- MRC Permian Company

-One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5430 ¢ Fax 972-371-5201

Chris Carleton
Landman
December 29, 2014

1A CERTIFIED RETURN RECETPTMAIL,

Anastacia R. Blanco
P.O. Box 701
San Francisco, CA 94080

Re::  Matador Production Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Anastacia R. Blanco:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Comner 13-245-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and retum one (1) copy of
this [etter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated
December 22, 2014.

2. The proposed surface location of the subject well is approximately 470’ FSL and 205' FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330’ FSL and 330" FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico, The proposed
bottomhole location of the subject well is 330° FSL and 240’ FEL; see the enclosed plat

for more detail.




3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

horizontally in the Second Bone Spring (~8,250° TVD) to 4 Total Measired Depth of
approximately 12,950’ resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4. Anastacia R. Blanco will own an approximate (.2604167% working interest in the
proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Anastacia
R. Blanco shall be responsible for 0.2604167% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

e fue

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

______Anastacia R. Blanco hereby elects to participate for its proportionate share of the costs detailed in
‘the enclosed AFE associated with the Matador Production Company Janie Conner 13-245-28E RB #124H
Well, located in Eddy County, New Mexico.

) Anastacia R, Blanco hersby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Janie Conner 13-248-28E RB #124H Well,
located in Eddy County, New Mexico.

. _Anastacia R. Blanco hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year
term on the lease form enclosed

Anastacia R. Blanco

By:

Tit!e:._.l. S S

Date:




—..__MRC Permian Company ... ____ .

Chris Carleton

Landman

One Lincoln Centre = 5400 LBJ Freeway ¢ Suite 1500 » Dallas, Texas 75240
Voice 972.371.5430  Fax 972-371-5201
ston@ma SOUIT

December 29, 2014

Jamie P. Ruiz
2217 Alton St.

Selma, CA 93662

Re:  Matador Production Company — Janie Conner 13-248-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Jamie P, Ruiz:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1.

The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
December 22, 2014,

The proposed surface location of the subject well is approximately 470’ FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240" FEL,; see the enclosed plat
for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill
horizontally-in-the-Second-Bone - Spring- (~8,2502-TVD)-to-a -Total-Measured Depth of .

approximately 12,950” resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4. Jamie P. Ruiz will own an approximate 0.0434028% working interest in the proposed well,
subject to title verification. '

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Jamie P.
Ruiz shall be responsible for 0.0434028% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

AL

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

Jamie P. Ruiz hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Janie Conner 13-248-28E RB #124H
Well, located in Eddy County, New Mexico.

Jamie P. Ruiz hereby elects not to participate for its proportionate share of the costs detailed in tl}e
enclosed AFE for the Matador Production Company Janie Conner 13-24S-28E RB #124H Well, located in
Eddy County, New Mexico.

Jamie P. Ruiz hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year term
on the lease form enclosed

Jamie P, Ruiz

By, . . .

Title:,;' _

Date:.. _



,,,,,,,,,,,, | MRC Permian Company. ..

One Lincoin Centre » 5400 LBJ Freewsy + Suite 1500 « Dallas, Texas 75240
Voice 972.371.5430 « Fax 972-371-5201

i¢oarletdi@matadorresources com

Chris Carleton
Landman

December 29, 2014

V1A CERTIFIED RETURN RECEIPT MAIL,

Mourne Qil & Gas
1500 Four Mile Lane
Canon City, CO 812129130

Re:  Matador Production Company — Janie Conner 13-248-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Mourne Qil & Gas:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated
December 22, 2014,

2. The proposed surface location of the subject well is approximately 470’ FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330’ FSL and 240’ FEL; see the enclosed plat

for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation, We will drill

- -w———— . horizontally -in-the-Second-Bone-Spring (~8,250' TVD)-to a Total. Measured Depth.of .

approximately 12,950° resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4. Mourne Oil & Gas will own an approximate 0,0099183% working interest in the proposed
well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Mourne
Oil & Gas shall be responsible for 0.0099183% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

K [t

Chris Carleton

Enclosure(s)

Please elect one of the following and return to sender:

, _Mourne Oil & Gas hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Janie Conner 13-248-28E RB #124H
Well, located in Eddy County, New Mexico.

