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December 27, 2013 

HAND-DELIVERED 

Jami Bailey, Division Director 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

/?t\* Chevron U.S.A. Inc. 
Bell Lake 18-23-34 #J// CBell Lake ") 

S/2N/2 of Section IS. T23S, R34E> NMPM, Lea County, New Mexico 

Dear Mr. Bailey: 

The purpose'of this loiter is to protest, on behalf of Endurance Resources, LLC, 
our client, the drilling of the above-referenced well proposed by Chevron U.S.A. Inc. 

It is our understanding that Chevron bus moved a drilling rig onto a location to 
drill an east/west horizontal well in the S/2N/2 of Section IS with apparent intentions to 
commence drilling of the well to the Bone Springs formation. To our knowledge no 
permission has been oblaincd for a non-standard spacing unit nor has Chevron pooled the 
acreage dedicated to the proposed spacing unit. 

Today Endurance Rosourees. LLC will file an Application to Drill its Starcaster 
18 Fed 4H well with the Bureau of Land Management proposing to drill the well 
dedicated to an E/2 E/2 of Section 18 spacing unit, and drilled to the Bone Springs 
formation. A copy of that application is atlached hereto. 

Leasehold and mineral ownership for Section 18 is as follows: 

N/2 of Section IS 

1) Chevron- 41.9075% Wl 
2) Ray Westall- 4.04625% WI 
3) Randall Harris—L04625"u Wl 
4) Tritex Energy A LP (Eridunincc)-20.937917% W] 
5) Unleased Mineral Interest Owncrs-28.045833% f ) ~ 



S/2 of Section IS 

1) BTA Oil Producers LLC-100% WI 

The reasons for opposition to the proposed well include: 

1) Endurance's interpretation of Chevron 's proposed east/west lateral in the S/2 
N/2 of Section IS is lhat the well will be an economic failure at the proposed S 9.8 
million AFE (less than 15% ROR). 

2) North/south laterals in this part of the Bone Spring trend outperform cast/west 
laterals where pay thickness equivalent is the same by 30% or more, due to the 
intersection of natural fractures and alignment with the stress regime. 

3) A north/south lateral in the E/2E/2 of Section 18 will encounter substantially 
more pay in the 2 ,K) Bone Spring target interval than the Chevron proposed east/west 
lateral in the S/2 N/2 of Seelion IS. 

4) . Endurance estimates that 200-300 MBO of recoverable reserves will be 
wasted by an East-West well. This affects all owners in the project, including the State of 
New Mexico royalties. 

5) Endurance has considerable experience in Bone Springs exploration. 

The owners of the Ray Westall, Randall Harris, and BTA support the Endurance 
proposed well and will participate in the drilling of the Starcaster 18 Fed 4H for the 
foregoing reasons. 

Finally, we request that the Oil Conservation Division order Chevron to suspend 
any drilling of its proposed well until al! parties can be heard at hearing to determine 
which of the opposing proposals should be adopted in the best interests of conservation of 
oil and gas resources underlying Section IS. 

Thank you for your prompt attention to this matter. 

EI,P:jbg 

c: Endurance Resources. LLC w/o cncl. 

Enclosures: As stated 



Michael H. Feldewert 
Recognized Specialist tn the Area of 
Natural Resources - oil and oas law - New 
Mexico Board of Legal Specialization 
mfeJdeweit@hoflandhart.com 

December 30, 2013 

VIA HAND DELIVERY 

Ms. Jami Bailey, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Protest of Endurance Resources, L L C to Chevron U.S.A. Inc's Bell Lake 18-

Dear Ms. Bailey, 

This letter is in response to the protest letter filed with the Division on December 27, 2013, by 
Endurance Resources, LLC ("Endurance"). 

In its letter, Endurance represents that it owns approximately 20.94% of the working interest in 
the N/2 of Section 18 through Tritex Energy A LP. Chevron U.S.A. Inc. ("Chevron") currently 
owns 41.91% of the working interest in the N/2 of Section 18 and has proposed to drill a 
horizontal well from west to the east in the S/2 N/2 of Section 18. Endurance objects to the 
orientation of the well. 

Enclosed with this letter is the Division approved APD for Chevron's proposed well. Chevron 
owns an interest in each tract in which any part of this proposed well will be located. See 
NMAC 19.15.16.15(A). 

In addition, on or about November 12, 2013, Chevron sent well proposal letters to the working 
interest owners of record in the S/2N/2 of Section 18, including tritex Energy. No competing 
well proposal has been received by Chevron from Tritex Energy, Endurance, or any other 
purported working interest or mineral owner in the subject acreage. 

On December 12, 2013, Chevron filed an application for pooling the S/2N/2 of Section 18. The 
Division has set the application for hearing on January 23, 2014. 
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Chevron has had a rig schedule for this well for some time and plans on spudding the well today. 
Any concerns Endurance has with this proposed well can be addressed at the scheduled January 
23rd hearing, once Endurance demonstrates that it has standing in this matter. Given the above 
reasons, the diligence with which Chevron has pursued voluntary pooling for its proposed well, 
and the fact that Endurance has yet to submit any competing development proposal to the 
working interest owners in Section 18, Chevron respectfully requests that you deny Endurance's 
request to suddenly suspend Chevron's approved drilling permit. 

Michael H. Feldewert 

cc. Gabe Wade, Attorney for the Division 
Ernest L. Padilla, Attorney for Endurance Resources, LLC 
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CailngJCamotrt Program: Additional Comments 
THERE WILL BE A PILOT HOLE • 8.75, SETTING DEPTH 11,000. AN OPEN HOLE CEMENTED WHIPSTOCK WILL BE LTTLIZEO W/2 7nT TAILPIPE TO PLUG THE PIOLOT HOLE 
AFTER EVALUATION. TAIL PIPE WFLL BE CEMENTED IN PLACE FROM PILOT HOLE TO OF 11.000- TO 50* ABOVE DETERMINED KOP. LATER*! WILL BEAN OH PACKER 
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INTERMEDIATE CASING. 

