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IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF COG OPERATING, LLC 
FOR A NONSTANDARD SPACING AND 
PRORATION UNIT AND COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO. 

CASE NO. 15033 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 
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August 22, 2013 
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This matter came on f o r hearing before the 
New Mexico O i l Conservation D i v i s i o n , P h i l l i p Goetze, 
Chief Examiner, and David K. Brooks, Legal Examiner, on 
Thursday, August 22, 2013, at the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South 
St. Francis Drive, Porter H a l l , Room 102, Santa Fe, 
New Mexico. 

REPORTED BY: Mary C. Hankins, CCR, RPR 
New Mexico CCR #20 
Paul Baca Professional Court Reporters 
500 4th St r e e t , Northwest, Suite 105 
Albuquerque, New Mexico 87102 
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1 (8:54 a.m.) 

2 EXAMINER GOETZE: Next i s Case 15033, 

3 a p p l i c a t i o n of COG Operating, LLC f o r a nonstandard 

4 spacing and p r o r a t i o n u n i t and compulsory p o o l i n g , Eddy 

5 County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. FELDEWERT: May i t please the Examiner, 

8 Michael Feldewert, of the Santa Fe o f f i c e of Holland & 

9 Hart, appearing on behalf of the Applicant, COG 

10 Operating, LLC. 

11 Mr. Examiner, t h i s case was presented t o 

12 the D i v i s i o n two weeks ago at the l a s t hearing. I don't 

13 t h i n k there i s anybody else appearing here today. 

14 At t h a t time, there was an i n t e r e s t t h a t 

15 they sought t o pool which was held by a -- i t was held 

16 i n the name of Pennie Mathewson. There was a question 

17 as t o whether the e x i s t i n g lease covered the e n t i r e 

18 i n t e r e s t of Pennie Mathewson, since i t d i d not have w i t h 

19 i t a spousal consent. 

20 EXAMINER BROOKS: A what consent? 

21 MR. FELDEWERT: I be l i e v e , a spousal 

2 2 consent. I'm not a landman, but I understand the 

23 paperwork was received. 

24 EXAMINER BROOKS: I understand t h a t . This 

25 i s i n New Mexico? 
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1 MR. FELDEWERT: Yes. 

2 EXAMINER BROOKS: Well, of course i t ' s i n 

3 New Mexico. 

4 MR. FELDEWERT: Yes. 

5 EXAMINER BROOKS: I t ' s community property, 

6 so spousal consent i s r e q u i r e d . 

7 MR. FELDEWERT: Correct. That's my 

8 understanding. 

9 EXAMINER BROOKS: Sounds reasonable. 

10 MR. FELDEWERT: At t h a t time, we asked t h a t 

11 the case be continued f o r two weeks f o r purposes of 

12 seeing i f they could cure the concerns a r i s i n g out of 

13 the lease. I have been informed t h a t they now have been 

14 corrected, so we can dismiss Ms. Mathewson's i n t e r e s t 

15 from the p o o l i n g a p p l i c a t i o n . 

16 And w i t h t h a t said, we'd ask t h a t the 

17 D i v i s i o n take t h i s matter under advisement, because the 

18 remaining p a r t i e s have yet t o commit. And they should 

19 have also received n o t i c e of the p r i o r hearing i n a 

20 t i m e l y fashion. 

21 EXAMINER GOETZE: Very good. So w e ' l l go 

22 ahead and take i t under advisement. I f we have any 

23 f u r t h e r questions, we w i l l be n o t i f y you. 

24 Case Number 15033 i s taken under 

25 advisement, and t h a t ' s i t f o r today. 
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1 EXAMINER BROOKS: I'm sorry, I di d n ' t --

2 EXAMINER GOETZE: Wait a minute. 

3 EXAMINER BROOKS: I n case 15033, what was 

4 your bottom-line conclusion about the spousal-consent 

5 issue? What was your conclusion? 

6 MR. FELDEWERT: I have no conclusion about 

7 the spousal-consent issue, but the p o i n t I can make i s 

8 t h a t they are s u f f i c i e n t l y comfortable t h a t they can now 

9 dismiss t h a t i n t e r e s t i n the po o l i n g a p p l i c a t i o n . 

10 EXAMINER BROOKS: Because they f e e l l i k e 

11 they have a v a l i d lease, r i g h t ? 

12 MR. FELDEWERT: Correct. 

13 EXAMINER BROOKS: So there are other people 

14 being force pooled i n that? 

15 MR. FELDEWERT: Yes, s i r . 

16 EXAMINER GOETZE: Yes. 

17 EXAMINER BROOKS: Very good. 

18 You don't have anything t o f i l e i n t h a t 

19 case? 

20 MR. FELDEWERT: I do not. 

21 EXAMINER BROOKS: I believe t h a t ' s probably 

22 my case i f i t got heard l a s t time. 

23 MR. FELDEWERT: I t was presented t o you, 

24 and we presented e x h i b i t s . Mr. Dirks t e s t i f i e d , Stuart 

25 Dirks, you may r e c a l l . 
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1 EXAMINER BROOKS: Yeah. Right. Okay. 

2 Thank you. That's a l l I have. 

3 I'm sor r y . 

4 EXAMINER GOETZE: That's okay. I ' d r a t h e r 

5 have i t done r i g h t than go back and have Mr. Feldewert 

6 give me a complaint. 

7 But we don't have t o provide any 

8 documentation as f a r as --

9 EXAMINER BROOKS: Well, t h a t ' s -- I mean, 

10 w e ' l l have the -- as f a r as t a k i n g i t under advisement, 

11 we don't have t o provide any documentation because the 

12 court r e p o r t e r w i l l get us a t r a n s c r i p t of what was said 

13 here today. 

14 Now, whether t h a t mysterious spouse has 

15 stepped [ s i c ] up, t h a t i s something else. 

16 MR. FELDEWERT: My understanding i s t h a t 

17 they have received a d d i t i o n a l paperwork t h a t took care 

18 of the spouse 

19 EXAMINER BROOKS: I t ' s r e a l l y Mike's 

20 c l i e n t ' s problem, not ours. 

21 EXAMINER GOETZE: Very good. Then we w i l l 

22 b r i n g t h i s hearing t o a close o f f i c i a l l y . 

23 MR. FELDEWERT: Thank you. 

24 EXAMINER GOETZE: Thank you. 

25 (Case N u m b i ^ f e O ^ S3c&cMe fS? f B ^ ? l ' ^ . m . ) 
a ttorr^ie record of ih~ proceerflnosi in ^ 
the Examiner hsc^ng oi i a » $ ^ ~ L — * 
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