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. STREET-ADDRESS
1512 ST, FRANCIS DRIVE
SANTA PE, NM K7503
TELEPHONL MAILING ADDRESS FACSIMILE
SOS.98N-FET K . POLBOX 232 3059887502
SANTA FE NEW MUEXICU 875042523
FMANL ADDRESS
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December 27, 2013

HAND-DELIVERED

lami Bailey, Division Director
Ol Conservation Division

[ 220 South St. Francis Drive
Sants Fe, NM 87505

Re:  Chevron UN.A. Inc.
Bell Lake 18-23-34 #1H (“Bell Lake™)
S2N/2 of Section 18, T238, R3JE, NMPM, Lea County, New Mexico

Dear Mr. Baitey:

_ The purpose ol this Jetter is to protest, on behalf of Endurance Resources, LLC,
our client, the drilling of the above-relerenced well proposed by Chevron U.S.A. Inc.

It is our understanding that Chevron has moved a drilling rig onto g Jocation to
drill an cast/west horizontal well in the 8/2N:2 of Section 18 with apparent intentions to
commence.drilling of the well to the Bone Springs formation. To our knowledge no
permission has been oblained for a non-standard spacing umt nor has Chevron pooled the
acrcage dedicated to the proposed spacing unit.

Today Endurance Resources, LLC will file an Application to Drill its Starcaster
18 Fed 41 well with the Burcau ot Land Management propaosing to drill the well
dedicated to an E/2E/2 of Section 18 spacing unit, and drilled 1o the Bone Springs
formation. A copy of that application is attached hereto.

Leaschold and mincral ownership for Seetion 18 is as follows:

N/2 of Section I8

1Y Chevron- 4].,9075% WI

2)  Ray Westali- 4.04625% WI

3y Randall Harris=--+.04625% W1

4)  Tritex Energy A LP {Endurance)-20.937917% W]

5} Unleased Mincral Interest Owncers-28.045833% , ;; 7




/2 of Section 18
1y BTA Oif Producers LLC-100% WI
The rcasons for opposition to the proposed well include:

1} Endurance’s interpretation of Chevron’s proposed cast/west fateral in the 872
N/2 of Section 18 is that the well will be an economic failure at the proposed S 9.8
mtllion AFE {less than 15% ROR).

2} North/south laterals in-this part of the Bone Spring trend outperform cast/west
laterals where pay thickness equivalent is the same by 30% or more, due to the
tntersection of natural fractures and alignment with the stress regime.

3) - A noath/south lateral in the EZ2E/2 of Section 18 will encounter substantially
more pay in the 2™ Bone Spring target interval than the Chevron proposed east/west
lateral in the S/2N/2 of Section 18, '

4). Endurance estimates that 200-300 MBO of recoverable reserves will be
wastled by an East-West well. This afTects all owners in the project. including the State of
New Mexico royalties.

5) Endurance has considerable expertence in Bone Springs exploration.

The owners of the Ray Westall, Randall Harris, and BTA support the Endurance
proposcd well and will participate in the drilling of the Starcaster 18 Fed 4H for the
foregoing rcasons,

Finally, we reguest that the Oil Conservation Division order Chevron fo suspend
any drilling of its proposed well untif all partics can be heard at hearing to detenmine
which of the opposing proposals should be adopted in the best interests of conservation of
oil and gas resources underlying Section 18.

Thaok you for your prompt attention to this matter,
< Very.rulyfvours,
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ELLP:bg
¢ Endurance Resources. LLEC w/o encl.

Enclosures: As stated
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December 30, 2013

VIA HAND DELIVERY

Ms. Jami Bailey, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Protest of Endurance Resources, LLC te Chevron U.S. A Inc. s Bell Lake 18-
23-34 1H Well

Dear Ms, Bailey,

This letter is in response to the protest letier filed with the Division on December 27, 2013, by
Endurance Resources, LLC (“Endurance”).

In its letter, Endurance represents that it owns approximately 20.94% of the working interest in -
the N/2 of Section 18 through Tritex Energy A LP. Chevron U.S.A. Inc. (“Chevron”) currently
owns 41.91% of the working interest in the N/2 of Section 18 and has proposed to drill &
horizontal well from west to the east in the S/2 N/2 of Section 18. Endurance objects to the
orientation of the well.

Enclosed with this letter is the Division approved APD for Chevron’s proposed well. Chevron
owns an interest in each tract in which any pan of this proposed well will be located. See
NMAC 19.15.16.15(A). :

In addition, on or about November 12, 2013, Chevron sent well proposal letters 1o the working:
interest owners of record in the §/2N/2 of Section 18, including Tritex Energy. No competing
~well proposal has been received by Chevron from Tritex Energy, Endurance, or any other
purported working interest or mineral owner in the subject acreage.