Tyf>» W o M n g P r a n t M Tact P w m M a a v t a i o m 

Double Ram 5000 5000 T-3 

33.1 hereby osruy thai the Information given above Is true and complete lo the best of my 
knowledge and belief. 
I further certify I have compiled wtln 18,15,14.0 M NMAC » and/or 19.15.14.9 IB) NMAC 
SD. II applicable. 

OIL CONSERVATION DIVISION 

Signature: 
Printad Ham*: Electtonicatly tiled by Oenlse Pinkerlon Approved 8y . Paul Kautz 
Tt l l t ; Regulatory Specialist TIBV Geologist 
Email Addnw: leskeldftcneyron com Appiovad Qair. 11 /5 /2013 • I Expfcauon D a * 11/5/2015 

Dai*: 11/4V2013 | Pnena: 4 3 2 - 6 8 7 - 7 3 7 5 Conditions of Approval Attached 
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State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 
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State of New Mexico 
Energy, Minerals and Natural Resources 

OII Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

Form APO Cornmaub 

PumH 170410 

Opavator Nam* and Addran: APfNumbaC 

CHEVRON USA INC [4323} 30-025*41481 
Attn: SanoyStettmarr-Daniol Was: 

Houston. TX772S2 BEU LAKE 18 23 34 (W01H 

C m a M B > Conunint O u t 

DPiNKERTON PLATS AND RIO LAYOUT INFORMATION WILL BE MAILED IN TODAY. 10V31/2013 
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PADILLA L A W FIRM, P.A. 
STREET ADDRESS 

1512 ST. FRANCIS DRIVE 
SANTA FE, NM 87505 

TELEPHONE MAILING ADDRESS FACSIMILE 
505-988-7577 P.O. BOX 2523 505-988-7592 

SANTA FE, NEW MEXICO 87504-2523 
EMAIL ADDRESS 

1 mil i Ualimffitflvc sinlfioc. nm 

December 31,2013 

VIA EMAIL 

Jami Bailey, Division Director 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Re: Chevron U.S.A. Inc 
Bell Lake 18-23-34 MH ("Bell Lake") 

S/2N/2 of Section 18, T23S, R34E, NMPM, Lea County, New Mexico 

Dear Mr. Bailey: . 
We have received a copy of the letter dated December 30,2013, to you from Mr. 

Michael Feldewert on behalf of Chevron. Mr. Feldewert's letter omits facts that are very 
relevant to the issues that we brought to your attention by our December 27,2013 letter 
to you. 

First, Mr. Feldewert's letter states in part: 

"No competing well proposal has been received by Chevron from Tritex Energy, 
Endurance, or any other purported working interest or mineral owner in the 
subject acreage." 

Because Endurance Resources LLC (Tritex Energy A LP is an affiliated entity) 
has been actively leasing in Section 18, it had formulated a proposal to drill a north/south 
oriented well in the E/2E/2 of Section 18. Randall Harris, one of the interest owners in 
the N/2 of Section 18 received Chevron's well proposal on November 15, 2013. He 
transmitted the proposal to Endurance Resources. On November 20, 2013, Endurance 
Resources principals immediately set up a meeting with Chevron, and then, together with 
Mr. Harris, met with Chevron personnel in Houston to present their E/2E/2 proposed well 
to Chevron. On November 20, Endurance submitted to its AFE to Chevron. Li fact, 
Endurance Resources has submitted its AFE to all working interest owners affected by its 
proposal, and all have agreed in principal. Chevron, through its personnel at the 
November 20 meeting, did not respond to the proposal or the AFE, so Endurance, again 
submitted its proposal to Chevron's higher management. 

1 



As a consequence, we can only surmise that Mr. Feldewert was not given the full 
version of the communications that have occurred facts between Endurance Resources 
and Chevron relative to the drilling of a well in Section 18. 

Mr. Feldewert's letter transmits Chevron's C-102 for its proposed well. Sections 
14 and 15 of the C-102 are not filled out No code was specified for Section 14 of how 
the various working interests or unleased interests were consolidated or force pooled to 
dedicate the interest to the proposed spacing unit. Section 15 of the form requires the 
Division's order for a non-standard spacing unit which is required in this case; there is 
none stated on the form. 

To date Endurance Resources has.not received notice of the proposed hearing 
scheduled for January 23,2014, as mentioned in Mr. Feldewert's letter. We suppose that 
the notice of the hearing has been geared to give only the minimum 20-day notice. 

In this case Endurance Resources has reached out to Chevron and has shown good 
faith in proposing its well to Chevron. It presented its geologic conclusions and 
supporting data, based on its significant experience in drilling Bone Springs wells, and an 
AFE which is approximately $2.8 million less than the Chevron AFE which is slightly 
short of $ 10 million. On the other hand, Chevron has sent out a minimal proposal and 
has exhibited a take it or leave it attitude. 

Chevron's application is premature. For one thing, there is still about 28% of 
unleased acreage in the N/2 of Section 18. Because of the prematurity of Chevron's 
actions in this instance, we view their action of spudding and commencement of a well as 
an intentional trespass, therefore, in bad faith. 

Accordingly, we renew our earlier request that drilling of the well be suspended 
until a hearing is held in this matter. 

Very truly yours, 

Ernest L. Padilla 

ERNEST L. PADILLA 

ELPJbg 

c: Endurance Resources, LLC 
Michael Feldewert, Esq. 
Gabe Wade, Esq. 
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