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1 (9:25 a.m.) 

2 EXAMINER DAWSON: Good morning, ladies and 

3 gentlemen. My name i s Scott Dawson. I'm the Deputy 

4 Director of the O i l Conservation D i v i s i o n and hearing 

5 o f f i c e r f o r today's cases. 

6 To my l e f t and to your r i g h t i s Gabriel 

7 Wade. He's le g a l counsel f o r the O i l Conservation 

8 Div i s i o n . 

9 And today we are going to hear Cases 15210, 

10 15211 and 15212. They're a p p l i c a t i o n s of Encana. The 

11 f i r s t one w e ' l l hear i s Case 15210. I t ' s an a p p l i c a t i o n 

12 of Encana O i l & Gas USA, Incorporated f o r approval of 

13 the Hutton Canyon Unit, c r e a t i o n of a new pool f o r 

14 h o r i z o n t a l development w i t h i n the u n i t area and f o r 

15 allowance of 330-foot setbacks from the e x t e r i o r of the 

16 proposed u n i t , San Juan County, New Mexico. 

17 At t h i s time I'm going to ask f o r 

18 appearances and witnesses. 

19 MS. GERHOLT: Good morning, Mr. Examiner. 

20 Gabrielle Gerholt, w i t h the Santa Fe o f f i c e of Holland & 

21 Hart, Encana. I have two witnesses, Skylar Fast and 

22 Erik Graven -

23 And, Mr. Examiner, may I approach wi t h the 

24 exhibits? 

25 EXAMINER DAWSON: Yes, you may. 
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1 Is there anyone else who wants t o make an 

2 appearance or any other witnesses? 

3 I see there are some a l l o t t e e s i n the 

4 crowd, and I di d n ' t know i f any of the a l l o t t e e s had 

5 anything t o say or wanted to — 

6 MS. GERHOLT: Mr. Examiner, i f I may, t h i s 

7 i s j u s t f e d e r a l lands, the Hutton Canyon. 

8 EXAMINER DAWSON: A l l r i g h t . Thank you. 

9 MS. MARTINEZ: I have a request t o receive 

10 a copy of the e x h i b i t s f o r Case Number 15212. Can we 

11 have that? 

12 MS. GERHOLT: I have extra e x h i b i t s . 

13 (The court reporter requested the name of 

14 the audience member.) 

15 MS. MARTINEZ: L i l l i e Rose Martinez. 

16 EXAMINER DAWSON: Ms. Gerholt w i l l provide 

17 you the e x h i b i t s . 

18 I s there anyone else t h a t has any 

19 appearances or any other witnesses f o r t h i s case, 15210? 

20 No? 

21 MS. MAGGARD: My name i s Ruth Maggard, and 

22 I ' d l i k e t o have an e x h i b i t a l s o . 

23 MS. GERHOLT: And, ma'am, are you here f o r 

24 t he Blanco Wash o r t he B e t o n i e Tsos i e Wash?" 

25 MS. MAGGARD: B e t o n i e T s o s i e , I b e l i e v e . 
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1 EXAMINER DAWSON: So that's Case 15211. 

2 Okay. We can s t a r t now. Would you l i k e to 

3 make an opening statements, Ms. Gerholt? 

4 MS. GERHOLT: Mr. Examiner, t h i s i s an 

5 a p p l i c a t i o n by Encana to u n i t i z e federal acreage i n the 

6 San Juan Basin, and I would c a l l Mr. Skylar Fast as my 

7 f i r s t witness. 

8 EXAMINER DAWSON: Okay. Mr. Fast, w i l l you 

9 please stand up? 

10 And swear him i n , please. 

11 SKYLAR FAST, 

12 a f t e r having been f i r s t duly sworn under oath, was 

13 questioned and t e s t i f i e d as follows: 

14 EXAMINER DAWSON: Okay. Ms. Gerholt, you 

15 may proceed. 

