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1 • • (9:00 a.m.) 

2 EXAMINER JONES: C a l l Case 15233, 

3 a p p l i c a t i o n of Harvey E. Yates Company f o r approval of a 

4 nonstandard o i l spacing and p r o r a t i o n u n i t , compulsory 

5 pooling and an unorthodox o i l w e l l l o c a t i o n i n Lea 

6 County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce of 

9 Santa Fe representing the Applicant. I have two 

10 witnesses. 

11 EXAMINER JONES: Okay. We need t o ask you 

12 about I'm going to t u r n i t over t o Gabe here. 

13 EXAMINER WADE: Well, i t looks l i k e there 

14 i s a discrepancy i n the no t i c e , at le a s t on the notice 

15 on the docket, and so we were curious t o see i f you had 

16 proof of notice t h a t was correct as to o f f s e t operators, 

17 et cetera. 

18 MR. BRUCE: Oh, yes. Yes. 

19 EXAMINER WADE: You r e f e r t o the 

20 G l o r i e t a --

21 MR. BRUCE: You know, t h a t was — I 

22 r e c y c l e d ano ther n o t i c e . But i n t he p u b l i s h e d n o t i c e , 

23 i t s a i d " G l o r i e t a - Y e s o , " t h e n i t says "Bone S p r i n g . " I n 

24 t he a c t u a l a p p l i c a t i o n , i t i s Bone S p r i n g o n l y . 

25 EXAMINER WADE: So i n t h e p u b l i s h e d n o t i c e 
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1- regarding o f f s e t operators as w e l l , i t has t h i s 

2 discrepancy? j 

3 
i 

MR. BRUCE: Only i n that n o t ice. 

4 EXAMINER WADE: Just i n t h i s notice? 

5 MR. BRUCE: Yeah. i 

6 EXAMINER WADE: Okay. You'll have e x h i b i t s 

7 regarding the other notice? 

8 MR. BRUCE: Yes. 

9 EXAMINER WADE: Okay. And that i s the 

10 correct notice? 

11 MR. BRUCE: Yes, i t i s . 

12 And, Mr. Examiner, what's your l a s t name, 

13 again. 

14 EXAMINER JONES: Jones (l a u g h t e r ) . I made 

15 tha t up t h i s morning. 

16 (Laughter.) 

17 Mr. BRUCE: Have they been sworn in? 

18 EXAMINER JONES: Witnesses stand to be 

19 sworn. 

20 Court reporter please swear the witnesses. 

21 (Mr. Booth and Mr. Yahney sworn.) 

22 EXAMINER JONES: I forgot to ask. Are 

23 there any other appearances i n t h i s case? 

24 MR. BRUCE: Not tha t I know of. 

25 
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1 COLBY BOOTH, 

2 a f t e r having been pr e v i o u s l y sworn under oath, was 
i 

3 questioned and t e s t i f i e d as f o l l o w s : I 

4 DIRECT EXAMINATION j 

5 BY MR. BRUCE: I 

6 Q. Would you please s t a t e your f u l l name and c i t y 

7 of residence f o r the record? 

8 A. Colby Booth, Roswell, New Mexico. 

9 Q. And who do you work f o r and i n what capacity? 

10 A. Harvey E. Yates Company. I'm a landman there. 

11 Q. Have you previously t e s t i f i e d before the 

12 Division? 

13 A. Yes, I have. 

14 Q. And were your c r e d e n t i a l s as an expert 

15 petroleum landman accepted as a matter of record? 

16 A. Yes, they were. 

17 Q. And are you f a m i l i a r w i t h the land matters 

18 involved i n t h i s a p p l i c a t i o n ? 

