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CERTIFIED MAIL & 
FEDERAL EXPRESS 

April 28, 2015 

Kelly Van Zandt 
6265 CR. 423 
Grandview, TX 76050 

Re: Well Proposal - Salvador Fee #4H 
W/2 W/2 of Section 10T24S-R34E: Unit Area 
SHL: 190* FSL & 660' FWL, or a legal location in Unit M 
BHL: 330' FNL & 660' FWL, or a legal location in Unit D 
Lea County, New Mexico 

Dear Sir/Madam: 

COG Operating LLC (COG), as Operator, proposes to drill the Salvador Fee No. 4H well as a 
horizontal well at the above-captioned location, or at a legal location as approved by the 
governing regulatory agency, to a TVD of approximately 10,985' and a MD of 15,600' to test the 
Bone Spring Formation ("Operation"). The total cost of the Operation is estimated to be 
$6,905,040.00 and a detailed description of the cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating 
Agreement which is enclosed for your review and approval. The Operating Agreement covers 
W/2 of Section 10 T24S-R34E. it has the following general provisions: 

• 100/300 Non-Consenting Penalty 
• $7,0007$700 Drilling and Producing Rate 
• COG Operating LLC named as Operator 

If you do not wish to participate in the Operation, COG would like to lease your minerals under 
the following general terms: 

• $750/Net Mineral Acre 
• 3 Yr. Primary Term 
• Delivery of an 80% NRI, proportionately reduced (1/5 Royalty) 

Please indicate your participation election in the space provided below, sign and return this 
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well 
requirements. A self-addressed, postage paid envelope is enclosed for your convenience. 
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If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465. 

Respectfully, 

Mike Wallace 
Senior Landman 

I/We hereby elect to participate in the Salvador Fee No. 4H. 

I/We hereby elect not to participate in the Salvador Fee No. 4H. 

Company or 
Individual Name: Kellv Van Zandt 

By: . 

Name: t 

Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: SALVADOR FEE #4H PROSPECT NAME: BULLDOG 2434 (717040) 
SHL: IWFSL&BWFWL "" STATE & COUNTY: N*r*TyWco.T5a~ 
BHL: 330 FNL & BUD" l-VVL utJJ tu i iv t ; UKILL&CUMPLbTh 
i-UHMATION: UHSSVaND BiWi UEHIH: Ib.UoO MH: 1HIKJ 
LECAAL: 10-245-34 k. IVU: «!«5 

INTANGIBLE COSTS BCP ACP TOTAL 
TOe/CuraHve/Permfl 201 11,000 

ACP 
11.000 

Insurance 202 4,000 302 4,000 
Damages/Right of Way 203 5,000 503 3.000 
Survey/Stake Location 204 7.000 304 7.000 
LocatlorvPrta/Road Expanse 205 80,000 305 20.000 100,000 
DrKlino / Completion Ovarhaad 200 6,000 308 6.000 
Turnkey Contract 207 0 307 0 
Foott f l* Contract . 206 0 308 0 
Daywork Contract 20B 400,000 SOS 400.000 
OlractJonal Drilling Services 210 145,000 310 145,000 
Fut l a Power 211 56,000 311 8,500 66,500 
Watar 212 53,000 312 370.000 423,000 
Bits 213 64,000 313 6.000 70,000 
Mud * Chemical. 214 50.000 314 21.250 71,250 
Drill Stem Test 215 0 315 0 
Coring * Anotysla 216 0 0 
CemenI Surface 217 33,000 33,000 
Cement Intermediate 21B 55,000 65,000 
Cement 2nd Intermediated reduction 216 0 31S 135,000 133.000 
Cement Squeeze ft Other (Klckoff Plug) 220 0 320 0 0 
Float Equipment t centralizer* 221 22.000 321 14,000 36,000 
Casing Crews a Equipment 222 15.000 322 17.000 32,000 
Fishing Tools * Service 223 0 323 0 
Geologic/Engineering 224 0 324 0 
Contract Labor 225 6,000 325 176,500 184,500 
Company Supervision 226 D 328 0 
Contract Supervision 227 36,000 327 70,000 108,000 
Tasting Casino/Tubing 22S 10.000 328 10.000 
Mud Logging Unit 229 21.000 329 21.000 
Logging 230 250,000 330 250.000 
PerrormttngflrVireilne Services 231 8,000 331 192,000 190.000 
Stimulaton/Treetlng 0 332 2.200,000 2,200,000 
Completion Unit 0 333 80,000 60,000 
Swabbing Untl 0 334 0 
Rentals-Surface 235 85,000 335 165,000 270,000 
Rentals-Subsurface 236 85,000 338 20,000 105,000 
TruckJrtgVForkUfVRlg MoWizstion 237 115.000 337 45.000 160,000 
WeWIng Service* 238 4,000 338 5,000 9,000 
WeWOhposoA 239 0 339 162,000 362,000 
Plug ID Abandon 240 0 340 0 
Seismic Analysis 241 0 341 0 
Closed Loop & Ertvlronrnental 244 140,000 344 5,000 145,000 
Usoeltaneaus 242 0 342 0 
Cordtngencv 243 38,000 343 50,000 66.000 

