$/CONCHO

Sent Certified Mail
Receipt #: 91-7199-9991-7033-2218-4020

January 30, 2015

Occidental Permian Limited Partoership
Attn: Land Departmeat

5 Greenway Plaza, Suite 110

Houston, TX 77046-0526

Re:  Well Proposal — Halberd 27 State
T178-R28E
SHL: 1003’ FSL & 65' FWL, Section 26
BHL: 972' FSL & 330' FWL, Section 27
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC {"COG™), as Operator, proposes to drill the Halberd 27 Stale Com #1H well as a
horizontal well sl the above-caplioned location to a max TVD of approximately 3,950" and a MD of
approximately 8,715 to test the Yeso Formation (the “Opesation™). The total cost of the Operation is
estimated to be $3,992,000 and a detailed description of the cost is set out in the enclosed Authority for
Expenditure (“AFE").

COG is proposing to drill this well under the terms of the 1989 AAPL form of Operating Agreement
modified for horizontal development, which is enclosed for your review. The Operaling Agreement
covers, T178-R28E Section 27, South % South '4, Eddy County, NM. I has the following general
provisions:

* 100/300 Non-consenting penalty
$7,000/$700 Drilling and Producing rate
» COG nomed as Operator

If you wish o participate in the Operation, please relum (o the undersigned, an exccuted copy of the AFE
and the applicable signature pages to the Operating Agrecment within 30-days of your receipt of this
[etter.

If you hove any questions, please do not hesitate to contact the undersigned at 432-818-2539, or by email

at doark@eoncho.com.
Respeclfully.
COGO l»l..(f?7
BEF ;
lan C. Park ORE THE OIL CONVERSATION

+ DIVISION

Sr. Landman Santa Fe, New Mexico
Exhibit No. § -
Submitted by: COG Operating LLC

Enclosure(s) Hearing Date: April 2, 2015

Corporate Address: One Coocho Center 600 Wost Hltinois Avenve  Midland, Texas 79701 noe 4326837443 1 432 583 7481



COG QPERATING LLC
AUTHORITY FOR EXPENDITURE
ORILLING

WELL NAME: Halberd 27 Strte Com #‘IH
3 UL- M

PROSPECT NAME: Spruca - 726016
ETATES CDUNTY New Mexico, Eddy

ﬁ _Sec Z7:9TZ F5L & ﬁ' FWE. - M OBJECT. 5H45 Yesa Hod:umai
FORMATION: vsso Eﬁﬁﬁq: 5,415
LEGAL: W 27 SWEW_ 11 :1.925
INTANGE S8 Bep ACP
Tijo/Curtive/Pennit xn 11,000 11900
ruravics m 4000 302 [ 4000
of W m 15000 303 [ 15,000
Location 264 1000 304 a a0
LncalianPRuRoed Exsanes 208 000 305 25000 105000
Driting f Comple®on Ovechasd ne A000 305 20 4000
Turmkgy Carfracy 207 ot [
Fostage Conract _ 0 8 o
Daywork Contract (0 days Dpad-th @ §8) 20 189,000 308 5,900 218,000
Cirecgont] Drlng Estvices 10 dir cayy @ 30) 10 113300 310 115,600
Funi & Powes m 28000 311 4,000 30,000
Wixty 212 Hom Nz 120,000 154000
[ 213 S4500 313 A000 55,500
M § Chamicals 4 41000 314 [ 41,000
D) Shm Tast 213 s [ []
Lonng B Araiysy 216 a
Comart Sutsca nr 20,000 20.000
Caraer Intscmadiaie mn 29.000 29.000
Camen] 2nd ninrmedate/Pr k3l 0 ne £2.000 41,000
Comasi & Otrey Py ™ -] 0 [
Foxt A Cearylzary m 2000 371 20,000 2200
Cavimy Gl & w IRy 122 TZ000 17000
Tooh & Bervcn 22 ] —m 0
e ™ T, 34 250
Conerac) Labar n B0 325 21,000 [oF )
] 180 18 2500 450
Cantract Supanizion 7 000 37 40,000 13,500
Tastng Ca ™ IR0 18 S500 350
%‘Lﬂl m — tiaw 17,000
0w W00 B0 70000
PerfmatngAivrctg Gerviees m 350 1 TEOH00 183,500
Fmulations sl ax T 0L000 — 1w,
Gt m o A
5 Lnt M [
m ns —ai o0 M8 T T8 000 T ST B
Tenat-Subsiscy Fal 0 m W00 T 1A
Jruckieg/Fark EVFDG bk il Se 37 £2,00 3000
Weldieg Servican m 000 358 250 TE5
Vigter Diapatai me n 30.000 30000
o Abarvion 40 30 []
'Ew_n—.m 243 M1 [
Caoend Lovw & Envirorenanisl M4 Tiooh 4 215,000
Whaosancoun 242 0 M2 0 [
E?“ ) ts A0 M3 TR0 133,500
TOTAL tNTARGIBLER iP0000 1T 230,000
TANGIBLE C
Sutaca (13 3/8° 48 Had STE) ] 21.000 21000
e C Al [T LTC) wz 000 X0 8 £9.000
WE 138 L) 50 34000
T — 4 0000 — 2%
[ s 150 28 20,000 T A00
£ 0.0 )
Tama Waver o1 0000 26,000
I 508 Y000 o nam
Punen el 0 T
Terks 810 FIECC 21,000
Flowiing 51t 12000 12003
Fowwr JressniSerarais M .00 Y
Beoed Tptem 53 1) A
4 0 81 1300
oy o e l—
Gia Compressonieian 51 A.000
e BT ot >
Injecsion P02 Eguipment s T
LSO NROUT 419 500 319 00 [x7)
%_ 20 T50 80 ZE300 — MW
AL TANGIBLES ROX 571,000 500
ToTALWELLCOSTE 1343000 24647009 T iwaots
TG Opsratng LLG
By: Cart Bl Oato Preperact 1HITR2014 X
€00 Operating LLT
Wa pporove:
% Wirking interest By
Conyasty.
By:
Printed Name: .
Thid AFE b orfy xn wxtimats. By igning you Igtie ko Sy yowr Ui
[T of e acnal costs incTed. :




