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Pan Head Fee #4H

COG-Devon Letter Agreement

= CONCHO

April 25,2013
RE:  Lener Apveensent, Lep Connty, NM T175-RIIE Section 14 Lends

COG Operating LEC S/2NW Section 14 T178-R32E
Deven Encegy Production Comgpany, L.P. NSZNE Sectian 14 T-175-R32E

Genletnen:

This iefter s 1o serve the purpose of & formal propasal of sn acrcage wade beiween COG Openting LLC
('COG™) knd Devon Energy Productine Company, L.P. ("Devon™) subject to the following temms:

COG will uade its 431713 net leaschold serea in Lve SZZNW of Section 18, TI75-RI2E
Lea County, NM (the “S/2 NW/4 Lands™) &t ils caisting net revenue interent for
53,9641 405% of Dewon's leaschold interest (43,1713 net leasehold acres) in the N/2ZNE
of Section 14, TI7S-R32E, Lea County, NM (the “MNf2 NE/A Lands™ with Deven
rescrving an ovemiding royalty interest 2qual to the positive differenee between existiog
burdens and twenty-five porcent (25%).  The mssignment of the N2 NE/4 Lands from
Devon 10 COG will be in the form of an 18-month term assignment without pugh
fanguage. Both COG end Devon shall assign their night, title, and intercst as o all depiths
below 5,000" subsurface 1o the base of the Blinebry Formation.

Should Deven elee! to participate in OGG’s britial well that is proposed for drilling
within & Fpacing of profetion unit or praject ares thit cocompasses the B2 NE/M Lapds,
Devon will enter into 4 mutuslly ncceptable FOA with COG cavering all of the N2 NE/4
Lands pad other lands within the applicable epacing and prorston unit or project ares,
20d wifl not oppose the drilling £nd development of those lands.

Shoutd Davon ¢leet 2ot 0 participate in the initial well thet is proposed for drilling within
a spacing o provalion unit or project s that crcompasues the N/2 NE/4 Lands, Devon
agrees to grant COG an 18-month term assignment of ila remaining interest in the spacing
andl proeation unit or project area reserving an overriding ruyalty Enterest equal to the
posilive differtnge between existing umdens and twenly-five percent (255%). Devon will
a0 have (he option to participsic or grant w fenn wssignment on subsequent welt
proposals in the ining undcveloped spacing or prorstion unit or profect eres that
encomposses the NZNE lunds bn the mbiier of the initial wel] assignment.

COG wilk agree 10 drill two wells on the sorcage subject 10 that certain torm assignment
dated October 6, 2008 by and betwern Memthon (il Comnpitny and Hawiins Exploratian,
Inc., the necoud well, being in section 11, The titing of the weils will aliow for & must
spud date.on o after Aprid 1, 2014 foz the rersags in the S/2 NW Lands.

OO will agree to shovten its laterzls in the Section |1 =nd the N/2 Sction 14, T175-
RI2E o include only Section 11 and the N/2 N/2 of Section 14 [n its project areas, 00G
will also agree Lo dismiss its Application for Desigration of a Non-Standard Oil Sparing
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st Proction Unit eed for Compuitory Pooling under Case No. 14975 cheduled to be
heard on April 30, 2012, .

. Dcvmwdjllpmln{m:wdﬁﬂiu;iupmpmdwdh(naﬁummIl[aﬂ!ﬂAﬂH
Fed Com ZH}) in the N2 N/Z Section 14, TI7S-RIIE and wil agroe W dismizy ity
Applications for n Noo-Standard Ol Specing snd Promtion Unil and Compulsory
Pooling under Casc Noa. 14951 and §4952 covering 1he N72 N/2 of Secrion 14, and will
agme to dismiss COG from its Applicsts for a Non-Stendard Qi Spacing and
L ion Uit and Compul ;Poolinzundcfctzh!ua.l“ﬁ]andlﬂ“wvuln;

1ands in e S/1 N/2 Section t4, T175-R32E.

« CO0 and Devon will trade well information fur U nespective operated wells, bang
COG's Pan esd Fee#l H thra BH and Devoe's BAE FED QOM #2H or BaH.

