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interval for this well will be within the 330-foot standard offsct required by the Division’s rules. Also to be considered will
be the cost of drilling and completing the weli, the allocation of costs and charges for supervision, designation of XTO
Energy Inc. as the operator of the well, and a 200% charge for risk involved in drilling the well. Said area is located
approximately 20 miles west of Eunice, New Mexico.

CASE [5221: (Continued from the January 8, 2015 Examiner Hearing.)

Application of XTO Energy, Inc. for non-standard spacing and proration unit, compulsory pooling, and reinstatement
of application for permit to drill, Lea County, New Mexico; Applicant secks an order from the Division: (1) creating a
non-standard 160-acre spacing and proration unit in the Bone Spring formation (Berry; Bone Spring, South Pool, No.
96660), comprised of the W/2 E/2 of Section 18, Township 21 South, Range 34 East, NMPM, Lea County, New Mexico;
{2) pooling all mineral interests in the Bone Spring formation underlying the proposed spacing and proration unit; and (3)
reinstating the cancelled Apphication for Permit to Drill (APD) for the Campo Fresa State Com No. 3 H well. This
proposed spacing and proration unit will be the project area for the Campo Fresa State Com No. 3 H well. The completed
interval for this well will be within the 330-foot standard offset required by the Division’s rules. Also to be considered will
be the cost of drilling and completing the well, the allocation of costs and charges for supervision, designation of XTO
Energy Inc. as the operator of the well, and a 200% charge for risk involved in drilling the well. Said area is located
approximately 20 miles west of Eunice, New Mexico.

CASE 15222 (Continued from the January 8, 2015 Examiner Hearing.)

Application of XTQ Energy, Inc. for non-standard spacing and provation unit, compulsory pooling, and reinstatement
of application for permit to drill, Lea County, New Mexico; Applicant seeks an order from the Division: (1} creating a
non-standard 160-acre spacing and proration unit in the Bone Spring formation (Berry; Bone Spring, South Pool, No.
96660), comprised of the E/2 E/2 of Section 18, Township 21 South, Range 34 East, NMPM, Lea County, New Mexico; (2)
pooling alt mineral interests in the Bone Spring formation underlying the proposed spacing and proration unit; and (3)
reinstating the cancelled Application for Permit to Drill (APD) for the Campo Fresa State Com No. 4 H well, This
proposed spacing and proration unit will be the project area for the Campo Fresa State Com No. 4 H well. The completed
interval for this well will be within the 330-foot standard offset required by the Division’s rules. Also to be considered will
be the cost of drilling and completing the well, the allocation of costs and charges for supervision, designation of XTO
Encrgy Inc. as the operator of the well, and a 200% charge for risk inveolved in driiling the well. Said area is located
approximately 20 miles west of Eunice, New Mexico.



