The Regma*:gom 25 2 14 13 #1H is to be l‘l 840’ MD (7 220 TVD) in, Sectlons 13 and 14, Townslup 25
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rths
6,655 along, runmng ‘west to east. The bottom hole locatton is to be 201 3 FSL and 430" FEL of Sectton 13.
Both of these wells are o1l fests in the Gavilan:Mancos. Pool.
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The standard spacmg umt for the Gavrlan Mancos Pool is 640 acres. To facthtate the drrllmg of thc wells, Hunt
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- lengths whrch are essentral for economic wells

: "_‘.Hunt is: also proposmg Non—Standard Locatrons (NSL’S) within the abovc PA’s The setbacks forrthe Gavilan-

there will be a dtstance of 1 580’ separatmg‘the toe o "heiproposed well w1th the toe ot heel of addttronal
horizontal wells that may be drilled in.the offsettmg tracts This’ would represent srgmﬁcant ‘waste of

undeveloped oil and gas. This situation is exacerbated by’ the-fact that thé direction of maximium ‘stress in this

area is north south meanmg that fractures (both natural and mduced) trend north-south The cumulatrve effects
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acreage 1mpossrble to. develop as 01] and gas producuve Operators of. offsettmg tracts wrthm 7907 of the
pmposed encroachment will be contacted by certified letter,

If appraved;-the two PA’s facilitate the development of three full sections of land (1920 acres) that could be

developed by eight wells from-two pads. This would minimize the surface impact of our: operatrons including
total pad area, access roads, and pipeline right of ways.

Developmg HOC’s acreage-position in the:San Juan-Basig with l\llSL’s andPA’sisan et‘ttcrent plan that
minimizes: rescrve 'waste, aliows for economlc wells ;and ma.mtams good stewa_rdslnp of thie; envrronment
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