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1 (9:06a.m.) 

2 EXAMINER EZEANYIM: Morning, gentlemen. We 

3 are going t o continue the docket we s t a r t e d yesterday, 

4 Docket Number 23-13. 

5 At t h i s p o i n t , I c a l l Case Number 15019, 

6 a p p l i c a t i o n of Chi Operating, Inc. t o amend Order Number 

7 R-13262, Eddy County, New Mexico. 

8 C a l l f o r appearances. 

9 MR. BRUCE: Mr. Examiner, Jim Bruce of 

10 Santa Fe representing the Applicant. And since t h i s i s 

11 about as simple as they come, I'm j u s t s u bmitting i t by 

12 a f f i d a v i t . 

13 I'm handing you, as E x h i b i t 1, the 

14 a f f i d a v i t of John Quails who i s the landman f o r and an 

15 o f f i c e r of Chi Operating, Inc. who operates the Benson 

16 Delaware Unit i n Eddy County, which contains 560 acres 

17 of f e d e r a l land. 

18 EXAMINER EZEANYIM: Are there any other 

19 appearances here? 

20 No other appearances. Go ahead. 

21 MR. BRUCE: Order R-13262 approved 

22 u n i t i z a t i o n -- s t a t u t o r y u n i t i z a t i o n and enhanced 

23 recovery p r o j e c t f o r the u n i t area i n the Brushy Canyon 

24 Formation. And as set f o r t h i n paragraph f i v e of the 

25 a f f i d a v i t , the order approved, among other w e l l s , s i x 
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1 w e l l s f o r i n j e c t i o n , and they were e i t h e r going t o be 

2 new we l l s or wells converted from production. 

3 Four of these w e l l s have not been d r i l l e d , 

4 and then two of them, the Benson Delaware Units 14 and 

5 19 are s t i l l producing. 

6 Now, attached at the end i s , f o r example — 

7 i n the i n t e r i m , Chi has f i l e d a p p l i c a t i o n s f o r two new 

8 we l l s i n the Benson Delaware Un i t , the Unit Number 23 

9 and Unit Number 24 w e l l s . The only reason I attached 

10 the f i n a l two pages of t h i s i s t o show t h a t these 

11 APDs -- t h a t t h i s i s the APD f o r the Number 23 w e l l . 

12 They've been pending f o r over 15 months at t h i s p o i n t , 

13 and they couldn't get them approved. Chi d i d n ' t know 

14 why. But when they f i n a l l y got t o meet w i t h the BLM, 

15 the BLM said they wanted the order amended t o remove 

16 from the order, as approved i n j e c t i o n w e l l s , the wells 

17 i d e n t i f i e d i n paragraph f i v e of the a f f i d a v i t 

18 And so t h i s a p p l i c a t i o n i s merely t o 

19 request t h a t those s i x wells be e l i m i n a t e d from the 

20 order, although under D i v i s i o n r u l e s , a d d i t i o n a l 

21 i n j e c t i o n w e l l s can be approved a d m i n i s t r a t i v e l y , which 

22 Chi w i l l do at t h a t p o i n t . But the BLM wanted i t done, 

23 so t h a t ' s what we d i d . That's why we're here today. 

24 And when i t came t o n o t i c e , I r e a l l y 

25 couldn't t h i n k of anybody t o n o t i f y other than the BLM, 
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1 and so we gave n o t i c e of t h i s a p p l i c a t i o n t o the BLM. 

2 And t h a t i s submitted as my A f f i d a v i t of Notice, marked 

3 E x h i b i t 2. 

4 With t h a t , I ' d move the admission of 

5 E x h i b i t s 1 and 2 and ask t h a t the case be taken under 

6 advisement 

7 EXAMINER EZEANYIM: Ex h i b i t s 1 and 2 w i l l 

8 be admitted. 

9 (Chi E x h i b i t Numbers 1 and 2 were o f f e r e d 

10 and admitted i n t o evidence.) 

11 EXAMINER EZEANYIM: Do you have any 

12 questions? 

13 EXAMINER BROOKS: No. 

14 EXAMINER EZEANYIM: Any questions? 

15 EXAMINER GOETZE: No questions. 

16 EXAMINER EZEANYIM: Why d i d the BLM want 

17 you t o remove these w e l l s as approved? 

18 MR. BRUCE: They never said. They j u s t 

19 said, You haven't e i t h e r d r i l l e d the we l l s or converted 

20 them from production t o i n j e c t i o n , so we want them 

21 removed as approved i n j e c t i o n w e l l s . And t h a t ' s a l l 

22 they said. I t ' s a c o n d i t i o n t o the gr a n t i n g of those 

23 two new APDs, so t h a t ' s why they're doing i t . 

24 EXAMINER EZEANYIM: I'm j u s t curious why 

25 t h a t i s . 
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MR. BRUCE: They've never r e a l l y explained. 

MR. EZEANYIM: Are you not curious why they 

want — 

MR. BRUCE: No, and ne i t h e r i s my c l i e n t . 

I t took them a year j u s t t o get i t t o a meeting, get the 

BLM t o meet w i t h them i n the f i r s t place, so they're 

doing whatever they can t o get the APDs approved. 

EXAMINER EZEANYIM: At t h i s p o i n t , Case 

Number 15019 w i l l be taken under advisement. 

(Case Number 15019 concludes, 9:10 a.m.) 
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