‘Mourne Oil & Gas hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE for the Matador Production Company Janie Conner 13-245-28E RB #124H Well, located
in Eddy County, New Mexico.

Mourne Oil & Gas hercby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year
term on the lease form enclosed '

Mourne Qil & Gas

By:

Title: .

Date: . e




N e MRC Permian Company .
One Lincoln Centre * 5400 LBJ Freeway « Suite 1500  Dallas, Texas 75240

Voice 972.371 5430 » Fax 972-371-5201

€€ rle_tq

Chris Carleton
Landman

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL

John A. Brown
10001 Peace Way, Unit #1319
Las Vegas, Nevada 89147-8097

Re:  Matador Production Company — Janie Conner 13-245-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

John A, Brown;

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Janie Comner 13-248-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,

Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your electlon of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of

this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated

December 22, 2014,

2. The proposed surface location of the subject well is approximately 470° FSL and 205’ FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330" FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
battomhole location of the subject well is 330" FSL and 240° FEL; see the enclosed plat

for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

" “horizontally i the Second Bone Spring (+8,250° TVD) to a Total Measured Depth-of - -

approximately 12,950’ resulting in a productive lateral of approximately 4,600 that will
require 18 frac stages to be completed.

4. John A. Brown will own an approximate 0.0048828% working interest in the proposed
well, subject to title verification.

¥ your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, John A.
Brown shall be responsible for 0.0048828% of all costs incurred,

Sincerely,
MRC PERMIAN COMPANY

Ot Ol

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

_____John A. Brown hereby elocts to participate for its proportionate share of the costs detailed in the
‘enclosed AFE associated with the Matador Production Company Janie Conner 13-248-28E RB #124H
Well, located in Eddy County, New Mexico.

______John A. Brown hereby elects not to participate for its proportionate share of the costs detailed in the
enclosed AFE for the Matador Productlon Company Janie Conner 13-248-28E RB #124H Well, located in
Eddy County, New Mexico.

_ John A. Brown hereby elects to lease our minerals for $1,500/acre, 20% royelty, and a 3 year term
on the lease form enclosed

John A. Brown

By:

Title:

Date: _. . e




e MRC Permian Company .

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Vonce 972 371, 5430 » Fax 972-371-5201

Chris Carleton
Landman

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL

Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust, successor in
interest to the Glen A. Swearingen Trust

2535 Stonepoint Lane

Salina, Kansas 67401

Re:  Matador Production Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust, successor in
interest to the Glen A. Swearingen Trust:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28F RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated

December 22, 2014.

2. The proposed surface location of the subject well is approximately 470° FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330’ FSL and 240" FEL,; see the enclosed plat

for more detail.



Ty T InCthis Wl there is @ targeted interval withiii the Boré Spring formation: We-will driil-
horizontally in the Second Bone Spring (~8,250° TVD) to a Total Measured Depth of
" approximately 12,950’ resulting in a productive lateral of approximately 4,600" that will

require 18 frac stages to be completed.

4. Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen
Trust, successor in interest to the Glen A. Swearingen Trust will own an approximate
0.0162760% working interest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Barbara
J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust, successor in interest
to the Glen A. Swearingen Trust shall be responsible for 0.0162760% of ali costs incurred.

Sincerely,
ME(CPERMIAN COMPANY

Chris Carleton .

Enclosure(s)
Please elect one of the following and return to sender:

Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust,
successor in interest to the Glen A. Swearingen Trust hereby elects to participate for its proportionate share
of the costs detailed in the enclosed AFE associated with the Matador Production Company Janie Conner
13-24S-28E RB #124H Well, located in Eddy County, New Mexico.

Barbara J. Swearingen and Kim A. Swearingen, Trustces of the Barbara J. Swearingen Trust,
successor in interest to the Glen A. Swearingen Trust hereby elects not to participate for its proportionate
share of the costs detailed in the enclosed AFE for the Matador Production Company Janie Conner 13-248-
28E RB #124H Well, located in Eddy County, New Mexico.

Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust,
successor in interest to the Glen A, Swearingen Trust hereby elects to lease our minerals for $1,500/acre,
20% royalty, and a 3 year term on the lease form enclosed

Barbara J. Swearingen and Kim A. Swearingen, Trustees of the Barbara J. Swearingen Trust, successor in
interest to the Glen A. Swearingen Trust

By:

Title: . L " e

Date: _




- MRGCPermian Company .. .

Cne Lincoln Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Vorce 972.371.543( « Fax 972-371-5201

Chris Carleton
Landman

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL.

Dale M. Richardson
5093 East Highway 82
Gainesville, Texas 76240

Re:  Matador Preduction Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Dale M. Richardson:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Conner 13-248-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your slection of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated

December 22, 2014.

2, The proposed surface location of the subject well is approximately 470* FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject wel! is approximately 330’ FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole Iocation of the subject well is 330" FSL and 240’ FEL; see the enclosed plat
for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

o e——=—-———horizontally-in-the -Second-Bone Spring-(~8,250’-TVD)-to a Total Measured Depth of

approximately 12,950 resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4. Dale M. Richardson will own an approximate 0.0048828% working interest in the
proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Dale M.
Richardson shall be responsible for 0.0048828% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

O e

Chiris Carleton
Enclosure(s)

Please ¢lect one of the following and return to sender:

. Dale M. Richardson hereby elects to participate for its proportionate share of the costs detailed in

ho enclosed AFE associated with the Matador Production Company Janie Conner 13-245-28E RB #124H

Well, located in Eddy County, New Mexico.

Dale M. Richardson hereby elects not to participate for its proportionate share of the costs detailed

i the enclosed AFE for the Matador Production Company Janie Conner 13-248-28E RB #124H Well,

located in Eddy County, New Mexico.

Dale M. Richardson hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a3 year

‘term on the lease form enclosed

Dale M. Richardson

By::

Tiler R

Date:




-MRC Permian Company.. . .

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Vmce 972 371 5430 Fax 972-371-5201

Chris Carleton
Landman

December 29, 2014
VIA CERTIFIED RETURN RECFIPT MAIL

Linda Sue Richardson, individually and as Agent and Attomey-in-Fact for Harry James Richardson and
Robert Dean Richardson

13363 East Asbury Drive, #104

Aurora, Colorado 80014

Rei  Matador Production Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Linda Sue Richardson, individually and as Agent and Attomey-in-Fact for Harry James Richardson and
Robert Dean Richardson:

MRC Permian Company (“MRC") proposes the drilling of the Matador Preduction Company’s
Janie Conner 13-245-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and compietion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of

this letter to the undersigned.

In connection with the above, please note the following:

I. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated
December 22, 2014.

2. The proposed surface location of the subject well is approximately 470° FSL and 205’ FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330’ FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole {ocation of the subject well is 330’ FSL and 240 FEL; see the enclosed plat
for more detail.



By::

T3 I this el theré 1S i targeted interval within thie Bone Spring formation:We- will drill

horizontally in the Second Bone Spring (~8,250° TVD) to a Total Measured Depth of
approximately 12,950’ resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4. Linda Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James
Richardson and Robert Dean Richardson will own an approximate 0.0048828% working
interest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Linda
Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James Richardson and Robert
Dean Richardson shall be responsible for 0.0048828% of all costs incurred.

Sincerely,

Chrig Carleton -

Enclosure(s)
Please ¢lect one of the following and retum to sender:

_____Linda Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James Richardson
and Robert Dean Richardson hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company Janie Conner 13-245-28E RB #124H
Well, located in Eddy County, New Mexico.

Linda Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James Richardson
and Robert Dean Richardson hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Janie Conner 13-24S-28E RB #124H Well,
located in Eddy County, New Mexico.