19 A. Yes, I am. 

20 MR. BRUCE: Mr. Examiner, I tender 

21 Mr. Booth as an expert petroleum landman. 

22 EXAMINER JONES: He i s q u a l i f i e d . 

23 Q. (BY MR. BRUCE) Mr. Booth, could you i d e n t i f y at 

2 4 l e a s t the f i r s t page of E x h i b i t 1 and i d e n t i f y the lands 

25 involved i n the proposed w e l l u n i t ? 
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1 A. Ex h i b i t 1 i s a Midland map p l a t . We've got two 

2 o u t l i n e s there. The yellow o u t l i n e i s our contract 

3 area. The orange o u t l i n e there i s the p r o r a t i o n u n i t as 

4 w e l l . I t ' s 240-acre spaced u n i t s comprising cjf the east 

5 ha l f - e a s t h a l f of Section 27, Township 19 Souih, 34 East 

6 i n the east h a l f of the southeast i n Section 22 — 

7 Q. And what formation are you seeking to pool? 

8 A. Bone Spring Formation. 

9 Q. And what i s the name of the well? 

10 A. The name of the w e l l i s Mallon 27 Fed Com #1H. 

11 MR. BRUCE: And, Mr. Examiner, I've 

12 attached some data from the Di v i s i o n records. I'm not 

13 quite sure i f you t u r n t o the l a s t two pages, you can 

14 see th a t the South Quail Ridge-Bone Spring pool i s 

15 nearby. I t ' s i n the southwest quarter of Section 28. 

16 And then the l a s t page, you've got the 

17 Lea-Bone Spring pool, which does include the quarter of 

18 22. 

19 So there are two c o n f l i c t i n g pools, and I 

20 don't know what the -- I t h i n k when the w e l l was 

21 o r i g i n a l l y permitted -- I don't know i f i t was put i n 

22 the which pool i t was put i n , but there i s a 

23 c o n f l i c t . 

24 EXAMINER JONES: I t was pu t i n the Lea-Bone 

25 S p r i n g p o o l . 
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1 MR. BRUCE: Okay. That's why we f i l e d f o r 

2 the unorthodox l o c a t i o n . j 

3 EXAMINER JONES: There was a w e l l d r i l l e d 

4 i n the northwest of the southeast t h a t jias already been 

5 plugged. I t produced f o r years. | 

6 MR. BRUCE: And the l o c a t i o n i s given i n 

7 the a p p l i c a t i o n and i n the published n o t i c e . 

8 Q. (BY MR. BRUCE) Mr. Booth, who do you seek to 

9 force pool? And I r e f e r you to E x h i b i t 2. 

10 A. E x h i b i t 2 i s the i n t e r e s t s t h a t we seek to 

11 force pool c u r r e n t l y . We are s t i l l v/orking w i t h some of 

12 those, of course, The A l l a r Company, Chevron, Global 

13 Nevada, Galaxy, Inc., Grace Pearl Hoilandsworth, James 

14 K. Lusk Trust, James M. Stockton, Keith McKamey, Patsy 

15 Hollandsworth, Peggy Runyan, Vicky Moser, as w e l l as XTO 

16 Energy. 

17 Q. And i t shows t h e i r approximate working i n t e r e s t 

18 i n the well? 

19 A. Yes. That i s working i n t e r e s t i n the w e l l 

20 p o r t i o n . 

21 Q. Looks l i k e about 25 p e r c e n t o f the w o r k i n g 

22 i n t e r e s t i s uncommit ted a t t h i s t ime? 

23 A. Yes, t h a t i s c o r r e c t . 

24 Q. What i s E x h i b i t 3? 

25 A. E x h i b i t 3 i s t he p r o p o s a l l e t t e r sen t o u t t o 
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1 the partners and p a r t i e s involved. We've got a m a i l i n g 

2 l i s t on the second page. The t h i r d page i s a m a i l i n g 
i 

3 l i s t where we've gone through a n d j t r i e d t o f i n d -- i f 

4 we've been unable t o f i n d them, we| d i d research t r y i n g 

5 t o a c t u a l l y get a contact, address^, phone number, 

6 whatever we can do to move toward w i t h them. 