¥* the sbove correctly reflacts your ding of our 8! then pleasc so indicate by signing in
ﬁemuw.mm(l)ummnrmmamm.nmdmmm

COG OPERATING 1LC

. 177
Swtid R bvana

Lend Lead- New Mexico Shelf

DEVON ENTRGY PRODUCTION COMPANY, 1P,
é -~ . éﬂg—
Sam C. Sition
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%CO”CHO Pan Head Fee #4H Well Proposal (1-2)

Sent Certified Mall
Recaipt &
April 3, 2012

Betty M. Dressen {aka Betty Kyte Orassan),
Trustee of the Batty M. Drassen Revocabla Living Trust dated 107171977

P.O. Box 817
Los Altos, Cafifornia 94023-0817
Re:  Well Propoal - Pan Head Fag 94H

T178, RI2E, Section 11 & 14

SHL: 330° FNL & 2310° FWL, or o legal location inUnit C
BHL: 990° FMNL & ‘2310 FWL, or o Yegal lecation in Unlt C
Lea County, New Mexico

Dear Betty M. Dressen:

COG Operating LLC (COBG), as Operstor. propeses to drill the Pan Head Fee #4H wall a3 a horizontal
well at the abave-captionad location to a TVD of approximately 6,850' and 8 MD of 12,735 o test he
Yeso Formation ("Operation™). The total cost af the Operation is astimatad to be §5,296,000 and a
detaBed dascription of the cost i set out in the enclosed Autharity for Expenditure (CAFET). COG
anticipates that it will spud the well s00n after an approved order is recaived from the NMOCD for the Pan
Head Fee #4H non-standard spacing unit and force pooling reques!.

COG is proposing to drill this well under the terms of the modified 1982 AAPL form of Operating
Agrnement modified for horizantal development enciosed hercin. A completed copy will ba sent at a fater
date for proper execution, The Operating Agreement cavers, T175-RI2E Section 11 EfZW/2 & Section 14
NENW, Lea County, NM. It has the following general provisions:

« 1D0/300 Non-consenting penalty
« $8,000/$600 Drilling and Producing rate
« COG named as Operator

If you do not wish to participate In the Operation and have an ur-teased nterest, COG would Yike to offer
the following lease terms:

= 3 year primary term
« 20% royaity interest
«  $750 per net acre bonus consideration
The Laasa offer is sublect to the approval of COG's management ang vanftcation of tila.

If we do not reach an agresmant within 30 days of the date of this jatter COG will apply to tho New
Maxico Qil Consorvation Division for compuisory pooling of your interest into s spacing unit for the
proposed well.

if you have any questions, pleass do not hesélale lo contact the undersigned st 432-818-2230.
Respectfully,

Sean Johnson

Landmman




%?)’COI‘)CHO . Pan Head Fee #4H Well Proposal (2-2)

Sant Certifled Mail
Recolpt

April 3, 2013

Davon Energy Corporation

333 W. Sheridan

Okiahoma City, Oklahoma 73102-5010
Attn: Carl Allan

Re: Well Proposal — Pan Head Fes
T47S, R32E, Saction 51 & 14
SHL: 330" FNL & 2310° FWL, or a legal location in Unit C
BHL: 800° FNL & 2310 FWL, or a legal locationin Unit C
Lea County, New Mexico

Dear Devon Energy Corporation,

COG Operating LLC {COG), 18 Oparator, proposes 0 drill the Pan Head Fea #4H well as a horizontal
well a1 the above-caplionad locatlon to a TVD of approximately 8,850' and a MD of 12,735 to tesl the
Yeso Formation ("Operation”). The total cost of the Operation is estimetad to bo $5,296,000 and a
detalied description of the cost Is set out in the enclosed Authority for Expenditure ("AFE"). COG
anticipates that it will spud the well scon after an approved order is recaived from the NMOCD for the Pan
Head Fee #4H non-standard spacing unit and farca pooling request.

COG Is proposing to drl this well under the terms of the modiisd 1982 AAPL form of Operating
Agreement madified for horlzonial development enclosed herain, A complotsd copy will be sent al a tater
date for proper execution. The Oparating Agreement covers, T17S-RI2E Saction 11 E/2W/Z & Section 14
NENW, Lea County, NM. 1t has the following ganeral provisions:

= 100/300 Non-consanting penalty
«  $6,000/$800 DrBling and Producing rata
« COG named as Operator

Hf you do not wish to participate in the Operation, COG woutd like to acqulre a Term Assignment of your
leasehold for the following general terms:

s 3 ywsar primary tarm
« Deivering a 80% NR), proportionately reduced
» $750 per net acre bonus consideration

The Term Assignment affer is subject to the approval of COG's management and verification of ttle.
ft we do not reach an agreement within 30 days of the data of this jatter COG will apply o the Now

Mexico Qi Conservation Division for compuisory pooling of your interest into a spacing unit for tha
praposod wefl.

If you have any questions, pleass do not hesitate to contact the undersigned ot 432-18-2230.
Respectfully,
Sean Johnson
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COG OPERATING LLC
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