Y
._..___Linda Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James

Richardson and Robert Dean Richardson hereby elects to lease our minerals for $1,500/acre, 20% royalty,
and a 3 year term on the lease form enclosed

Linda Sue Richardson, individually and as Agent and Attorney-in-Fact for Harry James Richardson and
Robert Dean Richardson

Title;._

Date:___




Chris Carleton
Landman

__WMRC_Rermian.Compzfmy__ S

One Lincoln Centre * 5400 LBJ Freeway = Suite 1500 « Dailas, Texas 75240
Voi;p 51’]‘[27311.‘5‘430‘; Fax 972-371-5201

ceatle orTeso co

December 29, 2014

Evalyn Swearingen
1250 North 50th Road
Jamestown, Kansas 66948

Re:  Matador Production Company — Janie Conner 13-245-28E RB #124H
Participation Proposal/Offer to Lease

Section

13, Township 24-South, Range 28-Fast

Eddy County, New Mexico '

Evalyn Swearingen:

! MRC Permian Company (“MRC") proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is
and completion
enclosed lease.
this letter to the

requesting that you indicate below your election of whether to participate in the drilling
of this proposed well as set out herein, or agree to lease your minerals pursuant to the
Please indicate your election in the space provided below, sign and return one (1) copy of
undersigned.

In connection with the above, please note the following:

I.

The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
December 22, 2014,

The proposed surface location of the subject well is approximately 470" FSL and 205 FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330’ FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330" FSL and 240° FEL; see the enclosed plat
for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

approximately 12,950 resulting in a productive lateral of approximately 4,600" that will
require 18 frac stages to be completed.

4. Evalyn Swearingen will own an approximate 0.0162760% working interest in the proposed
well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return & copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Evalyn
Swearingen shall be responsible for 0.0162760% of all costs incurred. '

Sincerely,

MRC PERMIAN COMPANY

G Lgd

Chris Carleton
Enclosure(s)-

Please elect one of the following and retumn to sender:

____ Bvalyn Swearingen hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Janie Conner 13-248-28E RB #124H
Well, located in Eddy County, New Mexico.

Evalyn Swearingen hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Janie Conner 13-24S-28E RB #124H Well,
located in Eddy County, New Mexico.

Evalyn Swearingen hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year
term on the lease form enclosed '

Evalyn Swearingen

By:: _

Title:

Date: ... .. . ..... .. s e e

horizontaily-in-the-Second-Bone-Spring (~8,250" TVD) to a Total Measured Depth-of -



One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 = Dallas, Texas 75240
Voice 972,371.5430 « Fax 972-371-5201

Chris Carleton
Landman

December 29, 2014

V1A CERTIFIED RETURN RECEIPT MAIL,

Julie J Martin and husband, Martin C. Martin
P.G. Bax 10911
Southport, North Carolina 28461

Matador Production Company — Janie Conner 13-245-28E RB #124H
Participation Proposel/Offer to Lease

Section 13, Township 24-South, Range 28-East

Eddy County, New Mexico

Jutie J Martin and husband, Martin C. Martin:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s

Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling

and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease, Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and cquipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (AFE") dated
December 22, 2014,

2. The proposed surface location of the subject well is approximately 470 FSL and 205’ FEL
of Section 14, Township 24-South, Range 28-Fast, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240° FEL; see the enclosed plat
for more detail.

MRC Permian Company ... ... ...



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

horizotitally in the Second Borié Spring (~8,250" TVD) to a Total Measuied Depth of -
approximately 12,950’ resulting in a productive lateral of approximately 4,600 that will
require 18 frac stages to be completed.

4. Julie J Martin and husband, Martin C. Martin will own an approximate 0.0325521%
working interest in the proposed well, subject to title verification.

If your election is to partxc:pate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Julie J
Martin and hushand, Martin C. Martin shall be responsible for 0.0325521% of all costs incurred.

Sincerely,

MRC PERMIAN COMPANY

Chrls Carleton
Enclosure(s)

Please elect one of the following and return to sender:

—___Julie J Martin and husband, Martin C. Martin hereby elects to participate for its proportim}ate share
"of the costs detailed in the enclosed AFE associated with the Matador Production Company Jarie Conner
13-24S-28E RB #124H Well, located in Eddy County, New Mexico.