On December 12, 2013, Chevron filed an application for pooling the S/2N/2 of Section 18. The
Division has set the apphcanon for hearing on January 23, 2014.

Holland & Hart u»
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HOLLAND&HARTMG December 30, 2013

Page 2

Chevron has had a rig schedule for this well for some time and plans on spudding the well today.
Any concerns Endurance has with this proposed well can be addressed at the scheduled January
23rd hearing, once Endurance demonstrates that it has standing in this matter. Given the above
reasons, the diligence with which Chevron has pursued voluntary pooling for its proposed well,
and the fact that Endurance has yet to submit any competing development proposal to the
working interest owners in Section 18, Chevron respectfully requests that you dﬂy Endurance’s
request to suddenly suspend Chevron’s approved drilling permit.

Sincerely, . j
¥

Michael H, Feldewert

cc.  Gabe Wade, Attorney for the Division
Ernest L. Padilla, Attorney. for Endurance Resources, LLC



Foem C-161

%mw D, Hobbw, NM 88240 State of New Mexico , Augwl 1, 2011
Prone(5T8) 5536181 Faxi678) M)TIS . Enel'g'y, M'nerals and Nah"-al Rﬁoums Permil 170410
e 3781 TeAr305 FALI8TS) Pa8 720 Oll Conservation Division '
e e .. Az s 7410 1220 S. St Francis Dr.

Prons 1805) J34-0178 Fax(B03) 332-4170

Santa Fe, NM 87505

1220 . 5t Frands Or.. Sanie Fe, NN 47806
Phana:{808) 478-3470 Fax (005} 470-3482

APPLICATION FOR PERMIT TO DRLL, RE ENTER DEEPEN, PLUGBACK, OR ADDA ZONE

1. Opecator Narma and Address 2. OGRD Number
CHEVRON USAINC 4323
Alin; Sandy Stedman-Daniel T AP Humber
Houston, TX 77252 A0-025-41481
4, Propeny Code B. Propinty Hame ' 5. Well Mo, .
40209 ] BELL LAKE 1822 34 . 001H
7. Surfnce Location
l [ I Beation l T ownship Annge Lot ldn Fatt From N Une Foad Fiom EAV Lina | Caunty I
E 19 238 ME 1 - 2 | 2280 l N 330 L w Lea
8. Proposed Bottom Hole Location .
[m. Lot ! Bacilon I Tounshlp ] Renga [ Lot da I FestFrom | W Line I Feat Fram l E/W Line I County I
H 18 238 ME H 2200 N 330 E ' Lea
5. Pool information
| BELL LAKE:BONE SPRING, NORTH [5150 ]
Additlonal Well Information
11, Wom Typs . 12. wall Typs 13, Cabla/Rotary 14. Lossa Type | 18\ Owound Lawe! Elevstion
Néw Well AL Private 3525
18, Multipia ) 7. Pycpesed Depth 8. Formation 19, Conwacioe - 20, Spud Dete
N 14817 Bone Spring
Dapth te Ground water Pistan o bom naemst leash wetes wall : Distonce 1o nastes! turfacy witer
X'Wo will be using b Cloned-loop cyatam In tou of Bred pits
21, Propoued Casing and Cement Progmm .
Tyrw Heln Blzs Cmsing Blze Caming Walghvh ] Seiting Dagth Sucks ol Camant i ToC
Surd 175 13.375 48 1050 1050 [1]
iy 12.25 8825 40 5020 1138 [1]
Prod 8.7% 55 17 14417 2000 4520

CasingiCament Program: Additional Comments
THERE WiLL BE A PILOT HOLE - 8.75, SETTING DEPTH 11,000. AN OPEN HOLE CEMENTED WHIPSTCCK WILL BE UTILIZED Wi2 7/8” TALFIPE TO PLUG THE PIOLOT HOLE
AFTER EVALUATION. TAIL PIPE WL BE CEMENTED IN PLACE FROM PILOT HOLE TO OF 11,000° TO 5" ABOVE DETERMINED KOP. LATERAL WILL BE AN OH PACKER
COMPLETION [NO CEMENT} FROM TD TO END OF CURVE (#-10.7507) THERE WILL BE A STAGE TODL AT THE END OF CURVE TO CERENT BACK UP TO 5007 INSIDE
INTERMEDIATE CASING. .

