
FEDERAL EXPRESS 

June 26.2014 

ConocoPhillips Company 
[Successor-in-interest to Burlington Resources] 
600 N. Dairy Ashford 
Houston, TX 77079 
Attention: Mr. Renaldo Works 

Re: Well Proposal - Goldfinger 17 Federal Com #3H 
W/2E/2 of Section 17, T24S-R32E: Unit Area 
SHL: 190' FSL & 1980' FEL, or a legal location in Unit O 
BHL: 330' FNL & 1980' FEL, or a legal location in Unit B 
Lea County, New Mexico 

Gentlemen: 

COG Operating LLC ("COG"), as Operator, proposes to drill'the Goldfinger 17 Federal Com #3H 
well as a horizontal well at the above-captidhed location to a TVD of approximately 8,480' and a 
MD of approximately 13.078' to test the Brushy Canyon (Delaware) Formation ("Operation"). 

-The-total costof4he-Operation-(s estimated to be $5,629,000.00 and a detailed description of 
the cost is set out in the enclosed Authority for Expenditure ("AFE"). 

COG proposes forming a Working Interest Unit covering the E/2 and E/2W/2 Section 17, T24S-
R32E, Lea Co., NM. COG proposes to form this Working interest Unit under the terms of the 
modified 1989 AAPL form of Operating Agreement which is enclosed for your review and 
approval. It has the following general provisions: 

• 100/300 Non-consenting penalty 
• $7,000/$700 Drilling and Producing rates 
• COG Operating LLC named as Operator 

If you do not wish to participate in the Operation, COG would like to acquire your leasehold via 
farmout or some other type of mutual agreement. This offer is subject to the approval of COG's 
management and verification of title. 

Please indicate your participation election in the space provided below. Please sign and return 
this letter, along with a signed copy of the enclosed AFE, a signed copy of the JOA and a copy 
of your geologic well requirements to my attention at the letterhead address. You may also fax 
your response to (432) 221-0856 or by email to mwallace@concho.com. 

If you have any questions, please do not hesitate to contact me at (432) 221-0465. 

CORPORATE ADDRESS: One Concllo Center 600 W Illinois Avenue Midland, Texas 797m Phone 43b.683.7443 Fax 432.683.7441 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 11 

Sr. Landman Submitted by: COG OPERATING LLC 

Hearing Date: July 24.2014 



ConocoPhillips Company 
June 26,2014 
Page 2 

I/We hereby elect to participate in the Goldfinger 17 Federal Com #3H. 

I/We hereby elect not to participate in the Go)dfinger 17 Federal Com #3H. 

Company: 

By: _ 
Name: 
Title: 
Date: 



' . '' COG OPERATING LLC, 
. ' . AUTHORITY FOR EXPENDiTURE . 

DRILLING '- r f. . . _ ; . 

WELL NAME: GOLDFINGER 17 FED COMS3H • . PROSPECTWME: BULLDOG2432-
SHL:;-. ^.y?190FSL&1980FEL *''-."'' ~<r ,-, - : M ~ - " STATE & COUNTY: New Mexico, Lea - • V 
BHL:^%--:.'-C-33QFNL--&-t9S0FEl:-;- • - 'j y - \ " OBJECTIVE: UDRILL AND COMPLETE C -• . 
FORMATION: r.BRUSHY.X.' 

• 
. DEPTH::-. •.-«<*-: 13,078*,-.. -

• LEGAL: -'17-24S-32E t ••• 'v.- • .TVD:vs. : -8.480" r*r'"-.;.;wi-

V":y ? ~" ' '' 
INTANGIBLE COSTS 
THleVarttrve/Permlt 201 

BCP ' . -
, >Ji *."'11.600 - .". 

: "*)•*'''''" * 
ACP- . TOTAL '-. 