. Julie J Martin and husband, Martin C. Martin hereby elects not to participate for its proportionate
‘share of the costs detailed in the enclosed AFE for the Matador Production Company Janie Conner 13-248-
28E RB #124H Well, located in Eddy County, New Mexico.

____ Julie T Martin and husband, Martin C. Martin hereby elects to lease our minerals for $1,500/acre,
20% royalty, and a 3 year term on the lease form enclosed

Julie J Martin and husband, Martin C. Martin

By:

Title: _

Date: .. . . . e i




MRC Permian Company .. ... .

Chris Carleton
Landman

One Lincoln Centre + 5400 LBJ Freeway » Suite 1500 » Dallas, Texas 75240
' Voice 972.371.5430 » Fax 972-371-5201
céarleton@matadorresources.com

December 29, 2014 -

VIA CERTIFIED RETURN RECEIPT MAIL

Lois M. Durland and husband, Donald E. Durland
527 East Clackamas Circle
Woodburn, Oregon 97071

Re:  Matador Production Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease

Section

13, Township 24-South, Range 28-East

Eddy County, New Mexico

Lois M. Durland and husband, Donald E. Durland:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Conner 13-245-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the

enclosed lease.
this letter to the

Please indicate your election in the space provided below, sign and return one (1) copy of
undersigned.

In connection with the above, please note the following:

1.

The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
December 22, 2014,

The proposed surface location of the subject well is approximately 470’ FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240° FEL; see the enclosed plat

for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

horizontally-in-the-Second-Bone-Spring-(~8,250-TVD)-to -a Total Measured-Depth.of . .
approximately 12,950’ resulting in a productive lateral of approximately 4,600” that will
require 18 frac stages to be completed.

4. Lois M. Durland and husband, Doneld E. Durland will own an approximate 0.0122070%
working inferest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Lois M.
Durland and husband, Donald E. Durland shall be responsible for 0.0122070% of ell costs incurred.

Sincerely,
MRC PERMIAN COMPANY

Lo Atl

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

'Lois M. Durland and husband, Donald E. Durland hereby elects to participate for its proportionate
share of the costs detailed in the enclosed AFE associated with the Matador Production Company Janie
Conner 13-24S-28E RB #124H Well, located in Eddy County, New Mexico.

___ Lois M. Durland and husband, Donald E. Durland hereby elects not to participate for its
proportionate share of the costs detailed in the enclosed AFE for the Matador Production Company Janie
Conner 13-24S-28E RB #124H Well, located in Eddy County, New Mexico.

... Lois M. Durland and husband, Donald E. Durland hereby elects to lease our minerals for
$1,500/acre, 20% royalty, and a 3 year term on the lease form enclosed

Lois M. Durland and husband, Donald E. Durland

By:

Title:

Date;, .. . _ - : N




—— MRC Permian Company. ... ... .
One Lincoln Centre » 5400 LBJ Freeway « Suite 1500 ~ Dallas, Texas 75240
Voice 972.371,5430 » Fax 972-371-5201
ecarletori@inatadc .com.

Chris Carleton
Laodman

December 29, 2014

YIA CERTIFIED RETURN RECEIPT MAIL,
Richard A. Swearingen

3444 Happy Hollow Road

Topeka, Kansas 66617

Re:  Matador Production Company — Janie Conner 13-24S-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Richard A. Swearingen:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Janie Conner 13-245-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drifling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

l. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated
December 22, 2014,

2. The proposed surface location of the subject well is approximately 470’ FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330’ FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The propased
bottomhole location of the subject well is 330° FSL and 240° FEL; see the enclosed plat
for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill
horizontally in the Second Bone Spring (~8,250° TVD) to a Total Méasured Depth 6f " .
approximately 12,950" resulting in & productive lateral of approximately 4,600" that will
require 18 frac stages to be completed.

