MRC Permian Company

One Lincoln Centre » 5400 LB) Freeway « Suite 1500 « Dallas, Texas 75240
Voice 972.371.5284 » Fax 214.866.4832
darnold@dmatadorresources.com

Dana Arnold HE{;E/VED OCD

Staff Attorney
July 2, 2015 2015 -1 P 3 08
SENT VIA EMAIL AND FEDEX
New Mexico Qil Conservation Division /550 /

Attn: David Catanach é) f =y 9,,?

1220 South St. Francis Drive
Santa Fe, New Mexico 87505
David.Catanach@state.nm.us

Re: Notification of Estimated Well Costs
NMOCD Order No. R-1 39356

Dear Mr. Catanach:

Pursuant to NMOCD Order No. R-13955, enclosed please find an updated itemized
schedule of estimated costs of drilling, completing and equipping the proposed well—Janie Conner
13 24S 28E RB 124H (API No. 30-15-43039). Please also take notice that on June 26, 2015, the
same schedule of estimated of costs was sent to all known pooled working interest owners in the
unit.

Dana Arnold

cc: florene.davidson(@state.nm.us
Enclosure



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5408 LBJ FREEWAY - SUITE 1500 » DALLAS, TEXAS 75240
Phane (372) 371-5200 « Fax (972 371.5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXFENDITURE

DATE: May 14, 2015 AFE NO.: 300014-037-01
WELL NAME: Janie Connor 13-24-28 RB #124H FIELD:
LOCATION: MDITVD: 1295078250
COUNTYISTATE: Eday LATERAL LENGTH; 4,600
MRC wi; DRILLING DAYS: 15
GEOLOGIC TARGET: Bone Spang COMPLETICN DAYS: 1
REMAR¥S: Drilt 2 horizontal well and complete with 12 stages Bone Spang Gen 2 design.
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COD5TS COSTS [¥al3] CO5TS
BT Lana/ Legal { Regulatoey s 1,700 [ B 5 II00_
02 Locatian, Surveys & Damages. 450600 13,500 4,060 82,000
10 Crilling 509,500 609,
16 Cemanting & Flaat Equip +48,000 T48 000
20 Logpging [ Formatian Evalvation - €500 8.500
29 Mud Logging 11500 11.500_
23 Mud Circulation System T 35828 15825
24 Mud & Chemlicals 50,000 36,000 86.000
25 Mud | Wastewatar Dispasal 130,600 . 130,000
26 Freight ! Trans portatian 36,000 13,500 49,500
2B Rig Supervision ! Enginearing B4,300 £5,000 18,000 47,500
31 Drill Bits 61.500 §1.50C
32 Fuel & Powsr 80,000 - §0,000
33 Water 27,500 214.200 241,700
34 Drig & Completlon Ovarhead 10,500 72,000 32,500
36 Plugging & Abandonment - -
34 Directional Drlling, Surveys 30000 130,000
40 Completion it Swab, €T - 110,000 28,000 wa.aﬁ
44 Perforating, Wirtline, Slickiine - 58,000 20,000 78,000
45 High Prasaure Pume Truck . 68 00a B8 000
46 Sumulation - 1.32C 000 320,000
47 Sumulation Flowback & Disp - B3 306G 52,000
48 Insurance ) 2310 2330
50 Labar 107,500 17.000 5,000 133,500
51 Rental - Surface Equipment 58.250 225,900 12,000 247,150
52 Renta! - Downhale Equipment 73,000 43,000 X
53 Rankz! - Lving Quarters. N E 35 860 10000 82 .5%]
54 Contingency 88,11 233,196 S 800 329127
TOTAL INTANGIBLES > 1,808,748 2,565,156 107,800 & 481,702
ORILLING COMPLETICN PROQUCTION TOTAL
TANGIALE COSTS COSTS COSTS COSTs COSTS
4% Surfate Casing § 22875 $ 5 3 22.875
42 Intermadiate Casing 78,500 78,500
43 Onlling Liner - .
44 Production Casing 333,725 333725
45 Production Liner - -
46 Tubing . 31250 FE
47 Welthead £0.000 50,000 110,000
48 Packers, Liner Hangers ) - 74,200 12.000 38900
49 Tanks - - -
$0 Production Vessals - 74,000 74,000
51 Flow Lines s - - -
52 Red string - - -
%3 Artificias Lift Equipment . 30,000 30000
54 Compressor - - -
55 instaliation Costs - 82,000 82,000
56 Surface Pumps - 5,000 5.000
33 Non-cantrollable Surface - 88,000 58,000
59 Non-contratiadls Downhole - - -
61 Dewnhole Pumps - N N
63 Measuramant & Meter nstallation - 12.500 12,500
64 Gas Conditloning / Dehydration - N
85 Intarconraciing Facility Plping - -
B8 Gathering § Bulk Lines - .
67 Vaives, Dumps, Conirollers - -
64 Yank / Facliity Containmant - B
69 Flare Stack - -
7D Etectrical { Grounging B - N
H Communications 1 SCADA - -
12 instrumentation I Safety ' .
TOTAL TARGERLES » ABS 1od 14,7200 381750 292050
TOTAL COSTS » 2,293 846 2,589,356 490,550 5,173,152
PREPARED BY MATADOR PRODUCTION COMPANY:;
Dnling Eng.reer. 3720 Byld Team Laaa - WTXANM
Compiations Enginger. Cnns Carean WIE
Production Enginear, Cazdy welan
MATADGR RESOURCES COMPANY APPROVAL:
Exeztunve VP, COQICFO VP . Ras Engineenng WP« Driling
OF. BMR G
Executive VP, Lagal Exec Dir - Explodation WP - Production
A Wil
President ixec VP & General Manager
WV — HeL
NON OPERATING PARTNER APPRCVAL:
Company Nama. ‘Working Interest (%) TaxiD
Sigrea oy; Date-
Tita. Approval” Yes No  {mark one)
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