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Re:  Yates Petroleum Corporation Application

Dear Florene:

Enclosed please find (i) for filing, the original and one (1) copy of an application by
Yates Petroleum Corporation for approval of an exploratory unit agreement; and (ii) a proposed
advertisement. 1 will email the proposed advertisement to you in Word format.

As stated in the application, Yates requests that the application be placed on the
Division’s July 9, 2015 hearing docket.

Thank you for your assistance.
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Very truly yours,
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STATE OF NEW MEXICO Walxips
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OIL CONSERVATION DIVISI
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APPLICATION OF YATES
PETROLEUM CORPORATION
FOR APPROVAL OF A UNIT
AGREEMENT, LEA COUNTY,
NEW MEXICO CaseNo. (5342

APPLICATION

Yates Petroleum Corporation (“Yates™) applies for an order approving the Tomorrow
State Exploratory Unit. In support of its application, Yates states:

l. The proposed Unit Arca consists of 1,920.76 acres, more or less, of Statc of New
Mexico land situated in Lea County, New Mexico. The unitized interval includes all formations
from the surface to the base of the Wolfcamp formation. The horizontal limits of the Unit are as
follows:

Township 23 South, Range 35 East, NMPM

Section 35; All
Section 36:  All

Township 24 South, Range 35 East, NMPM
Section 2; All

2. The Unit Agreement has been approved by a sufficient percentage of the interest
owners within the proposed Unit Area to provide effective contro! of unit operations.

3. Yates is designated as the Unit Operator in the Unit Agreement. All oil and gas in
all formations are unitized.

4. The Unit boundaries are consistent with and substantially supported by the

geological limits of the unitized formations.



5. The Unit Agreement and the unitized operation and management of the Unit Area
will be in the interests of conservation and the prevention of waste, and will protect the
correlative rights of all partics concerned.

WHEREFORE, Yates requests that this Application be set for hearing on July 9, 2015

and that, after notice and hearing, the Division enter an order approving the Application.
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PROPOSED ADVERTISEMENT

CASENO. /53Y%2 Application of Yates Petroleum Corporation for approval of an

Exploratory Unit Agrecement, Lea County, New Mexico. Applicant seeks approval of the
Tomorrow State Exploratory Unit for all formations from the surface to the base of the
Woltcamp formation in an area comprising 1,920.76 acres, more or less, of State of New Mexico
land situated in Sections 35 and 36, Township 23 South, Range 35 East, N.M.P.M. and Section
2, Township 24 South, Range 35 East, NM.P.M., in Lea County. The proposed exploratory unit

1s located 10 miles northwest of Jal, New Mexico.
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