Paul Haden

R
From: Paul Haden
Sent: Wednesday, July 02, 2014 10:02 AM
To: .+ 'craiglawpc@gmail.com’
Subject: FW: Re: Layla "35"
Attachments: doc(7267920140702093811.pdf

Jimmy, see attached recorded copy of a Mineral Deed from Laura Meade to Chasity Garza. Please refer to Tract #2
described therein. This land doesn’t comprise 350 acres as it purports. The land described as the SE/45/2S/2NE/4 should
have been described as the SE/4-, $/25/2NE/4. These kind of mistakes are the reason why the Laura Meade interest and
others can not be determined as all through the chain of title in this 350 acre tract there were mistakes like this
including over conveyances , incorrect spelling of names , etc. However , I'm preparing an Oil & Gas Lease for Chasity to
execute. The attached Mineral Deed needs to be corrected.

As to Tract #2 the land should cover : S/25/2NE/4 SE/4, Ef25W/4 , W/2ZNW/4SW/4, SE/4NW/4SW/4
S/2NE/ANW/ASW/4 |

E/2SW/ASW/4 , SW/ASW/ASW/4 and N/ZNW/ASW/4SW/4 , containing 150 acres, more or less. As to the other lands
described in the Mineral Deed , | have no way of telling if those lands are described correctly. As to the Oil & Gas Lease ,
Il scan and email it to you and will stick the original in the mail to you for Chasity's execution. One question, is Chasity
married or is she single ?? | assume she still lives at 1410 E. Broadway , Brownfield ,Tx, 79316. Please confirm.

Paul Haden

Land Department

Mewbourne Oil Company

500 West Texas Ave., Suite 1020
Midland, TX 79701-4279

Office Phone: 432-682-3715
Fax: 432-685-4170

Cell: 432-557-2521

---—-Original Message----- ‘

From: midland@mewbourne.com [mailto:midland @mewbourne.com]
Sent: Wednesday, July 02, 2014 10:38 AM

To: Paul Haden

Subject:

TASKalfa 520i
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MARION J. CRAIG 111
ATTORNEY AT LAW, L.1..C.
POST OFFICE BoX 1436
ROSWELL, NM 88202-1436
TELEPHONE: (575) 622-1106
EMaIL: craiglawpc@gmail.com :
MARION J. “JiMMY” CRALG 1T 601 W. SECOND STREET, SUITE 8
ATTORNEY AT LAW ROSWELL, NEW MEXICcO B8201

June 27, 2014

Mewbourne Oil Company
500 W. Texas, Suite 1020
Midland, TX 79701

Re: Layla 35B2NC Fee #2H
Layla 35W20B Fee #3H
Layla 35NC Fee #1H
Layla 35B2MD Fee #3H

Attention: D. Paul Haden
Dear Mr. Hayden:

My client, Chasity Garza has learned that there is scheduled a hearing before the OCD on
compulsory pooling regarding the above-referenced wells on July 10, 2014. She only recently
learned, of this, and has never received notice as required under 19.15.4.12 NMAC.

Ms. Garza was an owner of minerals prior to the date of the applications on the above
wells, so therefore should have been provided -actual notice by certified mail. This was not done.

While | understand that you may take the position that there is a title issue regarding my
client’s mineral interests, she still is entitled to notice under the Administrative Code. Failure to
provide such notice may result in the hearing being rescheduled to a later date or her having an
opportunity to set aside the hearing at a later date.

In order to short cut these problems, my client has authorized me to grant to your client
a quit claim lease on the properties involved for a 3/16ths royalty. | note that this is the same as
most of leased properties. No bonus would be required.



Please let me know Mewbourne’s position on this. If we cannot come to an arrangement,
| will notify the OCD that we were not provided proper notice of this hearing.

Sincerely,

MARION J. CRAIG lli
ATTORNEY AT LAW, L.L.C,

b Va7

Marion /ralg I

Xc: Chasity Garza

Qil Conservation Division
1220 South 5t. Francis Dr.
Santa Fe, NM 87505



Paul Haden

m R
From: Paul Haden

Sent: Monday, June 30, 2014 9:08 AM

To: ‘craiglawpc@gmail.com’

Subject: Re: Layla "35" Pooling Hearings

Mr. Craig, | acknowledge receipt of your letter dated 6-27-2014 regarding the claim of Chasity Garza owning a mineral
interestin

Sec 35, T23S, R28E, Eddy Co ., among other lands. The problem with her ownership as I've previously advised her
mother, Laura Meade '

is that our title attorney John Nelson for this project was unable to determine the quantum of interest owned by Laura
Meade. If Ms.

Garza is willing to execute a “Quit Claim Lease” whatever that is , we would certainly entertain that option. Please
prepare it and send ,

it to me as I'm sure we’d be willing to do that. Or, if you want me to prepare an Oil & Gas Lease for her execution,
please let me know.

However , you must understand that upon production of the wells referenced in your letter , her interest , if any , would
be placed in

suspense pending a final determination of what her interest is. Let me know what you and Ms. Garza wants to do.

Paul Haden
Land Department

Mewbourne Oil Company
500 West Texas Ave., Suite 1020
Midland, TX 79701-4279

Office Phone: 432-682-3715

Fax: 432-685-4170

Cell: 432-557-2521
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MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

{432) 682-3715
FAX (432) 6854170 -

May 20, 2014

Via Certified Mail

Laura Meade

611 N. Mesa. Ave.
Carlsbad, NM 88203

Re:

Layla 35 B2NC Fee #2H

185° FSL & 1670’ FWL (SL)
330° FNL & 1980° FWL (BHL)
Section 35, T23S, R28E

Layla 35 NC #IH .
150’ FSL & 1800’ F'WL (SL)
330’ FNL & 1800’ FWL (BHL)
Section 35, T235, R2_8E :

Eddy County, New Mexico Eddy Coimty, New. Mexic‘q '
Layla 35 W20B Fee #3H Layla 35 B2ZMD Fee #3H -

185" FSL & 2435’ FEL (SL) 135° FSL & 470 FWL (SL)
330’ FNL & 2150’ FEL (BHL) 330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E i Section 35, T23S, R28E.

Eddy County, New Mexico

Eddy County, New Mexico

Dear Ms. Meade:
Mewbourne Oil Company as Operator hereby proposes to drill the captitm_ed_ four wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced abové as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly
~ direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. . The proposed well will be
drilled to a true measured depth of approximately 12 ,900 feet with the E/2W/2-of the captxoned
Section 35 bemg dedlcated 10 it as its nonstandard proration unit and PIOJECT. Area

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced ‘surface location

(SL) and drilled horizontally to a terminus point referenced above as the ‘bottorn hole location
-(BHL). The proposed well will be drilled to a true vertical depth of approx1mately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to- the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled t0 a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area '



Laura Meade ' A Layla 35 B2NC Fee #2H

May 20, 2014 , . Layla35NC#IH
Page 2 of 3 ' -~ Layla35.W20B Fee #3H

" - Layla35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be dnlled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point. referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the'Wolfcamp formation
and drilled honzontally therefrom from a southerly direction t a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. This proposed well
will be dnlled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled herizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area.

As previously advised you, you may have a claim to a 12.6/350 uiilegs'ed"fnineral interest in the
S/2S/2NE/4, SE/4, ER2SW/4, W/2NW/4SW/4, ~ SE/ANW/4SW/4, S/2NE/ANW/ASW/4,
E/2SW/4SW/4, SW/ASW/4SW/4 and N/2NW/4SW/4SW/4 containing 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in prévious well proposals and
previous force pooling hearings, the ownership of this unleased mineral ‘ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum’ of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys .engaged in a series of
conveyances, lawsuits and stipulations of interest which is described in our -May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which' completely confused and
obscured the ownership of this 12.6/350 mineral interest.

Regarding the above, owners who have a possible claim to the above referericed unleased
mineral interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mex1co Oil
Conservation Division’s offices.” You will be notified of such heanng B

Regarding the above well proposals, enclosed for your mformatmn ‘is a copy of our
Authorization For Expenditure (AFE) for each proposed well



Laura Meade Layla 35 B2NC Fee #2H

May 20, 2014 - Layla35NC#IH

Page 3 of 3 . Layla 35 W20B Fee #3H
Layla 35 B2MD Fee #3H

Should you have any questions regarding the above, please call me at (432) 682-3715 or my
email address is phaden@mewbourne.com, .

Sincerely yours,

MEWBOURNE OIL COMPANY

Tl

D. Paul Haden
Senior Landman

DPH/gb
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=% UNITED STATES
P POSTAL SERVICE.

" Date: May 23, 2014
Simple Certified:

The following is in response to your May 23, 2014 request for delivery information on
your Certified Mail™/RRE item number 9414810699945005181178. The delivery record
shows that this item was delivered on May 23, 2014 at 11:01 am in BELEN, NM 87002.
The scanned image of the recipient information is provided below.

Signature of Recipient ; e é&‘

i
iy
S

Address of Recipient 3

Thank you for selecting the Postal Service for your mailing needs. ‘ -

If you require additional assistance, please contact your local Post Office or postal
representative. : '

Sincerely,
United States Postal Service

Pavios P. Panagopoulos, et al
511 W REINKEN AVE
BELEN, NM 87002

Lay\a 35
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MEWBOURNE O1L COMPANY.