22. Proposed Blowout Pnglnm .
Type Woning Presiome Tt Pesasvrn Manuisciune
Double Ram 5000 | 5000 T T3

23. | hareby certtty hai the Information given above [s true and complets Lo the bestof my Qi CONSERVATION DiVISION
knowivdge end tellel, )
1 further contify | have compiled with 19.15,14.9 {A) NMAC 3 andior 19.15.14.9 (B} NMAC
R, i appiicadle.
Signature: -
Printed Heme: Elechonically flled by Denlse Pinkerlon - Approved By Paul Kauz
This: Regulatory Spacialist Tie: Geologist
Ermall Adueess: leskeidii@cheiron.com . [ Approved care. 11152013 " T expiation Date; 114572015
Dwie: 117472013 [ Phcns: 432-867-7375 Conditicns of Approvel Attached i




Qiptricti
1828 N. Franth Uy, Hobbs, 1O §9240
Phonwi879) 2935181 Fex (578} 3930720

Dimtriet)y .
811 5. First 5L. Artesla, NAJ BAZ IO
Prons:ST0) T40-1303 Fax:(875) T4R-3730

1000 Rio Brazey RY.. Azac. KM B7410
Prone:t305) 334178 Fax:(84%) 334-8170

1220 5. &4 Feanch Dr., Sants Fo, HM 57008
Prhone: | 508) 4783470 Fax (808} 4 70.3402

Energy, Minerals and Natural Resources

Forrn C-302
August {, 2014

Paemit 176490

State of New Mexico

Ol Conservation Divislon
1220 S. St Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APl Number 1. Pogl Code i Pogl Heme

30-D28-4 1481 5150 BELL, LAKE;BONE SPRING, NORTH
4. Propariy Coda 0. Propany Nems . veli Mg

40209 BELL LAKE 1823 34 0014
7. OGRID No, §. Oparsict Hame 9. Elavation

4321 CHEVRON U S AINC 1525

10. Surface Location
UL -Lat Gettlon Township Range Lot tdn Feat From NEB Line Feul Fiom EM Line County ]
I E T 18 [ 238 E ] 2 2280 l N l 330 w ] Lea
. 11. Bottom Hole Location if Diterent From Suriace

UL Lo [ Bectioa l'lﬂmll!p Range LoA ldn Fosi From N Line I Feat From EM Line I County

H 18 235 ME 2280 N 330 Laa
|z.mtu;-;;l;u 13. Joint or hflll 14. Comollantion Code 13 Ordwe No.

M

NO ALLOWAB) E WiLL BE ASSIGNED TO THIS COMPLETION UNTIL ALE INTERESTS HAVE BEEN COMSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
{hacady onsttly el the infomietion ponteined harkin is Fus aid somplete fo tha bes! of ay knawtedge and badel, and ihaf this
OINIZENCN Wither owns & wivking irties! or uTtiessEd Binses! interesl In ive tand inoluding the propowd boltom dola ivoetion(s) or e
Bt (0 Gttt this well ol thiie loosfion o o with am owner of ol 8 RRME! OF wosing irkeneal, or o & volutery Pooiing

pos o pociing crr hemiaft d by the
E-Sighes By Denies Finkeron
This: Regulatory Spaciallst
Date: 11422013
SURVEYOR CERTIFICATION

Thwraby cadtily thal the weil 106aiTon stown o iis plat wes picited rom Feid noles of sctusl SUWYEYa Mk by e OF LOTW My supitvizitn,
and el the same lg irve and oot (o e sl of my Betiel.

SuwvaBy.  RONALD EIDSON
Datw of Burvay: aHM2012
Canficele Humoar. 3238




Form APD Commanh

State of New Mexico

District|
1628 . Franch Dr., Hobbs, NM 33248
Phone:(578) 390-0181 Fax (378} 3930720 .
District = Energy, Minerals and Natura! Resources Prerit 130410
$11 5. Fiesg 31.. Avtesis. M 85210 .
PRONW:IS78) 748.1203 FactbS) 74891y Oll Conservation Division
1000 Rio Beapas R0.. Aee, HM 87440 1220 .S. St Francis Dr.
Pronet800) 3348178 Fax(80%) 33+-8170 NM 87505
1220 8. St Faands Dr., Sante Fe, M 57808 sam Fe’
Phona{B0B) 470-34 70 Fux (005) 470-3402
PERMITCOMMENTS

Cparstor Name and Addran: . AP Number:

CHEVRON U 8 AINC [4323} 30-826-41481

Alin: Sandy Stodman-Danisl waD:

Houglon, TX 77262 BELL LAKE 1823 34 #001H
Crastnd By Commmn B Commint Deis

DPINKERTON PLATS AND RIG LAYOUT INFORMATION WILL BE MALED IN TODAY. 10312013




1828 N. Franch Or.. Hobbe. MM 84240
Prene(S7E) 0181 Fgc|5T0) 3930720

11 5. Find BL, Avtesla, MM 54210
Phone (376} 743-1283 Fec{B78) 7485720

Ciatrid i
1600 Alo Biszcs Re.. Azigc, NM BT450
PronaT80E] 3348178 Fax(805) 33448170

1220 5. 5t Feandls Or., Sants Fu, NbS 87500
Phons1308) ATO-34T0 Fasc (B0 £T0-3462

Form APD Condghiom

State of New Mexico
Energy, Minerals and Natural Resources ' pormit 170430
Oil Conservation Division '
1220 S. St Francis Dr.
Santa Fe, NM 87505

PERMITCONDATIONS OF APPROVAL '

Oparsice Nama snd Addemy: APl Numbaer.

