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1 (10:47 a.m.) 

2 EXAMINER EZEANYIM: At t h i s p o i n t , I c a l l 

3 Case Number 14991. This i s the a p p l i c a t i o n of Mewbourne 

4 O i l Company t o a b o l i s h the s p e c i a l r u l e s and r e g u l a t i o n s 

5 f o r the South Culebra Bluff-Bone Spring pool, Eddy 

6 County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce of 

9 Santa Fe representing the App l i c a n t . I have three 

10 witnesses. Mr. Haden and Mr. H i l l have already been 

11 sworn i n and q u a l i f i e d , but I do have one a d d i t i o n a l 

12 witness. 

13 EXAMINER EZEANYIM: Any other appearances. 

14 MR. RANKIN: Mr. Examiner, Adam Rankin, 

15 Holland & Hart of Santa Fe, representing RKI 

16 E x p l o r a t i o n . I p r e v i o u s l y f i l e d an e n t r y of appearance 

17 i n t h i s matter. 

18 EXAMINER EZEANYIM: Any witnesses? 

19 MR. RANKIN: No witnesses. 

20 EXAMINER EZEANYIM: May the witness t h a t 

21 has not been sworn stand up, s t a t e your name and be 

22 sworn, please. 

23 MR. ROBISON: Drew Robison. 

24 (Mr. Robison sworn; Mr. Haden and Mr. H i l l 

25 p r e v i o u s l y sworn.) 
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1 MR. BRUCE: Mr. Examiner, look at the 

2 e x h i b i t s . E x h i b i t 1 i s a copy of Order R-6139, which 

3 e s t a b l i s h e d s p e c i a l pool r u l e s f o r the South Culebra 

4 Bluff-Bone Spring pool. The spacing i s 80 acres w i t h 

5 w e l l s l o c a t e d 150 f e e t from the center of each 

6 q u a r t e r - q u a r t e r s e c t i o n . Mewbourne seeks t o a b o l i s h 

7 those r u l e s , although the a p p l i c a t i o n also requests t h a t 

8 any e x i s t i n g w e l l u n i t w i l l be grandfathered i n so t h a t 

9 the e q u i t i e s aren't a f f e c t e d i n t h a t w e l l u n i t -- those 

10 w e l l u n i t s . 

11 I'm going t o have Mr. Haden t e s t i f y j u s t 

12 very, very b r i e f l y , and then we do have a ge o l o g i s t and 

13 an engineer t o discuss the reasons f o r t h a t . 

14 But as y o u ' l l see, people are d r i l l i n g a 

15 l o t of w e l l s i n t h i s area, and the other pools i n the 

16 area are b a s i c a l l y spaced on statewide r u l e s . And, 

17 b a s i c a l l y , the net e f f e c t of the s p e c i a l pool r u l e s at 

18 t h i s time i s t o generate more work f o r Mr. Brooks f o r 

19 unorthodox l o c a t i o n s . 

20 D. PAUL HADEN, 

21 a f t e r having been p r e v i o u s l y sworn under oath, was 

22 questioned and t e s t i f i e d as f o l l o w s : 

23 DIRECT EXAMINATION 

24 BY MR. BRUCE: 

25 Q. Mr. Haden, on beha l f o f Mewbourne, d i d you 
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the records t o determine the i d e n t i t y of a l l 

2 operators i n the pool or w i t h i n a mile of the pool and 

3 not assigned t o any other pool? 

4 A. Yes, I d i d . 

5 Q. And i f you look at E x h i b i t 2, the A f f i d a v i t of 

6 Notice, page 3, the n o t i c e l i s t , are those a l l of the 

7 companies you loca t e d t o pool our operators i n t h i s 

8 pool? 

9 A. That i s c o r r e c t . 

10 Q. And was w r i t t e n n o t i c e sent t o those operators? 

11 A. Yes, they were. 

12 Q. And they a l l received a c t u a l n o t i c e of t h i s 

13 hearing; d i d they not? 

14 A. Yes, s i r , they d i d . 

15 Q. And what i s E x h i b i t 3? 

16 A. E x h i b i t 3 i s a copy of our l e t t e r s of support 

17 from several of these operators who were noticed, which 

18 they support the abolishment of these s p e c i a l pool 

19 r u l e s . 