7 Q. And so the t h i r d page of E x h i b i t 3 i s simply 

8 handwritten notes showing mail t h a t was returned and 

9 then re-sent? 

10 A. That i s c o r r e c t . Yes. 

11 Q. There are c e r t a i n deceased people. Besides the 

12 county records, f e d e r a l records, have you checked 

13 telephone d i r e c t o r i e s and the I n t e r n e t t r y i n g t o t r a c k 

14 down these people? 

15 A. That i s c o r r e c t . 

16 Q. I n your opinion, has HEYCO made a good-faith 

17 e f f o r t t o e i t h e r locate the p a r t i e s or obtain a 

18 voluntary j o i n d e r of the par t i e s ? 

19 A. That i s c o r r e c t . 

20 Q. Could you i d e n t i f y E x h i b i t 4 and discuss the 

21 cost of the proposed well? 

22 A. E x h i b i t 4 i s our a u t h o r i t y f o r expenditures f o r 

23 the w e l l . T o t a l w e l l costs are $8,703,692. Dry-hole 

24 costs are $3, 859,433 . 

25 Q. Are those costs f a i r and reasonable and i n l i n e 
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1 w i t h the cost of other w e l l s of t h i s length d r i l l e d i n 

2 t h i s area of New Mexico? j 
I 

3 A. That i s co r r e c t , yes. 

4 Q. What i s your proposal f o r overhead rates? 

5 A. 7,000 a month d r i l l i n g overhead r a t e , w i t h a 

6 producing w e l l rate of 700. 

7 Q. And are those rates equivalent t o those charged 

8 by HEYCO and other operators f o r wells of t h i s depth i n 

9 t h i s area? 

10 A. That i s t r u e . 

11 Q. Do you request t h a t -- l e t me take a step back. 

12 HEYCO w i l l u l t i m a t e l y operate the w e l l , 

13 correct? 

14 A. That i s co r r e c t . 

15 Q. Who i s going t o d r i l l the well? 

16 A. Cimarex Energy. We have a l e t t e r of --

17 contract between the two to be able t o d r i l l and 

18 complete the w e l l , and a f t e r they have completed the 

19 w e l l , t h e y ' l l t u r n i t over t o us and change of operator. 

20 So we have a contract. 

21 EXAMINER JONES: Do you have t h a t l e t t e r 

22 agreement or some evidence of i t here? 

23 THE WITNESS: I do. I have i t i n the back 

24 room i f you'd l i k e me t o get i t . 

25 MR. BRUCE: A f t e r he t e s t i f i e s , why don't' 
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1 we he can go make a copy, and we can get t h a t . 

2 THE WITNESS: Yeah. 
i 
i 

3 Q. (BY MR. BRUCE)! Do you request t h a t any 

4 nonconsenting i n t e r e s t jowner be assessed a cost plus 200 

5 percent risk charge? \ 

6 A. Yes, s i r . 

7 Q. And were a l l of the 1ocatable i n t e r e s t owners 

8 sent notice by c e r t i f i e d mail? 

9 A. Yes, they were. 

10 Q. There i s only — one l e t t e r t h a t I d i d n ' t get 

11 back, Mr. Booth, at the l a s t page of E x h i b i t 5, my 

12 A f f i d a v i t of Notice. 

13 A. Uh-huh. 

14 Q. I got a l e t t e r back — or I haven't gotten the 

15 green card back from Keith McKamey, but are you aware he 

16 has received a w e l l proposal? 

17 A. We have t r i e d numerous times. I believe we've 

18 got even probably d i f f e r e n t addresses where we've 

19 contacted Mr. McKamey a t . I f he has not, we w i l l 

20 continue t o t r y to get him our w e l l proposal. 

21 Q. And c e r t a i n of the i n t e r e s t owners are 

22 deceased. What about Global Nevada? I s th a t address 

23 v a l i d ? 