300 W, TEXAS, SUITE. 1020 .
MIDLAND, TEXAS 79701 - -

B nn—

(432) 682-3715

FAX (432) 685-4170

May 20, 2014

Via Certified Mail

Mr. Pavlos P. Panagopoulos,

Panagopoulos Enterprises and

Andreas P. Panagopoulos

511 W, Reinken Ave.

Belen, New - Mexico 87002

Re:  Layla 35 B2ZNC Fee #2H Layla 35 NC #IH
185’ FSL & 1670’ FWL (SL) 150’ FSL & 1800 FWL (SL)
330° FNL & 1980° FWL (BHL) 330’ FNL & 1800 FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E
Eddy County, New Mexico Eddy County, New Mexico
Layla 35 W20B Fee #3H Layla 35 B2MD Fee#3H =
185’ FSL & 2435’ FEL (SL) 135° FSL & 470’ FWL (SL)
330’ FNL & 2150’ FEL (BHL) 330° FNL & 660” FWL; (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E
Eddy County, New Mexico Eddy County, New Mex1co '

- Gentlemen: |

Mewbourne 0il Company as Operator hereby proposes 10 dnll the captloned four wells

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above Teferenced surface
location (SL) and drilled horizontally. to a terminus point referenced above as the bottom hole
location (BHL) The proposed well will be drilled to a true vertical depth of approximately
8,300 fect in the Bone Spring formation and drilled horizontally therefrom from a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The. proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the-captioned
" Section 35 being dedicated to it as its nonstandard proration unit and Projéct Aréa:

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to’the tetminus point in
the lateral as referenced above for oil production. The proposed ‘well will. be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Sectlon 35 being
dedicated to this well as its nonstandard proration unit and PIOJect Area. .-



MTr. Pavlos P. Panagopoulos, - Layla 35 B2NC Fee #2H

Panagopoulos Enterprises and ‘ ~- Layla 35 NC #1H
Andreas P. Panagopoulos . - ~ Layla 35 W20B Fee #3H
May 20, 2014 . Layla 35 B2MD Fee #31
Page 2 of 3 oL

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the abb\"r'e.r'e_ferenccd surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to- a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a:northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

. The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the. aboveé referenced surface
location (SL) and drilled horizontally therefrom to a termirus point' referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring. formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area. -

As previously advised you, you may have a claim to a 12.6/350 unle_aséd n'linéral interest in the
S/28/2NE/4, SE/4, E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4, " S/2NE/4NW/4SW/4
ER2SW/ASW/4, SW/ASW/ASW/4 and N/2NW/4SW/4SW/4 contammg 350- acres, more or less
bemg 12.6 net unleased acres. As previously advised you in previous: well proposals and
previous force pooling hearings, the ownership of this unleased mineral ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest belng conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described ifi.our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years wh1ch completely confused and
obscured the ownersh1p of this 12.6/350 mineral interest. ' -

Regarding the above, owners who have a possible claim to. the above referenced unleased
mineral interest will be sub_]ect to a compulsory Pooling Hearing for €ach of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mex1co Oil
Conservation Division’s offices. You will be notified of such heanng '

Regarding the above well proposals, enclosed for your mforrnatlon is:.a. copy of our
Authorization For Expenditure (AFE) for each proposed well ' :



Mr. Pavlos P. Panagopoulos, 7 : Layla 35 B2NC Fee #2H

Panagopoulos Enterprises and " Layla35NC#1H
Andreas P. Panagopoulos T " Layla’35 W20B Fee #3H
May 20, 2014 : . - Layla'35-B2MD Fee #3H
Page 3 of 3 ' Lo e e

Should you have any questions regarding the above, please call me at (432) 682- 3715 or my
email address is phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

AU

D. Paul Haden
Senior Landman

DPH/gb



{
=¥ UNITED STATES
P POSTAL SERVICE.

Date: May 23, 2014
Simple Certified:

The following is in response

to your May 23, 2014 request for délivé_i_'yfinfc.mrmat'ion on

your Certified Mail™/RRE item number 9414810699945005181550.. The delivery record
shows that this item was delivered on May 23, 2014 at 12:20 pm in LAS VEGAS, NV
89117. The scanned image of the rempnent lnformatton is provuded below

Signature of Recipient: ™

-1

:(m&«\ﬁmfm/

Address of Recipient : oo

wy
153

1000 Q—f\“o‘f\ Hamk x(»qx

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assi
representative.

Sincerely,

stance, please contact your local Post Office or postal

United States Postal Service

Panagiota P. Panagopoulos
Magdalene P. Panagopoulos and
10008 Ranch Hand Ave

Las Vegas, NV 89117

Reference #: Layla 35




" MEWBOURNE O1L COMPANY

500 W. TEXAS, SUTTE 1020
MIDLAND, TEXAS 79701

(432) 682-3715

FAX (432) 685-4170

May 20,2014

Via Certified Mail

Magdalene P. Panagopoulos and

Panagiota P. Panagopoulos

10008 Ranch Hand Ave.

Las Vegas, NV 89117

Re:  Layla 35 B2NC Fee #2H Layla 35 NC #lH
185’ FSL & 1670° FWL (SL) 150’ FSL & 1800 FWL (SL)
330° FNL & 1980’ FWL (BHL) 330’ FNL & 1800’ FWL-(BHL)
Section 335, T23S, R28E Section 33, "I‘._2'3S,_,R28F__,- .

. Eddy County, New Mexico Eddy County, New Mexico

Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185° FSL & 2435’ FEL (SL) 135" FSL & 470° FWL (SL)

330" FNL & 2150” FEL (BHL)
Section 35, T23S, R28E

330’ FNL & 660" FWL .(BHL)

" Section 35, T23S, R28E

Eddy County, New Mexico Eddy Cc_mnty,'New Mexico_

Ladies:
Mewbourne Oil Company as Operator hereby proposes to drill the 'ceipt_ioned four wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled honzontally to a terminus point referenced above. as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical: dépth-of approximately _
8,300 feet in the Bone Spring formation and drilled horizontally therefiom from a southerly

direction to a northerly direction to the terminus point as referenced above in the-Second Bone
' Spnng Sand interval in the Bone Spring formation for oil production. :The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration umt and Pl‘OjCCt Area

The Layla 35 NC #IH Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced abové as the.bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approx1mately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware: formation and drilled
horizontally therefrom from a southerly direction to a northerly direction t6 the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true

measured depth of approximately 10,650 feet with the E/2W/2 of the captioned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area S



Magdalene P. Panagopoulos and g e :
Panagiota P. Panagopoulos _ - - Layla’35 B2NC Fee #2H

May 20, 2014 .0 Layla 35 NC #1H
Page 2 of 3 ) -+ Layla 35 W20B Fee #3H

" Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled ‘at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to.a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. - This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottorn hole location (BHL). This proposed well will be drilled to a true ‘vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring- formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Pro_]ect Area '

As previously advised you, you may have a claJm to a 12 6/350 unleased mmeral interest in the
S/28/2NE/4, SE/4, E/R2SW/4, W/2NW/4ASW/4, SE/4NW/4SW/4 'S/2NE/4ANW/4SW/4,

E/2SW/4SW/4, SW/4SW/4SW/4 and N/ZNW/ASW/4SW/4 contmrung 35_0 dcres, more or less
being 12.6 net unleased acres. As previously advised you in prévious -well proposals and
previous force pooling hearings, the ownership of this unleased mineral :-owrierships cannot be
determined at this point due to the confused state of the chain of title. assoc1ated ‘with this interest
due to over conveyances, faulty land descriptions and guantum of interest bemg conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described in“otur May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which compietely confused and
obscured the ownership of this 12.6/350 mineral interest.

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for eath’ of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Oil
Conservation Division’s ofﬁces You will be notified of such hearing. -

Regarding the above well proposals, enclosed for your mformatlon is a copy of our
Authorization For Expenditure (AFE) for each proposed well.



Magdalene P. Panagopoulos and

Panagiota P. Panagopoulos Layla 35 B2NC Fee #2H

May 20, 2014 Layla35NC #1H

Paged of 3 Layla 35 W20B Fee #3H
' LayIa 35 B2MD Fee #3H

Should you have any questions regarding the above, please call me at (432) 682 3715 or my
email address is phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
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~ UNITEDSTATES
F; POSTAL SERVICE.

Date: May 24, 2014
Simple Certified:

The following is in response to your May 24, 2014 request for delivery information on
your Certified Mail™/RRE item number 9414810699945005181154. The delivery record
shows that this item was delivered on May 23, 2014 at 10:08 am in ALBUQUERQUE, '
NM 87123. The scanned lmage of the recnplent information is provided below.

Signature of Recipient : Wﬁ,/(/

od
L: ]

Address of Recipient :

({r Gm%mj E

Thank you for se[ect:ng the Postal Service for your malhng needs

i3

If you require additional assistance, please contact your local Post Off" ice or postal
representative. :

Sincerely,
United States Postal Service

William E. Gregory

11910 CENTRAL AVE SE 8TEB
ALBUQUERQUE, NM 87123
Reference #: Layla 35
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020 .
MIDLAND, TEXAS 79701

(432) 682-3715

FAX (432) 685-4170.

May 20, 2014

Via Certified Mail

Mr. William E. Gregory

11910 Central Ave. SE, Suite B

Albuquerque, NM 87123 - .

Re: Layla35B2NC Fee #2H Layla 35 NC #IH :
185° FSL & 1670’ FWL (SL) 150° FSL & 1800° FWL (SL)
330’ FNL & 1980’ FWL (BHL) 330" FNL & 1800’ FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E -
Eddy County, New Mexico Eddy County, New Mexico
Layla 35 W20B Fee #3H  Layla 35 B2MD Fee #3H
185° FSL & 2435° FEL (SL) 135" FSL & 470’ FWL (SL)
330’ FNL & 2150’ FEL (BHL) 330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E Section 35, T235,-R28E - o
Eddy County, New Mexico Eddy County, New Mexico

Dear Mr. Gregory:

Mewbourne Oil Company as Operator hereby proposes to drill tﬁe oaptio:r_ied fo'ur-\-Nells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenoed above: 4s the bottom hole
‘location (BHL). The proposed well will be drilled to a true vertical depth of dpproximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom-from a southerly
direction to a northerly direction to the terminus point as referenced.above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. - The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2ZW/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit.and PrOJect Area.

