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October 21,2014

:Florene Davidson
ol Conservatlon Dlvmon

1220 South St. Francis Drive . (/OW

‘Santa Fe New Mexico 87505

(5234

Dear Florene:

‘Enclosed for hlmg, -on bchalf of Anschutz Oil Companv LLC, afe an 0r1gmal and one ¢opy of
an apphcatxon for compulsory poolmg, etc., togethér with a proposed advertisement. The
ddvertisement has also been e-mailéd to the Division. Please set this matter for the Noveriber
20,2014 Examiner hearing.

Very truly-yours,

 Attorney for Anschiitz Oil Company, LLC



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF ANSCHUTZ OIL COMPANY,

LLC FOR COMPULSORY POOLING AND

AN UNORTHODOX OIL, WELL LOCATION,

RIO ARRIBA COUNTY, NEW MEXICO. ~ CaseNo. / w3 lSL{

APPLICATION

Anschiitz .Oil Company, LLC .app'li'e_s for an order bool’i_ng“all in’t_c:xﬁéts_ in the Gavilan-
'YMan'co‘s-PoOi 'ur‘xd’fe_r’lying‘the’w'/.zz of Section 14 and all of Section 15, Township 25 North, Ranée
2 West, ,N-ZM-;P.M.',-_“Ri-owAr‘r?ib:a C(’)’m’ityg New Mexico, and am;o%ih:g an unorthodox’ o.il »well.
location, and in.-s;fﬁp{oqtt"thereof,‘:js'tatcs: “ | -

L .APPl'i:cant is an. interest owiier ini the W/2 of Section'| 4 and all of Section 15, and
has the right to drill a'well thereon. |

2. Applicént proposes to drill its Regina Com. 25-2-14-15 Well No. 1H, to a depth
sufficient to'téSt':the-Gavi'l'an-‘iMahc'bs Pool, and _sgekéjto_dédicate tl}éW/’z of Section 14 and all.of
Séction 15 1o the. --\_'J\_',e-_lli,tpl'_fq_r_m a non-standard 960 acre spacing and -proration unit for any
formations »ah.d/br’ pools developed on 640 acre spacing within that vertical extent. The well is a -
“horizontal well, to be drilled -"'fro"r;ﬁ o surface location in the NW/4NE/4 of Section 14, with @
I;grnxinLIS"iﬁ the NWMNWM'_ of Section 15. Thc béginning ét‘ the prod_ucing ‘interval will be
approximately 830 feet from the-north line andf2'31‘(j) feet from the west line éf;-‘Séqtion 'l'4,-‘f0 a
‘fer'm_inuls: 830 feet from the north line and 330 feet from the west line of Section .15, which is
unorthodox under the special iu'le_.s_ and r,égulations for-the Gavilén-Mangos Pool.

3.A _ The non-standard spacmg and ‘profation unit for the well was approvéd by

Dmsmn Admmlstratwe Order NSP- 1974



4. Applicant 'haé_ in .goojd f?,ith sought "t'o-‘obiain the voluntary joinder of all ‘other
miineral interest owﬁers, in the W/2 ofSé'cftibﬂ [4-and all of Sé‘ctio'n 15 for the purp,qscs set forth -
'her.ei,n-

5. Although applicant attempted to o‘biain voluhtary agreements from all 'm‘ingraI. |

, 'i‘ntgpeﬁt owners to parti¢ipate in the ,_dfiliiﬁg of the wcll or to otherwise 'c_omr'niv’t their irjtereslts, to.
the '=wéllz -jce_rtaifr_‘; .iﬁtef¢§I owners iha\"_e failed or refused to join An’ dedivca:tyi'rig their .‘ih_ter‘esté.
Therefore, applicant ‘sgj'e_ks an order pooiixig all ‘minéral interest owners in the W/2 of '_Sfc,Q;ioxl "14 o
and all oifj.S.éct‘ion 1,5_,‘ pursuant to NMSA 1978 §§70-2-17; 18.

6. ‘Thé,del_ing of a.,l‘,l hji;)ergf i‘nt_efresté in the Gavilan-Mancos Pool underlying ih‘é
W/2 of -Seqtién 14 and all of ‘.Seétioh 15, ’and_—approva_lf of the unorthodox oil well lopat'ion, will
prevent the drilling of unnecessary wells; prevent waste; and protect correlative rights.

. WHEREFORE applicarit fr’ev,qv.‘le_Sts that, after notice and héaﬁ_ng, the ‘Div:isiod_‘e_ntcr ‘fi’_ts
order: |

A. " Poolingall -@inera,_l interests i the Gavilan-Manicés Pool underlyin;g“the W12 of

Section 14 and all of Section 15;

B. - Approving an ,uporft.hodox’oi-i well IOéat'i'oﬁ; |

C. ’D,e’si'gnafihg{app‘i icart as ,.‘op,e‘ra_to,r of the well; -

D.  ‘Considering the cost of drilling and ‘cox.np‘leting the well, and al’lo_cam;g thé. cost

an'ibri__ g'the wel I’s working interest owners; |

E. | Approving actual opera';t‘jng charges and costs charged for :stlpervisi011', ’toge't'h’-er

with a provision adjusting the-rates pursuant to the’COPAS. aCcOuntiﬁg procedure; and

.'F . S"e'ttf_:ingja 200% charge for the risk involved in drilling‘v and completing the well in

the event-a-working interest owner elects not to participate in the well.



‘Respectfully submitted,
S SN “m...

Jhmes Bruce
ost Office Box 1056

‘Santa Fe, New Mexico 87504

(505) 982-2043 ’

Jameshruc(@aol.com.

A}ttorﬁcy for Anschutz Oil Company, LLC



PROPOSED ADVERTISEMENT

. CaseNd. [523Y .

Application of Anschutz Oil Company, LLC for compulsory pooling and an unorthodox oil
well location, Rio Arriba County, New Mexico. Anschutz Oil Company, LLC seeks an order
pooling of all mineral interests in the Mancos formation underlying the W/2 of Section 14 and all
of Section 15 in a non-standard 960 acre spacing and proration unit for any formations and/or
pools developed on 640 acre spacing within that vertical extent, including the Gavilan-Mancos
Pool. Applicant proposes to drill its Regina Com. 25-2-14-15 Well No. 1H, to a depth sufficient
to test the Gavilan-Mancos Pool, and seeks to dedicate the W/2 of Section 14 and all of Section
15 to the well to form a non-standard 960 acre spacing and proration unit for any formations
and/or pools developed on 640 acre spacing within that vertical extent. The well is a horizontal
well, to be drilled from a surface location in the NW/4NE/4 of Section 14, with a terminus in the
NW/ANW/4 of Section 15. The beginning’i of the producing interval will be approximately 830
feet from the north line and 2310 feet from the west line of Section 14, to a terminus 830 feet
from the north line and 330 feet from the west line of Section 15, which is unorthodox under the
‘special rules and regulations for the Gavilan-Mancos Pool The umt is located approx1mately 15
miles northwest of Gallina, New Mex1co




