S CONCHO

VIA FedEx Overnight
April 20, 2015

Chevron U.S.A. Inc.

Attention: Jason Levine

1400 Smith Street, Room 43028
Houston, Texas 77002

Re: Waell Proposal — Salvador Fee #4H
W12 W/2 of Section 10:T24S-R34E: Unit Area

SHL: 190’ FSL & 660° FWL, or a legal location in Unit M
BHL: 330" FNL & 660’ FWL, ora legal location in Unit D
Lea County, New Mexico

Gentiemen:

COG Operattng LLC (“COG?"), as-Contract Operator for COG Production LLC, proposes to drill
the Salvador Fee #4H well as a horizontal well at the above-captioned location to a TVD of
approximately 10,840" and a MD of approximately 15,400 to test the Bone Spring Formation
(“Operation”). The total cost of the Operation is estimated to be $6,905,040.00 and a detailed
description of the, costi is setouti |n the enclosed Authonty for Expenditure ("AFE”).

‘COG is; Droposmg to drill this woll urder the terms of the modified 1989 AAPL form-of Operatmg"" o

Agreement ‘which is-encioseéd for your review and- approval The Operating Agreement covers
the W/2 of Section 10-T24S-R34E, Lea Co., NM ‘Ithas the following general provisions:

* 100/300 Non-consenting penalty
$7, 000:'$700 Drilliig:and Producing rate
o .COG named as Operator

If you do notWish to participate in the Op_er'a'tibn,- COG would like to acquire your leasehold via
farmout under the following geﬁerérteriﬁs: ~ o
o Delivery of a 80% NRl proportlonately reduced

« Option to convert ORRI after 100% payout o a 25% WI propomonately reduced

This farmout offer is subject to the approval of COG’s* managementand verification of fitle.

Please indicate your participation election in the space provided below, sign and return this
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well
requirements, to my attention at the letterhead address. You may also fax your response to
(432) 221-0856 or by email to mwallace@concho.com.

BEFQRE THE OIL CONYERSATION

DIVISION
Santa Fe, New Mexico
— . . Exhibit No. 5

Sybmitted by: COG OF ERATING LLC

Hearing Date: June 25,2015
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If you have any questions, please do not hesitate to contact the undersigned at (432) 221-0465.
Sincerely,

COG Production LLC

Mike Wallace
Senior Landman

iMWe hereby elect to participate in the Salvador Fee #4H.

I/lWe hereby elect not to participate in the Salvador Fee #4H.

- Company:__CHEVRON U.S.A. INC.

By: .
Name: ..
Title:
Date: e




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: SALVADOR FEE #4H PROSPECT NAME: BULLDOG 2434 (717040}
SHL: 190 FSL & 660 FWL STATE & COUNTY: New Maxico, Lea
BHL: 330 FNL & B60 FWL OBJECTIVE: DRILL & COMPLETE
FORMATION: _DBS5/2ND BES CEPTH: 15,600 PH: 12200
1EGAL 10-245-34E TVD: 10,5965
INTANGIBLE COSTS BCcP AcP JoTAL
Tite/Curative/Parmit 20 11,000 11,000
insursnce 202 4,000 302 4.000
Damages/Right of Way 203 5000 203 5,000
Survwy/Stake Location 204 7,000 304 7.000
Locslion/Pits/Road Expense 205 80,000 305 20,000 100,000
Drilling i Completion Ovarmemd 208 5,000 308 8,000
Turnkay Contract 207 0 07 0
Foompe Contrict 208 ¢ 308 0
Deywork Contrect 209 400,000 300 400,000
Directionsd Driling Senvioss FAL) 145000 310 145 000
Fuel & Powar 211 58,000 311 8,500 88,500
Water 212 53,000 312 370,000 423,000
Bita 21 £4.000 313 8,000 70,000
Mud & Chemicsla 214 50,000 314 25,250 71,250
Dril) Stam Test 215 0 315 -]
Coring & Anaiyais 218 [] [
Cement Surface 217 33.000 33,000
Cament intsrradiaie 213 55,000 55,000
Cernart 2nd Ir F i 218 0 319 135,000 135,000
Cement Sq & Other (Kickofl Plug) 220 0 320 [] ]
Flont Equipment & Ceniralizers 221 22000 321 14,000 36,000
Casing Crewa & Equipment 22 15,000 322 17,000 32,000
Frshing Tools & Seivice 7] 0 323 [
Goolagic/Engineering 224 0 324 o
Contract Labor 28 #.000 325 178,500 184,500
Company Supervision 228 0 328 [
Contract Supsovision przd 3IPOO0 327 70,000 108,000
Teating Caaing/Tubing 28 10,000 328 10.000
Mud Logging Unit fr 21,000 329 21,000
230 250,000 330 250,000
Parforating/Winekne Services N 8,000 31 192,000 08,008
Stimuiation/Treatng U 332 2,200,000 2,200,000
Completion Unit 0 333 80,00 80,000
Swabbing Unit D 3 Q
Reftels-Sorface Z35 85000 335 185,000 270,000
Rantals-Subsuriace % 85,000 338 20,000 105,000
Trucking/FarklitvRig 237 115,000 337 45,000 180.000
Welding Services 238 4,000 338 5,000 9,000
‘Watar Diap 239 0 338 342,600 362,000
Phug to Abandon 240 0 a0 0
Selsmic Analysiy 241 0 341 r]
Ctowsd Loop & Errvimrmentsl 244 140,000 344 5,000 145,000
Miscellaneous 242 0 342 o
Cantingency 241 36,000 343 50,000 84 0060
TOTAL INTANGIBLES 1,808,000 3,982,250 5,790,250
TANGIBLE COSTS
Surfaoe Casing AN 54,000 54,0_2!_3_
Caaing 402 135,000 503 138,00
Production Casing 0 503 234,000 234000
Tubing 0 504 85,000 85,000
‘Welihead Equipment 405 15000 505 . 15,000 30,000
__'?umply Linit 0 508 103,500 103,500
Primz Mover 0 507 [
Rods 508 55,000 55,000
Pumps 500 36,000 000
Tanks 51D 90,000 060,
Flowiines g 517 27,000 000
Heater TreatarfSeparat 2 54,000 84,000
Elactrical Syxiam 53 38,000 38,000
PackervAnchussHangers 414 514 0 [}
ahvas 415 D 515 135,000 135,000
Gas Compressory/Meters 0 516 7.280 T 260
Dahydvator 0 517 ]
Trgection PIantCO2 Equipnent T s51a- 3
Misoaflsneous 418 0 519 o
Canti 420 ___IJ 520 50,000 50,000
TOTAL TANGIBLES 207,000 907,780 111410
TOTAL WELL COATS 2,015,000 4,890,040 8,905,040
COG Operating LLC
Date Prepared; 4142015
COG Operating LLC
Wa approve: .
% Working intenest By: ALEX KORZEREWSKI KG
Company: Chevron North America Exploration and Production Co.
By:
Printad Name:
Thie: - This AFE is only an estimats. By signing you egree to pay your share
Date: of the actual costs incumed.




