Authprization For Expanditure

Dateé Pfepared '

v Name L L wE N, | L prossdet or Fickt Name . |0 Property Number, It

SRR FIOL 8 2310 FEI.. secs/ 155/315
BHL: 650 FNL & 330" FEL, SEC9 / 155 / 31¢

" EstStart Dated) T

Project Dascrigtion’ "7y 0 tt Bl
Drilt and complete an ABO Horimntal Produc:r

: |
I J

intangibles | Dty Hole Cost { Aftar Casing Point Completed Wall Cost
Driiing Costs i 53,111,000 ) $3,111,000 i
Campletion Costs [l ! $3,093,600 $3,093,600 |
Total ntangible Costs $3,111,000 $3,093,600 46,204,600

Tan|

Well Kguip ] 5472,000 i $671,000 [ $1,149,000

Lease Equipment . . 575580 : £75,580

Total Tanglbis Wall Cost $478,000 §745,580 $1.224,580

[Preg e Abamdon tont ; 5o T 50 1 50 ]
Total Well Cost 53,589,004 £3,840,180 $7,429,130

Lammients on Wetl Casts, . R IS ‘
1. Alltubulars, well o Iuse equ:pment is pnoed by COPAS lnd CEPS 'mdcl'mu using th. H’lstoric Pr!eu Muhplllr

Welt Cantrol Inturanceé ™

Unless otherwise Indicated below,vuu. B uon—epem&nz vm‘un; mmt GWIer, agren u;‘be cavend bv opcntnfs wau contml Insurmcn pfocuf!d by ﬂ-pur:or 50
long 9% Operator conducts eperations hercunder and o pay your prorated share of the pramiums tharefore. If yau elet to purthase your own well control
Insurance, you must provide a certificate of such (nsurance scceptable to Operatar, as to form and imits, 3t the Umg this AFE is returned, If svalladle, but in na avent
fatar than commencement of driliag operatlons. You agree that filure 1o provide the certificate of Insurance, s provided hergin, will result In your being eovered by
Insurance procured by Operator.

35 tae 1o gurcrass my cwn wed control inurancy polky,

Well control Insurance precured by Operatar, provides, among othar teems, for 520,000,000 {100% W.1.} of Combined Single Limit coverage for well contref and
refated redriliing and cleanaupfpolintion expense cavering drilling (through completion) with a $1,000,000 {100% W.1.) deduct|ble.

Mitketing Elaction -

Cimarex sells its gas undar ann‘s-[angﬂ! :omncts w‘th third party purr.hasers. Such contracts may Include fees In :ddmon. punal'ries ma'; beinmrred tor lnsuﬂ'bem !
volumes deilvered over time, Should you choose to market you share of g3s with Cimarex, you will be subject 1o ail of the tarms of such contracts. Upon written
request to Cimarex's Markating Department, wa wil share with you the terms and conditions pursuant to whizh gas wili be soid.

[ et o takn my ous I ki,
17 wuct i mracket oy g wolthy Cmarest purmians 50 thet bis amd neXions of s coract.

Comiénts 'on AFE”™

The above costs are sﬁmam on&y and lntldp:\l mwble l‘ne opcramns whhaut any furaseesbln :han;e In plans. The lcmal :omrnav exeeed the mml:ed costs
without affecting the authertzation for expenditure hereln granied. By approval of this AFE, 1he working Intarest owner agraes to pay i proportionate share of
acual kegal, curative, regulatary and well costs under term of the joint operating agreement, ragulatory order or other applcable agreement covering this well,

Cmarex Energy Co. Apprwai
-- -} Drilling and Completion Manayez T

Prepéred -

" |Regional Marager.

ism. Heitzman !um Seigeist Roger Alexander {
Lz

Oil Conservation Commission

Case No.
Exhibit Na.

