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1 (8:20 a.m.) 

2 EXAMINER GOETZE: Let's begin wi 

3 15055-^app3sication of Sundown Energy, L.P/ f o r u n i t 

4/ Approval, Lea County, New Mexico. 

5 \ / C a l l f o r appearances. 

6 MR. HALL: Good morning, Mr. Examiners. 

7 Scott H a l l of Montgomery & Andrews Law Firm, Santa Fe, 

8 appearing on behalf of the App l i c a n t , Sundown Energy, 

9 L.P. I ' l l be presenting^ t h i s case by a f f i d a v i t . 

10 EXAMINER GOETZE: Very good. Proceed. 

11 MR. HALL: Before you, we have f i l e f o l d e r s 

12 w i t h e x h i b i t s , and i f I could d i r e c t your a t t e n t i o n t o 

13 E x h i b i t A on the r i g h t side of the f o l d e r . This i s the 

14 a f f i d a v i t of Kyle Paxton. Mr. Paxton i s landman f o r 

15 Sundown Energy i n t h e i r Dallas o f f i c e , and he i s 

16 responsible f o r the company's land operations i n Lea 

17 County. 

18 Sundown i s seeking approval of t h e i r 

19 Reeves-Queen Waterflood Unit i n Lea County. I t ' s 

20 comprised of 520 acres of State of New Mexico lands 

21 located i n 18 South, 35 East, i n Sections 21, 22, 27 and 

22 28. The lands are depicted on E x h i b i t 1. There i s a 

23 l o c a t o r p l a t on the l e f t side of your f o l d e r . 

24 Sundown i s proposing t o implement 

25 waterflood^operations i n t h e i r u n i t by converting two 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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2 closed system i n t o the_Queen Formation. Those we l l s are 

3 i d e n t i f i e d on page 2 of the a f f i d a v i t . They are the 

4 Arco 28 State Well #1 and the Arco State Well #2. They 

5 are also l o c a t e d on E x h i b i t Number 1, the l o c a t o r p l a t . 

6 I f you t u r n t o E x h i b i t 2, on the l e f t side 

7 of the f o l d e r , you w i l l see the plan of operations f o r 

8 the w a t e r f l o o d p r o j e c t . The Examiners may r e c a l l t h a t 

9 on October 3rd of t h i s year, Sundown presented i t s case 

10 t o the D i v i s i o n w i t h geologic and petroleum engineering 

11 evidence i n support of i t s w a t e r f l o o d p r o j e c t t o obt a i n 

12 i n j e c t i o n a u t h o r i z a t i o n . And t h a t was i n Case Number 

13 15048. The order i n t h a t case i s s t i l l pending. 

14 EXAMINER BROOKS: What date d i d you say 

15 t h a t was presented? 

16 MR. HALL: October 3rd. 

17 EXAMINER BROOKS: Oh, yeah, I know about 

18 i t . Just wanted t o be sure I had i t i d e n t i f i e d . 

19 MR. HALL: I f you look a t E x h i b i t 3, i t i s 

20 a copx of_a u n i t agreement f o r the u n i t , and i t ' s on the* 

21 Land Commissioners form. W i t h i n t h a t e x h i b i t , E x h i b i t B 

22 t o the agreement shows the schedule of ownership of a l l 

23 the land and leases w i t h i n the u n i t . /And E x h i b i t C t o 

24 the u n i t agreement e x h i b i t shows the t r a c t p a r t i c i p a t i o n 
fe.— ~ 

25 schedule. 
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1 I f y o u ' l l t u r n t o E x h i b i t 4, t h a t i s a copy 

2 of the Land Commissioner's March 18th, 2013 p r e l i m i n a r y 

3 approval f o r the u n i t . 

4 And i f you w i l l t u r n t o E x h i b i t 5, you w i l l 

5 /3@er^copd\s of a / l l of the e l e c t i o n s and r a t i f i c a t i o n s f o r 

6( 100 percen^/of the working i n t e r e s t owners and 

7 ^SAte^r^Tding r o y a l t y i n t e r e s t owners. Everyone has 

8 approved the u n i t . 

9 The U n i t i z e d Formation under the u n i t , i t ' s 

10 described w i t h i n the u n i t agreement i t s e l f . I t ' s the 

11 Queen Formation 100 f e e t above and 100 f e e t below the 

12 c o r r e l a t i v e i n t e r v a l found i n the Reeves State 21 

13 compensated neutron l i t h o d e n s i t y d e n s i t y l o g from 4,430 

14 f e e t t o 4,490 f e e t , and a copy of t h a t l o g i s attached 

15 as E x h i b i t C. I f you t u r n t o t h a t , the productive 

16 i n t e r v a l of the Queen Formation i s h i g h l i g h t e d i n yellow 

17 on the l o g . The a c t u a l U n i t i z e d Formation I j u s t 

18 described i s bracketed by the t w i n t i t l e blocks on the 

19 r i g h t side of the column. 

20 The l a s t p o i n t of Mr. Paxton's a f f i d a v i t 

21 i n d i c a t e s t h a t approval of the u n i t agreement and the 

22 development of the u n i t are i n the best i n t e r e s t of 

23 conservation the prevention of waste and the p r o t e c t i o n 

24 of c o r r e l a t i v e r i g h t s . 

25 Underneath Mr. Paxton's a f f i d a v i t i s 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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1 E x h i b i t B, and t h a t i s our A f f i d a v i t of Notice showing 

2 everyone who received n o t i c e of t h i s proceeding. I t ' s 

3 a l l the i n t e r e s t owners i n the u n i t and a l l the o f f s e t 

4 operators, as w e l l as the State Land O f f i c e . Thejre have___ 

5 been no o b j e c t i o n s received t o the u n i t at a l l . 

6 That's a l l I have on t h i s case, 

7 Mr. Examiner. We'd move the admission of E x h i b i t s A and 

8 B and the attachments t o those e x h i b i t s and t h a t the 

9 case be taken under advisement. 

10 EXAMINER GOETZE: Attachments A and B and 

11 E x h i b i t s 1 through 6 are so accepted. 

12 (Sundown Energy, L.P. E x h i b i t Numbers 1 

13 through 6 and Attachments A and B were 

14 o f f e r e d and admitted i n t o evidence.) 

15 EXAMINER GOETZE: Do you have any 

16 questions? 

17 EXAMINER BROOKS: I have no questions. 

18 EXAMINER GOETZE: I have a couple. 

19 F i r s t of a l l , has there been a C-108 

20 submitted on these w e l l s . 

21 MR. HALL: Yes, i n conju n c t i o n w i t h the 

22 other case. 

23 EXAMINER GOETZE: And i t ' s the same wells? 

24 MR. HALL: Yes. 

25 EXAMINER GOETZE: I don't have any f u r t h e r 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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1 questions. 

2 So we w i l l take Case 15055 under 

3 advisement, and w e ' l l proceed on t o the next case. 

4 (Case Number 15055 concludes, 8:27 a.m.) 
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