BTA Oil Producers

104 S. Pecos

Midland, Texas 79701
Office: (432) 6823753 Fax: (432) 683-0325

Re: 9418 JVP Vaca Draw #1
API: 30-025-33639
Economic Analysis

Mr. Ingram,

The economic analysis on the Vaca Draw #1 was performed on a decline curve basis using the prior
twelve month average for lease operating expense and lease product prices. No price adjustments or
escalations were applied. The gross lease product prices were determined by dividing the gross revenue
by the gross sales. The PowerTools model accounts for taxes. A load of oil was sold in February. Prior
to February, the last load was sold in June of 2013. '

Respectfully,

s

Trace Wohlfahrt
BTA Oil Producers



Date: 6/19/2014 (/\/\ Time: 10:25 AM
Project: C:\Users\TWohlfahrpocufidiantfly G ashblows Repart, 1 Froduction_updated_6-14.mdb
Lease Name: VACA DRAW 9418 JV-A (1) Operator: BTA OIL PRODUCERS LLC

Field Name: JOHNSON RANCH
Reserve Type/Class: Proved/Developed, Producing

County, ST: LEA, NM
Location: $25 E33 10 C NE SW

Well Net Production Average Prices Sales
Date Count Qil Gas Qil Gas © Total
(Bbl) {Mcf) ($/Bbl) ($/Mcf) ($)
04/2014 1 16 766 93.48 4.33 4,793
05/2014 1 16 759 93.48 4.33 4,753
06/2014 1 16 752 93.48 433 4,714
0772014 1 15 Me 93.48 433 4,676
08/2014 1 15 7 93.48 4.33 4,637
09/2014 1 15 733 93.48 4.33 4,600
10/2014 1 15 727 93.48 4.33 4,563
11/2014 1 721 93.48 4.33 4,526
12/2014 1 15 714 93.48 4.33 4,490
01/2015 1 15 708 93.48 : 4.33 4,454
02/2015 1 15 702 93.48 4.33 4,419
Grand Total: 168 8,068 93.48 4.33 50,624
Operating Operating Other Periodic = Cumulative 10%
Date Expenses Taxes Income Costs Cash Flow Cash Flow Cash Flow
($) ($) ($) $) ($) ($) ($)
04/2014 4,048 368 377 0 377 377 374
05/2014 4,048 365 340 0 340 718 335
06/2014 4,048 362 304 0 304 1,022 297
07/2014 4,048 359 269 0 269 1,291 260
08/2014 4,048 356 233 0 233 1,524 224
09/2014 4,048 353 199 0 199 1,723 189
10/2014 4,048 350 164 0 164 1,887 155
11/2014 4,048 347 130 0 130 2,017 122
12/2014 4,048 345 97 0 97 2,114 90
01/2015 4,048 342 64 0 64 2,178 59
02/2015 4,048 339 31 0 31 2,210 29
Grand Total: 44,528 3,886 2,210 0 2,210 2,210 2,136
Discount Present Worth: Economic Dates: Economics Summary:

0.00 % 2,210 Effective Date 04/2014 Bbl Oil Mcf Gas
10.00 % 2,136 Ultimate Gross 28,775 925,498
20.00 % 2,072 Historic Gross 28,583 916,277
30.00 % 2,016 Gross at Eff Date 28,583 916,277
40.00 % 1,965 [ Economics Information: Remaining Gross 192 9,221
50.00 % 1,920 [ Net Payout Date: 04/2014 Remaining Net 168 8,068
60.00 % 1,879 | Rate of Return: >100 %

70.00 % 1,841 | Return on Investment: 0.00 BTU Content: 1.000 mmbtu/mcf
80.00 % 1,807 | Disc Return on Invest: 0.00  Gravity: Oil; 53.00 Gas: 0.800
90.00 % 1,775 | Initial Division of Interest: NRI ORI
100.00 % 1,746 WI:  100.000000 Qil: 87.500000 0.000000
Gas: 87.500000 0.000000
Reversion Date: None Injection: 0.000000 0.000000
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W C:\Users\TWohifahrt\Documents\IHS\PowerTools\Projects v8.2\Vaca Draw 1 Production_updated_6-14.mdb Date: 6/19/2014

Time: 10:24 AM
Lease Name: VACA DRAW 8418 JV-P (1) Operator: BTA OIL PRODUCERS LLC
County, ST: LEA, NM Field Name: JOHNSON RANCH
Location: $25 E33 10 C NE SW
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