KC Resources, Inc.

wme =P.O.Box 1118 (760) 632-8467 Phone
Cardiff, CA 92007 (760) 635-1980 Fax

January 4, 2001

Mr. Tim W. Gum, District II Supervisor
State of New Mexico

Oil Conservation Division

811 South First Street

Artesia, New Mexico 88210

Re:  Inactive Non-Compliance Wells Letter (Copy attached)

Dear Mr. Gum:

Pursuant to our conversation this morning, please accept this letter in response to
your Inactive Non-Compliance Wells Letter dated December 26, 2000.

Regarding the Paul Terry #2 Well, we are currently doing an Engineering
Evaluation that should be completed in the next 30 days. We may Recomplete or Plug
the Well based on the findings and subject to Rig availability.

When we have a rig, we will inform your office in order to bring the non-
compliant Well into compliance.

If you have any questions please do not hesitate to call.
Sincerely,

>

Jge Palmer
il & Gas Production Accountant
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atiention: Regutstory Department
Re: Current Status of Oil and Gas Well(s)
Dear Sirs:

Division reeorés Indicate that you gre the current cperator of the Sollowing deccribed oil or gas wells(s) in New Mexico. Upon review
of aur records, apparently there has been a continuous, mintmum one year period in which production volumes greater thaa zero have
not been reparted or, no roport has besn sent 1o the Division on Farm C-115 a5 required by Division Rule 1113,

In an attemp: 10 update our records and ascertain the nature of the non-roporting, the Division requests that you supply the following
information:
1. !5 your company the current operstor of these ail or gas well(z)? "\JLS

2. Are these well(s) astiva and currently being produced? If not, have the weil{s) been tamporerily abandoned, converted to injection,
¢tc., and the proper paparwork filed with the appropriate District Offics?

3. Are the produced volumes being reported to the Divigion on Form C-1157* UBL(D ) \O oy NG "DL“LCC‘hlLkG_vi .L,C)/b “

4. If the well(s) are not currently being produced, does yout company plan to reinstinits production operations on these well(s) ir: the
near re? () 05, Hulpeld SO v \% Ouedaltadt HG) (see. Cailerd)
(

‘f the subject well(s) have besn shut-in lenger than ane (13 year and/or in a non-reporting stanus, the Divislon will roquire the well(s) to
ne brough: into compliance with the Ol Conservation Division Rules and Regulations.

Please direet a copy of this letter with the provided response areas completed within 45 days to the Artesin District Offlce.
If you should have any questions, pleass contast at 505-748-1283 () a1 the Ancsia Digtrict Office.

*If the nature of the probiem Is reportiag, we will contact your representanve Q00 PCL_U’VLQJ« - (nama)
a (Aip0)y 7573 « 33BCO  (area code/number). " ae, Ob iole

Your cooperaton Is appreciated,
New Maxico Oft Consarvarion Division Staff

Rasponses shouid only corrsct wrong information. if ail dats indicatad is corvect for a partioular well, e
response antriss should be made on that line. I all Information Is cormect, piease Initial here 3T _ and return
u 60py of this letter In its entirety. The foliowing are ONGARD codes for Wall Type:

Valid Well Types: O » O, G = (as, | = Injaction, S = Sait Water Disposal, M = Mixcellanecus
(Plonso refer to Rulus 201, 202 snd 203 for definitions of proper P and A and TA procaduras.)

*For the purpoce of thia latter, "inactive” 18 defined as 1) "o production reports, 2) & prolonged pariad of reporting ¢ [zero) production
or, 3) a prolonged periad of the wel! being shutdn.
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PAUL TERRY ET AL GAS
Well Ne. APT Number Loestion 'Well Type Years Inactiver”
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wet s producing ] TA@ (] Puoged? (] Shutin? [ Convers to Iny/swD [[] Date of Actian Cheeked
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GARY E. JOHNSON : Lori Wrotenbery
Governor Dircetor
Jennifer A. Salisbury Qil Conservation Division

Cabinet Secretary

FINAL NOTICE

CERTIFIED MAIL

DECEMBER 26, 2000

KC RESOURCES INC
P.O.BOX 1118
CARDIFF CA 92007

RE: INACTIVE NON-COMPLIAN CE WELLS

The Qil Conservation Division (OCD) currently is addressing all inactive non- compliance wells as a
top priority statewide project. A mass mail out was made on May 11, 2000 requesting information from
each operator that had inactive wells. A second mail out was made on September 8, directing each
operator as part of this project to provide additional information based on how they had responded to the
May 11, 2000 letter.

By copy of this letter, the OCD director is requested to schedule a “ Show Cause Hearing” to allow you

the opportunity to appear and to show way a shut in order, order to plug and abandon all inactive non-

compliance wells and/or to call for the forfeiture of your statewide bond is not issued. If your bond is
15 not 1ssued.

called you can no longer operate in the State of New Mexwo

( The “Show Cause He'armé” wiliE stayed if an aggressive plan being detailed and speeific as to
e of work and time frame to bring all non-compliance wells into compliancf is received in this™
office within 30 days of receipt of this letter. S

Attached is the latest (11/16/00) OCD list of inactive non-cpmpliance wells for your compﬁny.

TIM W. GUM
L Y
DISTRICT Il SUPERVISOR
OIL CONSERVATION DIVISION

XC: LORI WROTENBERY ---- DIRECTOR
QOCD ATTORNEY
ATTACHMENT

Oil Conservation Division * 811 South First Street * Artesia, New Mexico 88210
Phone: (505) 748-1283 * Fax (505) 748-9720 * hutp://www emnrd.state nm.us
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