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1 (2 : 04 p.m.) 

2 EXAMINER BROOKS: C a l l Case Number 15042, 

3 a p p l i c a t i o n of Mewbourne O i l Company f o r a nonstandard 

4 o i l spacing and p r o r a t i o n u n i t and compulsory pooling, 

5 Eddy County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. BRUCE: Jim Bruce of Santa Fe 

8 representing the Applic a n t . I'm sub m i t t i n g t h i s case by 

9 a f f i d a v i t . 

10 EXAMINER BROOKS: You may proceed. 

11 MR. BRUCE: Mr. Examiner, t h i s a p p l i c a t i o n 

12 i s t o force pool record t i t l e owners i n a f e d e r a l lease 

13 who own no operating r i g h t s . A l l of the operating 

14 r i g h t s owners have v o l u n t a r i l y committed t h e i r i n t e r e s t 

15 t o t h i s w e l l . 

16 So i f you go t o E x h i b i t 1, Attachment A, a 

17 land p l a t , Mewbourne seeks approval of a 160-acre 

18 nonstandard o i l spacing and p r o r a t i o n u n i t i n the Yeso 

19 Formation. The w e l l u n i t i s the n o r t h h a l f - s o u t h h a l f 

20 of Section 7, Township 18 South, Range 27 East. The 

21 w e l l i s t o be dedicated t o the Peterson 7 IL Fed Com 

22 Well No. 1, which i s being d r i l l e d from a surface 

23 l o c a t i o n of 1,790 fee t from the south l i n e and 150 f e e t 

24 from the west l i n e . 

25 EXAMINER BROOKS: Okay. I t says 1,795 f e e t 
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1 i n the pre-hearing statement. 

2 MR. BRUCE: 1,795? 

3 EXAMINER BROOKS: That's what i t says i n 

4 the pre-hearing statement. Let's see what i t says i n 

5 the a f f i d a v i t . 

6 MR. BRUCE: That's what i t says i n the 

7 a f f i d a v i t . 

8 EXAMINER BROOKS: Oh, okay. 

9 MR. BRUCE: 1,795 f e e t from the south l i n e 

10 and 150 f e e t from the west l i n e of a d j o i n i n g Section 8, 

11 and then d r i l l i n g westward t o a terminus of 1,795 f e e t 

12 from the south l i n e and 330 f e e t from the west l i n e of 

13 Section 7. The e n t i r e w e l l -- the productive i n t e r v a l 

14 of the wellbore w i l l be i n the n o r t h h a l f - s o u t h h a l f of 

15 Section 7, and i t w i l l be at an unorthodox l o c a t i o n . 

16 The only p a r t i e s being pooled are 

17 i d e n t i f i e d on page 2 of the e x h i b i t , and Attachment B t o 

18 the a f f i d a v i t i s the S e r i a l Register Page from the BLM's 

19 records showing the lease and the record t i t l e owners. 

20 As I said, they own bare record t i t l e and no operating 

21 r i g h t s . 

22 Attachment C i s simply the proposal l e t t e r 

23 t o these record t i t l e owners who a l l have a common 

24 address i n Dallas. Mr. M i t c h e l l , the landman, has 

25 s t a t e d i n h i s a f f i d a v i t t h a t he has t a l k e d t o these 
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1 people. They claim they've s o l d the i n t e r e s t , but there 

2 i s nothing i n the BLM's or the County 1s records 

3 evidencing t h a t sale, but they refuse t o sign a comm 

4 agreement. And t h a t ' s why we're here today. 

5 And Attachment D t o the a f f i d a v i t i s simply 

6 a l i s t i n g of the o f f s e t owners or operators. 

7 E x h i b i t 2 i s my A f f i d a v i t of Notice t o the 

8 record t i t l e owners. I do not have the green card. I 

9 w i l l submit i t when we get i t . But, obviously, i t was 

10 mailed t o the p a r t i e s , and I guess i t ' s w a i t i n g t o be 

11 picked up by the record t i t l e owners. 

12 E x h i b i t 3 i s the A f f i d a v i t of Notice t o the 

13 o f f s e t operators or working i n t e r e s t owners, and they 

14 a l l received a c t u a l n o t i c e of the hearing. 

15 And then E x h i b i t 4 i s the a f f i d a v i t of 

16 Jason Lodge, the g e o l o g i s t , who -- I only have one f u l l 

17 set of e x h i b i t s . That's a l l they FedEx'd f o r me. I'm 

18 g e t t i n g more f o r the court r e p o r t e r and the D i v i s i o n , 

19 but you have those e x h i b i t s there. He's attached the 

20 usual s t r u c t u r e map, isopach and east-west cross 

21 s e c t i o n . He's described each q u a r t e r - q u a r t e r section, 

22 t h a t i n h i s op i n i o n i t w i l l c o n t r i b u t e t o production. 

23 He describes why he i s doing a lay-down u n i t . And then 

24 he's got an attachment, and those are a l l Attachment A, 

25 the geologic maps, and Attachment B i s the h o r i z o n t a l 
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1 w e l l plan, and he describes the completion, 20 stages, 

2 and the amounts of f l u i d s being used. 

3 But, again, as I said, t h i s i s a l l of 

4 the cost-bearing i n t e r e s t owners have j oined i n the 

5 w e l l , and so there i s -- we're not -- we're not dealing 

6 w i t h anybody who might p r o t e s t on a c o r r e l a t i v e - r i g h t s 

7 basis. 

8 And I would move the admission of E x h i b i t s 

9 1 through 4 and ask t h a t the matter be taken under 

10 advisement. 

11 EXAMINER BROOKS: Okay. E x h i b i t s 1 through 

12 4 are admitted. 

13 (Mewbourne E x h i b i t Numbers 1 through 4 

14 were o f f e r e d and admitted i n t o evidence.) 

15 EXAMINER BROOKS: This i s Yeso, i t says 

16 here? 

17 MR. BRUCE: Yes, and I w i l l get you the 

18 pool. I completely f o r g o t . 

19 EXAMINER BROOKS: That was the next 

20 question. I was going t o ask what pool i t i s . 

21 MR. BRUCE: I w i l l get t h a t f o r you. 

22 EXAMINER BROOKS: Statewide spacing? 

23 .MR. BRUCE: I t i s statewide spacing. 

24 EXAMINER BROOKS: And the e n t i r e completed 

25 i n t e r v a l was w i t h i n the setbacks? 
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1 MR. BRUCE: Wi t h i n the setbacks. 

2 EXAMINER BROOKS: I see you have t h i s 

3 diagram. 

4 MR. BRUCE: Yeah. 

5 EXAMINER BROOKS: Do you have an API 

6 number? 

7 MR. BRUCE: I w i l l recheck. As of a few 

8 days ago, I d i d not f i n d one. 

9 EXAMINER BROOKS: Okay. 

10 MR. BRUCE: I ' l l e-mail you t h a t 

11 i n f o r m a t i o n . 

12 EXAMINER BROOKS: And Mewbourne operates 

13 t h e i r own -- Mewbourne1s j u s t Mewbourne? 

14 MR. BRUCE: Yeah. They do not have an 

15 operating s u b s i d i a r y . 

16 EXAMINER BROOKS: Operating e n t i t y . 

17 Okay. I t h i n k t h a t ' s a l l I need t o go on. 

18 I made up t h i s cheat sheet, so I know what I have t o get 

19 on the uncontested compulsory p o o l i n g . 

20 Okay. Case Number 15042 w i l l be taken 

21 under advisement. 

22 (Case Number 15042 concludes, 2:10 p.m.) 

23 

24 

25 

' t h e r e b y certify ,haf the for«goi»a 

Dy me cn 

~ Oi l r X Z " — " — f o i a r f i i f t e * 
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