20 Q. Did you receive any comments from any other 

21 operators adverse or otherwise? 

22 A. No. We had no adverse comments whatsoever 

23 regarding our proposal. 

24 Q. Were E x h i b i t s 1 through 3 prepared by you or 

25 compiled from company business records? 
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1 A. Yes, they were. 

2 MR. BRUCE: Mr. Examiner, I ' d move the 

3 admission of E x h i b i t s 1 through 3. 

4 EXAMINER EZEANYIM: E x h i b i t s 1 through 3 

5 w i l l be admitted. 

6 Any objection? 

7 MR. RANKIN: No o b j e c t i o n . 

8 EXAMINER EZEANYIM: No objection? Okay. I 

9 thought so. 

10 (Mewbourne E x h i b i t Numbers 1 through 3 were 

11 o f f e r e d and admitted i n t o evidence.) 

12 MR. BRUCE: No f u r t h e r questions of the 

13 witness. 

14 EXAMINER EZEANYIM: Mr. Rankin? 

15 MR. RANKIN: No questions, Mr. Examiner. 

16 EXAMINER EZEANYIM: Do you have any 

17 questions? 

18 EXAMINER GOETZE: No questions. 

19 EXAMINER EZEANYIM: No questions. 

20 THE WITNESS: Thank you. 

21 TYLER HILL, 

22 a f t e r having been p r e v i o u s l y sworn under oath, was 

23 questioned and t e s t i f i e d as f o l l o w s : 

24 

25 
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2 BY MR. BRUCE: 

3 Q. And, Mr. H i l l , are you f a m i l i a r w i t h the 

4 geology involved i n t h i s a p p l i c a t i o n ? 

5 A. Yes, s i r . 

6 Q. And, Mr. H i l l , I've marked E x h i b i t 4. Does 

7 t h a t simply o u t l i n e the c u r r e n t boundaries of the South 

8 Culebra B l u f f pool? 

9 A. Yes, s i r . 

10 Q. Does i t also have a number of w e l l s located 

11 h o r i z o n t a l and v e r t i c a l i n t h a t pool? 

12 A. Yes, s i r . 

13 Q. Let's t a l k about the geology i t s e l f . Could you 

14 i d e n t i f y E x h i b i t 5 f o r the Examiner and discuss i t s 

15 contents? 

16 A. This i s the area t h a t shows Culebra B l u f f 

17 South, as w e l l as the surrounding pools t h a t are on 

18 statewide r u l e s . We've got Forehand Ranch, Cass Draw t o 

19 the west. To the east i s Laguna Salado and Cedar 

20 Canyon, and t o the south i s Malagra North. 

21 EXAMINER EZEANYIM: Just l e t me get what 

22 you said. The surrounding pools around t h i s u n i t i s on 

23 statewide land, r i g h t ? 

24 THE WITNESS: Yes, s i r . 

25 EXAMINER EZEANYIM: Then the pools are on 
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1 80 acres, r i g h t ? The pools are spaced on 80 acres. 

2 THE WITNESS: Yes, s i r . 

3 EXAMINER EZEANYIM: Okay. Go ahead. 

4 A. The s t r u c t u r e here i s on top of the 2nd Bone 

5 Spring Sand. I've h i g h l i g h t e d a l l of the production --

6 the Bone Spring production. Y o u ' l l see t h a t on the 

7 bottom r i g h t : Avalon Sand, Avalon Shale, 1st Bone 

8 Spring Sand, 2nd Bone Spring Sand, Harkey Sand and the 

9 3rd Bone Spring Sand. 

10 And t o the lower l e f t , y o u ' l l be able t o 

11 see Avalon, the h o r i z o n t a l w e l l s . The wellbores are 

12 h i g h l i g h t e d . I f they've been d r i l l e d , they're s o l i d . 

13 I f they're permitted, they are dashed. So you can see 

14 t h a t i n a l l of these, except f o r the Malaga North, there 

15 are h o r i z o n t a l w e l l s . 