4, Richard A. Swearingen will own an approximate 0.0081376% working interest in the
proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Richard
A. Swearingen shall be responsible for 0.0081376% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

Je 244

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

_____Richard A. Swearingen hereby elects to participate for its proportionate share of the costs detailed
‘in the enclosed AFE associated with the Matador Production Company Janie Conner 13-245-28E RB
#124H Well, located in Eddy County, New Mexico.

.—__Richard A. S‘;wearingen hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Janie Conner 13-24S-28E RB #124H Well,
located in Eddy County, New Mexico.

Richard A. Swearingen hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3
year term on the lease form enclosed

Richard A. Swearingen

By;ﬁi

Title:

Date:l, . .




One Lincoln Centre « 5460 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972 371, 5430 Fax 972- 37 1-5201

Chris Carlefon
Landman

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL,.

Gregory Collier
5731 NW 19th, #4
Oklahoma City, Oklahoma 73127

Re:  Matador Production Company — Janie Conner 13-248-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Gregory Collier:

MRC Permian Company (“MRC") proposes the drilling of the Matador Production Company’s
Janie Conner 13-248-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,

Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of

this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated

December 22, 2014.

2. The proposed surface location of the subject well is approximately 470° FSL and 205” FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330’ FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240’ FEL; sce the enclosed plat

for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

"~ horizontally in the Second Bone Spring (~8,250" TVD) to s Tétal Measured “Depth of

. approximately 12,950’ resulting in a productive lateral of approximately 4,600” that will
require 18 frac stages to be completed. |

4. Gregory Collier will own an approximate 0.0097656% working interest in the proposed
well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Gregory
Collier shall be responsible for 0.0097656% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

Chrns Carleton

Enclosure(s)

Please elect one of the following and return to sender:

Gregory Collier hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Janie Conner 13-245-28E RB #124H
Well, located in Eddy County, New Mexico.

Gregory Collier hereby elects not to participate for its proportionate share of the costs detailed in tl-le
enclosed AFE for the Matador Production Company Janie Conner 13-248-28E RB #124H Well, located in

Eddy County, New Mexico.

Gregory Collier hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year term
on the lease form enclosed

Gregory Collier

By:_

Title:l_

Date: ... ... ..




Chris Carleton

Landman

wee-e MRC Permian Company. . ...

One Lincoln Centre « 5400 LB) Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5430 « Fax 972-371-5201

.goatleton@matado es.com

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL,.

James A, Collier LI
1113 Shady Osks Circle
McKinney, Texas 75070

Re:  Matador Production Company — Janie Conner 13-248-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

James A. Coﬁllier I

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S8-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agre to lease your minerals pursuant io the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1.

The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
December 22, 2014.

The proposed surface location of the subject well is approximately 470° FSL and 205’ FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330" FSL and 330’ FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240° FEL; see the enclosed plat

for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drili
TUTTTTTTTTT T horizontally inthe-Second Bone Spring (<8,250°" TV D) to~a Total-Measured-Depth-of
approximately 12,950’ resulting in a productive lateral of approximately 4,600” that will
require 18 frac stages to be completed.

4. James A. Collier Il will own an approximate 0.0097656% working interest in the proposed
well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, James A.
Collier I1I shall be responsible for 0.0097656% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

. btl

Chris Carleton

Enclosure(s)

Please elect one of the following and return to sender:

.. ... James A. Collier IIl hereby elects to participate for its proportionate share of the costs detailed in the
“enclosed AFE associated with the Matador Production Company Janie Conner 13-24S-28E RB #124H
Well, located in Eddy County, New Mexico. ‘

James A. Collicr III hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Janie Conner 13-248-28E RB #124H Well,
located in Eddy County, New Mexico.

. James A. Collier III hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a 3 year
term on the lease form enclosed

James A. Collier III

By:

Title: ..

Datei




MRC-Permian Company -~ -——-
One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240

Voice 972.371.5430 « Fax 972-371-5201
‘ggiirléton@iiiatadorresources.

