| AUTHORITY FOR EXPENDITURE - Drlg Est.

SM Energy l

Data: 4/30/2013

Prepared 8y: Michasl Maiaalii & Malcaim Kintzing

Prospact Nama: Bone Sering Hanzonta

County, State: Eddy, NM

Lease ; Well Numbes: Osaqe 34 Federal 1H
Location: Sec 24 - T195 - 28E
SHL. 450 FNL 330 FEL
BHL. 330 FNL. 330 FWL

Projected Total Depth: 12491 VS £831 Primary Objectives: Bone Spring

*NOTES*
Daywork Conlract - Hariz, Qi Well - Closed Loop Syatem - No Pitot Hole W is mcognized {hat Me provided hers are estimatas only and
3 Cag Strings, Packer Plus approval of this aulhorization shall axtend to actual costs incusred in
Asswmes regulatory agenl epproves casing pregram conducting the operations specified, whether more or less than
“Note® all prpe srices may be subiect o inCrease cus 1o inarkel tutivattons eslimated.
intan. Oritling Costs _ BCP COSTS Intan. Camp. Costs ACP COSTS
750 234 Abandorment & Ceanun § 30000 750.235 Abandormend & Cleanup $ 130.000)
1750 205 _Environmen:alfSalety 3 17,145 755 040 1GC Daywork Doys" 35 %Day 1990C S 69,650
750 028 Insurance § 10.000 1755.015 Rig Fual Days: 35 [Duy 4180 8§ 14,630
750210 Legal Pomus & Fees H 10.000 755175 Doling Ry Suparssion  Days: 35 %03y 780§ 13,125
750 010 Staking Locaton & Surveys 3 1,600 755 080 Production Casng Ctaws 3 20 000
750025 Lotation, Road & ROW 5 125,000 755.085 Producton Casing Cemen: & Sarvices 3 -
750 035 1DC Davwork Days 336 SDay- 19300 §56.700 760 055 Prod Flooi Equpment & Centraitzers s £ 000
750060 Mchization ! Demomhzancn 220325 755 045 Completion/ SwabUni  Days ¢ SiDay 0 [] 28000
750.075 Rig Foel "~ Days 330 Wbay 4150 127.940 755 165 Compl Rig Supervision  Doys: 0 WDay 550 3 9.600
750 040 IDC Foniage FL ] - 75% 230 Operating Ovarn2ad 5 -
750 175 SupersuswoniConsuliarsy!  Days 37.5 9Day 3750 5§ 140625 755 192 Watof Transter s 40.000
750 230 Qperating Querbead 3 32 800 755 140 Water HausnG 5 80,G00
750 065 B.is & Repmers 3 77,506 755 115 Logging. Perforations & Wireling S 10 60D
750 130 Rentals Surface § 284.51% 755 135 Rentats Subsuace 3 25000
7E0 135 Rentals Sup-Surtace 3 123340 755 130 Rentals Surface E: 125,000
750 133 Dl Mipa | Matoes Days 5 SDay 200 3 22,500 755 057 Nitrogen Sarvice & Coiled Tubing 5 -
750 115 Casedhoid LogiPartMira 3 5.000 | 755.100 Fishing 3 -
750062 Dwechonal Sarvices §$ 260000 755 145 Sumulstron s 750.000
750 095 Inspechon - Dndl Sinng 3 15,000 755 180 Transportation 25 000
750095 Wedl Convrol & Tesing b 24000 755 176 Conlraci Labor & Rousiaboul 25 00g
750 155 Miscellareous IDC 3 10.250 755 CE5 Bis & Raamers -
750 125 Mud Lopging Oays 20 SDay 2155  § 58.060 760 G70 Couplings & Fittings S -
730 470 Coniract Lobor S 100.000 755 025 Location 8 Road Expanse 3 25 00D
750 180 Transpiviahon 3 30,000 755 195 Whsceliangaus IDCIS0eEa) Sericers 3 -
750.080 Surlace Casing Crews 3 10,600 | 755 095 Proe inspechon 3 Recendion 3 -
750085 Swiace Cement and Cament Sences 3 £0.000 755 127 Flowback Renal 3 75000
701 055 Surfzte Fioat Equicment 2 Cenlializers 3 .20 755 210 Disoosal 5 #5000
T50.080 151 Iniermediate Surtace Casng Craws L] 32,000 755.150 Swabbing Unil E -
750,085 151 Intsrmadiate Cement and Cemeant Sarvices L] 45 000 Contingency |10%) 3 138 541
750,055 15t inigrmediate Flcat Erurcment and Cenuahzars ] 5000 TOYAL E 1.523,948
750 CAQ 2nd Intgrmodiate Surface Casing Crows 15.000 Tangible Wefl Equioment ACP COSTS
750 085 2nd Intermediate Coment and Ceman! Sarvices 3 55.000 780040 Prod Csq/fLiner A-U2° $Fr 12 Feelr & 3 59,400
751 055 Zrd Intermed:012 Float Ecuoment 8 Centralizers ¥ 5000 760 040 Packers System 3 265.000
750 080 3rd Imenmaciate Surface Casmyg Craws § 20000 760 020 Tuting " §FL 0 Fuel 3 50,000
750 085 Jrd Intarmediate Cement aws Cemant Services =45 .000 [760 675 Walihead 3 10.000
751,085 ¥rd Intermadiate ¥loat Equpment £ Cantratizers 5,000 760 065 Raods & Pump 3 30.000
750.070 Mud & Agtitves 3 5000 760 G60 Subsurjaca Equiomens 3 6.000
750,970 Corresion Control & Chem 10,000 Conlingency (5% 5 21020 |
750070 Watar 100.000 TOTAL EQUIPMENT 35 441,420
750 210 wWatar # Mud Oisposal 150 000 Tangible Lease & Batery Equipment ACP COSTS
750 140 Pump Frock $ 12,600 780.000 Pumping Uny iFame hMover $ 200.000
Contingency (10%) 3 02753 [760 130 Geparator [Heawr Traper B 70 000
TOTAL $ 3,342,283 760,695 Tanks Malkways /Stiirway 3 100,060
Intan. F ien Testing BCP COSTS 760 100 Metar / Melar Fun L 8 D30
750 11¢ Logoing & Wireline 3 7 500 764 110 Flgwhng /Conreclions 24 000
750 120 Dnll Stem - Farmaton Teals 3 - 760 070 Valves IFilungs 83.000
750 120 Conng & Andlysis {Sidewall Cores) 3 - 780 105 Pwing DsgniinstalVEa 22.000
Conlingency { 30%) 3 750 TEQ 135 installanon Cosis 3 75.000
TOTAL $ 9,250 Conlirgency {10%} 5 58,208
Tangible Laase & Wott Equipment BCP COSTS TOTAL EQUIPMENT $ 640,200
751 015 Conductor Pipe 50

751 025 Surtzce Casing 20° %FL 169 Feet J40 5 40.766 [YOTAL COMPLETION $ 2.608,566 |
751 020 Inermadiate C3 13.3/8 " WF 43 Feat 1500 ¢ 70,950 [TOTAL TANGIBLE 5 1.841,106 |
751030 Iniermediate Csp 9.5/9 ' HiFL 29 Fael, 3550 & 113245

751 030 Intermediate Cig 7 %F1 30 Fest 8451 § 2784681

791 20 Casing Head $ 12.000 [TOTAL DRY HOLE COST  § 4,017,165
751 075 ‘Nellhead Eguipment 5 17.000 |TOTAL WELL COST § 6,515,585
750 025 Cattla Guards 5 . Date; 4/20/2G13

Conungancy (53] 3 26,642

TOTAL EQUIPMENT 3 550.438

[TOTAL DRILUING $ 3,910,019 |

JTOTAL INTANGIBLE

$ 4874479 |

Joimt intarpst Approval
Company:

By’ Date

Company SME

8y Michasl Mataalii

NMOCD CASE NO. 15018
' JULY 11,2013
' SM ENERGY EX. NO.



