S CONCHO

CERTIFIED MAIL &
FEDERAL EXPRESS

April 28, 2015

Kelly Van Zandt
6265 C.R. 423
Grandview, TX 76050

Re: Well Proposal — Salvador Fee #4H
W12 Wi2 of Section 10:T24S-R34E: Unit Area

SHL: 190 FSL & 660" FWL, or a legal location in Unit M
BHL: 330' FNL & 660’ FWL, or a lega! location in Unit D
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, proposes to drill the Salvador Fee No. 4H weli as a
horizontal well at the above-captioned location, or at a legal location as approved by the
governing regulatory agency, to a TVD of approximately 10,985’ and a MD of 15,600 to test the
Bone Spring Formation (“Operation®). The total cost of the Operation is estimated to be
$6,905,040.00 and a detailed description of the cost is set out in the enclosed Authority for
Expenditure ("AFE”).

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement covers
W/2 of Section 10 T24S-R34E. It has the following general provisions:

« 100/300 Non-Consenting Penalty

$7.000/$700 Drilling and Producing Rate
¢ COG Operating LLC named as Operator. .
If you do not wish to parficipate in the Operation, COG would like to lease your minerals under
the following general terms:

+  $750/Net Mineral Acre
e 3 Yr. Primary Term
o Delivery of an 80% NRI, proportionately reduced (1/5 Royalty)

Please indicate your participation election in the space provided below, sign and return this
ietter, along with a signed copy of the enclosed AFE and a copy of your geoclogic well
requirements. A self-addressed, postage paid envelope is enclosed for your convenience.
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If you havé any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectfully,
Mike Wallace
Senior Landman
IWe hereby elect to participate in the Salvador Fee No. 4H.
I/We hereby elect not to participate in the Salvador Fee No. 4H.
Company or

Individual Nama: Kelly Van Zandt

By:
Name:
Title:
Date:




Compeny: Kelly Van Zandt

8y,

Printed Name:

Title:

Deie:

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: SALVADOR FEE #4H PROSPECT NAME: BULLDOG 2434 (717040
BAL _ — TS0FSLLEBEOFWL “STAIE X COUNTY. Nﬁmm'ﬁi‘ L ~
BHL: 330 FNL & 660 FWL OBJECTIVE: DRILL % COMPLETE
TORNMETIUN.  DESS/ZRD B5S DEFTH. 15800 PR.I12200
TEGAC — —T0%ASHE TV, 0
INTANGIBLE COSTS BGP Acp JOTAL
Tita/CurativePermit @ 11,000 11,000
Imauranca 202 4,000 302 3,000
Pt of Way 203 5000 303 3000
Survey/Staks Location 204 7000 34 7000
TocalcrFiaoad Expenss 05 §0,000 305 20.000 100,000
_Jﬂ! / Completion Cverhaad 208 8,000 308 8,000
_n_m_imlcma 207 g aor o
Footags Contct 208 0 308 T
Dywork Contract 200 400,000 309 400,600
3 Driling Secvioes 210 145,000 310 — 145,000
Fusl & Fowar m 58,000 311 5500 82 500
‘Watet 212 53,000 312 370,000 423,000
Bis 213 64,000 313 8,000 70,000
Mud & Chemicals 214 50,000 34 21,250 71,250
Drilf Stwm Tesl 215 g 315 [
Toring & Anwysis 218 [ 0
Cemant Surnce 27 000 33,000
Ceman inamed; 218 55,000 55,000
Cameni 2nd ImermedisterProguction 28 o M9 135,000 135,000
Cameni Squueze & Other (KickeH Fhg) 0 0 220 [1] 0
Fioet Equl & Canialzan 221 23000 321 14,000 38,000
Caalrg Crows & Equipmant 2 16000 322 17.000 32,000
Fishing Tools & Sarvics 223 0 323 0
GeoiagiEnginaering 24 0 324 o
Contrac! Labor 225 BOOD 325 178,500 124,500
LCompany Supandalon ] b3z 0
Contrac 5 227 30,000 327 75,600 108,000
Teating Cating/Tubieg _ 228 0,000 320 10,000
Wiud Loggng Unkt 73] 1,000 329 21000
Logging 230 250,000 30 _ 250,600
Purforating/Whellne Garvices 23 5000 33 192,000 180,000
Stimnlator/T rasting D 332 2,200,000 2,200,000
Completion UnK o 333 10.000 0,000
Serabioing Urit T 14 )
Renmls-Surface 238 85,000 335 185000 270,000
Rentals-Supsuriace 238 B5.000 336 20,000 105,000
Tricking/F orkTVREg MoETITRtion 237 115,000 337 45000 180,000
Vel Services 3 4000 398 8,000 8,000
Wnte? DRposm b T % WILIT 387,000
Plug [ Ab&ndon 240 0 340 0
Setsmic Anstysls 241 0 341 0
Ciosad Loop & Environmantal 244 TAD000 344 5,000 145,000
Misosiianeous 242 D 342 [
Contingency 243 30,000 M3 50,000 88,000
TOYAL INTANGIBLES 1,808,000 3,002.250 5,790,250
STS
Surtace Cesing 401 54,000 54,000
Casing 402 138,000 508 138,600
Production Casing D 503 234,000 234,000
Tubing D 504 85,000 85,000
Woelthead Equipment 405 15000 505 15,000 30,000
Pumping Unit 0 508 103,500 103,500
Primo Mover 0 507 [
Rods 0 508 55,000 53,000
m- - — a-~Bog 38,000 — — -38,L
Tanks 0 510 0,000 80,000
Powiines o 514 27,000 27,000
Heatar Tranbwn'Separstor 0 512 54,000 54,000
Electrical System o 513 30,000 38,000
Packan/AnchorwHangers 414 0 514 1] 0
Couplinga/Fiitingw/Vaives 415 0 515 135,000 135,000
Goy Compreasony/Maters D 518 7.200 7,200
Dehydrator o 517 [
injection PlantC02 Equip o 518 [
Miscelltnsous it 0 5§19 Q
Contirgency 20 [ 7] 50,000 50,000
TOTAL TANGIBLES 207,000 907,700 1,114,790
TOTAL WELL CO3TS 2.015,000 4,890,040 8,005,040
COG Opereting LLC
Datn Prepared: 4142018
COG Dpemting LLC
Wo approve:
% Werking Intarest By, ALEX KORZENEWSKI KG