The Layla 35 NC #1H Well is proposed to be dnlled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the. bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approx1mately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware: formation and drilled
horizontally therefrom from a southerly direction to a northerly direction fo: the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area.



Mr. William E. Gregory " Layla 35 B2ZNC Fee #2H

May 20, 2014 - Layla35 NC#1H
Page 2 of 3 Layla 35 W20B Fee #3H

: Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. This proposed well
will be drilled to a true measured depth of approximately 12,900 feet ‘with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2ZMD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a-true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring ‘formation and drilled
horizontally from a southerly direction to a northerly direction.in the Second’Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well wﬂl be drilled to a
true measured depth of approximately 12,900 feet with this well bemg dedicated to the W/2W/2
of the captioned Secnon 35 as its nonstandard oil proration unit and Pro;eet Area

As previously advised you you may have a claim to a 12. 6/350 unleased mmeral mterest in the
S/2S/2NE/4, SE/4;, E/2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4 S/2NE/4NW/4SW/4
E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4SW/4SW/4 - contalmng 350. acres, more or less
being 12.6 net unleased acres. As previously advised you in previous’ “well proposals and
previous force pooling hearings, the ownership of this unleased mineral ownerships canmot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, fauity land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorrieys- engaged In a series of
conveyances, lawsuits and stipulations of interest which is described in  our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years whlch completely confused and
obscured the ownership of this 12.6/350 mineral interest.

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Oil
Conservation Division’s offices. You will be notified of such heanng

Regardmg the above well proposals, enclosed for your mformauon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well. '



Mr. William E. Gregory - Layla 35 B2ZNC Fee #2H

May 20, 2014 ' . Layla 35NC#1H

Page 3 of 3 ' - - Layla35 W20B Fee #3H
' ' o Layla 35 B2ZMD Fee #3H

Should you have any questions regarding the above, pIease call me. at (432) 682-3715 or my
email address is phaden@mewbourne.com. . Somalh

Sincerely yours,

MEWBOURNE OIL COMPANY .

D. Paul Haden
Senior Landman

DPH/gh
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UNITED STATES
F POSTAL SERVICE.

Date: May 22, 2014
Simple Certified:

The following is in response to your May 22, 2014 request for delivery information on
your Certified Mail™/RRE item number 9414810699945005181239. The delivery record
shows that this item was delivered on May 22, 2014 at 11:48 am in CARLSBAD, NM
88220. The scanned image of the recipient information is provnded below,

————————— ettt e st

Signature of Recipient : b

e

Address of Recipient :

§3E

5318 PU««U

Thank you for selecting the Postal Service for your malhng needs R

If you require additional assistance, please contact your local Post OfF ce or postal
representative.

Sincerely,
United States Postal Service

Wells Fargo Bank, N A,
2318 W PIERCE ST
CARLSBAD, NM 88220
Reference #; Layla 35
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

May 20, 2014

Via Certified Mail

Wells Fargo Bank, NA
2318 W. Pierce St.
Carlsbad, NM 88220 .

Re:

Layla 35 B2NC Fee #2H
185’ FSL & 1670’ FWL (SL)
330’ FNL & 1980’ FWL(BHL)

Layla35NC 1
150" FSL & 1800 FWL (SL)- .
330’ FNL & 1800°, FWL (BHL) .

Section 35, T23S, R28E Section 35, T23S, R28E -
Eddy County, New Mexico Eddy County, New Mexi'co h
Layla 35 W20B Fee #3H Layla 35 BZMD Fee #3H

- 185” FSL & 2435’ FEL (SL) 135 FSL & 470> FWL (SL) .
330’ FNL & 2150’ FEL (BHL) 330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E" .
Eddy County, New Mexico

Eddy County, New Mexico

Ladies and Gentlemen:
Mewbourne Qil Company as Operator hereby proposes to dnll the captloned four wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced. above:as the bottom holé
location (BHL). The proposed well will be drilled to a trie vertical .depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly
direction to a northerly direction to the terminus point as réferénced above i in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production.. The' proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the- E/2W/2 of the captioned .
Section 35 being dedicated to it as its nonstandard proration. unit and Pro_]ect Area

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of .approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation ‘and drilled-
horizontally therefrom from a southerly direction to a northerly direction to the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Section 35 bemg
dedicated to this well as its nonstandard proration unit and Project Area.



Wells Fargo Bank, N.A. . . - Layla35B2NC Fee #2H

May 20, 2014 ' - Layla35 NC#1H

Page 2 of 3 o " Layla 35 W20B Fee #3H
‘ . LayIa 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to d true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to ‘@ noitherly direction to the
terminus point in the lateral as referenced above for oil and gas production.  This proposed well
will be drilled to a true measured depth of approximately 12,900 feet ‘with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true ‘vertical depth of
approximately 8,300 feet beneath the surface in the Bone ‘Spring - fonnatlon ‘and drilled
horizontally from a southerly direction toa northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well ‘will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned SCCUOII 35 as its nonstandard oil proration unit and Pro;ect Area

As previously advised you, you may have a claim to a 12. 6/350 unlcased mmera.l interest in the
S/2S/2NE/4, SE/4, E/2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4, - S/ZNE/4NW/4SW/4
E/2SW/4SW/4, SW/ASW/4SW/4 and N/ZNW/4SW/4SW/4 conta.mmg 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous well proposals and
previous force pooling hearings, the ownership of this unleased mineral-ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys-engaged in a series of
conveyances, lawsuits and stipulations of interest which is described :in:our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which completely confused and
obscured the ownership of this 12.6/350 mineral interest. ST :

Regarding the above, owners who have a possible claim to the above. referenced unleased
mineral interest will be sub_]ect to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July ‘10, 2014 at: the New Mex1co Oil
Conservation Division’s offices. You will be notified of such hearmg '

Regarding the above well proposals, enclosed for your mfonnatlon 1s a COpy of our
Authonzatlon For Expenditure (AFE) for each proposed well..



Wells Fargo Bank, N.A. : .+ Layla'35 B2NC Fee #2H

May 20, 2014 _ _ Layla35 NC #1H
Page 3 of 3 " Layla35 W2O0B Fee #3H

" Layla 35 B2MD Fee #3H

Should you have any quest1ons regarding the above, please call me at (432) 682—3715 Or my
email address is phaden@mewbourne.com.

Sincerely yours,

MEWBQURNE OIL COMPANY

. Paul Haden
Senior Landman

DPH/gb



{ . { .‘
UNITED STATES ' '
P POSTAL SERVICE.

Date: May 22, 2014
Simple Certified:

The following is in response to your May 22, 2014 request for delivery information on
your Certified Mail™/RRE item number 9414810699945005181253. The delivery record
shows that this item was delivered on May 21, 2014 at 9:19.am in LUBBOCK TX 79410.
The scanned image of the recnplent mformatlon is provnded below

Signature of Recipient ; ure Q ; W
r) Kﬁl mO Y

X

Address of Recipient :

e

E’.Q(,LLTLM)

Thank you for selecting the Postal Service for your mailing needs. o

If you require additional assistance, please contact your Iocal Post Off ice or postal
representative. :

Sincerely, -
United States Postal Service

Neville Manning

2112 INDIANA AVE
LUBBOCK, TX 78410
Reference #: Layla 35
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MEWBOURNE O1L COMPANY - = .
500 W. TEXAS, SUITE 1020 ‘
MIDLAND, TEXAS 79701 -

———

(432) 682-3715

FAX (432) 685-4170 -

May 20, 2014

Via Certified Mail

Mr. Neville Manning

2112 Indiana

" Lubbock, TX 79410

Re:  Layla 35 B2NC Fee #2H Layla35NC#IH =~
185 FSL & 1670° FWL (SL) 150° FSL & 1800 FWL (SL)-
330’ FNL & 1980° FWL (BHL) 330" FNL & 1800 FWL(BHL)
Section 35, T23S, R28E - Section 35, T23S, RZSE _
Eddy County, New Mexico Eddy County, New Mex1co -
Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185° FSL & 2435’ FEL (SL) 135" FSL & 470’ FWL (SL)
330° FNL & 2150’ FEL (BHL) 330’ FNL & 660’ FWL (BHL) o
Section 35, T23S, R28E Section 35, T238S, R28E '
Eddy County, New Mexico

~ Eddy County, New Mex1co

Dear Mr. Manning:
Mewbourne Oil Company as Operator hereby proposes to drill the capt'idne& ;fo'ur wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced*aboyfd&s the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly

direction to a northerly direction to the terminus point as referenced above.in-the Second Bone
* Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit and PI‘O_]CCt Area

The Layla 35 NC #1H Well is proposed to be drilled at the above refe‘reﬁ'c_ed su;face focation
(SL) and drilled horizontally to a terminus point referenced above ‘as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approxmately 6,200 feet
beneath the surface in'the Brushy Canyon interval in the Delaware . formation -and drilled-
horizontally therefrom from a southerly direction to a northerly direction to'the terminus point in
the lateral as referenced above for oil production. The proposed well . will ‘be. drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the cap‘uoned Section 35 being
dedicated to this well as its nonstandard proration unit and PrOJect Area '



Mr. Neville Manning ' ' Layla 35 B2NC Fee #2H

May 20, 2014 -, Layla35 NC#IH
Page 2 of 3 © Layla 35 W20B Fee #3H

' Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled . at the above referenced surface
location (SL) and drilled h0nzontally therefrom to a terminus point referenced ‘above as the
bottom hole location (BHL). The proposed well will be drilled to a-ttue vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. . This proposed well
will be drilled to a true measured depth of approximately 12,900 feet’ with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Proyeot Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drllled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus pomt réferenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled.
honzontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration umt and PI‘O_]BC'[ Area

As previously advised you you may have a claim to a 12.6/350 unleased mmeral interest in the
S/2S/2NE/4, SE/4, ER2SW/4, W/2NW/4SW/4, SEMNW/ASW/4; S/2NE/4NW/4SW/4
E2SW/4SW/4, SW/ASW/4SW/4 and N/2NW/4SW/4SW/4 contammg 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous ‘'well proposals and
previous force pooling hearings, the ownership of this unleased mineral ‘Ownerships cannot be
determined at this point due to the confused state of the chain-of title assocmted with this interest
due to over conveyances, faulty land descriptions and guantum of intérest bemg conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys. engaged in a series of
conveyances, lawsuits and stipulations of interest which is described in. our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years whlch completely confused and
obscured the ownershlp of this 12.6/350 mineral interest. S

Regarding the above, owners who have a possible claim:to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July: 10, 2014 at. the New Mexico OlI
Conservation Division’s offices. You will be notified of such heanng

Regarding the above well proposals, enclosed for your 1nformat10n 13 a copy of our
Authorization For Expenditure (AFE) for each proposed well.