16 DIRECT EXAMINATION 

17 BY MS. GERHOLT: 

18 Q. State your name f o r the record. 

19 A. My name i s Skylar Fast. 

20 Q. And by whom are you employed and i n what 

21 capacity? 

22 A. I'm a land negotiator w i t h Encana O i l & Gas. 

23 Q. Have you previously t e s t i f i e d before the O i l 

24 Conservation Divison? 

25 A. No. 
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1 Q. W i l l you please t e l l the Examiners about your 

2 education and experience p e r t a i n i n g t o the --

3 A. C e r t a i n l y . I graduated U n i v e r s i t y of Colorado 

4 w i t h a degree i n marketing and p o l i t i c a l science. From 

5 there, I began work as a landman i n the f i e l d , and I've 

6 pursued continuous education courses through the AAPL. 

7 I have a status of r e g i s t e r e d landman w i t h the AAPL and 

8 tak i n g courses every year. 

9 Q. For my b e n e f i t , would you please s t a t e what 

10 AAPL stands f o r ? 

11 A. Yes. The American Association of Petroleum 

12 Landmen. 

13 Q. How long have you been a landman? 

14 A. About three years. 

15 Q. And has t h a t e n t i r e experience been w i t h 

16 Encana? 

17 A. I t has not. 1 1ve served i n m u l t i p l e c a p a c i t i e s 

18 under contracts w i t h c l i e n t s such as EOG, Hess, Apache, 

19 Tracker, and then moved on l a t e r w i t h Encana. 

20 MS. GERHOLT: Mr. Examiner, I would ask 

21 t h a t Mr. Fast be deemed an expert witness as a petroleum 

22 landman based upon h i s education and experience. 

23 EXAMINER GOETZE: Mr. Fast i s so admitted. 

24 Q. (BY MS. GERHOLT) I ' l l now draw your a t t e n t i o n " 

25 t o E x h i b i t Number 1, and i f you can take t h a t e x h i b i t 
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1 out and i d e n t i f y i t f o r us, please. 

2 A. Yes. This w i l l be a map showing an o u t l i n e of 

3 our proposed u n i t and e x i s t i n g o i l and gas pools 

4 surrounding i t . 

5 Q. And what i s the proposed u n i t ? 

6 A. The Hutton Canyon Unit . 

7 Q. And what lands are involved? 

8 A. For t h i s one, we're i n lands t h a t are i n 23 

9 North, 8 West, and t h a t would be Sections 11, 14 and 13. 

10 And we're also i n 23 North, 7 West, and t h a t would j u s t 

11 be Section 18. 

12 Q. I s t h i s j u s t f e d e r a l acreage? 

13 A. I t i s . 

14 Q. How many acres are w i t h i n the u n i t ? 

15 A. About 2, 560. 

16 Q. What are the three things Encana i s requesting 

17 i n i t s a p p l i c a t i o n today? 

18 A. We're looking f o r approval of our u n i t . We're 

19 looki n g f o r the c r e a t i o n of a pool f o r h o r i z o n t a l 

20 development w i t h i n the u n i t and also 330-foot setbacks 

21 from the e x t e r i o r of the u n i t . 

22 Q. And does Encana expect p r i m a r i l y t o produce o i l 

23 w i t h i n t h i s u n i t ? 

24 A'. ! Yes. 

25 Q. Is t ha t why Encana's asking f o r the standard 
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1 330-foot setbacks as an exception i n t h i s case? 

2 A. I t i s . 

3 Q. Would Encana p r o t e s t o f f s e t t i n g p a r t i e s i f 

4 those p a r t i e s seek t o be w i t h i n 330 fe e t of the outer 

5 boundary of the Hutton Canyon Unit? 

6 A. No. 

7 Q. Turning your a t t e n t i o n now to E x h i b i t Number 2, 

8 what i s E x h i b i t Number 2? 

9 A. This i s our fe d e r a l u n i t agreement. 

10 Q. And does i t conform t o the fe d e r a l form? 

11 A. I t does, w i t h two exceptions. I t provides f o r 

12 h o r i z o n t a l development and a s i n g l e p a r t i c i p a t i n g area. 

13 Q. I s t h i s an undivided u n i t ? 

14 A. Yes, i t i s . 

15 Q. And can you i d e n t i f y f o r the Examiners how 

16 production w i l l be a l l o c a t e d w i t h i n the u n i t ? 

17 A. C e r t a i n l y . We'11 do i t p r o p o r t i o n a l l y on an 

18 acreage basis. 

19 Q. Now drawing your a t t e n t i o n t o E x h i b i t B of 

20 E x h i b i t Number 2, what i s E x h i b i t B? 

21 A. This i s our breakdown of leases and i n t e r e s t s 

22 w i t h i n the u n i t . 

23 Q. And i s t h i s breakdown what your records r e f l e c t 

24 c u r r e n t l y ? 

25 A. I t i s . 
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1 Q. Approximately -- not approximately. How many 

2 leases are involved i n t h i s acreage? 

3 A. Three leases. 

4 Q. Now t u r n i n g your a t t e n t i o n t o E x h i b i t C of the 

5 u n i t agreement --

6 A. Yes. 

7 Q. -- E x h i b i t C i d e n t i f i e s two type logs; i s t h a t 

8 correct? 

9 A. That i s c o r r e c t . 

10 Q. And do both type logs i d e n t i f y the u n i t i z e d 

11 i n t e r v a l ? 

12 A. They do. 

13 Q. Do you know why there are two type logs 

14 attached i n E x h i b i t C? 

15 A. From our assignment, th a t ' s how we are 

16 i d e n t i f y i n g our lands w i t h i n our E x h i b i t B. We're 

17 making reference to both the J e f f e r s Federal and our 

18 Dome w e l l s . 

19 Q. I s there any unleased acreage w i t h i n the u n i t 

20 boundary? 

21 A. No. 

2 2 Q. Does Encana hold a l l the i n t e r e s t i n these 

23 leases? 

24' A. No. 

25 Q. Do you a n t i c i p a t e commitment f r o m the o t h e r 
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1 working i n t e r e s t owners? 

2 A. I do a n t i c i p a t e commitment. We have received a 

3 j o i n d e r from one already. 

4 Q. Very good. 

5 And the BLM w i l l be a signatory f o r the 

6 u n i t agreement; i s t h a t correct? 

7 A. Yes. 

8 Q. Have you received p r e l i m i n a r y approval from the 

9 Bureau of Land Management? 

10 A. We have. 

11 Q. And i s t h a t i d e n t i f i e d i n E x h i b i t 3? 

12 A. Yes. 

13 Q. I s i t your understanding t h a t the BLM 

14 understands the nature of the u n i t i z e d area and 

15 development plans? 

16 A. I t i s . 

17 Q. And has the BLM requested Encana d r i l l an 

18 o b l i g a t i o n well? 

19 A. Yes. 

20 Q. Has t h a t w e l l been d r i l l e d ? 

21 A. No. 

22 Q. I s there a time frame f o r th a t well? 

23 A. There i s . I t ' s t e n t a t i v e . These wells jump 

24 around a l o t , but as of now, i t ' s set f o r January of 

25 next year. 
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1 Q. Now I ' l l draw your a t t e n t i o n t o E x h i b i t Number 

2 4. Is E x h i b i t Number 4 my A f f i d a v i t of Notice of t h i s 

3 hearing? 

4 A. I t i s . 

5 Q. And i f I can draw your a t t e n t i o n to the l e t t e r s 

6 to the o f f s e t t i n g i n t e r e s t owners working i n t e r e s t 

7 owners w i t h i n the u n i t . 