Joint [nterest Approval

12372013 11:21 AM



Project Cost Estimate

|Roads & Locotion Prebaration / Restoretion” bicctoe | T $19,000 580,000
{oomages * £itC.105 $0 $5,000/
Mud / Fluids Disposol Charges tCei3s 515,000 $195,000
Cay Rate S{ACP Doys @ L IA500[Per Doy | mionlts § 5633.000] ol £123,400 $956,000
Misc Preparation Cost (mouse hole, rot hole, pads, plfe clustérs, misc.) ploca | 545,000 $45,000
Bits DIDCAZS | $125,000] mice.iis $0 $125,000
Fuel 1 $3.50[Per Gotlon 1%+ 2500| Gollons Per Day DIDC,125 5184,000] oice.130 §25,000 $210,000
Water / Completion Flulds [acie s [PerDay | mpease $20,000] pice13s 55,000 425,000
saad & Adatdees S0¢.208 sm,w‘omy_gw
Surface Rentais . i1 500iPer Doy | mibz.ast $52,000] Dicci0 | £180,000] $231,000!
Dowrthole Rentals 20C. 135 £359,0008| oiceass 510,000 - $109,000i
Formoation Evatuttion (03T, Coring mdud?ng' evoluation, GG Services) TEE SOEPTE /7 /4{%’ i 50
Mud Logging E 28] Days@ |ir:-1,2000Per Doy | miocato $32,000 27 //f’ i /;5’
Dpen Hole Logging ROEIRG [ 525 0007 /,/i 525,000
Cementing & Float Equipment oIL15 $180,0000 piccass $180,000
Tubuler Inspections NUCL90 510,000] oicc1s0 53.000 512,000
Casing Crews QISE.198 523,000 cicci63 $18,000 541,000
£Extro Labor, Welding, Etc : LI 20,0001 picage 58,000 528,000/
Land Tronsporetion (Trucking) 30285 515,000} meetss $20,000 $35,000
Supervisian 600} Per Day moc2n 5140,600| Dicc e $30,000 $170,000
Trailer House / Camp / Catering :7i g00[Per Day | miocase 537,000 miccass | - $5,000) $42,000
Other Misc Expenses 210C.270 3$1,000| picciss $35.000 $36,000
Qverheed LT 300\ Per Doy | oiocax 510,0000 oice 1% $2,000 512,000
[Remediol Cementing ;OC.231 $0| oiens S0} 39
MOB/DEMOY DLl $250,000 $250,000;
Oirectionol Drilling Services b < 1per Doy DIDE.345 $355,000 $355,000
Bock, Dispotcher, Crone NOL25¢ 80 owease | 30 S0
|Morine & Air Transporzation D273 50{ oiecase 50 _ 59
Soilds Control ) L1001Per Doy | oociee | $37,000 537,000/
Well Cantrol Equip {Snubbing Svcs.) ooe8s | £50,000] wicg 40 $60,000 $116,000
Flshing & Sidetrock Operotions 238170 | S0l eweaac 50 $0
Completion Rlg 4,000] Per Doy i ANy $a8,000] $A8,000]
Coil Tubing | 7:750.000LPer Doy | 2 ICE. 220 $150,000 $150,600
Cormpletion Lixgging, Perforating, WL Unlts, WL Surveys DISC.A0 $50,000 $50,000
stmulation ; 27 nociw || SLETE000] 51,876,000
Legal / Reguigtory / Cunative XOCIC0 $10.000] sicc2ea 40 $10,000
Well Controf Insuronce [ 8p.38] Per Foat GiC285 1 $5,000}
Contingency [ l5Kof priiling intonglbles 0! DEA25 52%5,000:
Constructlon For Well Equipment ;}’ ; _,aj-"/ e / $0
Construction For Lease Equipment / / FMEQ1I0- $192,600
Construction For Safes B/ ,;r,a//,g 4;7//;“4/ /f‘d “iee 268 - 501
Tota! Intangible Cost £3,111,000 $3,093,600 $6,204,600
Cusing Feet 8/ Foot & 0
Drive Pipe i 4 pwes.150 $0 $0
Conduttor Pipe 03,123 %0 50
Water Suing DWES.158 514,000 514,000
Surfoce Casing DIVES.140 $140,000 §140,000!
intermediate Cosing DUVEB. 125 $298,000 5298000
Drilfing Liner JWEZI4S | 50 50
Orlifing Liner | Dwzdg4s 50 50
Froduction Casing or Uiner DWEA LD $120.000
Produsction Tle-Back OWES 1 50
Tubing 1) b L DWELATS $72,000
N/C Viell Equipment . : 5 él BWEA.11S | $30,000
Wellhead, Tree, Chokes owWEEI1s $26,000] cweal 545,000
tner Hanger, Isolotion Packer 50
Packer, Nipples 260,000
Pumplng Unit, Engine ; 120,000
Lift Equipment (BHF, Rods, Andmrs}
Tangible - Lease Equipment T
N/C Leose Equipment $38,500
Tonks, Tanks Steps, Stairs 50
Battery (Heeter Tregter, Separator, Gos Treoting Equipment) $22,580
Flow Lines {Line Pipe from wellhead to centrof focility} $14,500
Offshore Production Structure for Fediives 30
| Plpeling to Sules £
Total Tangibies £1,224,580
[P&A Casts [ mocass | $0] oiccars | $0] 50l
Total Cost $3,585,000 43,840,180 67,429,180
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