Chris Carleton
Landman

December 29, 2014

VIA CERTIFIED RETURN RECEIPT MAIL

Sheryl Collins and husband, Craig Collins
3242 NW 43rd St,
Topeka, KS 66618-2647

Re:  Matador Production Company — Janie Conner 13-245-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico

Sheryl Collins and husband, Craig Collins:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease. Please indicate your election in the space provided below, sign and return one (1) copy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE") dated
December 22, 2014,

2. The proposed surface location of the subject well is approximately 470’ FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330" FSL and 330° FWL
Section 13, Township 24-South, Range 28-East, Eddy County, New Mexico, The proposed
bottomhole location of the subject well is 330° FSL and 240’ FEL; see the enclosed plat
for more detail.



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill

horizontally in the Second Bone Spring (~8,250" TVD) to a Tatal Measufed Depth of
approximately 12,950 resulting in a productive lateral of approximately 4,600" that will
require 18 frac stages to be completed.

4. Sheryl Collins and husband, Craig Collins will own an approximate 0.0162760% working
interest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Sheryl
Collins and husband, Craig Collins shall be responsible for 0.0162760% of all costs incurred.

Sincerely,
MRC PERMIAN COMPANY

L AL

Chris Carleton
Enclosure(s)

Please elect one of the following and return to sender:

____ Sheryl Collins and husband, Craig Collins hereby elects to participate for its proportic.)nate share of
the costs detailed in the enclosed AFE associated with the Matador Production Company Janie Conner 13-
24S-28E RB #124H Well, located in Eddy County, New Mexico.

____ Sheryl Collins and husband, Craig Collins hereby elects not to participate for its proportionate share
of the costs detailed in the enclosed AFE for the Matador Production Company Janie Conner 13-245-28E
RB #124H Well, located in Eddy County, New Mexico.

____ Sheryl Collins and husband, Craig Collins hereby elects to lease our minerals for $1,500/acre, 20%
royalty, and a 3 year term on the lease form enclosed

Sheryl Collins and husband, Craig Collins

By:... e

Title: _

Date: .o .. - oo



wm—e—e e MREG-Permian Company - oo
One Lincoln Centre + 5400 LBJ Freeway * Suite 1500 « Dallas, Texag 75240
Voice 972.371.5430 » Fax 972-371-5201

Chris Carleton
Landman

December 29, 2014
VIA CERTIFIED RETURN RECEIPT MAIL,

The Kenesaw Senior Center
P.O.Box G
Kenesaw, Nebraska 68956

Re:  Matador Production Company — Janie Conner 13-245-28E RB #124H
Participation Proposal/Offer to Lease
Section 13, Township 24-South, Range 28-East
Eddy County, New Mexico :

The Kenesaw Senior Center:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s
Janie Conner 13-24S-28E RB #124H Well, located in Section 13, Township 24-South, Range 28-East,
Eddy County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein, or agree to lease your minerals pursuant to the
enclosed lease, Please indicate your election in the space provided below, sign and return one (1) capy of
this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$7,153,646 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
December 22, 2014,

2. The proposed surface location of the subject well is approximately 470° FSL and 205° FEL
of Section 14, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 330° FSL and 330° FWL
Section 13, Township 24-South, Renge 28-East, Eddy County, New Mexico. The proposed
bottomhole location of the subject well is 330° FSL and 240’ FEL; see the enclosed plat

for more detail,



3. In this well, there is a targeted interval within the Bone Spring formation. We will drill
horizontally in the Second Bone Spring (~8,250° TVD) to a Total Measured Depth of
approximately 12,950’ resulting in a productive lateral of approximately 4,600° that will
require 18 frac stages to be completed.

4, The Kenesaw Senior Center will own an approximate 0.0006094% working interest in the
proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, The
Kenesaw Senior Center shal! be responsible for 0.0006094% of all costs incurred.

Sincerely,

MRC PERMIAN COMPANY

CLlte

-Chris Carleton

Enclosure(s)

Please elect one of the following and return to sender:

. The Kenesaw Senior Center hereby elects to participate for its proportionate share of the costs

‘detailed in the enclosed AFE associated with the Matador Production Company Janie Conner 13-24S-28E

RB #124H Well, located in Eddy County, New Mexico.