8 A. Uh-huh. 

9 Q- Were those l e t t e r s prepared on behalf of 

10 Encana? 

11 A. Yes. 

12 Q- And were those l e t t e r s provided to the working 

13 i n t e r e s t owners i n the offsets? 

14 A. Yes, they were. 

15 Q. And i s t h a t i d e n t i f i e d by the c e r t i f i e d r e t u r n 

16 receipts that are included w i t h i n E x h i b i t 4? 

17 A. Yes. 

18 Q. Were Ex h i b i t s 1 through 3 prepared by you or 

19 compiled under your d i r e c t i o n and supervision? 

20 A. Yes . 

21 MS. GERHOLT: Mr. Examiner, at t h i s time I 

22 would request and move the admission of Exh i b i t s 1 

23 through 4 i n t o evidence, which includes my Notice of 

24 A f f i d a v i t . 

25 EXAMINER DAWSON: Ex h i b i t s 1 through 4 w i l l 
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1 be so admitted, and your Notice of A f f i d a v i t w i l l also 

2 be admitted. 

3 (Encana E x h i b i t Numbers 1 through 4 were 

4 o f f e r e d and admitted i n t o evidence.) 

5 MS. GERHOLT: Thank you, Mr. Examiner. 

6 That concludes my examination of t h i s witness. 

7 EXAMINER DAWSON: Okay. I have no 

8 questions f o r t h i s witness. Thank you very much. 

9 THE WITNESS: Thank you. 

10 MS. GERHOLT: At t h i s time I would request 

11 Mr. Graven take the stand. 

12 ERIK P. GRAVEN, 

13 a f t e r having been f i r s t duly sworn under oath, was 

14 questioned and t e s t i f i e d as fo l l o w s : 

15 EXAMINER DAWSON: You may proceed, 

16 Ms. Gerholt. 

17 MS. GERHOLT: Thank you. 

18 DIRECT EXAMINATION 

19 BY MS. GERHOLT: 

20 Q. Mr. Graven, would you please s t a t e your f u l l 

21 name f o r the record? 

22 A. E r i k Paul Graven. 

23 Q. By whom are you employed and i n what capacity? 

24 A. By Encana O i l & Gas as a senior g e o l o g i s t . 

25 Q. And how long have you been a senior g e o l o g i s t 
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1 w i t h Encana? 

2 A. Almost nine years. 

3 Q. And do you have r e s p o n s i b i l i t i e s w i t h i n the San 

4 Juan Basin i n New Mexico? 

5 A. Yes, I do. 

6 Q. What are your do your r e s p o n s i b i l i t i e s 

7 include? 

8 A. I'm a development geologist f o r the southern 

9 San Juan Basin, i n c l u d i n g the areas t h a t w i l l be 

10 discussed today. 

11 Q. And how long have you had those 

12 r e s p o n s i b i l i t i e s ? 

13 A. Approximately ten months now. 

14 Q. Have you previously t e s t i f i e d before the 

15 Division? 

16 A. Yes. 

17 Q. And at tha t time, were your crede n t i a l s 

18 accepted as a senior geologist? 

19 A. Yes. 

20 MS. GERHOLT: Mr. Examiner, I would tender 

21 Mr. Graven as an expert witness i n petroleum geology. 

22 EXAMINER DAWSON: Mr. Graven i s admitted as 

23 an expert. 

24 MS. GERHOLT: Thank you. 

25 Q. (BY MS. GERHOLT) Mr. Graven, are you f a m i l i a r 
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1 w i t h the horizon being u n i t i z e d i n the Hutton Canyon 

2 Unit? 

3 A. Yes, I am. 

4 Q. Now I draw your a t t e n t i o n t o E x h i b i t Number 5. 

5 Would you please i d e n t i f y t h i s e x h i b i t ? 

6 A. Yes. This i s a type log f o r the proposed 

7 Hutton Canyon Unit from the Dome Federal-13 41 w e l l . I t 

8 shows a number of log tracks. The le f t - h a n d t r a c k i s 

9 the gamma ray log. The center track i s the r e s i s t i v i t y 

10 l og. On the right-hand track, we have the density and 

11 neutron logs, w i t h increasing density being represented 

12 by the red shading on the density log. 