TOTAL INTANGIBLES 1.606,000 3,982.250 5,790,250 

TANGIBLE COSTS 
Surface Cosing 401 54,000 54,000 

(rdarmadtare Casing 402 138,000 503 138.000 

Production Casing 0 503 234,000 234,000 

Tubing 0 504 65.000 65,000 

Wellhead Equipment 405 15,000 505 16,000 30.000 

Pumping Unit 0 506 103,500 103,500 

Prime Mover 0 507 0 

Rode 0 506 55,000 55,000 
. Pumps _ _ _ _ _ _ , , — _ — _ _ _ 0 - BOB _ 3 8 , 0 0 0 - — 3B.OO0-

Tanks 0 S10 90.000 90.000 
FtowUfim 0 511 27,000 27.000 
Heater Treater/Separator 0 512 54,000 54.000 
Electrical System 0 513 30,000 36.000 
r^ckers/Anchors/Hangers 414 0 614 0 0 
CoupPngs/rTOngs/Valvea 415 0 615 135,000 135,000 
Ges Dmvresaors/Meters 0 516 7,290 7,290 

Oehydrator 0 S17 0 

Infection PlanVC02 Equipment 0 516 0 

Miscellaneous 41S 0 519 0 
Contingency 0 S20 50,000 50,000 

TOTAL TANGIBLES 207.000 B07.7BO 1,114.790 

TOTAL WELL COSTS 2.015,000 4,890,040 6,905.040 

COG Operating LLC 

Date Prepared: 4/14/2015 

COO Operating LLC 
We approve: 

* Working Interest By. ALEX KOR2ENEWSKJ KG 

Company: Kelly Van Zandt 

By 

Thb AFE Is only an estimate. By signing you agree to P«y your share 

Dale: of tha actual cost» Incurred. 



^ C O I I C H O 

FEDERAL EXPRESS 

April 28, 2015 

Kelly Van Zandt 
6265 CR. 423 
Grandvlew, TX 76050 

Re: Well Proposal - Salvador Fee No. 3H 
E/2 W/2 of Section 10:T24S-R34E: Unit Area 
SHL: 190' FSL & 1,470' FWL, or a legal location in Unit N 
BHL: 330' FNL & 1,980' FWL, or a legal location in Unit C 
Lea County, New Mexico 

Dear Sir/Madam: 

COG Operating LLC (COG), as Operator, proposes to drill the Salvador Fee No. 3H well as a 
horizontal well at the above-captioned location, or at a legal location as approved by the 
governing regulatory agency, to a TVD of approximately 11,000' and a MD of 15,600' to test the 
Bone Spring Formation ("Operation"). The total cost of the Operation is estimated to be 
$6,655,040.00 and a detailed description of the cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating 
Agreement which is enclosed for your review and approval. The Operating Agreement covers 
W/2 of Section 10 T24S-R34E. It has the following general provisions: 

• 100/300 Non-Consenting Penalty 
• $7,000/$700 Drilling and Producing Rate 
• COG Operating LLC named as Operator 

"If you do not wish to participate in the Opera^ 
the following general terms: 

• $750/Net Mineral Acre 
• 3 Yr. Primary Term 
• Delivery of an 80% NRI, proportionately reduced (1/5 Royalty) 

Please indicate your participation election in the space provided below, sign and return this 
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well 
requirements. A self-addressed, postage paid envelope is enclosed for your convenience. 



If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465. 

Respectfully, 

Mike Wallace 
Senior Landman 

I/We hereby elect to participate in the Salvador Fee No. 3H. 

I/We hereby elect not to participate in the Salvador Fee No. 3H. 