24 A. Let me look at my notes (reading). 

25 Yes. We do not -- i t i s not a v a l i d 
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i 

1 address. 

2 Q. Okay. So to the best of your knowledge, the 
j 

3 address you have f o r Global Nevada i s accurate 

4 A. Yes. | 

5 Q. even tjhough the l e t t e r was re turned as not 

6 accepted? 

7 A. And i n those cases, when they are returned, we 

8 s t i l l t r y to -- l i k e you said, we do an I n t e r n e t 

9 research and telephone d i r e c t o r i e s to f i n d them. 

10 MR. BRUCE: Mr. Examiner, E x h i b i t 6 i s 

11 simply an A f f i d a v i t of Publicati o n as to p o t e n t i a l l y 

12 unlocatable people. 

13 EXAMINER JONES: Do you mind p u t t i n g these 

14 people t h a t were returned i n t o another n o t i c e ; publish 

15 i t one more time? 

16 MR. BRUCE: I was going to suggest t h a t at 

17 the end of -- tha t we continue, and I can republish 

18 notice. I th i n k most of them are i n there, but I t h i n k 

19 I missed Mr. McKamey. I don't know what happened to him 

20 because I've met Mr. McKamey a number of times. 

21 THE WITNESS: Yeah. We've made phone c a l l s 

22 and l e f t messages. 

23 Q. (BY MR. BRUCE) Does E x h i b i t 7 l i s t the o f f s e t 

24 operators surrounding the 24-acre w e l l u n i t ? 

25 A. Yes, i t does. 
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1 Q. And was notice given t o those operators? 

2 A. Yes, 
j 

i t was. 

3 MR. BRUCE: Mr. Examiner, notice — ac t u a l 

4 notice was Received by a l l of the o f f s e t operators or 

5 working i n t e r e s t owners, and my notice l e t t e r d i d 

6 contain a copy of the a p p l i c a t i o n , which does c o r r e c t l y 

7 state the Bone Spring Formation. 

8 EXAMINER JONES: I'm sorry? Which e x h i b i t 

9 shows that? 

10 MR. BRUCE: E x h i b i t 7 — 8. 8. 

11 EXAMINER JONES: 8. So does i t l i s t those 

12 operators? 

13 MR. BRUCE: Yes. 

14 EXAMINER JONES: Three operators. 

15 MR. BRUCE: Other than — yeah. 

16 EXAMINER JONES: Merit, Devon and Cimarex? 

17 MR. BRUCE: Yeah. Cimarex, Devon — 

18 THE WITNESS: Chevron i n there as w e l l . 

19 MR. BRUCE: — and Chevron. 

20 Mr. Examiner, Chevron was given n o t i c e of 

21 the a p p l i c a t i o n as an i n t e r e s t owner and as an o f f s e t , 

22 and I put the green card on the wrong t h i n g , but they 

23 are l i s t e d i n Ex h i b i t D -- E x h i b i t 5, the notice l e t t e r . 

24 So they d i d receive a p p l i c a t i o n . 

25 EXAMINER JONES: Thank you. 
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1 Q. (BY MR. BRUCE) Mr. Booth, were E x h i b i t s 1 

2 through 8 e i t h e r prepared by you or under your 

3 supervision or compiled from company business records? 

4 A.| Yes, they were. 

5 Q.| In your opinion, i s the gr a n t i n g of t h i s 

6 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

7 prevention of waste? 

8 A. Yes, i t i s . 

9 MR. BRUCE: Mr. Examiner, I'd move the 

10 admission of E x h i b i t s 1 through 8. 

11 EXAMINER JONES: E x h i b i t s 1 through 8 w i l l 

12 be admitted. 

13 (HEYCO E x h i b i t Numbers 1 through 8 were 

14 o f f e r e d and admitted i n t o evidence.) 

15 MR. BRUCE: I have no f u r t h e r questions of 

16 the witness. 