Mr. Neville Manning - " . Layla 35 B2NC Fee #2H

May 20, 2014 ‘ ‘.  Layla35 NC#1H
Page 3 of 3 . ; © . Layla 35 W20B Fee #3H

.Layla 35 B2MD Fee #3H

~Shoqu you have any questlons regarding the above, please call me. at (432) 682-3715 or my
email address is phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

W

D. Paul Haden
Senior Landman

DPH/gb
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UNITED STATES
F POSTAL SERVICE.

Date: May 22, 2014

Simple Certified:

The following is in response to your May 22, 2014 request for delivery information on
your Certified Mail™/RRE item number 94148106999450051814086. . The delivery record

shows that this item was delivered on May 22, 2014 at 10:03 am in LURAY, KS 67649,
The scanned image of the recipient information is provided below.

Delivery Bection
Signature of Recipient : *\ ‘ ' 't
? ‘Angz[g' { 2 &( hd

Kol 8 g safof

.a'

Address of Recipient :

S Y = LRV

Luvagide .

ry
L _ ]

Thank you for selecting the Postal Service for your mailing need‘s'.- : S

If you require additional assistance, please contact your local Poé;t Office or postal
representative.

Sincerely,
United States Postal Service

Willis A. Paschal Trust No, 1
PO Box 98

Luray, KS 67649

Reference #; Layla 35
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MEewBOURNE O1L CoMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

May 20, 2014

. Via Certified Mail

Willis A. Paschal Trust No. 1
P.0. Box 98
Luray, KS 67649

Re:

Layla 35 B2NC Fee #2H

185’ FSL & 1670° FWL (SL)
330’ FNL & 1980’ FWL (BHL)
Section 35, T23S, R28E

Layla 35 NC #lH N

150° FSL & 1800’ FWL (SL)
330° FNL & 1800° FWL: (BHL) '
Section 35, T23S, R28E

Eddy County, New Mexico Eddy County, New Mexwo‘
Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185” FSL & 2435’ FEL (SL) 135” FSL & 470" FWL (SL)
330° FNL & 2150’ FEL (BHL) - - 330° FNL & 660’ FWL(BHL)
Section 35, T23S, R28E Section 35, T23S, R28E

Eddy County, New Mexico . Eddy County, New Mexico -

Ladies and Gentlemen:
Mewbourne Qil Company as Operator hereby proposes to drill the‘captionéd‘fo‘ur wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced. above as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical’ depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2ZW/2 of the captioned
Section 35 being dedlcated to it as its nonstandard proration unit and Prcgect Area

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced: above-as thé bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware ‘formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to-the terminus point in
the lateral as referenced above for oil production. The proposed well will-be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captmned Sect1on 35 bemg
dedicated to this well as its nonstandard proration unit and Project Area R



Willis A. Paschal Trust No. 1 -  “Layla:35 B2NC Fee #2H -

May 20,2014 - : .- Layla35NC#1H
Page 2 of 3 ‘ . ' " Layla 35 W20B Fee #3H

. . Layla35B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referehced above as the
bottom hole location (BHL). The proposed well will be -drilled to a true vertical depth of
- approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production: This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point.referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration umt and PI'O_]eCt Area

As previously advised you, you may have a claim to a 12. 6/350 unleased mmeral interest in the
S/2S/2NE/4, SE/4, E/2SW/4, W/NW/4SW/4, SE/ANW/ASW/4, "S2NE/ANW/4SW/4,
E2SW/ASW/4, SW/ASW/4SW/4 and N/ZNW/4SW/4SW/4 contammg 350 ‘acres, more or less
being 12.6 net unleased acres. As previously advised you in previous.well proposals and
previous force pooling hearings, the ownership of this unleased mineral: 6Wwnerships cannot be
determined at this point due to the confused state of the chain of title ‘associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest.being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsults and stipulations of interest whlch is described -in_our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years. which completely confused and
obscured the ownershlp of this 12.6/350 mineral interest. : :

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for. each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 ‘at the New Mex1co 0il
Conservation Division’s offices. You will be notified of such heanng '

Regarding the above well proposals, enclosed for your mfonnatlon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well.



Willis A. Paschal Trust No. 1 - Layla 35 B2ZNC Fee #2H

May 20, 2014 Layla 35 NC #1H
Page 3 of 3 _ ‘Layla 35 W20B Fee #3H
" Layla 35 B2MD Fee #3H

Should you have any questions regarding the above, please call me at (432) 682-3715 or my
email address is phaden@mewboume.com. '

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman -

DPH/gb
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MEWBOURNE O1.. COMPANY

500 W. TEXAS, SUITE. 1020
MIDLAND, TEXAS 79701

(432) 682-3715 -~

FAX (432) 685-4170 -

May 20, 2014 .
Via Certified Mail
Mary Jo Dickerson
P.O. Box 642
Glenpool, OK 74033
Re:  Layla 35 B2NC Fee #2H Layla35 NC #lH A

185’ FSL & 1670° FWL (SL) 150° FSL & 1800’ FWL (SL)

330° FNL & 1980’ FWL (BHL) 330’ FNL & 1800" FWL (BHL) =

Section 35, T23S, R28E

- Eddy County, New Mexico

Layla35 W20B Fee #3H
185’ FSL & 2435 FEL (SL)

Section 35, T23S; R28E."
Eddy County, New Mexrco

Layla 35 B2MD Fee #3H
135” FSL & 470’ FWL (SL)

330’ FNL & 2150” FEL (BHL) 330’ FNL & 660" FWL (BHL)
Section 35, T23S, R28E Section 35, T23S; R28E
Eddy County, New Mexrco

Eddy County, New Mexico

Dear Ms. Dickerson:

Mewbourne Oil Company as Operator hereby proposes to dnll the captloned four wells

The Layla 35 B2NC Fee #2H Well is proposed to be drrlled at the. above referenced surface
location (SL) and drilled horizontally to a terminus point referenced above as the bottom hole
location (BHL). The proposed well will be drilled to a true vertrcal depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from-a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production.” The: proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2.of the captioned
Section 35 being dedicated to it as its nonstandard proration umt and PrOJect Area :

The Layla 35 NC #1H Well is proposed to be dnlled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approxrmately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware. formation and drilled
honizontally therefrom from a southerly direction to a northerly drrec‘aon 10 the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true -
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Sectron 35 being
dedicated to this Well as its nonstandard proration unit and PI‘O_]eCt Area. ..~



Mary Jo Dickerson _ | Lo Layla 35 B2NC Fee #2H

May 20, 2014 .. Layla35NC#IH
Page2 of 3 ' _ . . - Layla35 W20B Fee #3H

- Layla 351 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. ‘This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the-above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a-true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production, This proposéd well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration umt and PI’Q] ect Area

As previously advised you, you may have a claim to a 12.6/350 unleased mmeral mterest in the
S/2S/2NE/4, SE/4, E2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4 S/2NE/4NW/4SW/4

E2SW/4SW/4, SW/ASW/4SW/4 and N/ZNW/4SW/4SW/4 contalmng 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous:: well proposals and
previous force pooling hearings, the ownership of this unleased mineral: ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in' a series of
conveyances, lawsuits and stipulations of interest which is described inour May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which completely confused and
obscured the ownership of thls 12.6/350 mineral interest. S

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be SUbjCCt to a compulsory Pooling Hearing: for each’ of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014.at thc ‘New- Mexico OQil
Conservation Division’s offices. You will be notified of such hearing, |

Regarding the above well proposals, enclosed for your 1nf0rmat10n is-a copy of our
Authorization For Expenditure (AFE) for each proposed well.: X :



o

Mary Jo Dickerson " " Layla 35 B2NC Fee #2H

May 20, 2014 .. Layla 35 NC #1H
Page 3 of 3 . Layla 35 W20B Fee #3H

Layla 35 B2MD Fee #3H

Should you have any questlons regarding the above plcase call ) me: at (432) 682-3715 or my
email address is phaden@mewbourne.com. : :

Sincerely yours,

MEWBOURNE OIL COMPANY

JLL

D. Paul Haden
Senior Landman

DPH/gb



~y UNITED STATES
B2d POSTAL SERVICE.