'..''~Vhi,oba 
Insurance ' ' ' - r i * "£ .0 . . ' " ' i ' " . M 2 - ' 5.000 302 •" • ; : / • •--•'5,000 

D3maoesff«ghi'D(Way -. ; . » • ' • \ A.:- . -. , ; ; j ; • •203 -"- .15.000 303 V 

'•- ' 
. . 15,000 

SurveytStike Location • ' '.- • . - " .204 . ,v-i'i.7,0rj0 304 - •• • : '.->.** , '•• 7,000 

LbMUon/Ptlsfftoad E i o e n s c " - ' . ' -"' . ; j s

: .
t . 205 :. ':.-jOQ,000 .305 '-- : . ' i> 25,000 • J \ .V:--'125,000 

• Drilling•Comp'eBaViOverhead • > *:„.•" T.'.'-"S J- '"20S • i . ' ' •^ ' / ' . ; ' / :6 .ooo."305^ ' " *• <• . \ r - ".i/6,000 

T u m k e y ( ^ n l ^ t V , ' - - - \ ' * - ' ' * " ' .v, S,-"^" ' . " 'V. • .207 ; • ,;S5-S0 !307,".: ' '1 : : , s * . T r v 0 \ 
Footage C o n l r a c l • ' ;--, v ... ? 20B 1 , ^".'"^O"' 308 • r » W i ' - 1 '--'-. -' . ' • »~: 0 
Oayi€f^Contraa' t-JV- •'. - ' - . ' '.v- . - . .. Jr. 209 y 38SJ3OQ;-309 -y •' - ^ . 5 . ; , " ' - *-"". 385,000 

Directional D t f l r q Services 210 > 178,000 , 310 ? • - . "x'.i'.Cr •?." - ' 178.000 

Fuel & Power \ r - ''2li . -* ' .B5.«K) 311 - • •--10.000 V " J ' - " 9 5 . 0 0 0 

Water - T V ; * . * . . - v • ' " • f . • • • , \ : 212 :''. V-70.000;,3I2.:--: 1 ' - : \ i 75 ,ow •:-^-.245.uOCr 

BHs'.:«,'.'--- ! - J i =« ' " , ' ' " ' s . <i' - , 1 : . • ' . - i s : ' 213 ( - - - ' . - ^ r ' 7 6 . 0 0 0 . ' 3 1 3 >• . " ' • i - : 4.500. ••2:."« ti-C 6Z5Q0 

Mud A Chemicals ~ ••/"••' 21 J > • • 65,000 ,314 W r • 

«-~' '•'. 
-• .-':>G5,outr-

' D « l Stem Test "i;-".V'.-' '. .?1S ":.-•"-.' n= ^ ' - . -> .0 3 1 5 ° ' ::•:••••.">; .,'if0 
' Co r ^&Ana l ys i s " ; ; " ' ' . . •-'•?•• s ' • ... ''. ' 216 ' * ; * ' \ " . ' . 0 

Cemnr tS i r ia te ' ; ' , ' . ' - ' 1 . • ' ' ' 
. „ . 

2 i7 . ' '-35.O0& 

- ' \_i.". •-
." ^35.000 

'Cement Intermediate • ! . . ' '._'-.*,• • -

— - j~ • 
Z1B 55.OO0; - ,.' ' > •."" .'. 55.000 

". Cemeni 2nd liUerrnetftats/Produclioh " 

:• 
• 2 l f l '. -7: ~. <'~'.-.<i 319'"* ' • 100 .000. . - • • . I . " ' * 100.000 

Cement Squeeze S Other (Kfckotf Pbfl) -,-ri--;.' X': • 220 

Float Equipment & Ce'rHrallzers " • ' \'. 221 - 15.000 321 t fJ- ' '.> •:?:ei 15.000 "•'.- 30,000 

Casing Crews 4 Equipment J L ; '^'''.i ."L | « 222 " * " • • .^^20,000; '322'y.. ,-<. 20,000 . ';i ^.'.40,000 

Fishing Tools & Service • *s,-"'i.'*'"..'•!." r.*; 223 ' . , ' . - 0 . 3 2 3 " • ! 

