
Rcgina Com 25-24^^ 
Rio ArribarGbun^'^^M^KO' 

HimtjpiljCpmp^y;,(Huht) is 
1 . 1 0 w i o V ' T i t ^ b ' ; ^ ' 

long,TuMng!e^t t9 -west. The'bottom'hole location is 

The:Reg^om^2-14, l^#lH is to.be 13,840' MD (7,220.'. TVD)' -infections-13 and;i^6wnship 25 
N o ^ ; R ^ FEB b̂f Section •14V'The lateral is to be 
6i6 r sMWp^^8'west to east. The bottom hole Ideationals"to be 2013' FSL and 430' FEL of'Section 13. 
.Bothrdfth'esewells are oil tests in the GavilanTMancos.Pool. 

in.the>testi^ will-be'combine^^ 
15 andjl3;fespect^ PA's. '-The PA's are.necessary due.to tne 7,000' and '8;655'lateral 
lengths'whicftare essential for economic wells. 

of the 
lateral) will.b'e 2,013'̂ from.the south 'lines ofthe PA's. Therefore ^ 
setbacks only occurs on the east and'west'lihes ofthe P^^^s.eh^'actaert is necess '̂̂ because^without it 
there will be a distance of 1580* sep'aj^tuigvtfte-^ toe prheelbfa'dditional 
horizontal wells that may be drilled ih-.the offsettirig.tractsl l4Ss'would-represent significant <waste of 
undeveloped oil and gas. This situation is .exacerbâ ed̂ by'̂ he-'fact that the direction of maximum stress in .this 
area is north-south; meaning that fractures (both natural and in^u'cedyiTendVnprth-south., The. ciun^atiye'=effects 
of the standard-setback-distarices and'the trend offracturing would render, a'"si^ific^t-nortK^uu^sSip'.bf 
acreage impossible to develop as oil.and gas productive. Operators ofoffsetting>tracts\-vntmtf;.790^pf:iiK 
proposed encroachment will be contacted by certified letter. 

If approved-the two PA's facilitate the development of three full sections of land. (1920 acres) that\could be 
develpped by eight wells from two pads. This would minimize the surface impact of our̂  operations-including 
total pad area, access.roads, and pipeline right of ways. 

Developing HOC's acreage position in the San Juan-Basin withNSL's and PA's is an efficient plan that 
minimi;̂ s>reserV^ economic .wellŝ and maintains good .stewardship of the (environment. 
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