17 CROSS-EXAMINATION 

18 BY EXAMINER JONES: 

19 Q. The APD i s dated 7/15/14. Has your drum cost 

20 dropped any because of the o i l p r i c e drop, or i s i t the 

21 other way around? 

22 A. And t h i s AFE, t h a t F8.7 [ s i c ] , includes a 

23 b a t t e r y as w e l l , so there i s a l i t t l e b i t more cost 

24 i n c u r r e d on t h i s i n i t i a l w e l l . 

25 Q. S o t h i s i s a f e d e r a l well? You've got two 
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1 fe d e r a l leases? 

2 | A. Yes, s i r . A c t u a l l y -- yeah. 
j 

3 i Q. Did you show the d i f f e r e n t t r a c t s involved i n 

4 tjhis well? Which e x h i b i t was that? 

5 j MR. BRUCE: I f you look at E x h i b i t 1, 

6 Mr. Examiner, there are a c t u a l l y three f e d e r a l t r a c t s . 

7 THE WITNESS: Yeah. 

8 Q. . (BY EXAMINER JONES) Three separately owned 

9 t r a c t s , and they're a l l federal? 

10 A. Yes, s i r . 

11 Q. So you have a fe d e r a l comm. agreement, or you're 

12 working on one? 

13 A. There w i l l be one i n place. Yes, s i r . 

14 Q. And the l o c a t i o n of the w e l l was we had 

15 t a l k e d -- t h i s was -- applied f o r a nonstandard 

16 l o c a t i o n , also? 

17 MR. BRUCE: Yeah. The l o c a t i o n i s — the 

18 surface l o c a t i o n i s 330 fee t from the south l i n e and 

19 then 660 fee t from the east l i n e of Section 27, and then 

20 i t ' s d r i l l e d north t o 2,310 from the south l i n e and 660 

21 f e e t from the east l i n e of Section 22. 

22 EXAMINER JONES: So i t doesn't need — 

23 THE WITNESS: Pool r u l e s . 

24 EXAMINER JONES: Oh, i t ' s pool r u l e s . 

25 MR. BRUCE: I t ' s a deep Bone Spring pool. 
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1 I t h i n k i t has to be 150 feet of the center of the 

12 quarter-quarter section. 

1 3 EXAMINER JONES: Quarter-quarter. 

4 

MR. BRUCE: So c e r t a i n l y the terminus w i l l 

5 be unorthodox depending on the bends, the curve. I 

6 don't know i f the beginning of the producing i n t e r v a l --

7 EXAMINER JONES: So you've got special pool 

8 rules involved where there i s 80-acre spacing. What 

9 8 0-acre spacing o r i e n t a t i o n are you envisioning here f o r 

10 t h i s ? W i l l you do lay-downs or stand-up? I guess, 

11 obviously, e i t h e r . I t doesn't matter because you're 

12 doing the nonstandard p r o r a t i o n u n i t . 

13 MR. BRUCE: Yeah. Yeah. I t ' s j u s t 

14 fashioned as stand-up u n i t s , I suppose. I t might be 

15 considered an advantage. 

16 EXAMINER JONES: Three stand-ups? 

17 MR. BRUCE: Yeah. Three stand-ups rather 

18 than six lay-downs. 

19 EXAMINER JONES: And the acreage i n the 

20 w e l l i s 240? 

21 THE WITNESS: Yes, s i r . 

22 EXAMINER JONES: Do you have any questions? 

23 EXAMINER WADE: No. I don't have any 

24 questions. 

25 EXAMINER JONES: No questions. Thank you. 
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1 THE WITNESS: I ' l l get a copy of t h a t . 

2 GORDON YAHNEY, 

3 a f t e r having been f i r s t duly sworn under oath, was 

4 questioned and t e s t i f i e d as f o l l o w s : 

5 DIRECT EXAMINATION 

6 BY MR. BRUCE: 

7 Q. Would you please state your name and c i t y of 

8 residence f o r the record? 

9 A. My name i s Gordon Yahney, and I l i v e i n 

10 Roswell, New Mexico. 

11 Q. Who do you work f o r and i n what capacity? 

12 A. I work f o r Harvey E. Yates Company, and I'm a 

13 ge o l o g i s t . 

14 Q. Have you pr e v i o u s l y t e s t i f i e d before the 

15 Division? 

16 A. Yes, I have. 

17 Q. And have your c r e d e n t i a l s as an expert 

18 petroleum geologist been accepted as a matter of record? 

19 A. Yes, they have. 

20 Q. Are you f a m i l i a r w i t h the geology involved i n 

21 t h i s a p p l i c a t i o n ? 

22 A. Yes, I am. 

23 MR. BRUCE: Mr. Examiner, I tender 

24 Mr. Yahney as an expert petroleum g e o l o g i s t . 

25 EXAMINER JONES: He's so q u a l i f i e d . 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 17 

1 Q. (BY MR.-BRUCE) Mr. Yahney, w i l l you i d e n t i f y 

2 E x h i b i t 9 f o r the Examiner? 

3 A. E x h i b i t 9 i s a cross section t h a t has been 

4 prepared t h a t runs along p r e t t y c l o s e l y w i t h the 

5 north-south o r i e n t a t i o n of the proposed w e l l . The cross 

6 section runs from the Cimarex Energy Mallon 34-19H, the 

7 p i l o t t o t h a t p a r t i c u l a r h o r i z o n t a l w e l l , up t o the 

8 Manzano-Chesapeake-Chevron-Sunburst-Shogrin Federal w e l l 

9 th a t was t a l k e d about a l i t t l e b i t e a r l i e r . 

10 The cross section shows the lower p a r t of 

11 the Bone Spring Formation w i t h the top of the 3rd Bone 

12 Spring sandstone, the p a r t i c u l a r kind of t a r g e t i n t e r v a l 

13 labeled as "Pay Zone" i n the top of the Wolfcamp. The 

14 w e l l i s a mile-and-a-half l a t e r a l , so the length or the 

15 v e r t i c a l s e c tion from the surface l o c a t i o n t o the 

16 bottom-hole l o c a t i o n i s roughly 7,260 f e e t . 

17 Q. What i s E x h i b i t 10? 

18 A. E x h i b i t 10 i s a s t r u c t u r e map th a t has been 

19 drawn on the 3rd Bone Spring sandstone. I t shows a d i p 

20 running from the north t o south or s l i g h t l y o f f of north 

21 to south. The w e l l surface l o c a t i o n i s i n the 

22 southeast-southeast of Section 27 and running no r t h . So 

23 t h i s h o r i z o n t a l i s running updip, and i t w i l l be steered 

24 i n the t a r g e t formation as we go updip. 

25 Q. What i s E x h i b i t 11? 
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1 A. E x h i b i t 11 i s a p o r o s i t y pay map f o r the 

2 p a r t i c u l a r i n t e r v a l t h a t was colored on the cross 

3 section, primary t a r g e t i n t e r v a l . I t shows a p o r o s i t y 

4 development thickness running kind of north — 

5 north-south or a l i t t l e b i t northeast of the southwest 

6 through the acreage i n question and the p r o r a t i o n u n i t . 

7 Q. And does t h i s map show t h a t the 3rd Bone Spring 

8 i n t e r v a l t h a t you are going to t e s t i s continuous across 

9 the proposed w e l l u n i t ? 

10 A. I t should be continuous across the proposed 

11 w e l l u n i t . 

12 Q. And g e o l o g i c a l l y , w i l l each quarter-quarter 

13 section i n the w e l l u n i t c o n t r i b u t e t o production? 

14 A. Yes, i t w i l l . 

15 Q. Is there any f a u l t i n g i n t h i s zone t h a t would 

16 prevent the w e l l from being s u c c e s s f u l l y completed? 

17 A. I do not t h i n k so. 

18 Q. And what i s E x h i b i t 12? 

19 A. E x h i b i t 12 i s the plan f o r the w e l l and 

20 prepared by Cimarex, who i s -- as we previously 

21 discussed, w i l l be the operator f o r the d r i l l i n g 

22 operations. I t shows the plan w i t h a 12 degree per 

23 hundred curve going north f o r the mile-and-a-half 

24 l a t e r a l . 

25 Q. And the t e r m i n u s o f t he w e l l w i l l be 
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1 unorthodox. I t looks l i k e , based on the landing p o i n t , 

2 the i n i t i a l producing zone would s t a r t at an unorthodox 

3 l o c a t i o n ; i s that correct? 

4 A. That i s correct, based on the 80-acre pool 

5 r u l e s . 

6 Q. Were Exhibits 9, 10 and 11 prepared by you? 

7 A. They were prepared under my supervision. 

8 Q. And was Ex h i b i t 12 compiled from company 

9 business records? 

10 A. Yes, i t was. 

11 Q. In your opinion, i s the granting of t h i s 

12 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

13 prevention of waste? 

14 A. Yes, i t i s . 

15 MR. BRUCE: Mr. Examiner, I move the 

16 admission of Exhibits 9 through 12. 

17 EXAMINER JONES: Exhibits 9 through 12 w i l l 

18 be admitted. 

19 (HEYCO E x h i b i t Numbers 9 through 12 

20 were o f f e r e d and admitted i n t o evidence.) 

21 MR. BRUCE: I have no f u r t h e r questions of 

22 the witness. 

23 EXAMINER JONES: And the other e x h i b i t 

24 coming i n , can that be labeled 13? 

25 (HEYCO E x h i b i t Number 13 marked.) 
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1 • MR. BRUCE: Yes. I've only got one copy, 

2 Mr. Examiner. 

3 EXAMINER JONES: Give i t to the court 

4 reporter. 

5 MR. BRUCE: And I have no f u r t h e r questions 

6 of Mr. Yahney. 

7 CROSS-EXAMINATION 

8 BY EXAMINER JONES: 

9 Q. Mr. Yahney, the 3rd Bone Spring — I can't t e l l 

10 from the logs here, but I appreciate you p u t t i n g the 

11 logs on here anyway. But that's a sand, r i g h t ? 

12 A. That's a sand and s i l t s t o n e i n t e r v a l , gosh, 

13 3-, 400-foot t h i c k t o t a l i n the 3rd Bone Spring Sand. 

14 This p a r t i c u l a r area i s a l i t t l e b i t t h i c k e r , kind of i n 

15 a depositional t h i c k that's running north to south. 

16 Q. Above and below th a t sand, i s tha t a dolomite? 

17 A. Above the sand i s the dolomite, loosely c a l l e d 

18 the 3rd Bone Spring dolomite or C-zone. 

19 Q. Is i t r e a l apparent on the -- which logs? Is 

20 th a t the r e s i s t i v i t y or the 

21 A. I t i s r e a l apparent on both logs t h a t i t i s a 

22 dolomite, and i t i s a p r e t t y s o l i d b a r r i e r f o r 

23 continuing the frack jobs t h a t w i l l be done on the w e l l , 

24 the frack s t i m u l a t i o n program. 

25 Q. So i f you look at the logs on any of these Bone 
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1 Spring wells i n the v i c i n i t y , i t r e a l l y stands out --

2 the sand r e a l l y stands out? I 

3 A. Yes, i t does. j 

4 Q. Was t h a t sand the same sand t h a t produced inj 

5 t h a t w e l l i n the northwest of the southeast of 22 — | 

6 Section 22? 

7 A. The Shogrin w e l l t h a t you're r e f e r r i n g t o was 

8 pe r f o r a t e d i n both the 1st Bone Spring sand and the 3rd 

9 Bone Spring sand, and the production was commingled. 

10 And we f e l t t h a t probably the primary producing zone was 

11 the 3rd Bone Spring sand i n t h a t w e l l before i t was 

12 plugged out. 

