
^ C O H C H O 

August 5, 2014 

Via Certified Mail, Return Receipt Requested 
Working Interest Owners Listed on Attached Exhibit "A" 

Re: Well Proposal - Scooter Federal Com #1H 
T18S -R33E, Section 23: W/z 
All depths below 100' below the base of the Queen Sand formation 
SHL: 190' FNL & 460' FWL, or a legal location in Unit D 
BHL: 330' FSL & 380' FWL, or a legal location in Unit M 
Lea County, New Mexico 

To whom it may concern: 

COG Operating LLC (COG), as Operator, proposes to drill the Scooter Federal Com #1H well 
as a horizontal well at the above-captioned location to a TVD of approximately 9,580" and a MD 
of 14,100' to test the Bone Spring Formation ("Operation"), The total cost of the Operation is 
estimated to be $7,063,000 and a detailed description of the cost is set out in the enclosed 
Authority for Expenditure ("AFE"). COG anticipates that it will spud the well on or before 
September 29, 2014. 

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating 
Agreement. The Operating Agreement will cover the W/2 Section 23, Township 18S, Range 
33E, Lea County, New Mexico ("Contract Area") and has the following general provisions: 

• 100/300 Non-consenting penalty 
• $7,000/$700 Drilling and Producing rate 
• COG named as Operator 

If you elect to participate, said Operating Agreement will be forwarded to you for review and 
execution. If you do not wish to participate in the Operation, COG would like to acquire a Term 
Assignment of your leasehold for the following general terms: 

• 1 year primary term 
• Delivering a 75% NRI, proportionately reduced 
• $1,000 per net acre bonus consideration: 

(Per Drilling Title Opinion dated August 2, 2014 your Working Interest in well is 
.750000% x $1,000pnma = $750.00) 

This Term Assignment offer is subject to the approval of COG's management and verification of 
title. 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
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Submitted by: COG OPERATING LLC 
Hearing Date: October 16,2014 
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Please indicate your participation election in the space provided below, sign and return this 
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well 
requirements, to my attention at the letterhead address. You may also fax your response to 
(432) 221-0856 or by email to DMcElvea@concho.com. If you have any questions, please do 
not hesitate to contact the undersigned at 432-221-0447. 

Sincerely, 

C O G Operating L L C 

David McElyea 
Senior Landman 

l/we hereby elect to participate in the Scooter Federal Com #1H. 

l/we hereby elect not to participate in the Scooter Federal Com #1H. 

Company Name: 

Title: 

By: 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: SCOOTER FED COM #1H PROSPECT NAME: ZEUS 1833 (717096) 
SHL: 1B0 FNL & AGO FWL STATE & COUNTY: New Moxico, Lea 
BHL: 330 FSL & 380 FWL OBJECTIVE: DRILL & COMPLETE 
FORMATION: 2BS DEPTH: 14,100 
LEGAL 23-18S-33E TVD; 9.5B0 

INTANGIBLE COSTS 
TlWCunrthwffannii 201 

Insurance 202 
Damagas/ntghtof Way 203 

Survny/SHkn Localion 204 

LocatfonffRs/RtMd Expense 205 

OrtHIng / ComplHon Overhead 206 

TumlmyCtmtrad 207 

Fpc*agB Contract 20S 

Paywort Contract 209 

Directional DrBDng Sarvtcae 210 

Fuel t Power 211 

Water 212 

BIU 213 

Mud a Cnemtcib 214 

DM SUm Teti 215 

Coring a Analytia 210 

Cement Surface 217 

Cemenl aearmediBta 218 

Camera 2nd InterroedialoiPreducaon 218 

Cwnara5gua«i»8 O^ IK tc togp lOBt 120 

Float Eqmpmtm a Cettnutom 221 

Gating Crowe k Equipment 222 

FUhlng Tools a Settee 223 
GeolopjflEnolneering 224 

Contract Labor 225 

Company Stejervtilon 226 

Contract SupeMMon 227 

Ttredog Catlng/Tublng 220 

Mgd Logging Unit 229 

logging 230 

PerforafogWImBnc Semfce» 231 

SlWwtollotVTnMIIno 
Completion Urti 

Swabbing Un» 
Ra matt-Surface 235 

Rantab>Sot»urt3ce _ _ Z3S 

TnjcMnglFortlllJRIg Ktobfltatlon 237 

WetdhajSemisee 23« 

Water Dlapoaal 239 

Plug to Abandon 240 

SehmfcAnalyib 241 

Ctowd Loop A Enyttonroental 144 

MlicWaneow 242 

Contingency 243 

TOTAL INTANGIBLES 

BCP ACP TOTAL 
11.000 11,000 

5.000 301 5,000 
15.000 303 15.000 

7.000 304 7,000 

100.000 305 25,000 125.000 

8.000 308 0.000 

0 307 0 

• 308 0 

525,000 309 525,000 
188.000 310 188.000 

149,000 311 10,000 159,000 

100,000 312 Z1P.O0O 310.000 

88,000 313 4.5O0 73,500 

80.000 314 BO.OOO 

0 315 0 

0 0 

40,000 40,000 

100,000 100.000 

0 319 110,000 110,000 

0 320 0 

35.000 321 20,000 55.000 
20.000 322 20.000 40.000 

0 323 0 
0 324 0 

10.000 325 125,000 135,000 
0 326 0 

35.000 327 50,000 85,000 
7.000 328 7,000 

30.000 32B 30,000 
_ ,50.000 330 10.000 60,000 

15.000 331 150.000 185.000 

0 332 2.100.000 2,100.000 

0 333 125.000 125.000 

0 33* 0 
125.000 335 250,000 375.000 

120,000 338 63,000 185,000 

200.000 337 25.000 225,000 
5.000 335 7,500 12,500 

0 330 150.000 150.000 

0 140 0 

0 341 0 

160,000 3*4 10.000 170,000 

0 342 0 

111,000 343 50.000 161.000 

3.318.000 3.517.000 5.833.000 

TANGIBLE COSTS 
Surface Cailng 

Intermediate Gating 
401 

402 

Production Cailng 

TuMng 

WeBhcitd Equipment 
PuraplnflUnH 

Puwpa 

Healer TieaterfSepiratm 

Btdrtcal System 

Pactera/An 

Court Ings/FlalagifVaK*! 
Gaa CompienoraJMeteri 

Oahyilrator 

Ujoction PlanVCQ2 Equipment 

MlKaliansoui 
Contingency 

414 

41S 

419 
420 

TOTAL TANGIBLES 

20.000 

12.000 

234,000 

503 
503 
504 
505 
EOS 
807 

soa 
509 

510 

511 

512 

513 [ 

514 

515 ' 

518 \ 

517 \ 

518 \ 

819 \ 

S20 ' 

TOTAL WELL COSTS 

65.000 
35.000 

20,000 

7SJ00 

30.000 

135.000 

4B.9O0 

4,513,000 

58,000 

244,000 

115,000 

80,000 

13S.000 

60,900 

1.230.000 

7,053 000 

C O G C w a t t n g l l C 

Pate Prepared: 4/7/2014 

COO Operating LLC 
Wa approve 

* Wariung I n e i M B r MARK ELLERBE 

Company: 

By 

Title; This AFE tt only an estimate. By signing you agoM 10 pay you/ share 
Data: of O H actual costs Incurred 