Date: May 22, 2014

Simple Certified:

The following' is in response to your May 22, 2014 request for déiive}y 'i_Hfofmation on
your Certified Mail™/RRE item number 9414810699945005181345. - The delivery record

shows that this item was delivered on May 22, 2014 at 2:30 pm in CARLSBAD, NM
88220. The scanned i image of the reCIplent Informatlon is prowded be[ow

Signature of Recipient: o ) K W

Address of Recipient :

«0/8 o 0¢

31 ||

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Oﬁ" ce or postal
representative.

Sincerely,
United States Postal Servuce

Estate of Mary [, Ervin
Clarence Ervin and the
4016 JONES ST
CARLSBAD, NM 88220
Reference #: Layla 35
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MEWBOURNE OiL COMPANY
500 W. TEXAS, SUITE 1020 S
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

May 20, 2014

Via Certified Mail

Clarence Ervin and the
Estate of Mary I. Ervin
4016 Jones St.
Carlsbad, NM 88220

Re:

Layla 35 B2NC Fee #2H

185’ FSL & 1670’ FWL (SL)

330’ FNL & 1980° FWL (BHL)

Layla ISNC#HIH o
150" FSL & 1800° FWL (SL) . _
330° FNL & 1800" FWL (BHL)

Seotion 35, T23S, R28E Section 35, T23S, R28E |

Eddy County, New Mexico Eddy County, New Mexzco

Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H

185° FSL & 2435’ FEL (SL) 135 FSL & 470 FWL (SL)

330" FNL & 2150’ FEL (BHL) 330’ FNL & 660" FWL (BHL) .

Section-35, T23S, R28E Section 35, T23S, R28E

Eddy County, New Mexico Eddy County, New Momcoi _
Dear Mr. Ervin:

Mewbourne Oil' Company as Operator hereby proposes to drill the calf)t.i-oriéc_in-_foor-Wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above-referenced surface
location (SL) and drilled horizontally to a terminus point referenced above as.the bottom hole
location (BHL). - The proposed well will be drilled to a true vertical depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil productior. The proposed well will be -
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
-Section 35 being dedicated to it as its nonstandard proration unit and Project Area.

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
. (SL) and drilled horizontally to a terminus point referenced above as-the bottom hole location -
(BHL). The proposed well will be drilled to a true vertical depth of: approx1matcly 6,200 feet
beneath the surface in the Brushy Canyen interval in the Delaware formiation and drilled
horizontally therefrom from a southerly direction to a northerly direction to-the terminus point in
the lateral as referenced above for oil production. The proposed well-will be drilled to a true

measured depth of approximately 10,650 feet with the E/2W/2 of the captioned Section 35 being
dedicated to this well as its nonstandard proration unit and PrOJect Area. - :



Clarence Ervin and the

Estate of Mary 1. Ervin : . Layla 35 B2NC Fee #2H
May 20, 2014 _ Layla 35 NC #1H
Page 2 of 3 _ _ . Layla35 W20B Fee #3H

.~ -Layla 35 B2MD Fee #3H

. The Layla 35 W20B Fee #3H Well is proposed to be drilled at thé above referenced surface
location (SL) and drilled horizontally therefrom to a termimis. point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to, a northerly direction to the
terminus point in the lateral as referenced above for oil and gas prodi¢tion. “This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to a. tru¢- vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area.

As previously advised you, you may have a claim to a 12.6/350 unleased mineral interest in the
S/2S/2NE/4, SE/4, E/2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4, " S/2NE/ANW/4SW/4,
E/2SW/4SW/4, SW/4SW/4SW/4 and N2NW/4SW/4SW/4 containing- 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in prev10us well proposals and
previous force pooling hearings, the ownership of this unleased mineral- OWIICI'ShlpS cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land déscriptions and guantum of interest. beirig conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys ‘engaged in-a series of
conveyances, lawsuits and stipulations of interest which is described in our May: 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years whu:h completely confused and
obscured the ownershlp of this 12.6/350 mineral interest. S :

Regarding the above, owners who have a p0s31ble claim to the above referenced unleased
mineral interest will be sub]ect to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at’ the New Mexico Oil
Conservation Division’s offices. You will be notified of such hearmg S

Regarding the above well proposals, enclosed for your: mformatxon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well. :



Clarence Ervin and the : L
Estate of Mary 1. Ervin C T Layla 35 B2NC Fee #2H

May 20,2014 : o . Layla 35 NC#1H
Page 3 of 3 . E Layla 35 W20B Fee #3H
L'a)'rla 35 B2MD Fee #3H

Should you have any questions regarding the above, please caH me at (432) 682-3715 or my
email address is phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

2

D. Paul Haden
Senior Landman

DPH/gh



UNITED STATES
Bad posTAL SERVICE

Date: May 22, 2014

Simple Certified:

The following is in response to your May 22, 2014 request‘ for d‘el'ivé‘r'j/ i'ri'formation on
your Ceriified Mail™/RRE item number 9414810699945005181277 ‘The delivery record

. .shows that this item was delivered on May 22, 2014 at 12:12 pm-in ARTESIA NM
88211. The scanned image of the recipient information is prowded below

Signature of Recipient : SQ 0 }MQ (bh 0 M

56(31’\4 {%}’\ 31?5

Address of Recipient :

ﬁ@}g /%%’D

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post-"Off'i'ce or postal
representative.

Sincerely,
United States Postal Service

Kevin Hanratty

PO BOX 1330
ARTESIA, NM 88211
Reference #: Layla 35
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- MEWBOURNE O1L COMPANY: -
500 W. TEXAS, SUITE 1020 : .
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

May 20, 2014

Via Certified Mail

Mr. Kevin Hanratty
P.O. Box 1330
Artesia, NM 88211

Re:

Layla 35 B2NC Fee #2H

1185’ FSL & 1670’ FWL (SL)
330’ FNL & 1980’ FWL (BHL)

Section 35, T235, R28E

Layla 35 NC #IH

150’ FSL & 1800’ FWL (SL)
330’ FNL & 1800’ FWL (BHL)
Section 35, T23S; R28E

Eddy County, New Mexico Eddy County, New Mexwo
Layla 35 W20B Fee #3H Layla 35 BZZMD Fee #3H

185’ FSL & 2435’ FEL (SL) 135’ FSL &:470° FWL; (SL)
330° FNL & 2150’ FEL (BHL) 330’ FNL & 660’ FWL, (BHL)
Section 35, T23S, R28E Section 35, T23S,R28E .. -
Eddy County, New Mexico

Eddy Colmty, Néw Mé}iiéd o

Dear Mr. Hanratty:
Mewbourne Qil Company as Operator hereby proposes to drill the capfibnéd_.fdﬁr wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced above-as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical -depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally. therefrom from a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit and Project Area.

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the ‘bottom hole location
(BHL). The pr0poscd well will be drilled to a true vertical depth.of "élppromrnately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to thé terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Sectlon 35 being
dedicated to this well as its nonstandard proration unit and PI’O_]CCt Area :



Mr. Kevin Hanratty " Layla 35 B2NC Fee #2H

May 20, 2014 . - Layla35 NC#1H
Page 2 of 3 -+ - Layla 35 W20B Fee #3H

* Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a trie vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the- Wo]fcamp formation
and drilled honzontally therefrom from a southerly direction to- a northerly. direction to the
terminus point in the lateral as referenced above for oil and gas production. ‘This proposed well
will be drilled to a true measured depth of approximately 12,900 feet ‘with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit énd Project Area,

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the-above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point. referenCed above as the
bottom hole location (BHL). This proposed well will be drilled to a-tnie- vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spnng formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area.

As previously advised you, you may have a claim to a 12.6/350 unleaéed mineral interest in the
S/2S/2NE/4, SE/4, E2SW/4, W/2NW/4SW/4, SE/MNW/ASW/4,: . S/2NE/ANW/4SW/4,
E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4SW/4SW/4 contammg 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous -well ‘proposals and
previous force pooling hearings, the ownership of this unleased ‘mineral ownershxps cannot be
determined at this point due to the confused state of the chain of t1tle dssociated with this interest
due to over conveyances, faulty land. descriptions and guantum of intérest bemg conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described -in.our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which completely confused and
obscured the ownership of this 12.6/350 mineral interest. e

Regarding the above, owners who have a possible claim. to the -above: referenced unleased
mineral interest will be sub_]ect to a compulsory Pooling Hearing for €ach of thie above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Oil
Conservation Division’s offices. You will be notified of such hearmg

Regarding the above well proposals, enclosed for your mformatlon s’ a copy of our
Authorization For Expenditure (AFE) for each proposed well. o : '



Mr. Kevin Hanratty : -+ Layla35 BINC Fee #2H

May 20, 2014 ’ ! - - Layla:35 NC #1H
Page 3 of 3 ' ' .. Layla35 W20B Fee #3H

©* Layla35 B2MD Fee #3H

Should you have any questions regarding the above, please call me at. (432) 682-3715 or my
email address is phaden@mewbourne.com. .

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb



{
~y UNITED STATES
B posTaL SERVICE.