13 Q. So how d i d you pick w i t h i n 300 feet of the zone 

14 to s t i c k -- put your h o r i z o n t a l w e l l i n , the 3rd Bone 

15 Spring sand? 

16 A. The p o r o s i t y development i s best i n t h i s green 

17 i n t e r v a l on the cross section ( i n d i c a t i n g ) . That i s 

18 your container f o r the reserves. 

19 Q. Okay. So you h i t the best p o r o s i t y --

20 A. Yeah. 

21 Q. — b a s i c a l l y ? 

22 And you're going updip; i s t h a t r i g h t ? 

23 A. Going up updip. There i s — I don't know — 

24 60 —to—75 — f o o t , probably, change i n e l e v a t i o n going 

25 updip. 
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1 Q. The core volume t h a t you would look at, f o r the 

2 d i f f e r e n t quarter-quarters, do you t h i n k they're p r e t t y 
i 

3 s i m i l a r or -- j 

4 A. I t h i n k t h e y ' l l be p r e t t y s i m i l a r . Wejshould 

5 be running on a p r e t t y -- on the access of a t h i c k . 

6 Q. Do you have other successes out here? 

7 A. I n t h i s p a r t i c u l a r area, t h i s i s a f i r s t f o r 

8 HEYCO. Cimarex, who we've partnered wi t h to do the 

9 d r i l l i n g operations, has numerous wells i n the area. 

10 And t h i s other w e l l t h a t ' s on the cross section here, 

11 t h a t Mallon 34-19H, i s producing from the 3rd Bone 

12 Spring sand roughly out of t h a t same i n t e r v a l . 

13 Q. Now, where on the -- where would t h a t w e l l be? 

14 Where i s t h a t well? 

15 A. That w e l l i s i n the -- i t would be i n the south 

16 h a l f of the north h a l f of Section 34, i f you're l o o k i n g 

17 at one of the maps. 

18 Q. Okay. I have a map here. Section 34, south 

19 h a l f of the north h a l f . 

20 Where i s the p i l o t hole d r i l l e d ? 

21 A. The p i l o t hole i s i n the southeast of the 

22 northeast, and i t was d r i l l e d going west. 

23 Q. Okay. And you decided t o go north? 

24 A. And we decided t o go nort h . That's c o r r e c t . 

25 This was one of the e a r l i e r w e l l s i n t h i s p a r t i c u l a r 
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1 play i n t h i s r e g i o n a l area. Subsequent wells have found 

2 t h a t the 3rd Bone Spring sand produces b e t t e r i n a 

3 north-south o r i e n t a t i o n . i 

4 Q. You're not worried about d r i l l i n g j a 

5 mile-and-a-half well? i 

6 A. I am always worried about d r i l l i n g a 

7 mile-and-a-half w e l l ( l a u g h t e r ) , but we've had -- the 

8 i n d u s t r y has had q u i t e a good t r a c k record of d r i l l i n g 

9 t h a t , obviously, and Cimarex has done a few of the 

10 mile-and-a-half l a t e r a l s already. 

11 Q. Okay. 

12 EXAMINER JONES: Gabe, do you have any 

13 questions? 

14 EXAMINER WADE: I do not. 

15 EXAMINER JONES: Thank you very much. 

16 MR. BRUCE: Mr. Examiner, i f we could 

17 continue the hearing u n t i l December 4 t h . 

18 EXAMINER JONES: Thank you. Case 15233 

19 w i l l be continued t o December the 4th. 

20 (Case Number 15233 concludes, 9:27 a.m.) 

21 

22 hereby c i t i f y fhoj the forego** * 

, ' o f , h o Prc-ceeofncs In 
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heard by n,e on _ ~ 
24 ~ 
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