Geologic/Engineering - j - v ; - " r - '• ' W 
r_. * . - ... 22-1 ' . .•'.« J=0:324 i . a 

Conlracl Labor•."iSK-v -• - • ' v - ' . ' - " " " - " - 22S .•••> 15,000>'325 r'> • » 123.000., •, • ' - 140,000 

Company Supervision - , . 1 " ' -

. - -, • 
225 •*:-^.o 326 - r<-' 

- • .-.-." :. 
. • . --.-.0. 

. Contract Supervision •« - - . " . . . ' - - r - ; * 

• -
227 - M 1 . 6 0 Q i 3 2 7 . - v i 50,000 - • - J .- 91.600-

•TesUrq Cs^ngiTulkng • 

-• ',*•-.•. • 
•228 -•- • J.,;,-,:.7,OO0 ( >32a ^ f - i - ' • . 7.000 

• Mud Logging Unil • : : • .. *-. - * 

•, •-.: ' 
223 . ' 21.000 329 ,i-'".^ ' ' -V.^21,000-. 

Logging jVAVV^'ir:"'-1, • .230 J v ,a '.' „ £ ' 3 75 ,000- :330«A i \ '•...rtrlO.OOO •.'.""'H-;-"'85,000. 

Perforattog/Wiieline Services ' -. •.' 

•' 
231 ^ ' .- ',-,,'v5.00Q^331 - . -::J20,OQO . . •. V»u*125,000 

S l l m u l a B o i V T r e a l i n g - , .i-"-i-. ro-~ . V ' " J '•' • , ' • . - - . ' . v V - 0 332 ->> 1.400,000 - • '1,400,000 

. fJomptet lanlJna\^ - •" ; ' v.*': ,*• 1? " <' -. 

• . -
; - - M W S 0 - 333 .-*-• * 50.000 -S*?50,000 

Swatfclna Unil - ; - " ' . f - " -. ; -.- . — r v O 334 - v ' 

'.' '• 
J -. - * ' ; t . : ~ - ' Q 

,Rentals-Surf2ce >"- v.;. . - -=• '.- ' ' 235 > -. 85.000 335 ,.V" i 250.000 . . „ . 335,000 

Renlals-Subsurface >: - - -236 1 .103.000 . 335 „•>' r -'25,000 130,000 

TnKWnglFiiiWiftJWgMoblltiaUori.. •- .-' , ' f a' ~ • ' 

••-
23T .""••" , .M15.O0O''337 ; ' 25,000 * :--150.00Q 

-WeldingServices ? \ "-1"'. - • "-!sv."̂ ';'.,"" • -i".- '' 'n A 233 ->" . . . *? ! •»" 5.000;:33B , v •-. . . " r * > 7 . 5 0 0 - ; 
7 ' { - I . . 12,500 

Waler Disposal ' " a r t - >•-;•-r1 • ' >U Z39 0L339 "v.:,M50,000 - - " . ' " : ; . „ . , ' i , 150.000 

Plug to Abandon . V — ' ' - .* " " 240 ->•• .*?.0-340 , * ••: >r.(ifi-.- •• . . .;- ^ 0 
SefcrnlcArtafysIs*^,J'- ' 1 • • - =•241 - . -= -s--.^,0-341 ••' : ., .j, •H'i/--7 ~ - ™ ••' •••'!•':?. 0 
Closed Loop & Environmental - ~~. . r. - 244 . . - 1HO.O00 344 , 1 0 , 0 0 0 . . 190J0O 

Miscellaneous -"• * . • ? ' » ' . * ' •= • \ - , )• V 2 « . %;vi-iO 342 -.v -.' . , J : 0 . 

Contingency'-A..•• .-.."-I '•- • V. - ". . . . 243 • / 90.400 343 • .50.000 .140.400 

\ TOTAL INTANGIBLES " . - . • UBS.O0O " .2.622.000. ' - . - 4.507.000 

TANGIBLE COSTS , 
. Surface Casing v,V ; A ^ ' 401 . 39.000 . . . . . . .. , f -.•39,000 

' Intermediate Casing , . i .. •'. 

