S CONCHC

FEDERAL EXPRESS & CERTIFIED MAIL

March 24, 2015

Energen Resources Cormp.
3300 North A St., STE 100
Midland, TX 79705

Re:  Well Proposal — Skull Cap State Com No. 2H T N
Sec 32: W/2 SE/4 - T24S-R35E RN SRR R
Sec 5: W/2 NE/4, NW/4 SE/4 - T25S-R35E . T
SHL: 2590 FSL/1980" FEL, or a iegal lecatu ;Sec 32 (Unit J)
BHL: 1650' FSL/1980' EEL, or a legal !ocatlonx‘m Sec 5 (Unit J) -
Lea County, New Mexlco

Dear SlrlMadam

Now therefor, COG hereby proposes .to dnll the :Skull, Cap State Com No. 2H well as a
horizontal well at the above-captioned location, or at a legal location as approved by the
governing.re ulatory~agency. 10 a?TVD of approxmately 12 423’"and a.MD.of.18 §59 to test the

Please indicate your partlclpat : tlon in the space+ prov:ded below sign and return this
letter, along with a signed:s of the enclosed “AFE: “and“a copy of your geologic well
requirements. A self-addressed” postage paid envelope is: enclosed for your convenience. If
you do not wish to participate, COG proposes to-acquire. your'interest via term assignment.

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectfully,

4 ! ' ;;:’ OCD Case No. 15295
Mike Wallace
Senior Landman COG OPERATING
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= CONCHO

I’We hereby elect to participate in the Skull Cap State Com No. 2H.

IWe hereby elect not to participate in the Skull Cap State Com No. 2H.

Company or . SN T
Individual Name: Energen Resources Cormp. " . - RN

By: . o

Name: L

Title:
Date:




