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1 (8:34 a.m.) 

2 EXAMINER EZEANYIM: At t h i s time, I c a l l 

3 Case 15138. This was continued from May 29th as w e l l , 

4 and t h i s i s the a p p l i c a t i o n of New Mexico O i l 

5 Conservation D i v i s i o n f o r a compliance order against 

6 Platinum Exploration, Inc. 

7 C a l l f o r appearances. 

8 MR. HERMAN: Keith Herman w i t h the OCD. 

9 EXAMINER EZEANYIM: Do you have any 

10 witnesses? 

11 MR. HERMAN: Yes, one, Daniel Sanchez. 

12 EXAMINER EZEANYIM: Any other appearances? 

13 Okay. May the witness stand up, state your 

14 name and be sworn, please? 

15 MR. SANCHEZ: Daniel Sanchez. 

16 DANIEL SANCHEZ, 

17 a f t e r having been f i r s t duly sworn under oath, was 

18 questioned and t e s t i f i e d as f o l l o w s : 

19 EXAMINER EZEANYIM: You may proceed. 

-20 - DIRECT EXAMINATION 

21 BY MR. HERMAN: 

22 Q. Mr. Sanchez, can you p l ease s t a t e your t i t l e 

23 f o r the r e c o r d and where you work? 

24 A. I w o r k f o r the O i l C o n s e r v a t i o n D i v i s i o n . I am 

25 a compl iance and enforcement manager. 
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1 Q. Could you b r i e f l y describe your duties? 

2 A . I oversee the compliance and enforcement 

3 program f o r the D i v i s i o n , and I manage the d i s t r i c t 

4 o f f i c e s . 

5 Q. Have you researched the alleged v i o l a t i o n s i n 

6 the complaints against Platinum Exploration? 

7 A. Yes, I have. 

8 Q. Could you e x p l a i n the i n v e s t i g a t i o n ? 

9 A. Yes. One of our d i s t r i c t s , the Hobbs D i s t r i c t , 

10 has had more i n a c t i v e w e l l s , or orphan w e l l s as we c a l l 

11 them, than our other d i s t r i c t . So they went ahead and 

12 d i d an i n v e s t i g a t i o n of the ones i n t h e i r d i s t r i c t , and 

13 they came up w i t h several a c t u a l wells t h a t we consider 

14 orphan, and through t h a t i n v e s t i g a t i o n we decided to go 

15 to hearing to t r y to get an order out to plug these 

16 w e l l s . 

17 EXAMINER EZEANYIM: Counsel, i f I may 

18 suggest, we need to q u a l i f y the witness as an a c t u a l 

19 witness. That i s the procedure. So we can get t h a t i n 

•20- the record. You want to q u a l i f y him as an expert 

21 witness or a f a c t u a l witness so the record w i l l r e f l e c t 

22 that? 

23 MR. HERMAN: I ' d l i k e t o move t o q u a l i f y 

24 h im as a f a c t u a l w i t n e s s . 

25 EXAMINER EZEANYIM: F a c t u a l . Okay. Go 
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1 ahead and do t h a t . 

2 MR. HERMAN: I'd move th a t he's a f a c t u a l 

3 witness. 

4 EXAMINER EZEANYIM: Not an expert witness? 

5 Okay. He's accepted, i f you j u s t want a f a c t u a l 

6 witness. 

7 MR. HERMAN: These are f a c t s . 

8 EXAMINER EZEANYIM: Okay. Mr. Sanchez i s 

9 so q u a l i f i e d . 

10 Q. {BY MR. HERMAN) Can you i d e n t i f y E x h i b i t 1 f o r 

11 me? 

12 A. Yes. E x h i b i t 1 i s the a f f i d a v i t of Maxey 

13 Brown, our Hobbs D i s t r i c t supervisor, and he i s 

14 discussing what he found i n h i s i n v e s t i g a t i o n on the 

15 Platinum w e l l s . 

16 Q. Could you read items s i x through eight on 

17 E x h i b i t 1? 

18 A. Number s i x i s from Maxey. " I researched the 

19 ONGARD records f o r production and i n j e c t i o n i nformation 

20- regarding w e l l Rose Eaves #1 located i n Lea County, 

21 New Mexico." The API number i s 3002507290. "ONGARD 

22 contains no production or i n j e c t i o n records f o r these 

23 wells since June of 2006." 

24 Number seven: "Operator i s operating under 

25 OGRID 227103. Operator has not posted f i n a n c i a l 
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1 assurances t o secure i t s o b l i g a t i o n t o plug and abandon 

2 the w e l l . " 

3 And number eight: "The subject w e l l 

4 operated by Operator i n New Mexico has been i n a c t i v e f o r 

5 a continuous period exceeding one year plus 90 days, and 

6 i s neither plugged and abandoned i n accord wi t h D i v i s i o n 

7 Rules 19.15.25.9 t o - 11 NMAC nor on approved temporary 

8 abandonment status i n accord w i t h the D i v i s i o n Rules 

9 19.15.25.12 NMAC." 

10 MR. HERMAN: Sorry. I mixed up my e x h i b i t s 

11 f o r t h i s case and f o r the next, so i f you would bear 

12 w i t h me f o r one moment. 

•13 Q. (BY MR. HERMAN) Can you i d e n t i f y OCD E x h i b i t 2? 

14 A. E x h i b i t 2 i s s i x p i c t u r e s of the Eaves w e l l #1 

15 s i t e . I t shows an open p i t that has not been closed. 

16 I t shows the wellhead and, i n general, a very sloppy 

17 w e l l s i t e . 

18 Q. Were these photos taken under the d i r e c t i o n of 

19 the OCD? 

20-- A. Yes, they were. 

21 Q. As f a r as you know, have these s i t e s been 

22 cleaned up since these photos were taken? 

23 A. They have not. 

24 Q. Is t h i s w e l l producing? 

25 A. No. I t hasn' t produced since 2006, according 
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1 to our records. 

2 Q. Would you i d e n t i f y OCD E x h i b i t 3? 

3 A. E x h i b i t 3 i s a f i l i n g from the O f f i c e of the 

4 Secretary of State i d e n t i f y i n g the owners, president, 

5 vice president, of Platinum. And Harold James Rasmussen 

6 i s l i s t e d as the president, and Gregory J. Rasmussen i s 

7 l i s t e d as the vice president. 

8 Q. And what's the co r p o r a t i o n status? 

9 A. Canceled. 

10 Q. To your knowledge, has the OCD had any other 

11 compliance issues w i t h Platinum? 

12 A. Yes, we have. I n OCC Case Number 14380, the 

- 13 Commission issued an order t o plug and abandon ten 

14 Platinum w e l l s and f o r f e i t a l l f i n a n c i a l assurance. 

15 There was only a blanket bond of $50,000, which the OCD 

16 received on September of 2012. I t d i d not cover the 

17 cost of the actu a l plugging work. Now we have 

18 discovered another Platinum w e l l t h a t was not included 

19 i n t h i s order, and Platinum has not replenished t h e i r 

-20- • bond and i s , t h e r e f o r e , out of f i n a n c i a l assurance f o r 

21 t h a t w e l l as w e l l . 

22 MR. HERMAN: Like t o move f o r admission of 

23 E x h i b i t 4, which i s the order of the D i v i s i o n i n OCC 

24 Case 14380. 

25 (NMOCD E x h i b i t Number 4 was o f f e r e d i n t o 
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1 evidence.) 

2 Q. (BY MR. HERMAN) What steps were taken t o n o t i f y 

3 the operator? 

4 A. We put out no t i c e i n the Lovington Daily Leader 

5 and the OCD Website, as required by the OCD r u l e s . We 

6 also sent copies of the hearing n o t i c e d i r e c t l y t o the 

7 notices on f i l e w i t h the Secretary of State, which 

8 according t o the c e r t i f i e d mail r e c e i p t was d e l i v e r e d on 

9 A p r i l 29th of 2014. And the l e t t e r was d e l i v e r e d t o the 

10 corporate address, and i t was returned t o sender. An 

11 agent i n Santa Fe d i d accept the l e t t e r , but we haven't 

12 heard from them. 

• 13 . MR. HERMAN: At t h i s p o i n t , I'm going t o 

14 move f o r admission of OCD 5, which i s our notice 

15 documents. 

16 (NMOCD E x h i b i t Number 5 was o f f e r e d i n t o 

17 evidence.) 

18 Q. (BY MR. HERMAN) Could you b r i e f l y describe the 

19 other OCD. rule s t h a t t h i s w e l l i s v i o l a t i n g ? 

20-- - A. Sure. Under Rule 19.15.28.8, i t requires an 

21 operator t o plug and abandon or temporally abandon a 

22 w e l l i n accordance w i t h D i v i s i o n r u l e s w i t h i n a 90-day 

23 period of one year of continuous i n a c t i v i t y . 

24 Rule 19.15.25.10(B) [ s i c ] provides t h a t as 

25 soon as p r a c t i c a l but not l a t e r than one year a f t e r the 
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1 completion of plugging operations, the operator s h a l l 

2 l e v e l the l o c a t i o n and remove deadman and other junk and 

3 take measures necessary or required by the OCD to 

4 restore the l o c a t i o n t o a safe and clean c o n d i t i o n . 

5 Rule 19.15.25.11 requires t h a t the operator 

6 s h a l l f i l e w i t h the OCD the record of the work done 

7 w i t h i n 30 days of completion. 

8 The operator i s also out of compliance w i t h 

9 19.15.5.9(A)(1) NMAC by not meeting the f i n a n c i a l 

10 assurance requirements, and 19.15.5.9(A)(4) by having 

11 one out of i t s one remaining wells out of compliance 

12 w i t h 19.15.25.8. 

13 MR. HERMAN: No f u r t h e r questions. 

14 EXAMINER EZEANYIM: You done w i t h the 

15 witness? 

16 MR. HERMAN: Yes. 

17 I f there are no f u r t h e r questions, I would 

18 j u s t l i k e to move t h a t the subject w e l l , Rose Eaves #1 

19 i s out of compliance w i t h 19.15.25.8. I'd l i k e t o 

20 require t h a t the operator plug and abandon the w e l l 

21 w i t h i n 30 days, and i f he does not, I would l i k e t o f i n d 

22 him out of compliance w i t h -- and tha t ' s f i n d Platinum 

23 Exploration, and i t s president and vice president, 

24 Harold Rasmussen and Greg Rasmussen, out of compliance 

25 w i t h 19.15.5.8, and also the f i n a n c i a l assurance 
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1 requirements and having too many wells out of 

2 compliance. 

3 EXAMINER EZEANYIM: Okay. Couple of 

4 questions here. 

5 CROSS-EXAMINATION 

6 BY EXAMINER EZEANYIM: 

7 Q. Did you f i n d the Rasmussens? The president and 

8 vice president, d i d you f i n d any of them? 

9 A. We went a f t e r them w i t h n o t i c e , but we never 

10 got any returned. 

11 Q. Did you send n o t i c e t o the -- are they s t i l l 

12 a l i v e ? 

13 A. Yes, they are. 

14 Q. Did you f i n d the address t o send them a l e t t e r ? 

15 A. We sent l e t t e r s t o two d i f f e r e n t addresses, and 

16 we got responses from n e i t h e r . 

17 Q. Nothing? 

18 A. Nothing. 

19 Q. And you published i t , and nothing? 

20 A. Nothing. 

21 Q. Now, the second question: Did they comply w i t h 

22 the 2009 order, Order Number 13190? 

23 A. No, they d i d not. 

24 Q. What happened w i t h t h a t o r d e r ? 

25 A. They d i d no t r espond , and the OCD ended up 
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1 plugging those w e l l s and recovering the bond, the s i n g l e 

2 bond, blanket bond. 

3 Q. And f o r t h i s case, how many we l l s are we 

4 t a l k i n g about? Two wells? 