, • ̂  
402 " 115,000 503 • ' , • '-J •- 116,000 

, Production Casing : v • • * ' • ""' ", , 0 "503 \;- , . -208.000 .." -. 208,000. 

• T u b i n g - f - V - V '.• .. -.- .: . -Jl. • -. • • . . - ; 0 504 -. • - 44.000 44,000 

Wellhead Eoiipment -> • -. - • 4C5 .- " 15,000^505 . i 35.000 . • . -50.000 

. P u m p i n g U n i t . 

"̂.=J-'. . • 
' i - .-. x -Q 505 V i - ',115,000 .-'115.000 

• P i lmoMowrA- • ' . ,"i -. ;.-.:0 507,1 , - • . - 20,000 ; ..•20.000 

R o d s - i j . ' ; ^ ! V . J - ' . . ' ;,i ' .' „ 1: , . . . . . .--.ry/.O ,50fl . . .sr. 40.000 , ; : - ! 40.000 

Pumps.;.' i'-i.-^'.i-.v'-..' ' . '•• J -

.:• 
.v >s»" 0 : ;509 •: -iVr 37.000 ! • . ~ : , S ^ . 37.000 

i T a n l i s w ^ j ' \-<r. ...... - - . -.-!:-: " i " : r ,... r; 
.-v. ^ > ~ - . - : o , 0^510 •:-•• >•-• " ' • "75,000." - r w 7 5 . 0 0 0 

• Flowi lncs' i - ' - iv ' - ' - ' * ! V • > . . .-. , ; - ^ . 0 511 <- - -70.000 ' - -70,000 

Healer Tiealer/Separa tor - ' " : 

- • . 
"". • .*• ;.0 512 _}• • . . . 65,000. ' • .•-•65.000-

EfectricalSystems ^ . e-. i • . . • . - -0 513 V •- • - ,. - - : . - \sO 

Parters/Anchors.'HafiCera 

.J. .' •'• ' 
414 - • . ' . ; ' " .0 514 .-.:.T., - j ,10,000 '•J - .- '»10.OOO 

Cc^plngs/RKlngsA/aliies -

• :.\ • : - ~ :-
415 , - ~_a sis."-- •,-.;. i70,000 K 170.000" 

.Gas Comptessors/Ueters .?.»• ., ' . . - - - ^0 516 -'• • - • '-, „*. fl.100 • 8,100 

• DeriydratDr'"rJ f.,-/.V;;.r. - . • ' f „ • . . . .. --•.f -..•••• 0..517 ••- <t'a..i. -,. .... .. -Q 

MeclfanPlan(/C02EHulpmcni ; j i f & - ' ^ j ' ' • " -.:>-.' 0 518 !--•>•'.< -v*.::-
Miscellaneous "•/••ssj .=.- -• v - - . 419 , - • 1 . v r 0 ,519 " : i ' -.-!. l-t i * . - , '- O 

Contingency f,"*..^-' -• • - -

-- .••'>":." 
420 ' . 9.000 . 520 . - . -45.900 -J . 54,900 

•/..TOTALTANGIBLES : . . -179.000. • . ' v . i ,B43,000 !- - . 1,122,000 

v sr TOTAL WELL COSTS " 

. -> -• - : - • 
J.054,000 •3 ,565 .000 . . 5.623noo 

COG OpEratlng LLC 

- < ' . - , 

Dale Prepared-'47l6A2014^ .. 

Wa'approve:, 
• WocWng Imerest 

COG OperaOng LLC 

By: r«nSrr i th . 

Company: -. - -

.By. . . ( v ' v f t . .v. - •• 1 

Wnledf4ame: "1 ',- • 
Tflie-.- 'v.-n.;* • ' - - ' "- . . . ; ' i - > . • -: .• This AFE is only an estimate. By signing you agree io pay your share 

Date:. • : --' .• , . - „ . . . • of the actual casts Incurred. 