13 This also shows the proposed u n i t i z e d depth 

14 w i t h the bracket on the l e f t side of the log. These 

15 depths extend from 100 feet below the top of the Mancos 

16 Shale through the Gallup, the Juana Lopez and the 

17 C a r l i l e , and the u n i t i z e d depths bottom at the base of 

18 the Greenhorn limestone or the top of the Graneros 

19 Shale. 

20 Q. Mr. Graven, i s the Dome Federal 13 one of the 

21 wells i d e n t i f i e d i n E x h i b i t C to the u n i t agreement? 

22 A. Yes, i t i s . 

23 Q. And i n your opinion, does the horizon 

24 i d e n t i f i e d on E x h i b i t 5 extend across the u n i t i z e d area? 

25 A. Yes, i t does. 
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1 Q. Have you brought w i t h you today s t r u c t u r e maps 

2 and cross sections to show --

3 A. Yes. 

4 Q. I f we can now t u r n t o E x h i b i t Number 6. 

5 A. E x h i b i t Number 6 i s a s t r u c t u r e contour map on 

6 top of the Mancos Shale. I t shows the proposed u n i t 

7 o u t l i n e d i n red. I t also shows two cross-section l i n e s , 

8 A, A prime, across the northern p o r t i o n of the u n i t , and 

9 B, B prime c u t t i n g across the u n i t from west and then t o 

10 the nor t h . 

11 And then the type log shown i n the l a s t 

12 e x h i b i t i s shown by the green hexagon. 

13 The contour i n t e r v a l shown on t h i s 

14 s t r u c t u r e map i s 2 0 f e e t , and t h i s represents very 

15 gentle dips of less than two degrees to the north, 

16 northeast w i t h no i n d i c a t i o n of f a u l t i n g . 

17 Q. Moving to E x h i b i t 7, what does E x h i b i t 7 show? 

18 A. E x h i b i t 7 i s another s t r u c t u r e map on top of 

19 the Gallup, which i s i n the middle of our proposed 

20 u n i t i z e d i n t e r v a l . I t shows the same cross sections, 

21 the same type log, and i t also shows very gentle dips t o 

22 the northeast of less than two degrees. There i s no 

2 3 i n d i c a t i o n of f a u l t i n g . 

24 Q. Now drawing your a t t e n t i o n to E x h i b i t Number 8. 

25 A. This i s cross-section A, A prime t h a t ' s shown 
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1 on the previous two e x h i b i t s . I t shows Hutton Canyon's 

2 proposed u n i t i z e d depths on the l e f t edge. I t also 

3 shows the same logs t h a t were shown i n the type w e l l 

4 [ s i c ] . There are a few wells t h a t have some gaps i n the 

5 lo g data, s p e c i f i c a l l y i n the gamma ray t r a c k , and not 

6 a l l wells have the density data. But we do have 

7 r e s i s t i v i t y throughout a l l w e l l s , and i t shows very good 

8 c o r r e l a t i o n of the u n i t i z e d depths across the e n t i r e 

9 cross section and across the u n i t . 

10 Q. Now t u r n i n g your a t t e n t i o n t o E x h i b i t Number 9, 

11 would you please i d e n t i f y and discuss t h i s f o r the 

12 Examiners? 

13 A. Yes. This i s cross section B, B prime, which 

14 was also shown on the two s t r u c t u r e maps. Again, i t 

15 shows the same u n i t i z e d depths w i t h the same logs t h a t 

16 were used i n the type l o g . Again, there are some 

17 missing gamma ray i n t e r v a l s and p o r o s i t y data on some of 

18 the w e l l s , but, again, the r e s i s t i v i t y l o g i s continuous 

19 throughout each of the w e l l s , and i t does show good 

20 c o n t i n u i t y of the r e s e r v o i r across the u n i t . 