Date: May 22, 2014

Simple Certified:

The following is in response to your May 22, 2014 request for delii('e‘r'y"irjformation on
your Certified Mail™/RRE item number 9414810699945005181260. The delivery record

shows that this item was delivered on May 21, 2014 at 10:31 am in LUBBOCK, TX
79424, The scanned image of the reC|p|ent information is provnded below

Signature of Recipient :

Address of Recipient: g ...
P ,,Lgﬁ%jﬁr/' <

-/ ¥ baf‘{‘ =1 //e- 3153

Thank you for selecting the Postal Service for your mallmg needs g

If you require additional assistance, please contact your [ocal Post Oﬁ" ce or postai
representative. o

Sincerely,
United States Postal Service

Nolan Greak

8008 SLIDE RD STE 33
LUBBOCK, TX 79424
Reference #: Layla 35
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MeWBOURNE O1. COMPANY-

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

——

(432) 6823715
FAX (432) 685-4170

May 20, 2014

Via Certified Mail

Mr. Nolan Greak :

8008 Slide Road, Suite #33

Lubbock, TX 79424

Re:  Layla 35 B2NC Fee #2H Layla 35 NC #IH o
185’ FSL & 1670’ FWL (SL) 150 FSL & 1800° FWL (SL)
330° FNL & 1980’ FWL (BHL) 330’ FNL & 1800° FWL(BHL)
Section 35, T23S, R28E Section 35, T23S, R28E. '
Eddy County, New Mexico + Eddy County, New Me}(ieo-
Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H .
185’ FSL & 2435° FEL (SL) 135’ FSL & 470° FWL (SL)
330" FNL & 2150’ FEL (BHL) 330 FNL & 660° FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, .R28E.__.' '

~ Eddy County, New Mexico Eddy County, New Mexico
Dear Mr. Greak:

Mewbourne Oil Company as Operator hereby proposes to drill the caofionea:fooi Qells

The Layla 35 B2NC Fee #2H Well is proposed to be dnlled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced. above s the bottom hole
location (BHL) The proposed well will be drilled to a true vertical dep_th_ of approximately
8,300 feet in the Bone Spring formation and drilled horizontally- therefrom .from a southerly
direction to a northerly direction to the terminus point as referenced above in, the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration umt and PI‘O_]eCt Area

The Layla 35 NC #1H Well is proposed to be drilled at the above ref_e'ren'ced surface location
(SL) and drilled horizontally to a terminus point referenced above as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of ‘approximately 6,200 feet -
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled

horizontally therefrom from a southerly direction to a northerly direction to the terminus point in

the lateral as referenced above for oil production. The proposed well will ‘be drilled to a true-
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned ‘Section 35 being

dedicated to this well as its nonstandard proration unit and Project Area. =



Mr. Nolan Greak " Layla 35 B2NC Fee #2H

May 20, 2014 : < - Layla35 NC #1H
Page 2 of 3 o - "Layla '35 W20B Fee #3H

-+ Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be driiled at the above referenced surface
location (SL) and' drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true- vertical depth of
approximately 8,300 feet beneath the surface in the middle intervai of the ‘Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. ‘This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point, referenced above as the
bottom hole location (BHL). This proposed well will be dnlled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone -Spring formation ‘and drilled
horizontally from a southerly direction to a northerly direction in the- Second Bone Spring Sand’
interval in the Bone Spring formation for oil production. This proposed ‘well - will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration umt and PIOJect Area

As previously advised you, you may have a claim to'a 12.6/350 .unleased mmeral interest in the
S/2S/2NE/4, SE/4, "E/2SW/4, W/2NW/4SW/4, SE/ANW/ASW/4, S/2NE/4NW/4SW/4
E/2SW/4SW/4, SW/4SW/4SW/4 and N/2NW/4SW/4SW/4 containing’ 350 acres, more or less
'belng 12.6 net unleased acres. As previously advised you in prewous well proposals and
previous force pooling hearings, the ownership of this unleased mineral ‘owneérships cannot be
determined at this point due to the confused state of the chain of title assocrated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys en'g'aged in a series of
conveyances, lawsuits and stipulations of interest which is described in. our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years whrch completely confused and
obscured the ownership of this 12.6/350 mineral interest. :

Regarding the above, owners who have a possible claim to the above-referenced unleased
minera] interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Oil
Conservation Division’s offices. You will be notified of such hearing.- :

Regarding the above well proposals, enclosed for your mforrnanon 13 a copy of our
Authorization For Expendlture (AFE) for each proposed well S



Mr. Nolan Greak . Layla 35.B2NC Fee #2H

May 20, 2014 . Layla35NC#1H
Page 3 of 3 | . Layla 35 W20OB Fee #3H

. Layla 35 B2MD Fee #3H

Should you have any questions regarding the above, please call me: ‘at (432) 682-3715 or my
email address is ghaden@mewboume com. . '

Sincerely yours,

MEWBOURNE OIL COMPANY

!

D. Paul Haden
Senior Landman

DPH/gb
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MEWBOURNE OIL COMPANY 7 -
500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701 .

(432) 682-3715
FAX (432) 6854170

May 20, 2014

Via Certified Mail

Estate of Stan Gregory
608 Lakeside Dr.
Carlsbad, NM 88220
Attm: Kathy Gregory

Re:

Layla 35 B2NC Fee #2H
185* FSL & 1670’ FWL (SL)
330’ FNL & 1980 FWL (BHL)

- Section 35, T23S, R28E

330" FNL & 2150’ FEL (BHL)
Section 35, T23S; R28E

Layla35 NC#1H

150" FSL & 1800’ FWL (SL)
330° FNL & 1800’ FWL (BHL)
Section 35, T23S, R28E

Eddy County, New Mexico - Eddy County, New Mexico-
~ Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185’ FSL & 2435’ FEL (SL) 135 FSL & 470’ FWL (SL)

330’ FNL & 660’ FWL; (BHL) <
Section 35, T238, R28E
Eddy County,. New Mexu:o

Eddy County, New Mexico

Dear Mrs. Gregory
Mewbourne Oil Company as Operator hereby proposes to dnll the capuoned four wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced. above-as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth. of approximately
8,300 feet in the Bone Spring formation and drilled horizontally theréfrom from'a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit and Project Area.

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the botfom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware: formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captioned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area." -



Estate of Stan Gregory _Layla 35 BZNC Fee #2H

May 20, 2014 . Layla35 NC#IH
Page 2 of 3 Layla 35 W2O0B Fee #3H

Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL}) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. This proposed well
will be drilled to a true measured depth of approximately 12,900 feet W1th the E/2 of the
. captioned Section 35 being dedicated to this well as its proration unit and l?r(_:gect Area,

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus pmritfeferehced above as the
bottom hole location (BHL). This proposed well will be drilled to a true® vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction i _m the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being-dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area.

As previously advised you, you may have a claim to a 12.6/350 unleased mineral interest in the
S/28/2NE/4, SE/4, E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4, S/ZNE/ANW/ASW/4,
E2SW/4SW/4, SW/ASW/4SW/4 and N/2NW/4SW/4SW/4 containing 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous:well proposals and
previous force pooling hearings, the ownership of this unleased mineral ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described “inour May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which completely confused and
obscured the ownership of this 12.6/350 mmeral mterest :

Regarding the above, owners who have a possible claim to the . above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Qil
Conservation Division’s offices. You will be notified of such hcanng :

Regarding the above well proposals, enclosed for your mformatlon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well i



Estate of Stan Gregory : S Layla35 B2NC Fee #2H

May 20, 2014 - """ “Layla35 NC #1H
Page 3 of 3 ' ) .~ Layla 35 W20B Fee #3H

" "Layla35 B2MD Fee #3H

Should you have any -questions regarding the above, pleasc call me at (432) 682-3715 or my
email address is phaden@mewbourne.com. A

Sincerely yours,

MEWBOURNE OIL COMPANY

r

D. Paul Haden
Senior Landman

DPH/gb
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=¥ UNITED STATES
P POSTAL SERVICE.

Date: May 22, 2014 '

Simple Certified:

The following is in response to your May 22, 2014 request for d'eIiVerj/ information on
your Certified Mail™/RRE item number 9414810699945005181499. The delivery record

shows that this item was delivered on May 21, 2014 at 1:16 pm in LITTLEFIELD, TX
79339. The scanned image of the recipient information is provided below.

Signature of Recipienf: [{ g@)\)&)\% ' ‘
| R BN R B

Address of Recipient : Q@ Q @ ‘ _' SR
Thank you for sefecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office cjr_postal
representative.

Sincerely,
U‘nited States Postal Service

First Federal Savings and Loan Assocciation
PO Box 1390

Litllefield, TX 79339

Reterence #: Layla 35
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. MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020 ‘
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170 «

May 20, 2014

Via Certified Mail

First Federal Savings and Loan Association
P.O. Box 1390
Littlefield, Texas 79339

Re: Layla35B2NC Fee #2H Layla 35 NC #1H :
185’ FSL & 1670° FWL (SL) 150’ FSL & 1800° FWL (SL)
330’ FNL & 1980° FWL (BHL) 330’ FNL & 1800° FWL (BHL)
Section 35, T23S, R28E ' Section 35, T23S,R28E
Eddy County, New Mexico  Eddy County, New Mexico
Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185 FSL & 2435° FEL (SL) 135’ FSL & 470’ FWL (SL) .
330" FNL & 2150’ FEL (BHL) - 330’ FNL & 660° FWL. (BHL) '
Section 35, T23S, R28E Section 35, T238, R28E:- .
Eddy County, New Mexico ~ Eddy County New Mex1co E
Gentlemen:

Mewbourne Oil Company as Operator hereby proposes to dnll the captloned four wells

The Layla 35 B2NC Fee #ZH Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced above as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth of approximately
8,300 feet in the Bone Spring formation and. drilled horizontally therefrom from a southerly
direction to a northerly direction to the terminus point as referenced dbove in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Sectlon 35 being dedicated to it as its nonstandard proratlon unit and Pro;ect Area

The Layla 35 NC #1H Well is proposed to be drilled at the above -referen_ced surface location
(SL) and drilled horizontally to a terminus point referenced above as the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captioned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area. - - -



First Federal Savings and o
Loan Association : Layla 35 B2NC Fee #2H

May 20, 2014 Layla 35 NC #1H
Page 2 of 3 Layla 35 W20B Fee #3H

Layla35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL)} and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled honzontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas-production. - This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proratlon umt and PrOJect Area