16 Q. Anything f u r t h e r on t h i s e x h i b i t , Mr. H i l l ? 

17 A. No, except I do have one cross s e c t i o n which 

18 w i l l be one of the next e x h i b i t s . 

19 EXAMINER EZEANYIM: Okay. On t h a t u n i t , 

20 l e t ' s look at the Laguna Salado. I s t h a t -- i s t h a t 

21 pool near t h i s -- the one i n green -- i s t h a t blue or 

22 green? Are there two u n i t s t here, i n t h i s one 

23 ( i n d i c a t i n g ) . 

24 THE WITNESS: Yes. 

25 EXAMINER EZEANYIM: Are there two pools? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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1 THE WITNESS: Two d i f f e r e n t pools, yes, 

2 s i r . 

3 EXAMINER EZEANYIM: Oh, okay. And those 

4 are, again, h o r i z o n t a l w e l l s , r i g h t ? 

5 THE WITNESS: Yes. They're i n the 1st Sand 

6 and 2nd Sand. 

7 EXAMINER EZEANYIM: Have you guys, 

8 Mewbourne, d r i l l e d any w e l l s i n those u n i t s -- those 

9 pools. 

10 THE WITNESS: No, s i r . No, s i r . 

11 EXAMINER EZEANYIM: Okay. Go ahead. 

12 Q. (BY MR. BRUCE) I f you w i l l move on t o E x h i b i t 6 

13 here, your cross s e c t i o n , and discuss the r e s e r v o i r a 

14 l i t t l e f u r t h e r . 

15 A. Yes, s i r . This cross s e c t i o n picks up one w e l l 

16 i n a l l of the pools. I t picks up the Malaga North. And 

17 i f y o u ' l l s t a r t from the t h i r d one from the l e f t , the 

18 4 J Culebra B l u f f South, and I've included the 1st Sand 

19 and the 2nd Bone Spring Sand, because t h a t ' s where most 

20 people are d r i l l i n g i n t h i s area, and then move t o the 

21 r i g h t . That's the top of the 1st Sand going i n t o the 

22 2nd Bone Spring carbonate. Then we've got the 2nd Bone 

2 3 Spring Upper Sand and 2nd Bone Spring Lower Sand. 

24 I f you move t o the r i g h t three, the Culebra 

25 B l u f f South, the Laguna Salado F i e l d and Cedar Canyon 
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1 F i e l d , y o u ' l l see t h a t a l l of the sands through t h i s 

2 area are continuous. 

3 As you move back t o the west. Forehand 

4 Ranch F i e l d and Cass Draw F i e l d , some of the i n t e r v a l s 

5 s t a r t s h r i n k i n g , but you s t i l l do have continuous sand 

6 and 1st Bone Spring Sand and 2nd Bone Spring Sand. 

7 Q. G e o l o g i c a l l y , i s there any reason t o 

8 d i f f e r e n t i a t e between a l l of the Bone Spring pools i n 

9 t h i s area? 

10 A. No, s i r . 

11 Q. Next, what i s E x h i b i t 7? 

12 A. E x h i b i t 7 i s j u s t one type log cross s e c t i o n 

13 through the Culebra South H i l l s , and i t ' s got the top of 

14 the Delaware and everything t h a t encompasses the Bone 

15 Spring. So you've got Avalon Sand, Avalon Shale, 1st 

16 Bone Spring Sand, 2nd Bone Spring Sand, Harkey Sand, 3rd 

17 Bone Spring Sand, and you h i t the top of Wolfcamp. And 

18 a l l of these i n t e r v a l s produce w i t h i n these f i e l d s . 

19 Q. I s there any one, at t h i s p o i n t , predominant 

20 producing zone? 

21 A. I t ' s going t o be the 1st and 2nd Bone Spring 

22 Sand. 

23 Q. But they are a l l productive? 

24 A. Yes, s i r . 

25 Q. Were E x h i b i t s 4, 5, 6 and 7 prepared by you or 
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1 compiled from company business records? 

2 A. Yes, s i r . 

3 MR. BRUCE: Mr. Examiner, I ' d move the 

4 admission of E x h i b i t s 4 through 7. 

