Authorization For Expenditure

Original Extimate %
Revized Estimate
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ot ¥ Wolttamp 80D Hoﬁu:n'al praducer, Dri} .7.5" hoin m AS0'snd set 13-3!8" casll'g. drﬂ! 12-1/4“ kele m 1,900° and set 9—5{3‘ casing, 8-3/1" hole 75 deﬂes

inte the curve and set 77 casing at 9,999 MO then drill t2 15,845 MD and run 4-1/2" linar. 30 staga frac, onll out lugs, tebing and GLY's, ther: Row 1o salas through
shared facllitles.

Dry Hale Cost After Cosing Point | Completed Well Cost

53,355,000 . $3,359,000
55.245,218 35145218
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[Pigand Abardon Cost | 50 I 50 1
Total Wall €ort §9,995,848

1. Alltubulars, well or lease equiprr-ert is priced by COPAS and CEPS guldnllnts wsing the Hissoric Prlce Multiplier.

Unless mh:rwi:g Indicated below, you, 3s a non-opemlng working Interast ownur. a;mq tu be mvnr-d by Qmmrs Wl un'max insurance pracuted by Operator o
long ax Cperstor canducts aperitions Fersundar ard to pay your prorated share of the premiurms thorafore. |f yau elect ta purchase your own well control insurance,
you must provide a cartilcate of such infurance dcceptable to Operator, as to form and limitd, &t the tinte this AFE is raturned, if available, but in 20 avent later than

commencement of drilling operations. You agree that fiture to provida the certificate of Insurance, 25 provided hareir, will Tesult lnYW being covered by insurance
procured by Operator.

N
] 1 elwct te purchase my own well contral Insurance palicy.

Well conret insurance procured by Cperatar, provides, smang cther terms, for $20,000,000 {100% W.1) of Combined Sngle Limit coverage {or we!l controi and
related redrilling and clean-vp/polltion expense covering driliing [through completion) with a 51,000,000 (200% W.1.) decductible.

Kaarketipg By

Clmarex salls s gas undlurmﬂen:m cartracts with third carty gurchasers, Such coﬂmm may nd.;da!m n addl'.lon. panaities may be tncurreg for '.m'ﬂ'rﬂim g
wlurnes defllvered over ime. Shoutd you chodse to markes your Share of gas with Cirarex, you wiil be subject to all of the terms of such contrects. Upon written =
request tv Cmarex's Marksting Uepsrtmant, we will share with you the terrs ind conditions pursuant to which gas will be sold. Failure to make an etection belaw o
shall be deered an election 10 market you? gas with Cimarex under the terms and conditions t=t forth abova. z Q‘
g%
[T7 tebwct to takn my gas In kind. = 9
827
(ol -
[ 1 elact e market vy gas with Cimarex pursuant to the tanns and conditiens of its contract, o § =
el
Tom L.
fay
CAPPEN IO TAFE. o O -u

Tha above coxts sre nsummu only and anticipate tfuubae fre: opemiam vd:hnut any for:ue:hle change 1o plans. The ac'ual COItE MKy mwd the cﬂlmaud com
withaut affecting the authorization for expenditure hereln granted. By sparaval of this AFE, the wocking Interest cwnes agrees 1o pay s proportianale share of actual
legal, curative, regulatory and well Costs under term of the joint operating agreament, regulatory order or gther appliceble agreement covering this well.
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Projeet Cast Extimate
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