Chevron ,
India tsbeil MidContinent Business Unit
! Land Representative Chevron U.S.A. Inc.

u 1400 Smith Street, Rm. 4030!!
Houston, Texas 77002
Tal (713} 372-1288
) Fax (866) 420-0335
indiaishell @chevron.com f

January 12, 2015

RE:  Well Proposals for White City 21 25 27 Com #5H and #6H (the “Wells")
W/2 W/2 and E/2 W/2 Section 21, Township 25 South, Range 27 East, NMPM
Eddy Co., NM

To Whom It May Concern:

Chevron U.S.A. iInc. (“Chevron”) sent well proposal letters and Authorizations for Expenditure
(“AFE™} for the two wells referenced above on December 3, 2014. The AFEs for those two wells
contained an incorrect cost estimate for the Facilities portion. Accordingly, the total estimated
cost for each of the wells should be amended.

The Facilities portion of the cost estimate should be $1,718,139, not $3,436,277 reducing the
total estimated cost from $8,955,032 to $7,236,894, as further shown below and in the attached:

— Drilling = $2,883,518
— Completions =$2,635,237
— Facilties =  $3,436,27% $1,718,139
- TOTAL= $8;065,032 $7,236,894
If you have not done so already, please return your elections at your earliest convenience.

If you have any questions, please contact me at 713-372-1288 or indiaisbell @ chevron.com.

Sincarely,

NIV
Indfa Isbell

Land Representative

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by: CHEVRON U.S.A., INC.
Hearing Date: March 19, 2015



Version 14

DRILLNG - WELL APPROPRIATION - DETAIL OF COST ESTIMATE

[Fieid / Area:

S. Exiy - Whits Cty

~ [Wel Nan:

Brasiphon

Wiy Gity 21.25-27 51
I

Mo T

Ensign 759

255

Dellting Fig:

TS

24200

merve s

15

days

days

Complation Fi:
74400002 _|Drig Rl - Footage / Tumkey

fos!

71050200 _|

71280100

Fual - Diggel / Motor Fualy

$5000 per day

[Fuel - Purghased Natural Gas & Propane

71290300 |

T4500023

[tities - Dther |% watar}
Mobllization / De-Mobllization [T rucking}

Rig Costs Total

66010100

Compary Supension
Drilling

Complgtion

— - —— 300 — -days-———— 4500 —

Gy

70000300

IContrac! Profect Supervision

Diiling

0.0

gays

950

Corrplotion

et

71900500

Supervision Tota!

[Driing Fuics

Materials, Supply, Repair Parts

v, Waterals Tota)

70000200

Contract Labor Casual

73400300

74400006

Other Land Transporktion Sarvices (ot rail)

Directional Survey and Service Costs

T4400007

72300100

74400009

Drill String Rentals and Bils
Sifse Equgmert e

Well Servica Equipment Rentals

Coil Tubing

74400010
74400011

Slirtulation .fGravel Pack Materials

P D]

g‘."q

B RN

74400014
74400045

A -

Contract Aenlaly & Services Total

74200300

So6d Wasts Disposal

T4200600

[Wasiz Water Disposal

Wasts Disposal Total

et ade N

DY e

74400017

Coring

74400018

Testng

RFT3 @

$ per DST

400019

Wireline

74400021

TAADNZ0_ |

iLooging Wi ,
LwnA%m Diifng)
LogeEng -

2

& a

1254

§ per day

Fotmation Evaiuation Totsd

71900022 | Well Pipe Cesi
|5urra1:a Size: 13-3/8", 484, H40, S1C

Faet:

i

354

Site: 9-5/8", 408, HC KS5, LTC

Feat:

29.19

Size:

Fest:

inlermediate
Production
Production

St 5122, 174, HC P-110, CDG

Foat:

12,260

16883

Production

Sha:

Bat

MR

71900020 |Well

- Tuhingg Under 2* 00

Size;

2-78"

Feel:

5

71300021 _jwell Pipe - Tmigge'ODandwef

Feet:

5

SH-2 welhoads

71800100 (well uﬁamaysrw.n.mmmrma

71900120 JSubmsrsiie [ iprient

71500100 smmmmmmmm
RodStng ____ Size

Fest

Production Pr.

Well Pump:

Othgt

74400024

Cemani & Cementing
jSutfxe :

Intarmediata Size:
Prodoction Size:
Floal Equpment

Cemant Tu!l

74400025 [Fishing Costs

74400013
T4500021

ipmani Lost in Hole

Sits Work / Fioads [ Locations

75550200

74500200

76200300
""sTfmm

Technical Services

[Communications - Other

Other Professional Barvices & Fees

Capitalized GEA  12.0%

Total Cost Estiniae




Facilities and Central Tank Battery —

Detail of Cost Estimate

FIELD: Eddy Co., NM
WELL NAME: White City 21-25-27 Fed Com #5H
Description $USD

Battery Total: 257,678
Contract Project Supervision 16,500
Contract Labor - Reg/Roustabout 59,967
FCR - Instruments & Electrical 16,500
Pipe, Vaives & Fittings 27,500
FCR - Pressure Vessels 123,200
Sales Tax ' 14,011
Outside Battery Limits Total: 1,460,461
Fabrication & As-built drawings 3,025
Land & Lease Costs 16,500
Company Project Supervision 9,075
Contract Project Supervision 79,860
Utilities - Other/Water 1,375
Site Work/Roads/Location 127,435
Materials, Supply, Repair Parts 3,548
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 145,563
FCR - Instrumenis & Elecirical 198,000
Sales Tax 79,410

