RKI Exploration & Production, LLC

210 Park Avenue, Suite 900, Oklahoma City,-OK 73102
405-949-2221 Fax 405-996-5772
August 13, 2014

VIA CERTIFIED MAIL

XTO Energy, Inc.

810 Houston St. ‘
Fort Worth, TX 76102 '

Attn: Permian Land Dept.

RE:  Well Proposal
North Brushy Draw 35 Federal Com. #4H
Section 35 T258-R29E
Eddy County, NM

Gentlemen:

RKI Exploration & Production, LLC hereby proposes the drilling of the following well:

Well Name:  North Brushy Draw 35 Federal Com. #4H

SHI: 175° FSL & 2,365" FWL

BHL: Approximately 600° FSL & 1980° FWL

Legal: Section 35-258-29E, Eddy County, NM

Objective: Approximately 10,440’ TVD and 14,243’ TMD, or a depth sufficient to test the
Wolfcamp Formation

AFECWC:  $8,338.811

RKI proposes forming a Working Interest Unit covering W/2 of Section 35 T255-R29E, Eddy
County, NM naming RKI as the operator thereunder with the enclosed 1989 JOA as the
governing agreement. In the event XTO elects to participate, please sign and return one copy of
the enclosed AFE to the undersigned. A batlot is also included on the next page for convenience.

Should you have any questions, please do not hesitate to contact me at 405.987.2226 or via email
at smecurdy@rkixp.com. Should you elect not to participate in the proposed operation, RKI
would be willing to discuss farmout agreements, term assigoments or other alternatives.

Sincerely,
RKI EXPLORATION & PRODUCTION, LLC

Sam McCurdy 5,
Landman

Encl.

BEFORE THE OIL CONVERSATION
DIYISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: RKI EXPLORATION &
PRODUCTION
Hearing Date: October 16, 2014




KI

RKI

210 Park Ave Suite #900
Qkiahorna City, OK 73102

AUTHORIZATION FOR EXPENDITURE

5% welindme | BRUSHY N. DRAW 35-4H (155320) +rAFE Status:|1. Assign-Construct
¥ Operator: | RKI EXPLORATION & PRODUCTION 2. AFE Number: | 155320

2 AFE Group: | 2014 - Permian iE%‘AFE Type: | DRILL {r’“uFE Date: [7/18/2014

% Prospest’ A0 Woll Typa: | Oit Job Stant Date:

£QIQVQ-SITIR: | 1 1 -357 255/ 29E Sk peptnt | 10,440 iCounty, Stata: { EDBY, NM

4t Logation: 'z L Fleld: | BONE SPRING %3757, Prep. By:|K. Fischer

L 175 ft. from S line 2365 R. from W line

i ER surfade
2

(405) 949-2221 = — —
! fueng. 1035721 54w [elat]|szcoaus0n | xvoc: 658211.3 [ yiod: | 392845.9
‘%PB om Hole| 600 ft. from N line 1980 fi. from W line
,‘W’ - rotatlon o Thoassras 98w | ~Lat]5205%50.90°N | Xioc:] §57813.3] YLoci| 397379
Remarks: TMD: 14,243 TVD: 10,440'
Justification:
To drill, complete and equip a horizontal Wolfcamp well,
Account # Cost Breakdown Drilling Dry Hole| Completion Workover Total
Cost
176-100-1020  IDC - CEMENT & EQUIPMENT $225,000 $225 000 $0 30 $225,000
176-100-1060  IDC - DRILLING CONDUCTOR& RATHDLE $25000  $25.000 $0 50 $25,000
176»100-‘i0?0 IDC - DRILLING MUDICHEMICALS B $250.000 $250 000 $0 $0 $250,000
176-100-1300  IDC - DRILLING RIG - DAYWDRK 5700'000 $700.000 $0 $0 700,000
176-100-1160 ."IDWC“ WEO-:\D.!LOCATION S i $75 000 C§75.000 o0 $0 " 75,000
176-100-1180 (Do Not Use) IDC - DRILLING - - © $169.499 $169.499 $0 50 $169,499
MISCELLANEOUS
176-100-1190  1DC - DIRECTIONAL CO-STS $387,500 $387.500 $0 $0 $387.500
176'-1'60-'3203 IDé BOTTOM HOLEASSEMBLY ‘ T 000 $160,000 50 $0 $160,000
5%52'1'06-12'26 IDC FUEUPOWER o " $‘t‘6.0 000 $.1_60.06.6 50 $0 $160.000
176.100-1240 _ 10G - OF’EN HOLE LOGG[:\J_G ) " 's30,000 $30,000 50 $0 $30,000
1751001250 " IDC - LABORTTRANSPORTATION $100,000  $100,000 $0 s0 $100,000
176—100 1290 IDC-INSPECTION:’RECUTSIREPLAE:E " sas000  §25000 ‘50 s0 ' $25,000
176-100- 1q4o IDC EQUIPMENT RENTAL $260000  $260,000 $0 " 50 $260,000
176-100-1350 anc SUPERVISION N $80,000  $80,000 $0 50 ' $80,000
176-100-1360  IDC - MUD LOGGING $50,000 550_0'0'0 50 ‘50 $50,000
176-100-1370 0 - CASING CREWS '5'56_;60'6 i sso ooo' ‘ $0 $0 $50,000
176-100-1430  IDC - BITS/REAMERS/STABILIZERS  $62500  $62.500 50 50 $62,500
176-100-1510  IDC - WATER/DRILLING MUD DISPOSAL “Ts1s0000 | swmo000  so $0 ) 5180 000
176-100-1570 _ IDC - REGULATORY T T$7,000 $7.000  $0 “so 2 000
176.100-1500  IDC - WELDING $15,000 $15000 80 50 " $15.000
1761001640 IDC - SURFACE DAMAGES  $10000 s15%ﬂ T s T 80 $10,000
176-100-1670 106 - SURVEY&PERMITS T $7,000 $7,000 o '_$?5"— ) o 56 - B _$7 000
176- 1001300 e --T-RU(‘ZRJN—G - N " sasooe $25 c'od s 50 " §25, ouo
1761001730 'ib—c_ WATER $72,000 " §72,000 0 50 $72.000
176-100-2030  ICC - CAséD HOLE LOGS " so T %0 “$15.000 's0 $15.000
176-100-2040 |cc CASING CREW-PRODUCTION CASING 50 50 $10,000 $0 $10,000
176-100-2060 ICC - CEMENT & CEMENT SERVICES $0 50 $75,000 $0 $75,000
176-10&2090- ICC - FRAC TANK RENTAL $0 50 $25,000 $0 $25,000
175-100 2120 ICC - ELECTRICAL INSTALLATION 50 S0 $25000 50 $25,000
176- 1'0_0-2140 "ICC - FRAC w:fé_li?ﬂhg#en R 0 $50000 50 ssn 000
176-100-2150 1cc' FRAE:WKTEI% T S “s0 C %0 $250,000 50 " $250,000
176-100-2170  1CC - DRILLING RIG DAYWDRK ‘s0 " s0 $17,500 $0 $17,500
176-100-2270 |cc PITSIROADILOCATIONIDOZER i $0 $0 $5.000 $0 $5,000
176-100-2310 _u;g: B%TS.'STABILIZERS.'MILL§ $0 " 50 $2.500 $0 " $2.500
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176-100-2320  ICC - COIL TUBING/TOOLS $0 50 $175,000 50 175,000
'176-100-2360 1CC - PERFORATING $0 $0 $180,000 50 "~ $180,000
176-100-2370_ 1CG - BOP, ROTATING HEAD, ETC. T T T T T T $5.500 Ts0 " Ts5,500
176-100-2380  ICC - PUMP TRUCK ' T s T Teo 0 sasom0 “s0 25,000
176-100-2430  ICC - TREA-TMENT (Fli.-ACTURING) ’ 50 " 50 ‘sz 000,000 50 52,000 ooo_
176730}7433_760 TRUCKING o $0 Ts0 ss50.000 $0 $50,000
176-100- 2456 ICC - FLOWBACK E'QU@MEN'T o T e 50 360,000 50 $50,000
176-100- 2470 icc - ROUSTABOUTS s $0 $125.000 $0 $125,000
176-100-2510  ICC - SUPERVISION $0 50 $30,000 $0 $30,000
176-100-2520  ICC - WATERIDRILLING MUD DISF‘OSAL 50 $0 $312,500 $0 $312,500
176-100-25%0  ICC - COMPLETION RIG 50 50 $65.000 $0 $55,000
176-100-2580  1CC - WELDING &IOR CONTRACT LABOR 50 50 $2,500 50 $2,500
176-100-2630  ICC - MISCELLANEOUS EXPENSE sa $0 $227 587 50 $227,567
INTANGIBLE DEVELOPMENT $3,125499  $3,125499  $3,713,087 50 §6,838,586
174-100-1890  TOC - CASING HEAD $25,000 $25,000 50 50 §25,000
474-100-1900  TDC - SURFAGE CASING $32,300 $32,300 %0 50 " $32,300
1741001910 _TDC INTERMEDIATE CASING saTegl 5376681 50 50 $376,681
174-100.2690 (Do Not Use) TCC - DOWNHOLE PUMP 6 s0 $150,000 50 $150,000
1741002770 TOG - PRODUCGTION CASING - New  so so seram “$0 $427,290
174100-2700 TCC - PRODUCTION TUBING - NEW 50 50 $63,954 $0 " $63.954
114'-100-2390 TCC - TANK BT{Y"‘;'-V}HEAEI;\; a:' s"EFKﬁA?oﬁ T "é::bﬁ 000 $0 $400,000
174-100.29010  TCC - TUBING HEAD & VALVES FOR TREE  $0 S0 $25000 50 $25,000
TANGIBLE DEVELOPMENT $433,981 $433,981  $1,066,244 $0 §1,500,225
Totals $8,338,811

Approved by:
VP Operations: Date:

Timothy K. Haddican

Non-Operator: Date:

This AFE is an estimate only and non-operator, by execution of same, commits to pay its proportionate share of actual cost incurred.
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