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Sent Certified Mail

%rconmo _ . Receipt No.91-7199-9991-7033-2264-5873

February 19, 2015

Charles M. Morgan and Monica Ann Morgan
4032 U.S. Highway 82
Mayhill, NM 88339

Re: Well Proposal — Pilum 15 Fee #1H
© TI8S, R26E, Sections 15: N282 Unil Area
SHL: 2485° FSL & 425’ FEL Section 16
BHL: 2322 FSL & 330" FEL Section 13
Eddy County, New Mexico

To Whom It May Concern:

COG Operating LLC (COG), as Operator, proposes to drifl the Pilum 15 Fee #1H well as a horizontal
well at the above-captioned location to a TVD of approximately 2,765” and a MD of 7,750" to test the
Yeso Formation (“Operation™). To allocate production for payment of revenue, COG is required to file a
Pooling Agreement to pool the interests within the spacing unit of the well.

Pursuant to the Qil, Gas and Mineral Lease dated June 11, 1940, between J.H. Everest and Helen M.
Everest, his wife, as lessor, and Stanley L. Jones and Martin Yates 111, as lessee, recorded in Book 8, at
Page 649 of the Eddy County Records, Ratiftcation and Amendment recorded in Book 76, at Page 221 of
the Eddy County Records, COG must obtain your approval to pool your interests.

If we do not reach an agreement within 30 days of the date of this letter COG will request that the New
Mexico Oil Conservation Division issue an order for compulsory pooling of your interest into a spacing
unit for the proposed well,

Enclosed is 2 copy of the Pooling Agreement for the Pilum 15 Fee #1H. Please signify your approval by
signing where noted and returning a copy to the undersigned.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-4354.

Respectfully,

\Stuart A, Dirks, CPL
Senior Landman

Enclosure(s) SD/JKF
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DIVISION
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