21 Q. And, Mr. Graven, i s the i n t e r v a l i n the --

22 continuous across the Hutton Canyon Unit area? 

23 A. Yes, i t i s . 

2 4 Q. And i n your o p i n i o n , are there any f a u l t s , 

25 p inch-outs or other geologic impediments t h a t w i l l 
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1 prevent the acreage from c o n t r i b u t i n g t o the o v e r a l l 

2 production i n the i n t e r v a l ? 

3 A. No, there are not. 

4 Q. And can t h i s u n i t i z e d area, i n your opinion, 

5 e f f e c t i v e l y and e f f i c i e n t l y be developed under a u n i t 

6 plan? 

7 A. Yes. 

8 Q. I now draw your a t t e n t i o n to E x h i b i t Number 10. 

9 Are you f a m i l i a r w i t h the pools c u r r e n t l y i n existence 

10 w i t h i n the proposed u n i t area? 

11 A. Yes, I am. 

12 MR. GERHOLT: And wi t h regards t o E x h i b i t 

13 10, i f I could have the Examiners draw t h e i r a t t e n t i o n 

14 t o the Hutton Canyon, which i s i n the lower, middle 

15 p o r t i o n of the e x h i b i t s . 

16 Q. (BY MS. GERHOLT) Mr. Graven, i s i t your 

17 understanding t h a t the white porti o n s w i t h i n the Hutton 

18 Canyon are the Basin-Mancos gas pool? 

19 A. Yes, tha t ' s c o r r e c t . 

2 0 Q. That small p o r t i o n t h a t I believe i s the purple 

21 o u t l i n e , i s t h a t the Lybrook-Gallup? 

22 A. Yes, i t i s . 

23 Q. And are the r e s e r v o i r f l u i d s cons i s t en t between 

24 these" pools? " • 

25 A. Yes, they are . The BTU and the o i l API data 
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1 t h a t i s shown on t h i s map i s very consistent across t h i s 

2 whole area, and there's every reason t o believe t h a t i t 

3 w i l l be consistent across as w e l l . 

4 Q. Consistent. Does t h a t mean compatible? 

5 A. Yes. I t means the r e s e r v o i r f l u i d s are 

6 e s s e n t i a l l y the same. 

7 Q. And i s Encana expecting the wells w i t h i n the 

8 u n i t to be o i l wells? 

9 A. Yes, i t i s . 

10 Q. Are the t e c h n i c a l c h a r a c t e r i s t i c s of the 

11 hydrocarbons w i t h i n the current pools w i t h i n t h i s 

12 u n i t i z e d area e s s e n t i a l l y i d e n t i c a l ? 

13 A. Yes, they are. 

14 Q. And are the pools w i t h i n the same v e r t i c a l 

15 horizon? 

16 A. Yes, they are. 

17 Q. W i l l the pressure gradients be r e l a t i v e l y the 

18 same w i t h i n the u n i t i z e d area? 

19 A. Yes. There are p u b l i c l y a v a i l a b l e pressure 

20 maps tha t show a constant pressure gradient across t h i s 

21 area. 

22 Q. Does Encana expect cross-flow issues w i t h i n the 

23 u n i t i z e d area? 

24 -! A. No. Each i n d i v i d u a l h o r i z o n t a l w e l l i n t h i s 

25 u n i t w i l l t a r g e t a si n g l e i n t e r v a l , and there w i l l be no 
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1 v e r t i c a l commingling of the we l l s . 

2 Q. W i l l the combination of those two pools i n t o 

3 one single pool f o r purposes of h o r i z o n t a l w e l l 

4 development r e s u l t i n any waste or loss of reserves? 

5 A. No, i t w i l l not. 

6 Q. And i n your opinion, w i l l Encana's request to 

7 create a new pool w i t h i n the u n i t f o r h o r i z o n t a l w e l l 

8 development be to prevent waste? 