5 EXAMINER EZEANYIM: E x h i b i t s 4 though 7 

6 w i l l be admitted. 

7 (Mewbourne E x h i b i t Numbers 4 through 7 

8 were o f f e r e d and admitted i n t o evidence.) 

9 MR. BRUCE: And I have no f u r t h e r questions 

10 of the witness. 

11 EXAMINER EZEANYIM: Thank you. 

12 Any questions? 

13 MR. BROOKS: No questions. 

14 EXAMINER EZEANYIM: Mr. Goetze, any 

15 questions? 

16 EXAMINER GOETZE: No questions f o r t h i s 

17 witness r i g h t now. 

18 EXAMINER EZEANYIM: You may step down. 

19 Oh, okay. I'm sor r y . I f o r g o t t o ask 

2 0 about cross-examination of the witness. 

21 EXAMINER BROOKS: I do t h a t a l l the time, 

2 2 Richard. I'm su r p r i s e d f o r you t o do i t . You remember 

23 those t h i n g s . 
24 EXAMINER EZEANYIM: Well, yeah. I'm t i r e d . 

25 EXAMINER BROOKS: Aren't we a l l . 
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2 I have no questions f o r the witness. 

3 EXAMINER EZEANYIM: I'm so r r y about t h a t . 

4 I meant nothing by i t . 

5 Okay. You have no questions? 

6 MR. RANKIN: No questions. 

7 EXAMINER EZEANYIM: You may step down 

8 C a l l your next witness. 

9 DREW ROBISON, 

10 a f t e r having been p r e v i o u s l y sworn under oath, was 

11 questioned and t e s t i f i e d as f o l l o w s : 

12 DIRECT EXAMINATION 

13 BY MR. BRUCE: 

14 Q. Could you s t a t e your name f o r the record? 

15 A. Drew Robison. 

16 Q. Where do you reside? 

17 A. Midland, Texas. 

18 Q. Who do you work f o r and i n what capacity? 

19 A. I'm a r e s e r v o i r engineer f o r Mewbourne O i l 

20 Company. 

21 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

22 Di v i s i o n ? 

23 A. Yes, I have. 

24 Q. And were your c r e d e n t i a l s as an expert 

25 r e s e r v o i r engineer accepted as a matter of record? 
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1 A. Yes, they were. 

2 Q. And are you f a m i l i a r w i t h the r e s e r v o i r matters 

3 in v o l v e d i n t h i s a p p l i c a t i o n ? 

4 A. Yes. 

5 Q. And does your area of r e s p o n s i b i l i t y a t 

6 Mewbourne include t h i s p a r t of southeastern New Mexico? 

7 A. Yes, i t does. 

8 MR. BRUCE: Mr. Examiner, I ' d tender 

9 Mr. Robison as an expert r e s e r v o i r engineer. 

10 EXAMINER EZEANYIM: So q u a l i f i e d . 

11 Q. (BY MR. BRUCE) Mr. Robison, you've got two 

12 e x h i b i t s , 8 and 9. Let me introduce them, and please 

13 discuss f o r the Examiner the r e s e r v o i r q u a l i t i e s and 

14 production from these pools, and give your opinion on 

15 a b o l i s h i n g the pools. 

16 A. Okay. E x h i b i t 8 i s a volu m e t r i c estimate of 

17 o i l i n place. And f o r t h i s , I focused on the 2nd Bone 

18 Spring Sand, because t h a t ' s what most people are 

19 d r i l l i n g , i n c l u d i n g us, i n t h i s area now. 

20 What I'm t r y i n g t o show here i s t h a t i t ' s 

21 already -- i t ' s a very t i g h t formation and the recovery 

22 are very low already, and so w i t h the pool r u l e s i n 

23 place and the setbacks of 660 -- a c t u a l l y , the setbacks 

24 are 150 from the center of the qua r t e r - q u a r t e r . We 

25 can't maximize our l a t e r a l l e n g t h , and so we need t o 
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1 maximize our l a t e r a l l e n g t h i n order t o get the recovery 

2 f a c t o r s higher. 

3 So a l l I d i d was took, from the type l o g 

4 t h a t he ( i n d i c a t i n g ) presented, the r e s e r v o i r thickness 

5 and some estimated r e s e r v o i r p r o p e r t i e s and from l o g 

6 c a l c u l a t i o n s and came up w i t h the o r i g i n a l o i l i n place 

7 f o r each p r o r a t i o n u n i t f o r each 160 acres. 

8 As you can see down at the bottom, I have 

9 the OOIP, which i s the o r i g i n a l o i l i n place i n 

10 thousands of b a r r e l s , so t h a t number i s almost 4 m i l l i o n 

11 b a r r e l s of o i l i n place per 160. And t h a t ' s w i t h 

12 approximately 80 f e e t of r e s e r v o i r . 

13 And we are es t i m a t i n g from decline curves 

14 and w e l l s i n the area t h a t the recoverable o i l i s around 

15 250,000 b a r r e l s , which c a l c u l a t e s t o only a recovery 

16 f a c t o r of 6.4 percent, which i s p r e t t y low. 

17 EXAMINER EZEANYIM: I s t h i s i n the South 

18 Culebra B l u f f ? 

19 THE WITNESS: Yes. 

20 Q. (BY MR. BRUCE) Mr. Robison, w i t h the t i g h t 

21 r e s e r v o i r and the low recovery f a c t o r , assuming the pool 

22 r u l e s are abolished, do you see any adverse e f f e c t on 

23 o f f s e t s by d r i l l i n g 330 f e e t out of the quar t e r - q u a r t e r 

24 section? 

25 A. No. 
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1 Q. What does E x h i b i t 9 show? 

2 A. E x h i b i t 9 i s a l i s t of a l l the a c t i v e w e l l s , 

3 along w i t h the operators i n the pool, at Culebra B l u f f 

4 South-Bone Spring pool. And I've ordered these by spud 

5 date. 

6 And then I've h i g h l i g h t e d i n red the 

7 h o r i z o n t a l w e l l s . So what I was t r y i n g t o show here i s 

8 how the f i e l d has changed through time. And i n i t i a l l y 

9 the f i e l d was developed w i t h v e r t i c a l w e l l s , and now 

10 everybody, over the l a s t three years, has been d r i l l i n g 

11 h o r i z o n t a l w e l l s i n t h i s f i e l d and surrounding f i e l d s . 

12 Q. And do the d i r e c t i o n a l or the h o r i z o n t a l 

13 d r i l l i n g r e s u l t s seem t o b e n e f i t production from t h i s 

14 r e s e r v o i r ? 

15 A. Yes. 

16 Q. I n your o p i n i o n , should the pool r u l e s be 

17 abolished? 

18 A. Yes, they should. 

19 Another l i m i t i n g f a c t o r , also, i s the 

20 allowable. Since most of the e a r l y w e l l s , as you can 

21 see from the p e r f o r a t i o n s , were around 6,000 f e e t , t h i s 

22 pool was put i n a 6,000-depth allowable, which allowed 

23 f o r 220 b a r r e l s of o i l a day per 80 acres. So f o r these 

24 w e l l s t h a t we're d r i l l i n g h o r i z o n t a l s now, w i t h the 

25 e x i s t i n g r u l e s , we would only be allowed t o produce 444 
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1 [ s i c ] b a r r e l s of o i l per day. And most of our w e l l s are 

2 TVD1d over 8,000 f e e t . So t h a t w i l l increase our 

3 allowable t o what's necessary, because many of these 

4 w e l l s come on 500 or 1,000 b a r r e l s a day i n the area. 

5 Q. Do you have anything f u r t h e r i n t h i s case, 

6 Mr. Robison? 

7 A. No, I do not. 

8 Q. Were E x h i b i t s 8 and 9 prepared by you? 

9 A. Yes, they were. 

10 Q. And i n your opinion, w i l l the g r a n t i n g of t h i s 

11 a p p l i c a t i o n be i n the i n t e r e s t of conservation and the 

12 prevention of waste? 

13 A. Yes. 

14 MR. BRUCE: And w i t h t h a t , Mr. Examiner, I 

15 move the admission of E x h i b i t s 8 and 9. 

