envirgnmental 244 124,000 344 ] 124,000
Misceilaneous 242 D 342 0 0
Contingancy 10% 243 121,000 343 204,500 325,500
TOTAL INTANGIBLES 1,325,000 2,241,000 1,566,000
TANGIBLE COSTS
Surface Casing (13 3/8" 48# H40 $TC}) 401 28,000 28,000
intermadlate Casing(1800,9'5/8" 40#.J55 LTC) 402 56,000 303 0 58,000
Production Casing (7" 26#'& 5 1/2° 174.L60) 503 188,000 198,000
Tubing 504 31,000 31,000
Wellnead Equipment 405 8,000 505 20,000 26,000
Pumping Unk 506 80,000 80,000
rime Mover 507 20.000 26,600
Rods 508 12,000 12.000
Pumps 509 16,000 10,000
Tanks 510 21,000 21,000
Flowiines 511 2,000 8,000
Heatar Trealer/Sapprator 512 30.000 30,000
Eloctrical Syslem - 513 20,000 20,000
Packers/AncharsiHangers. 414 4 514 2,500 2,500
Couplings/FittingsiValves 415 500 515 80,000 60,500
(Gas Comptessors/Meters 516 5,000 5,000
Dehydrator §17 0
Injection PlantCO2 Equipment 518 i)
Miscellaneous 419 500 519 500 1,000
Cantingency 420 5,000 520 25,000 -31:000
TOTAL TANGIBLES 96,000 544,000 540,000
TOTAL WELL COSTS 1,421,000 2,785,000 4,206.000

COG Operating LLC

By Card Blrd

Wa approve:
% Warking Interest

Campany:

By:

Printed Name:

Tie:

Date:

Date Prepared:  5M1/13 G8
COG Operallng LLC
By

This AFE js only an estimale. By signing you agree 1o pay your share

of the actual costs Incurred,



