COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: GUNNER 5 FEE COM #1H PROSPECT NAME: BULLDOG 717038
SHL: 660 FNL & 130 FEL STATE & COUNTY: New Mexico. Lea
BHL: 560 FNL & 230 FWL OBJECTIVE: DRILL & COMPLETE
FORMATION: AVALON SHALE DEPTH: 14.300'
LEGAL; 5-265-34E TvD: 8,900
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curalive/Permit 201 11,000 11,000
insurance 202 5,000 302 5,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 7,000 204 7.000
Location/Plis/Road Expense 205 100,000 305 25000 125,000
Orilling / Complelion Overhead 208 6,000 106 6.000
Tumkey Coniract 207 0 307 0
Foctage Contract 208 ¢ 308 0
Daywork Contract 209 458,000 208 458,000
Directionai Drilling Services 210 170,000 310 170,000
Fuel & Power 211 158,000 211 10,000 168,000
Water 212 75000 312 250,000 325.000
Blts 213 78,000 313 4,500 62,500
Mud & Chemlcals 214 70000 314 70,000
Oril Stem Test 215 0 315 0
Coring & Analysis 216 0 0
Cement Surface 217 40.000 40,000
Cement intermediate 218 $0.000 60,000
Cement 2nd Inlermediate/Production 218 L] 126,000 125.000
Cement Squeeza & Other (Kickoil Piug) 220 40,000 320 40,000
Float Equipmen{ & Cantralizers 221 15,000 321 20,000 35,000
Casing Crews & Equipsen] 222 20,000 322 20,000 40,000
Fishing Tools 8 Service 223 0 323 0
Gealogic/Engineanng 224 0 324 [
Coniract Labar 225 10,000 225 160,000 170.000
Company Supervision 226 0 326 0
Caonlracl Supervision 221 42,000 327 50.000 92,000
Tasling Casing/Tublng 228 7,000 328 7.000
Mud Logging Unit 22% 32,000 329 32.000
Logging 230 100,000 330 10,000 110,000
Peromling/Witeline Sarvices 231 15,000 321 125.000 140,000
Stimulation/Trealing - 0 332 1,500,000 1,500,000
Complelion Unil 0 133 50,000 50,000
Swabbing Unit 0 334 0
Rentalz-Gurace 235 125000 335 250,000 375,000
Rentals-Subsurface 236 110,000 336 25,000 135.000
Trucking/Forkl Y RIg Mobilizalion 237 140,000 237 25,000 165,000
Welding Sarvices 238 5,000 338 7.500 12,500
Waier Disposal 239 0 339 280,000 280,000
Plug 1o Abandon 240 0 340 Q
Selsmic Analysis 241 0 343 0
Closed Loop & Envirgnmenial 244 150,000 344 10,000 160,000
Miscellanepus 242 0 J42 0
Conlingency 243 104.000 343 150,000 254,000

TOTAL INTANGIBLES 2,168,000 3,097,000 5,265,000
TANGIBLE COSTS
Surface Casing 401 39,000 39.000
intermeadiale Casing 402 124,000 503 124,000
Froduciion Casing 0 503 218,000 218.000
Tubing 0 504 60,000 60.000
Wellhead Equipment 405 20,000 505 35,000 55000
Pumping Unit 0 506 115,000 115,000
Prime Mover 0 507 20,000 20,000
Rods 0 508 50,000 50.000
Pumps 0 509 22,000 22,000
Tanks o 5i0 75,000 75,000
Flowlines 0 51t 50,000 50,000
Healer Trealer/Separator 0 512 50,600 50,000
Electricat Syslem 0 513 0
Packers/Anchars/Hangers 414 0 514 10,000 10,000
CouplingsiFiltings/Valves 415 0 515 160,000 160.000
Gas Compressors/Meters 0 5i6 8,100 8,160
Dehydmtor a 57 o
Injeclion PlanyCO2 Equipment 0 518 Q
Miscellaneous 419 0 &8 0
Contingency 420 10,000 520 44,900 54,800

TOTAL TANGIBLES 183,000 918,000 1,111,000

TOTAL WELL COSTS 2,361,000 4,015,000 §.376.000
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