The Layla 35 B2MD Fee #3H Well is proposed to be drllled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus. point- referenced above as the
bottom hole location (BHL). This proposed well will-be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well'will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project Area:

As previously advised you, you may have a claim to a 12.6/350 unleased mineral interest in the
S/2S/2NE/4, SE/4, ERSW/4, W/2NW/4SW/4, SE/4NW/4SW/4, - S2NE/ANW/ASW/4,
E2SW/4SW/4, SW/4SW/4SW/4 and N2ZNW/4SW/4SW/4 containing 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous well proposals and
previous force pooling hearings, the ownership of this unleased mineral ownerships cannot be
determined at this point due to ‘the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described in our May 16, 2011
Drilling Opinion of Title covered a span of almost fifieen years which: completely confused and
obscured the ownership of this 12.6/350 mmeral interest. :

Regarding the above, owners who have a possible claim to ‘the aoove"refefenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for ‘each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at- the New Mexmo Oil
Conservation Division’s offices. You will be notified of such hearing. °

Regarding the above well proposals, enclosed for your 1nformat10n 1s a eopy of our
Authorization For Expendrmre (AFE) for each proposed well SRR



First Federal Savings and
Loan Association

May 20,2014

Page 3 of 3

- Layla 35 B2NC Fee #2H

- Layla35 NC#1H '
" . . Layla35 W20B Fee #3H
S L-ayla 35‘ B2MD Fee #3H

Should you have any questions regarding the above, please call me at (432) 682- 3715 or my

email address 1s phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gh
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MEWBOURNE O11, COMPANY

500 W, TEXAS, SUTTE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

May 20, 2014

Via Certified Mai‘l

Mz. James W. Klipstine and
Klipstine & Hanratty .
1601 N. Turner, Suite 400
Hobbs, NM 88240

Re:

Layla 35 B2NC Fee #2H

185’ FSL & 1670’ FWL (SL)
330’ FNL & 1980 FWL (BHL)
Section 35, T23S, R28E

Eddy County, New Mexico

Layla 35 NC#IH A

150’ FSL & 1800’ FWL (SL)
330’ FNL & 1800’ FWL (BHL)
Section 35, T23S, R28E '
Eddy County, New Mexico

" Layla 35 W20B Fee #3H 'Layla 35 B2MD Fee #3H
185" FSL & 2435’ FEL (SL) 135’ FSL & 470° FWL (SL)
330° FNL & 2150’ FEL (BHL) 330" FNL & 660’ FWL (BHL)
Section 35, T23S, R28E Section 35, T23S,R28E " *
Eddy County, New Mexico Eddy County, New Mexico
Gentlemen'

Mewbourne Oil Company as Operator hereby proposes to drill the captloned four wells -

The Layla 35 B2NC Fee #ZH Well is proposed to be dnlled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced above_as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth. of- approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from a southerly
direction to a northerly direction to thé terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. ‘The pr0posed well will be
‘drilled to a true measured depth of approximately 12,900 feet with the EB2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proratlon ‘unit and Pl‘OjeCt Area

" The Layla 35 NC #1H Well is proposed to be drilled at the above refc-j:rence_d surface location

(SL) and drilled horizontally to a terminus point referenced above as the ‘bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to-the terminus point in
the lateral as referenced above for oil production. The proposed well will -be’ drilled to a true
" measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Section 35 being
dedicated to this well as its nonstandard proration unit and Project Area.



Mr. James W. Klipstine and . . S )
Klipstine & Hanratty . - . . Layla35 B2NC Fee #2H

May 20, 2014 : ~ Layla35NC#1H
Page 2 of 3 *Layla 35 W20B Fee #3H

", Layla 35 B2ZMD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). The proposed well will be drilled to-a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horlzontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. - This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 being dedicated to this well as its proration unit and Project Area.

The Layla 35 B2MD Fee #3H Well is proposed to be drilled.at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point refe'renced above as the
bottom hole location (BHL). This proposed well will be drilled to a true- vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formatlon and drilled
honzontally from a southerly direction to a northerly direction inthe Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard il proration umt and Proleet Area :

As previously advised you, you may have a claim to a 12.6/350 unleased mmeral interest in the
S/28/2NE/4, SE/4, E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4, . S/2NE/4NW/4SW/4
E/2SW/4SW/4, SW/4ASW/4SW/4 and N/ZNW/4SW/4SW/4 containing: 350 acres, more or less
bemg 12.6 net unleased acres. As previously advised you in prev1ous well proposals and
previous force pooling hearings, the ownership of this unleased mineral; ownershlps cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest bemg conveyed in the
chain of title. - Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described .in our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years which completely confused and
obscured the ownership of this 12.6/350 mineral interest. :

Regarding the above, owners who have a possible claim to the above.referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at. the- New Mexico Oil
Conservation Division’s offices. You will be notified of such hearing.

Regarding the above well proposals, enclosed for your mformatlon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well. '



Mr. James W. Klipstine and o
Klipstine & Hanratty Layla 35 B2NC Fee #2H

May 20, 2014 " . Layla35NC#IH
Page 3 of 3 ~ .~ Layla35 W20B Fee #3H

L'éyla 35'3‘2MD Fee #3H

Should you have any questions regarding the above, please call me at (432) 682 3715 or my
email address is ghaden@mewboume com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
-Senior Landman

DPH/gb
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MEWBOURNE OIL COMPANY-'_.- SER
500 W, TEXAS, SUITE 1020 o T
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

. May 20, 2014

Via Certified Mail

Bonnie R. Gregory
and Irma J. Gregory
14 Cork St.

Alva, FL 33920

Re:

Layla 35 B2NC Fee #2H

185’ FSL & 1670° FWL (SL)
330° FNL & 1980’ FWL (BHL)
Section 35, T23S, R28E

Layla35 NC#I1H -

150’ FSL & 1800° FWL (SL)
330” FNL & 1800° FWL (BHL) .
Section 35, T23S, R28E

Eddy County, New Mexico Eddy County, New Mexwo
Layla 35 W20B Fee #3H . Layla 35 B2MD Fee #3H '
185’ FSL & 2435° FEL (SL) 135’ FSL & 470° FWL (SL)
330’ FNL & 2150° FEL (BHL) 330° FNL & 660’ FWL, (BHL)
Section 35, T23S, R28E Section 35 T238, R28E

Eddy County, New Mexico

Eddy County, New Mex1c0

Ladies:
Mewbourne Oil Company as Operator hereby proposes to driil the capﬁor‘led- feiir wells.

The Layla 35 B2NC Fee #2H-Well is proposed to be dnlled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced above as the bottom hole
location (BHL) The proposed well will be drilled to a true vertical depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom’froma southerly
direction to a northerly direction to the terminus point as referenced abqve in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit and PI‘OJCCt Area

The Layla 35 NC #1H Well is proposed to be drilled at the above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as the ‘bottom hole location
. (BHL). The proposed well will be drilled to a true vertical depth of appljoxunately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to the terminus point in
the lateral as referenced above for oil production. The. proposed well will be. drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the capt1oned Section 35 being
dedicated to this well as its nonstandard proration unit and PrO_]BCt Area e



Bonnie R. Gregory ‘ oo
and Irma J. Gregory : Layla 35 B2NC Fee #2H

May 20, 2014 - *.Layla35NC#IH
Page 2 of 3 " Layla 35 W20B Fee #3H

-7 Ldyla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above reférenced surface
location (SL) and drilled horizontally therefrom to a terminus point reférenced above as the
bottom hole location (BHL). The proposed. well will be drilled to a‘true vertical depth' of
approximately 8,300 feet beneath the surface in the middle interval of the- Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas productidn This proposed well
will be drilled to a true measured depth of approx1mately 12,900 feet- with the B/2 of the
captioned Section 35 belng dedicated to this well as its proratlon unit and Pro;ect Area, =

The Layla 35 B2MD Fee #3H Well is proposed to be drilled at- the adeeAreferenced surface
location (SL) and drilled horizontally therefrom to a terminus point-reférenced above as the
bottom hole location (BHL). This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone: Spring- formatlon and drilled
horizontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well will be drilled fo a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Project. Area.

As previously advised you, you may have a claim to a 12.6/350 unléased mineral interest in the
S/2S/2NE/4, SE/4, ERSW/4, WNW/ASW/4, SE/ANW/4SW/4;  :S/2NE/ANW/4SW/4,

E2SW/ASW/4, SW/ASW/4SW/4 and N/ZNW/ASW/4SW/4 contammg 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous- ‘well proposals and
previous force pooling hearings, the ownership of this unleased mineral ownershlps cannot be
determined at this point due to the confused state of the chain of title assoc1ated with this interest
due to over conveyances, faulty land descriptions and guantum of interest being conveyed in the
chain of title. Furthermore, the Beeman family and their- attorneys engaged in a series -of
conveyances, lawsuits and stipulations of interest which is described in.our-May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years. Wthh COmpletely confused and
obscured the ownership of this 12.6/350 mineral interest. 3

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for each’ of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July: 10, 2014 at the New Mexxco Oil
Conservation Division’s offices. You will be notified of such hearmg :

- Regarding the above well proposals, enclosed for your 1nformat10n is copy of our
Authorization For Expenditure (AFE) for each proposed well. -



Bonnie R. Gregory - [ U '
and Irma J. Gregory . : . Layla35B2NC Fee #2H

May 20, 2014 : " Layla35NCH#IH
Page 3 of 3 ‘ - Layla 35 W20B Fee #3H
- o Layla 35 B2MD Fee #3H

Should you have any questions regarding the above, please call me- at (432) 682-3715 or my
email address is phaden@mewboume.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