This AFE la only an estimats. By signing you agree (o pay your share
of the actus costs incurrad.
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FEDERAL EXPRESS
April 28, 2015

Kelly van Zandt
6265 C.R. 423
Grandview, TX 76050

Re: Wall Proposal — Salvador Fee No. 3H
E/2 W/2 of Section 10:T245-R34E: Unit Area

SHL: 190° FSL & 1,470’ FWL, or a legal location in Unit N
BHL: 330" FNL & 1,980’ FWL, or a legal location in Unit C
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, proposes to drill the Salvador Fee No. 3H well as a
horizontal weli at the above-captioned location, or at a legal location as approved by the
governing regulatory agency, to a TVD of approximately 11,000" and a MD of 15,600 to test the
Bone Spring Formation (*Operation”). The totai cost of the Operation is estimated to be
$6,655,040.00 and a detailed description of the cost is set out in the enclosed Authority for
Expenditure (“AFE").

COG is proposing to drill this well under the terms of the,-modiﬁed 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement covers
W/2 of Section 10 T24S-R34E. It has the following general provisions:

¢ 100/300 Non-Consenting Penalty
$7,000/$700 Driling and Producing Rate
¢ COG Operating LLC named as Operafor

- -+~ ~If-you-do-not-wishto-participate in"the Operation, COG would'like to lease your minérals under
the following general terms:

o $750/Net Minerai Acre
e 3 Yr. Primary Temm
« Delivery of an 80% NRI, proportionately reduced (1/5 Royalty)

Please indicate your participation election in the space provided below, sign and return this
lefter, along with a signed copy of the enclosed AFE and a copy of your geologic well
requirements. A self-addressed, postage paid envelope is enclosed for your convenience.
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If you have any questions, please do nof hesitate to contact the undersigned at 432-221-0465.

Respectfully,
Mike Wallace
Senior Landman
|/We hereby elect to participate in the Salvador Fee No. 3H.
I'We hereby elect not to participate in the Salvador Fee No. 3H.
Company or

Individual Name: Kelly Van Zandt

By:
Name:
Title;
Date:

——— . e e e aa =




COG OPERATING LLGC

AUTHORITY FOR EXPENDITURE
WELL NAMIE:  SALVADOR FEE #3H PROSPECT NAME:  BULLDOG 2434 (717040]
BAC __ THFSLX T370FWL STATER T New Mexico, 1ed
TORWATION. DESS/ZR0 Bos DEFTH: 1T, 600
TEGRC TO-2A5-HRE TVD: 1. 000
INTANGIBLE GOSTS BCP ACP TOTAL
Tie/CurativaP spmit 20 11,000 11,000
Insurance R 02 4,000 302 4,000
Damagen/Right of Way 203 5000 303 5,000
Surveyftake Location 204 7,000 304 7.000
Loceton/Pilaond Expifse 205 30,000 305 20,000 100,000
Drilling / G Ovartiead 208 6,000 208 5,000
Tumkey Contract 207 0 307 o
Footage Contract 208 0 308 0
ywork Contract 208 400,000 209 460,000
nctiooal Onlling Seracas 210 145500 M0 145,000
Fusl & Power 21 585,000 311 8,500 88,500
Vater 212 53,000 312 370,000 423,000
Bils 213 84,000 313 5,000 70,000
Mud & Chemicaly 214 5,000 314 21,250 71.250
DAl Stem Taat 218 0 315 0
Coring & Analysis 218 D 0
Camant Sutace 27 33,000 33,000
Cement Intenmedinie 218 55,000 55,000
Cament 2nd imarmediate/P 218 g 219 135,000 135,000
Camant Squsess & Other (Kickoft Plug) 226 C 320 [} ]
Fiowt Equipment & Centralzen 1] 22000 321 14,000 36,000
Casing Crows & Equipment F>7] 15,000 322 17,000 32,001
Fishing foct & Servica 223 T 323 y
mh‘.ﬁm 224 0 324
Coriract Labor 225 8,000 325 178,500 184,500
Cotnpuny Suparvision 28 0 32 °
Contrect Supervision 227 33,500 327 70,000 108,000
Tasting CasingTubing 228 16,000 328 10,000
Mﬁnﬂ Unit 20 21,000 329 21,300
Logging 230 § 230 0
Pariorting/Niraline Services 231 8000 31 102,000 198,000
SEmutatof resling 0 332 2,200,000 2,200,000
n Unit 0 333 #0000 80,000
Swabbing Unil T 334 T
Rentis-Surtace 235 §5,000 335 185,000 270,000
Rental Subsuface 238 E5000 336 20,000 105,000
Trucking/F oTkiTFiig Wobttiion 237 115,000 337 P00 185,000
Welding Services 238 4,000 238 5.000 9,000
Vater Dispoasl 233 ¢ 2% 382,000 382,000
“Flug to Abandon 240 T 340 [
Selymic Analysis 2491 0 3 Q
Closad Loop & Ervirnmental 244 TADDDU 344 5,000 145,000
Miscelianeous 242 0 M2 []
243 30,000 343 50,000 88,000
TOTAL INTANGIBLES 1,558,000 3,882,250 5 540,250
TANGIBLE COSTS
Surface Gasing 4M -~ 54,000 54,000
Ir diate Cazing 402 138,000 503 138,000
Production Casing 0 509 234,000 234,000
Tubing 0 504 85,000 85,000
A Equip 408 15,000 505 15,000 30,000
Pumping Uil 0 506 103,500 103,500
Primas Mover 0 507 1]
Rods 0 508 55,000 55,000
Pumps 8 509 Wo00 36000
= Tarks o 510 90,600 50,000
Flowlines 0 511 27,000 27,000
Heater Trestsrapamtor o 512 54,000 54,000
Elactrical Sysem 0 513 36,000 38,000
PackorwAnchorsHangers na 0 514 ) [
Couphnga/Fittings/Vaives. 415 0 515 135,000 135,000
Gas Compresscra/Meien 0 518 7.290 7,290
Dehydrator 0 517 [
Injection PinvCO2 Equipment 0 518 [
M e 0 519 L
Conting 20 0 520 50,000 50,000
TOTAL TANGIBLES 207 000 907,780 1,114,790
TOTAL WELL COSTS 1,765,000 4,850,040 8,855,040
COG Dperating LLC
Dats Prepared: 471472015
COG Operating LLC
We appeove;
% Working Imtsrest By: ALEX KORZENEWSKI KB
Company: Keltly Van Zandt
By, .
Printed Name:
Titte: This AFE is only an esfmate. By signing you sgres to pay your share
Dats: of the actual costs incurmed.




