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1 (Note: I n session at 9:15.) 

2 MR. MCMILLAN: Next case i s Case No. 

3 15223, A p p l i c a t i o n of Cimarex Energy Company of 

4 Colorado f o r compulsory poo l i n g , Eddy County New 

5 Mexico. C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe representing the ap p l i c a n t . I have no 

8 witnesses. I am submitting these by a f f i d a v i t . 

9 MR. MCMILLAN: Are there any other 

10 appearances? Okay then. 

11 MR. BRUCE: Mr. Examiner, I submitted t o 

12 you two e x h i b i t s . The f i r s t i s the a f f i d a v i t and 

13 v e r i f i e d statement of Nash Dowdle, a landman f o r 

14 Cimarex. I f you could t u r n t o the f i r s t e x h i b i t 

15 attached t o t h a t , I w i l l e x p l a i n what's going on. 

16 I f you look at the land p l a t , the property 

17 we're here f o r , the w e l l i s the Colton Federal 7 

18 Well No. 1. That i s an e x i s t i n g w e l l . I t has been 

19 completed i n and produced from the Morrow Formation 

20 and the Wolfcamp Formation and the Bone Springs 

21 Formation. I t ' s a d i r e c t i o n a l w e l l , not a 

22 h o r i z o n t a l w e l l . I t was b u i l t q u i t e some time ago 

23 and had ceased producing e a r l i e r t h i s year, and at 

24 t h i s p o i n t Cimarex would l i k e t o come i n and 

2 5 recomplete the w e l l i n the Strawn Formation. I t ' s 
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1 the Burton F l a t Strawn gas pool, which i s based on 

2 320 acres, and so the w e l l i s at an orthodox 

3 l o c a t i o n and i t ' s a standard w e l l u n i t , 314.16 

4 acres. I t ' s Lots 1, 2 of the northeast quarter and 

5 east h a l f northwest quarter. That would be the 

6 equivalent of Section 7, 21 south, 27 east. The top 

7 p e r f o r a t i o n i n the Strawn formation w i l l be 10,014 

8 feet and the l o c a t i o n at the top of the top p e r f 

9 w i l l be 1250 fee t from the n o r t h l i n e and 194 3 f e e t 

10 from the west l i n e . So i t i s an orthodox l o c a t i o n 

11 under the general state-wide r u l e s . 

12 The only p a r t y being pooled i s Mobil 

13 Producing Texas of New Mexico, Inc., which owns the 

14 north h a l f northeast quarter and southeast northeast 

15 quarter of Section 7. This w e l l was pre v i o u s l y 

16 subject t o a JOA. However, because of the cessation 

17 of production the JOA lapsed, and th a t ' s why we are 

18 here, t o force pool Mobil. 

19 Attached as E x h i b i t B t o the landman's 

20 a f f i d a v i t i s the w e l l proposal l e t t e r sent i n August 

21 t o XTO, but i f you w i l l t u r n t o Page 2 of the 

22 a f f i d a v i t , the second page of the a f f i d a v i t , you can 

23 see t h a t Cimarex has had about a dozen contacts w i t h 

24 XTO which manages Mobil's p r o p e r t i e s i n New Mexico 

25 since mid A p r i l . 
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1 So at t h i s p o i n t there have been s i x 

2 months of contacts and they have simply never gotten 

3 a response from Mobil v i a XTO. There are no 

4 unlocatable p a r t i e s . I t ' s a l l f e d e r a l land. AFE 

5 f o r the re-entry i s attached as E x h i b i t C and the 

6 t o t a l cost of the r e - e n t r y i s about $217,000 . 

7 Applicant requests t h a t i t be named operator of the 

8 w e l l and tha t a 200 percent r i s k charge be assessed 

9 against Mobil i f i t goes non-consent i n the w e l l . 

10 E x h i b i t 2 i s simply my A f f i d a v i t of 

11 Notice. Notice was given t o Mobil and they received 

12 act u a l notice, and again, they have not responded t o 

13 anything that's been -- telephone c a l l s , e-mails or 

14 l e t t e r s . With t h a t , I would move the admission of 

15 E x h i b i t s 1 and 2 and ask the matter be taken under 

16 advisement. 

17 MR. MCMILLAN: E x h i b i t s 1 and 2 are 

18 accepted as p a r t of the record. 

19 (Note: E x h i b i t s 1 and 2 admitted.) 

20 MR. BRUCE: That's a l l I have. 

21 MR. WADE: The question we have r i g h t now 

22 i s t h a t your n o t i c e was received on September 29th 

23 of 2014 and d i d t h a t give them enough time t o 

24 respond. According t o r u l e , a 20-day period of 

25 compulsory pooling --
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1 MR. BRUCE: The 20-day period i s the 

2 period of m a i l i n g , not the actu a l r e c e i p t . 

3 MR. WADE: That's what I wanted t o 

4 doublecheck. The day of m a i l i n g i s the 17th. 

5 MR. BRUCE: I thought i t was the 25th. 

6 MR. WADE: I t h i n k you are a day shy. 

7 MR. BRUCE: Well, t h i s case needs t o be 

8 continued f o r two weeks. That's f i n e . 

9 MR. MCMILLAN: Okay. The case w i l l have 

10 to be continued f o r two weeks t o provide the proper 

11 n o t i f i c a t i o n . Thank you. 

12 MR. BRUCE: That's a l l . 

13 (Note: The hearing was concluded.) 
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