5 A. One. 

6 Q. One w e l l . 

7 Does t h i s w e l l have any f i n a n c i a l 

8 assurance? 

9 A. No, i t does not. 

10 Q. Why i s that? I mean, i f you d r i l l a w e l l , you 

11 have to have f i n a n c i a l assurance. 

12 A. Well, i t was one of the w e l l s we found a f t e r 

13 the i n i t i a l ten wells t h a t we went a f t e r i n t h a t 

14 previous case. And once -- we plugged those w e l l s . We 

15 went a f t e r t h e i r f i n a n c i a l assurance. We d i d get a 

16 blanket bond, but we d i d n ' t know there was another w e l l 

17 out there. So they never decided t o do business any 

18 f u r t h e r i n New Mexico and, t h e r e f o r e , never bonded t h a t 

19 w e l l . 

•20 Q. Okay. So we have a blanket bond to cover t h i s 

21 well? 

22 A. Yes. 

23 Q. So what happened w i t h t h a t bond now? 

24 A. i t went back t o the cost of plugging the other 

25 ten w e l l s . 
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1 Q. Platinum i s supposed t o plug the w e l l w i t h i n 30 

2 days, and i f not, what happens? I f they don't plug i t , 

3 what happens? 

4 A. The OCD w i l l plug t h a t w e l l and clean up the 

5 s i t e . 

6 Q. Okay. With the blanket bond? 

7 A. No. The blanket bond wouldn't cover i t . I t 

8 d i d n ' t cover the plugging costs of the o r i g i n a l ten. I t 

9 w i l l come out of the reclamation fund. 

10 Q. So you made an attempt t o comply w i t h -- you 

11 d i d n ' t get them published i n the paper, e i t h e r of them? 

12 A. That's c o r r e c t . 

13 Q. So they d i d n ' t comply w i t h the 2009 order. 

14 Are they s t i l l doing business i n 

15 New Mexico? 

16 A. No, they're not. 

17 Q. They have w i t h d r a w n t h e i r l i c e n s e t o do 

18 bus ine s s i n New Mexico? 

19 A. T h e i r l i c e n s e d was c a n c e l e d w i t h t he S e c r e t a r y 

20 -of S t a t e ' s O f f i c e . 

21 Q. What i s t he name o f t h a t ? P l a t i n u m 

22 E x p l o r a t i o n , I n c . ? So i f I ge t an a p p l i c a t i o n f r o m 

23 P l a t i n u m , i t ' s f r a u d u l e n t ? 

24 A. T h a t ' s c o r r e c t . 

25 EXAMINER EZEANYIM: A n y t h i n g f u r t h e r f r o m 
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1 counsel? 

2 MR. HERMAN: No. 

3 EXAMINER EZEANYIM: I'm done w i t h you, so 

4 you may step down. 

5 MR. HERMAN: We've got one more case. 

6 EXAMINER EZEANYIM: Yeah, but we have t o 

7 conclude t h i s f i r s t . 

8 At t h i s p o i n t , Case Number 15138 w i l l be 

9 taken under advisement. 

10 MR. HERMAN: I'd submit our o r i g i n a l s . 

11 These are the o r i g i n a l e x h i b i t s . 

12 EXAMINER EZEANYIM: How many e x h i b i t s do 

13 you have so we can admit them i n t o the record? 

14 MR. HERMAN: A t o t a l of f i v e . 

15 EXAMINER EZEANYIM: E x h i b i t s 1 through 5? 

16 MR. HERMAN: Yes. 

17 EXAMINER EZEANYIM: For the record, 

18 E x h i b i t s 1 through 5 w i l l be admitted. 

19 (NMOCD E x h i b i t Numbers 1 through 5 were 

20 o f f e r e d and admitted i n t o evidence.) 

21 EXAMINER EZEANYIM: Case Number 15138 w i l l 

2 2 be taken under advisement. I t h i n k I've already said 

23 t h a t . 

24 (Case Numb* >er 15Mh^m^%*%r%$^ 
* record o f I h . ftw<2,.T 

™° examiner hsarirfe of 

ft 
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