16 EXAMINER EZEANYIM: Thank you, Mr. Bruce. 

17 Mr. Rankin? 

18 MR. RANKIN: No o b j e c t i o n s . 

19 EXAMINER EZEANYIM: E x h i b i t s 8 and 9 w i l l 

20 be admitted. 

21 (Mewbourne E x h i b i t Numbers 8 and 9 were 

22 o f f e r e d and admitted i n t o evidence.) 

23 EXAMINER EZEANYIM: Anything, Mr. Rankin? 

24 MR. RANKIN: No questions, Mr. Examiner. 

25 EXAMINER BROOKS: No questions. 
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1 EXAMINER GOETZE: No questions. 

2 CROSS-EXAMINATION 

3 BY EXAMINER EZEANYIM: 

4 Q. Okay. Let's look at your two e x h i b i t s . Very 

5 i n t e r e s t i n g . How d i d you get a l l t h a t data? 

6 A. Some of i t ' s from data we have in-house, and 

7 some of i t i s j u s t from my best estimate from d i f f e r e n t 

8 c o r r e l a t i o n s . But the m a j o r i t y of the data, we do have 

9 f a c t u a l data on. 

10 Q. The p o r o s i t y here, i s t h a t the average p o r o s i t y 

11 or the net po r o s i t y ? 

12 A. That i s the average p o r o s i t y over the sand 

13 we're t a r g e t i n g , which i s the lower-most sand of the 2nd 

14 Bone Spring Sand. 

15 Q. And the outer reef [ s i c ] i s calculated? 

16 A. No. That i s a measured 

17 Q. You measured that? 

18 A. Yes. We've done m u l t i p l e t e s t s i n the area, so 

19 t h a t ' s a r e a l number. 

20 Q. And t h i s i s from a l l the w e l l s . I s i t from a l l 

21 the w e l l s or a sample of the w e l l s i n t h a t South B l u f f ? 

22 A. Yes, i t i s . I t ' s k i n d of a generalized --

23 because the f i e l d covers almost the whole township, so 

24 there are some v a r i a t i o n s here and there, but, i n 

25 general, t h i s i s k i n d of an average of the whole f i e l d . 
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1 Q. Okay. Let's go t o E x h i b i t Number 9. We should 

2 be able t o -- any time you do t h i s , put o i l f i r s t , gas 

3 second. I f you put -- when I looked at i t , I was 

4 l o o k i n g at the gas. I thought, oh, no. I thought t h a t 

5 was o i l . I d i d n ' t know i t was gas. You see what I 

6 mean? 

7 A. Yes. 

8 Q. O i l i s 104 today; gas i s 2.5. Don't get me 

9 wrong. I t ' s good, but, you know, I l i k e o i l more than 

10 gas because of the p r i c e s . 

11 A . I agree. 

12 Q. So when I looked at these -- when I was looking 

13 at t h a t , I thought t h a t was o i l , and I was confused. 

14 But when I look at i t , then I would say, Gosh. 

15 Anyway, these numbers are -- they're i n 

16 thousands? I s t h i s i n thousands, because i t ' s not 

17 stated? 

18 A. No, they're not. These are i n Mcf. I should 

19 have put t h a t on there, but t h a t i s Mcf b a r r e l s of o i l 

20 and b a r r e l s of water. 

21 Q. Gas i s Mcf? 

22 A. Yes. 

23 Q. Yeah. When you w r i t e gas i n Mcf, I do need 

24 t h a t , but o i l , you have t o - - so y o u ' r e doing t h a t i n 

2 5 raw numbers? 
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1 A. Yes, t h a t ' s c o r r e c t . 

2 Q. Do you know the nature of the -- of t h i s B l u f f ? 

3 I s t h a t the --

4 A. Yes, i t i s . I t ' s s o l u t i o n gas. 

5 Q. I t ' s s o l u t i o n gas. 

6 A. Right. And t h a t ' s -- t h a t ' s why I was showing 

7 t h i s e x h i b i t . I should have mentioned t h a t . For a 

8 s o l u t i o n gas r e s e r v o i r , the recovery f a c t o r s are low 

9 anyway, but they're even lower than you would expect, I 

10 would say. And t h a t ' s why i t lends i t s e l f t o h o r i z o n t a l 

11 d r i l l i n g . 

12 Q. Oh, yeah, because even -- I always give a 

13 s o l u t i o n gas s t a r t i n g from t e n percent, but t h i s i s 6.4 

14 [ s i c ] . 

15 A. That's c o r r e c t . 

16 Q. You should have r e p a i r e d [ s i c ] t h i s a long time 

17 ago, i f t h i s i s what i t ' s doing, so t h a t you can d r i l l 

18 t h i s and -- you know, w i t h h o r i z o n t a l w e l l s and maybe 

19 get up t o ten percent. Who knows? But we can get up t o 

20 ten percent on t h i s r a t e , because most of them are 

21 completed, and then they are producing below the bubble 

22 p o i n t . You know, maybe we l l s t h a t came i n -- maybe the 

23 bubble p o i n t -- but I can see t h a t -- you have an idea 

24 about those pressures? 

25 A. I don't know what the bubble p o i n t pressure i s . 
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1 Q. You don't know what the bubble p o i n t pressure 

2 i s ? No idea? 

3 A. I t ' s normally pressured. 

4 Q. To the depth? 

5 A. Yes. 

6 Q. Okay. Good. I t h i n k t h a t ' s a l l I have. 

7 Okay. Now, one t h i n g I wanted t o p o i n t out 

8 i s , I want t o know why you want t o grandfather 80-acre 

9 u n i t . Can't you a b o l i s h a l l of them? Why do you want 

10 t o grandfather the 80-acre? 

11 MR. BRUCE: Mr. Examiner, I t h i n k I can 

12 answer t h a t . I f there are 80-acre w e l l u n i t s -- and I'm 

13 sure there are out there -- producing, i f you down space 

14 those t o 40 acres, people would have been r e c e i v i n g 

15 revenues f o r q u i t e some time and then be excluded from 

16 production. And I don't t h i n k they'd be happy, and I 

17 don't t h i n k we'd be happy l o c a t i n g everyone and 

18 n o t i f y i n g them e i t h e r . But t h a t ' s the general reason. 

19 EXAMINER EZEANYIM: I can see why you want 

20 t o grandfather them i n . Of course, i f you don't 

21 grandfather them i n , I would not allow you t o --

22 MR. BRUCE: I mean, I t h i n k t h a t allows --

23 i f an operator, on an i n d i v i d u a l basis, wants t o down 

24 space h i s w e l l u n i t , he can t r y t o do t h a t , but at t h i s 

25 p o i n t , I t h i n k t h a t would be u n f a i r t o the i n t e r e s t 
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1 owners. 

2 EXAMINER EZEANYIM: So you want t o a b o l i s h 

3 those s p e c i a l pool r u l e s -- the statewide r u l e , except 

4 grandfather 80-acre u n i t ? Anyone t h a t i s n ' t producing 

5 on the 80-acre u n i t , grandfather them? 

6 MR. BRUCE: That's c o r r e c t . 

7 EXAMINER EZEANYIM: So i n other words --

8 MR. BRUCE: And I t h i n k the ones t h a t are 

9 grandfathered i n are probably, without lo o k i n g at a map, 

10 p r e t t y much a l l v e r t i c a l w e l l s . There might be one or 

11 two short h o r i z o n t a l w e l l s . 

12 EXAMINER EZEANYIM: Okay. I t h i n k t h a t ' s 

13 i t . 

14 Anything f u r t h e r , Mr. Rankin? 

15 MR. RANKIN: Nothing from me. 

16 EXAMINER EZEANYIM: You entered your 

17 appearance t o be on the record? 

18 MR. RANKIN: That's c o r r e c t . 

19 EXAMINER EZEANYIM: Okay. Thank you. 

20 At t h i s p o i n t , Case Number 14991 w i l l be 

21 taken under advisement. 

22 {Case Number 14991 concludes, 11:09 a.m.) 

23 (Break taken, 11:09 a.m. t o 11:18 a.m.) 
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