9 A. Yes. I t w i l l prevent waste. 

10 Q. In your opinion, w i l l the granting of t h i s 

11 a p p l i c a t i o n be i n the best i n t e r e s t of conservation, the 

12 prevention of waste to create a single pool f o r 

13 h o r i z o n t a l development i n t h i s proposed u n i t area? 

14 A. Yes. 

15 Q. And were Encana Exh i b i t s 5 through 10 prepared 

16 by you or compiled under your d i r e c t i o n and supervision? 

17 A. Yes, they were. 

18 MS. GERHOLT: Mr. Examiner, I would move 

19 the admission of Exh i b i t s 5 through 10 i n t o evidence at 

20 t h i s time, and th a t concludes my examination of t h i s 

21 witness. 

22 EXAMINER DAWSON: Okay. E x h i b i t s 5 through 

23 10 are so admitted as evidence. 

24 • (Encana E x h i b i t Numbers 5 through 10 

25 were o f f e r e d and admitted i n t o evidence.) 
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1 CROSS-EXAMINATION 

2 BY EXAMINER DAWSON: 

3 Q. I j u s t have a couple of questions -- or j u s t 

4 one question, a c t u a l l y . W i l l a l l data regarding 

5 we l l i n t e r f e r e n c e concerning setbacks and i n t e r n a l w e l l 

6 spacing be made available to the D i v i s i o n as soon as 

7 possible? 

8 A. Yes. 

9 Q. One other question: I notice you had the 

10 Hutton Canyon Unit o u t l i n e d there, and j u s t below i t 

11 says "Betonie Tsosie Wash Unit"? 

12 A. Yes. 

13 Q. How come you didn't incorporate those u n i t s 

14 together? 

15 A. I'm not prepared to answer t h a t . 

16 Q. Is t h i s a reason? Because they have contiguous 

17 borders. 

18 MS. GERHOLT: That may be a be t t e r question 

19 f o r Mr. Fast, i f you would l i k e to ask him to retake the 

20 stand, since he's the landman. 

21 EXAMINER DAWSON: Yes, i f he could, please. 

22 MS. GERHOLT: May Mr. Graven be excused? 

23 EXAMINER DAWSON: Yes. 

24 Mr. Graven, you may be excused. Thank you 

25 very much. 
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1 SKYLAR FAST, 

2 a f t e r having been previously sworn under oath', was 

3 re c a l l e d , questioned and t e s t i f i e d as f o l l o w s : 

4 CROSS-EXAMINATION 

5 BY EXAMINER DAWSON: 

6 Q. Hello, Mr. Fast. I j u s t wanted — the question 

7 I asked was: Why wasn't the Hutton Canyon Unit and the 

8 Betonie Tsosie Wash Unit -- why didn ' t you make those 

9 i n t o one u n i t because they have contiguous or they 

10 have contiguous borders? 

11 A. Correct. As I understand, our ownership was 

12 much f u r t h e r along i n the Hutton Canyon, and we were 

13 able t o get that together much f a s t e r . Our pieces f e l l 

14 i n t o place quicker than expected on Betonie Tsosie, but 

15 we had already -- we had already formed our o u t l i n e w i t h 

16 Hutton Canyon and decided to move forward w i t h t h a t and 

17 Betonie Tsosie. 

18 Q. Those are a l l the questions I have. You may be 

19 excused. Thank you very much. 

20 A. You're welcome. 

21 MS. GERHOLT: Mr. Examiner, t h a t concludes 

22 my presentation i n t h i s case. 

23 EXAMINER DAWSON: Case Number 15210 w i l l be 

24 taken under advisement. That concludes t h i s hearing f o r 

25 15210. 
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1 Thank you v e r y much, Ms. G e r h o l t . 

2 (Case Number 15210 conc ludes , 9:48 a .m.) 
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