Company or 
Individual Name: Kelly Van Zandt 

By: 

Name: 

Title: 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: SALVADOR FEE #3H PROSPECT NAME: BUILOOG Z434 (717040] 
yHL: lHJ l-SL & U7U FWL blAlb&CUUWY: New Mexico, Lea 
UHL: H3U FNL & lytJU hWL UBJbUIVb: UKILLKCOMmib 
hUKMA 1IUN: UUSbiAiNL) BSb UbPIH: l\bUU 
LbUAL: 1lVZ*ti-34b IVU: 11.DUU 

INTANGIBLE COSTS 
TlUe/Cuiative/Pemiit 201 

BCP 
11.000 

ACP TOTAL 
11.000 

Insurance 202 4,000 302 4,000 
Damages/Right ot Way 203 5.000 303 5,000 
SurveyrStafc»i location 204 7,000 304 7.000 
Locatton/Pitamoad Expense 205 80,000 305 20.000 100,000 
Drilling / Completion Overhead 200 6,000 306 6,000 
Turnkey Contract 207 0 307 0 
Footage Contract 209 0 306 0 
DavworK Contract 209 400,000 309 400,000 
Directional CTHlno Sendees 210 145.000 310 145,000 
Fuel ft Power 211 56.000 311 8.500 66.500 
Water 212 53,000 312 370.000 423.000 
Bits 213 64.000 313 8.000 70.000 
Mud & Chemical* 214 50,000 314 21550 71550 
Drtl Stem Teat 215 0 315 0 
Coring ft Analysis 21B 0 0 
foment Surface \ 217 33.000 33,000 
Cement intermediate 2ia 55.000 55,000 
Cement 2nd Intermediate/Production 21B 0 319 135,000 135,000 
Cement Squeeze ft Other (Klckofl Plug) 220 0 320 0 0 
Float E c u omen! ft CentraUzera 221 22.000 321 14.000 36.000 
Casing Crew* ft Equipment 222 15.000 322 17,000 32.000 
Fishing Tools ft Service 223 0 323 0 
Geologic/Engineering 224 0 324 0 
Contract Labor 225 6,000 325 176,500 184,500 
Company Supervision 220 0 326 0 
Contract Supervision 227 36.000 327 70,000 108,000 
Testing Casing/Tubing 228 10.000 326 10,000 
Mud Logging Unit 220 21.000 329 21,000 
Logging 230 0 330 0 
PertarattngrWltetirw Services 231 6,000 331 192,000 196.000 
Stimutation/Treattn g 0 332 2.200,000 2,200.000 
Completion Unit 0 333 60,000 80.000 
Swabbing Ltnil 0 334 0 
Rentals-Surface 235 65.000 335 165,000 270,000 
Rentals-Subsurface 236 65,000 336 20,000 105,000 
TfucMrtg/FotldrtVRIg MoWtz*tion 237 115,000 337 45,000 160.000 
Welding Services 23a 4.000 338 5.000 6,000 
Water Disposal 239 0 339 382.0CD 362,000 
Plug to Abandon 240 0 340 0 
Seismic Analysis 241 0 341 0 
Closed Loop ft Environmental 244 140.000 344 5,000 145,000 
Ubcelarieou* 242 0 342 0 
Contingency 243 36,000 343 50,000 88,000 

TOTAL INTANGIBLES 1,556.000 3,B6Z25D 5,540^50 

TANGIBLE COSTS 
Surface Casing 401 • 54,000 54,000 
Irtermediata Casing 402 138,000 503 138.000 

Production Casing 0 503 234.000 234.000 

Tubing 0 504 65.000 85,000 

Weaheed Equipment 40S 15.000 505 15.000 30.000 
Pumping Unit 0 506 103,500 103,500 
Prime Mover 0 507 0 

Rod* 0 506 55,000 55,000 

Pump* 0 509 36,000 36.000 
Tonka 0 510 BO.000 60,000 

FbwDnes 0 511 27.000 27.000 

Heatar Treetar/Separator 0 512 54.000 54,000 

Electrical System 0 513 36,000 36,000 
P « i * arsVAnehors/H angers 414 0 514 0 0 
CoupiinoVFrttlngs/Vatvea 415 0 515 135,000 135,000 

Gas CotnpnMSora/Meter* 0 516 7590 7.290 
Dehydrator 0 517 0 

Injection PtanVC02 Equipment 0 51S 0 

Miscalranaous 419 0 519 0 
Contingency 420 0 520 50,000 50,000 

TOTAL TANGIBLES 207,000 907,760 1,114.790 

TOTAL WELL COSTS 1,765.000 4.890.040 0.655,040 

COG Operating LLC 

Date Prepared: 4/14/2015 

COG Operating LLC 
We approve: 

% Working Interest By: ALEX KORZENEWSKJ 

Company: Kelly Van Zandt 

By: 

Printed fame; 
Titte: This AFE is orty an esBmete. By signing yw agree to pay your share 

Data: of the actual costs incurred. 