... The Kenesaw Senior Center hereby elects not to participate for its proportionate share of the costs

detailed in the enclosed AFE for the Matador Production Company Janie Conner 13-245-28E RB #124H

Well, located in Eddy County, New Mexico.

The Kenesaw Senior Center hereby elects to lease our minerals for $1,500/acre, 20% royalty, and a
3 year term on the lease form enclosed

The Kenesaw Senior Center




MATADCOR PRODUCTION COMPANY
ONE LINCOLN GENTRE » 5400 LB FREEWAY » BUITE 1600 « DALLAS, TEXAS T8240
Phors (B72) 3748200 s Pax (P12 3715201
ESTIMATE OF COBTS AND AUTHOREZATION POR EXPENCITURE

"N‘I'B: T December 22, 2014

WELL NAKE:

-~ 7 JEni6 Connor 432428 RERIZAH "~

LOCATION: o

COUNTYIBTATE: E

Elvirmre—————

MRC W 0.00%

.. . 4600

DRILLING DAYS;

QYOLOGIC TARGET: Bone

COMPLETION DAYS:

REMARKS:

' Drill ahunmnlniwéil;m somplets with 18 :stauu Bone Spring Gan 1 design.

INFANGIBLE COYTS

PRODUCTION TOTAL

K il wsigry -

12 Location, Burveys & Damages
10 Dxilling

16 Cementing & Float Equip

20 Logging f Formatlon Bvaluation

cosws. .. L. COSTS
= - 3 — 9,

000

1 Wud Loggiag

23 Mud Clreulation Bystem

24 Mud & Chemicale

28 Mud / Wastewatar Disposal
28 Freight i Traneportaticn

18 Rig Bupstvision I Enginesring

M Ol Bl
42 Fysl & Power

1 Wster .
34 Drig & Completion Ovarfwad

38 Plugging & Abandonmant
3 Olrweticns Criting, Surveys

40 Compistion Unit, Gwab, ST

44 Perforating, Wireline, Stickilne

48 High Pressurs Pump Trugh

&8 Sumulation .
47 stimuistion Fiowbechk & Dlep

43 Inaurence

80 Labor

¥ Rental » Burface Equipment
&2 Rantsl - Downhele Equipment
89 Rerital - Living Guarters

84 Contingency

TOTAL INTANGIBLES >

'z,_o‘ss,m‘: L M

TANGIBLE COSTS

-DRILLING:- COMPLETICN ™

u asing [}
41 Intermudiate Casing
41 Drilling Unar
44 Production Caslng
44 Production Liner

COSTS ... COBTB

44 Tubing
&7 Walllead

48 Packers, Liner Hangers

44 Tanka

80 Production Veasals

# Flow Lines

52 Rod string

B4 Artincla LRt Equipmant

4 Comprezsor

88 Installatton; Costs

58 Burface Pumps =
58 Norr-confrollable flurface

' 69 Non-condrollabls Cownhole

41 Downthels Punps

18 B Muter
4 G Conditoning f Detrydretion
€5 bmtsrconnecting Faciiity Piping

64 Gatharing / Bulk Lines

47 Valves, Dumpe, Controliers

48 Tank / Factiity Containment

49 Flare Siack

76 Eloctrical ! Qrounding

T1 Gommunications | 8GADA

72 Instrumentstion [ Bufety

TOTAL TANGIBLES > #74,180 " - 51,000

- TOTAL COSTE »

2638322 4,145,024

. PREPARED BY MATADOR PRODUCTION COMPANY:

OHiing Englmer: Asrcy Byd
Comptations Engliser: Chis Cadvart
Proguotion Enginesr: Casay MaCaln

. MATADOR RESOURCES COMPANY APPROVAL:

Exsavtive VP, COOICFO

R

Exacutive VP, Legal

£

Président .

I_i

NON OPERATING PARTNER APPROVAL: . .

Cotrguny Nasta:

Sigred by:

e . Werkdng Inéseust {%): _Taxi0: .

Approval: .Yn o Ho  {markons)

AFE - Verslon 2