CHEYRON U 8 AINC [4323} 30-025-41481

Alin: Sandy Stedman-Daniel Welf:

Houston, TX 77252 BELL LAKE 18 23 M4 #301H
- =] Condliion
Raviewsr

pkavk Wil Fequire a directional survey with the C-104

pkauz Once the well is spud, to prevent ground watsr contamination througn whole or parial condufts from the numcc the oparsior shall drll without Interrupltion huough the

freah water zone of Jones and shall immediatyly sst in cement the water protection string _




PADILLA LAW FIRM, P.A.
STREET ADDRESS
1512 ST. FRANCIS DRIVE
SANTA FE, NM 87505

TELEPHONE : MAILING ADDRESS FACSIMILE
505-988-7577 P.O. BOX 2523 505-588-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

pudillalawgiywestol e net

December 31, 2013
VIA EMAIL

Jami Bailey, Division Director
Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Chevron U.S.A. Inc.
Bell Lake 18-23-34 #1H (“Bell Lake”)
S/2N/2 of Section 18, T23S, R34E, NMPM, Lea County, New Mexico

Dear Mr. Bailey: .

We have received a copy of the letter dated December 30, 2013, to you from Mr.
Michael Feldewert on behalf of Chevron. Mr. Feldewert’s letter omits facts that are very
relevant to the issues that we brought to. your attention by our December 27, 2013 letter
to you.

First, Mr. Feldewert’s letter states in part:

“No competing well proposal has been received by Chevron from Tritex Energy,
Endurance, or any other purported working interest or mineral owner in the
subject acreage.”

Because Endurance Resources LLC (Tritex Energy A LP is an affiliated entity)

has been actively leasing in Section 18, it had formulated a proposal to drill a north/south
oriented well in the E/2E/2 of Section 18. Randall Harris, one of the interest owners in
the N/2 of Section 18 received Chevron’s well proposal on November 15, 2013. He
transmitted the proposal to Endurance Resources. On November 20, 2013, Endurance
Resources principals immediately set up a meeting with Chevron, and then, together with
Mr. Harris, met with Chevron personnel in Houston to present their E/2E/2 proposed well
to Chevron. On November 20, Endurance submitted to its AFE to Chevron. In fact,

- Endurance Resources has submitted its AFE to all working interest owners affected by its
proposal, and all have agreed in principal. Chevron, through its personnel at the
November 20 meeting, did not respond to the proposal or the AFE, so Endurance, again
submitted its proposal to Chevron’s higher management.



As a consequence, we can only surmise that Mr. Feldewert was not given the full
version of the communications that have occurred facts between Endurance Resources
and Chevron relative to the drilling of a well in Section 18.

Mr. Feldewert’s letter transmits Chevron’s C-102 for its proposed well. Sections
14 and 15 of the C-102 are not filled out. No code was specified for Section 14 of how
the various working interests or unleased interests were consolidated or force pooled to
dedicate the interest to the proposed spacing unit. Séction 15 of the form requires the
Division’s order for a non-standard spacing unit which is required in thns case; there is
none stated on the form.

To date Endurance Resources has not received notice of the proposed hearing
scheduled for January 23, 2014, as mentioned in Mr. Feldewert’s letter. We suppose that
the notice of the hearing has been geared to give only the minimum 20-day notice.

In this case Endurance Resources has reached out to Chevron and has shown good
faith in proposing its well to Chevron. It presented its geologic conclusions and
supporting data, based on its significant experience in drilling Bone Springs weils, and an
AFE which is approximately $2.8 million less than the Chevron AFE which is slightly
short of $10 million. On the other hand, Chevron has sent out a minimal proposal and
has exhibited a take it or leave it attitude.

Chevron’s application is premature. For one thing, there is still about 28% of
unleased acreage in the N/2 of Section 18. Because of the prematurity of Chevron’s
actions in this instance, we view their action of spudding and commencement of a well as
an intentional trespass, therefore, in bad faith.

Accordingly, we renew our earlier request that drilling of the well be suspended
until a hearing is held in this matter.

Very truly yours,
Emest L. Padilla
Ei{NEST L. PADILLA
ELPjbg
¢: Endurance Resources, LLC

Michael Feldewert, Esq.
Gabe Wade, Esq.