TOTAL COST 1,718,139




Version 1.4 DRILLING - WELL APPROPRIATION - DETAIL OF COST ESTIMATE Date: SIG/2014-MK
Fiskd/ Aroa: { 5. Eddy - Whita City  JwelName: While City 21-25-27 6H ;  DRLLNG COMPLETION TOTAL
Caxt Eleent l | Deacriphon gt | Twogbis ixtemglis 1 Twglthe TOTAL
74400001 [Rig - Daywors _ S1TA00f - - o 7, g 17,100
ilEng Feg: Ensign 759 T 25 days 24200 Sday T v - T T
i move 45 days Siiay wif et
Complstion Rig: days Siday .
| 74400002 [Crig Ri - Footags / Tumkay
Toet §o0)
71290100 iFuel-D(‘es.al.'lt.bmrl’uels £500G per day
71050200 _}Fuel - Purchased Nalural Gas 8 Propana
71290300 _jUiiites - Other (potabla water) [
TA500023 | Mokilization / De-Mobifization (Trucking] 195,008
| Rig Coats Total 439,
56010100 |Lesmpany Supervision 35,0004
Orifing - 300 ~—gays— - - —— 4500 — Sgay p ] ‘ R §
Compicton days 9::5;‘ F.‘:ii‘.;?‘\j_!‘ £ 7y oo,
70000300 _|Contract Project Supervision 255000y iy G 4y 25,500)
Grling 200 g B0 bz PRI FAh M| o pyar: P P2 A
Comglston dayy Ty - ol ieabd] g 3nlehan g Lo
Supervision Total 160500' e R ] 160,500,
74400004 _|Urtiing Flusds - 80,000 v v ~FHELD 90,000
71900500 _[Materials, Suppky. Aepan Pars 00 T o 30,000
TWud, Matsrizia Yot 120,000) 7453 .84 120,000
TOOWZ00 _|Contrac) Labor Gase®d 1 1 - m o
TIATN0_{Ote? Lantd T ranspofiaton Services (ot ) BEO00] . e e 95,
74400006 |Direconal Survey and Servica Cosfs PP R LR B i ol O R 220,000
74400007 _ | Dridl String Ranials and Bits 75.000f - - ¥ i J
72300100 _|Surlace Equipment Rentats 185,000] < H
7230G200_|Wefl Service Eguipment Rentals e <
TA400009_[Col Tybing IAEAST D
74400010 _ [Stimulation 7 Gravel Pack Materas A TN
74300011 _|Pumping Service ur
7440004 _| Perforating & Efectne Lins Services R B
74400015 _|Sicking Servicas e
Contact Reniais & Services Totl 45,000 &1 Jachlule!
TA200300 _{508d Wasta Drspasal 1950900 = e r
TAZG00__|Waste Watar Disposal 45000 G173
Wast? Disposal Totl Za0000 © "
74400017 _|Coring KA
74400018 _{Testing : AFTs @ $ per DST 0|
74400019 g Wireling g et
TAADOGRD_[WWD (Logging Whis Tifing) 13
74400021 _|Logging - Mud 2 days @ 1250 Sperday 26475) A
. Formation Evaluation Tota) et 3
71500022 _|Well Pips Casing __
Susface Slze: 1333, 484, H-40, 5TC Faet 400 1t 33.58
Inermediat Size: G5/, 404, HC K55, LTC Feel 2200 3919
Production Size; Foet. it
Producton Siza: 5-1/2°, 174, HC P-110, CDC Feel. 12550 R 1693
Proguction Size: Foet. L5
71800620 [Well Pipe - Tubing Undes 2 OD _
Size: 27118 Feet S 492
71900021 [ Wl Pipe - Tuting 2 OD and over
Size: [
71500100 |Well Ecaspment/ Materials / Webhd / Xmas Trea SH-2 weihaads
71900120 _|Submersible Pumps & Equipment
TS0 |Suflace Lifing Equipment / Malerials
Hed ST Siza: ' Feat: o
Production PKr:
Well Pumg;
Dthar: T .
Tangibie Equipment Total e e R Ren 370,043
72400024 Cemard & Cemanbng e R
L2 Siza! 17-12 x 1348 20,000 -0
Infermediate Size: 1271 x 958 '_3%] :
Prodiction Size: 8:34 x 512 165,000
Floal Equpmeni - 76,000 .
Cemeni Tt 291,000 0. _ -l
74400035 [Fishing Gosts e
THA00Y _{Carprent Lodl . Tida . 1
74500021 | Site Work { Roads / Locations 40,000 R i Lt
74500200  |Technical Services l .
75550200  |Oiner Professional Services A Fees v
76200300 | Commurications - Other 10,500 . o 10,
Q4100700 {Caphiaized GEA 12.0% o aaad - Ty
Total Cost Esimata TRIAATS] 37000 2,083,51




Facilities and Central Tank Battery - |
Detail of Cost Estimate

FIELD: Eddy Co., NM .
WELL NAME: White City 21-25-27 Fed Com #6H.
Description $USD

Battery Total: 257,678
Contract Project Supervision 16,500
Contract Labor - Reg/Roustabout 59,967
FCR - Instruments & Electrical 16,500
Pipe, Valves & Fitlings 27,500
FCR - Pressure Vessels 123,200
Sales Tax 14,011
Qutside Battery Limits Total: 1,460,461
Fabrication & As-built drawings _ 3,025
Land & Lease Costs 186,500
Company Project Supervision 9,075
Caontract Froject Supervision 79,860
Utilities - Other/Water 1,375
Site Work/Roads/Location 127,435
Materials, Supply, Repair Parts 3,548
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fitings 584 177
Pipe - Line (Size 2" and over) 145,563
FCR - Instruments & Electrical 198,000
Sales Tax 79,410

TOTAL COST 1,718,139