AN

D. Paul Haden
Senior Landman

DPH/gb



MEWBOURNE On. CoOMPANY

500 w. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715

FAX (432) 685-4170
May 20, 2014
Via Certified Mail
Mr. Thomas W. Gregory
1705 Black Gold St., SE
Albuquerque, NM 87123
Re:  Layla 35 B2NC Fee #2H Layla 35 NC #IH
185’ FSL & 1670 FWL (SL) 150’ FSL & 1800” FWL. (SL)
330’ FNL & 1980’ FWL (BHL) 330’ FNL & 1800’ FWL (BHL) -
Section 35, T23S, R28E Section 35, T235, R28E :
Eddy County, New Mexico Eddy County, New Me;;ieo
Layla 35 W20B Fee #3H Layla 35 B2MD Fee #3H
185 FSL & 2435° FEL (SL) 135" FSL & 470° FWL (SL)
330° FNL & 2150° FEL (BHL) 330" FNL & 660" FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E "
Eddy County, New Mexico Eddy County, New Mexico B
Dear Mr. Gregory:

Mewbourne Oil Company as Operator hereby proposes to drill the captloned four wells

The Layla 35 B2NC Fee #2H Well is proposed to be dnlled at the- above referenced surface
location (SL) and drilled honzontally to a terminus point referenced. above as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical depth: of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from'a southerly
direction to'a northerly direction to the terminus point as referenced-above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. . The proposed well will be -
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captloned
Section 35 being dedicated to it as its nonstandard proratlon unit and PIOJ ect Axea -

The Layla 35 NC #1H Well is proposed to be dnlled at the ‘above referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as-the bottom hole location
(BHL). The proposed well will be drilled to a true vertical depth of approximately 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware. formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to the terminus point in
the lateral as referenced above for oil production. The proposed well will be drilled to a true
measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Sectlon 35 being
dedicated to this well as its nonstandard. proratmn unit and Project Area



Mr. Thomas W. Gregory o . Liyla35B2INC Fee #2H

May 20, 2014 . " .7 Layla35NC#IH
Page 2 of 3 T . +.~. . Layla35 W20B Fee #3H

- Layla 35 B2MD Fee #3H

The Layla 35 W20B Fee #3H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced .above as the
bottom hole location (BHL). The proposed well will be drilled to a true ‘vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production. - This proposed well
will be drilled to a true measured depth of approximately 12,900 feet with the E/2 of the
captioned Section 35 bemg dedicated to this well as its proration unit and PIOJect Area

The Layla 35 B2MD Fee #3H Well is proposed to be dnlled at the abov_e.-referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). =This proposed well will be drilled to a true vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring formation and drilled
honzontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production.  This proposed well will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as 1ts nonstandard o1l proration umt and Pr03 ect Area

As prev1ously advised you, you may have a claim to a 12.6/350 unleased mmeral interest in the
S/2S/2NE/4, SE/4," E/2SW/4, W/NW/4SW/4, SE/4ANW/ASW/4,- 'S/2NE/ANW/4SW/4,
E/2SW/4SW/4, SW/4SW/4SW/4 and N/2NW/4SW/4SW/4 containing 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in previous. well proposals and
previous force pooling hearings, the ownership of this unleased ‘mineral -Ownerships’cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of interest bemg conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys. engaged in a series of
conveyances, lawsuits and stipulations of interest which is described .in-our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years whlch completely confused and
obscured the ownership of this 12.6/350 mineral interest. SRR

Regarding the above, owners who have a possible claim to the above referenced unleased
mineral interest will be subject to a compulsory Pooling Hearing for: each of the above wells at
an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico Oil
Conservation Division’s offices. You will be notified of such hearmg

Regarding the above well proposals, enclosed for your mformauon 15 a copy of our
Authorization For Expenditure (AFE) for each proposed well. T



Mr. Thomas W. Gregory _ . " Layla 35 B2NC Fee #2H

May 20, 2014 Layla 35 NC #1H
Page 3 of 3 < ' Layla 35 W20B Fee #3H

. Layla 35 B2MD Fee #3H

Should you have any questions regarding the above, please’ call me’ at (432) 682 3715 or my
email address is phaden@mewboumne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

77

D. Paul Haden
Senior Landman

DPH/gb



" MEWBOURNE OI1L COMPANY. R
500 W. TEXAS, SUITE 1020 ©. IR
MIDLAND, TEXAS 79701 -

(432) 682-3715

FAX (432) 685-4170
May 20, 2014
Via Certified Mail
LBD, a Limited Partnership
P.O. Box 686 A
Hobbs, New Mexico 88240 . )
Re: Layla 35 B2NC Fee #2H Layla35NCH#IH™ "~
185’ FSL & 1670 FWL (SL) 150 FSL & 1800" FWL (SL)
.330° FNL- & 1980’ FWL (BHL) 330’ FNL & 1800° FWL (BHL)
Section 35, T23S, R28E Section 35, T23S, R28E".
Eddy County, New Mexico Eddy County, New Mex1co
ALayla 35 W20B Fee #3H Layla 35 B2MD Fce #3H
185* FSL & 2435’ FEL (SL) 135’ FSL & 470 FWL (SL)
330’ FNL & 2150’ FEL (BHL) 330° FNL & 660? FWL (BHL)
Section 35, T23S, R28E Sectlon 35 'I23S R28E
Eddy County, New Mexico Eddy County, New. quco __
Gentlemen:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned four wells.

The Layla 35 B2NC Fee #2H Well is proposed to be drilled at the above referenced surface
location (SL) and drilled horizontally to a terminus point referenced -above as the bottom hole
location (BHL). The proposed well will be drilled to a true vertical ‘depth of approximately
8,300 feet in the Bone Spring formation and drilled horizontally therefrom from.a southerly
direction to a northerly direction to the terminus point as referenced above in the Second Bone
Spring Sand interval in the Bone Spring formation for oil production. The proposed well will be
drilled to a true measured depth of approximately 12,900 feet with the E/2W/2 of the captioned
Section 35 being dedicated to it as its nonstandard proration unit and PIOJect Area

The Layla 35 NC #1H Well is proposed to be drilled at the abové: referenced surface location
(SL) and drilled horizontally to a terminus point referenced above as'the:bottom hole location
(BHL). The prOposed well will be drilled to a true vertical depth of- approx1mate1y 6,200 feet
beneath the surface in the Brushy Canyon interval in the Delaware formation and drilled
horizontally therefrom from a southerly direction to a northerly direction to.the terminus point in
the lateral as referenced above for oil production. The proposed ‘well will be drilled to a tiue

measured depth of approximately 10,650 feet with the E/2W/2 of the captloned Section 35 bemg
dedlcated to this well as 1ts nonstandard proration unit and Pl’OjeCt Area h :
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The Layla 35 W20B Fee #3H Well is proposed to be- drilled at the above referenced surface
location (SL) and drilled horizontally therefrom to a terminus pomt referenced above as the
bottom hole location (BHL). The proposed well will be drilled to-a true vertical depth of
approximately 8,300 feet beneath the surface in the middle interval of the: Wolfcamp formation
and drilled horizontally therefrom from a southerly direction to a northerly direction to the
terminus point in the lateral as referenced above for oil and gas production.; This proposed well
will be drilled to a true measured depth of approximately 12,900 feet: with the E/2 of the
captloned Section 35 being dedicated to this well as its proratxon umt and PI'OJ ect Area

The Layla 35 B2MD Fee #3H Well is proposed to be drllled at the. above referenced surface
location (SL) and drilled horizontally therefrom to a terminus point referenced above as the
bottom hole location (BHL). This proposed well will be drilled to:a true- vertical depth of
approximately 8,300 feet beneath the surface in the Bone Spring- formation and drilled
honzontally from a southerly direction to a northerly direction in the Second Bone Spring Sand
interval in the Bone Spring formation for oil production. This proposed well: will be drilled to a
true measured depth of approximately 12,900 feet with this well being dedicated to the W/2W/2
of the captioned Section 35 as its nonstandard oil proration unit and Projeet' Area. -

As previously advised you, you may have a claim to a 12.6/350 unleased mineral interest in the
S/2S/2NE/4, SE/4, ENRSW/4, W/2NW/4SW/4, SE/ANW/4SW/4, - S/2NE/ANW/4SW/4,
ER2SW/4SW/4, SW/ASW/4ASW/4 and N/ZNW/4SW/4SW/4 containing 350 acres, more or less
being 12.6 net unleased acres. As previously advised you in prevrous ‘well proposals and
previous force pooling hearings, the ownership of this unleased mineral.ownerships cannot be
determined at this point due to the confused state of the chain of title associated with this interest
due to over conveyances, faulty land descriptions and guantum of intereist. bemg conveyed in the
chain of title. Furthermore, the Beeman family and their attorneys engaged in a series of
conveyances, lawsuits and stipulations of interest which is described in”our May 16, 2011
Drilling Opinion of Title covered a span of almost fifteen years Wthh completely confused and
obscured the ownership of this 12.6/350 mineral interest. DAL

Regarding the above, owners who have a possible claim to the above ‘referenced unleased
mineral interest will be sub_}ect to a compulsory Pooling Hearing for each of the above wells at
-an Examiner’s Hearing in Santa Fe, New Mexico on July 10, 2014 at the New Mexico- Oil
Conservation Division’s ofﬁces You will be notified of such hearmg L

Regarding the above well proposals, enclosed for your mformatlon 1s a copy of our
Authorization For Expenditure (AFE) for each proposed well - :
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Should you have any questions regarding the above please call me ‘at (432) 682-3715 or my
email address is phaden@mewbourne.com. -

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Hadcnl
Senior Landman

DPH/gb -



