- STATE OF NEW MEXICO ,
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
- THE PURPOSE OF CONSIDERING:

APPLICATION OF COG OPERATING LLC
FOR A NON-STANDARD OIL SPACING AND
PRORATION UNIT AND COMPULSORY
POOLING, EDDY COUNTY, NEW-MEXICO. |
| CASE NO. 15339

AFFIDAVIT

STATE OF NEW MEXICO )
. . )ss..
COUNTY OF SANTAFE )

Gabrielle A. Gerholt, attoméy in fact and authorized representative of COG Operating
LLC, the Applicant herein, being first duly swom, upon oath, states that the above-reference

Apblicatidn was provided under the notice letter and proof of receipt attached hereto.

Lt QU

Gabrielle A. Gerholt

SUBSCRIBED AND SWORN to before me this 8" day of July 2015 by Gabrielle A.
. {

U@Mk ’ (QN

Marian Higgins- 0 1vgr

Gerholt.

w\;ﬂww
OFFICIAL SEAL

ARG
2 Marian Higgins- -Oliver
*  NOTARY PUBLIC

N STATE OF géw MEXICO
My Comimission Expires: ,-.:I o

= v, ae-

JR—————

§ BEFORI- le OlL CO\SERVAT]O!\ DIVISION -
! Santa Fe, New Mexico
Case No. 15339 Exhibit $
Submitted by; COG OPERATING LLC
Hearing Date: July 9, 2015
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EXHIBIT A

APPLICATION OF COG OPERATING LLC
ICE DANCER 30 FEDERAL COM 2H

POOLED INTERESTS:

Khody Land & Minerals Co.
210 Park Ave Suite 900
Qklahoma City, OK 7312

ConocoPhillips Company
P.0. Box 2197
Houston, TX 77252

Worrall Investment Corporation
P.O. Box 1834
Roswell, NM 88202

OFFSET INTERESTS:

Khody Land & Minerals Co.
210 Park Ave Suite 900
Oklahoma City, OK 7312

ConocoPhillips Company
P.O. Box 2197 Co
Houston, TX 772352

Worrall Investment Corporation
P.O. Box 1834
Roswell, NM 88202

Devon Energy Production Company, LP
333 West Sheridan Avenue
Oklahoma City, OK 73102

BEPCO LP
201 Main St., Suite 2600
Fort Worth, TX 76102

BMT 0&G NM LLC
21 Main St., Suite 2600
Fort Worth, TX 76102

Chevron USA, Inc.
1400 Smith Street
Houston, TX 77002

LMBI 0&G NM LLC
201 Main St., Suite 2600
Fort Worth, TX 76102

SRBI 0&G NM LLC
201 Main St., Suite 2600
Fort Worth, TX 76102

Thru Line O&G NM LLC
201 Main St., Suite 2600
Fort Worth, TX 76102

Keystone O&GNMA_LL‘C )
201 Main St., Suite 2600 -
Fort Worth, TX 76102

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76102

Rex Energy [, LLC
Windmere Centre

366 Walker Drive

State College, PA 16801



v ' - GABRIELLE A. GERHOLT
% CONCHO _ ' - Atornay

June 19, 2015

ViA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: . ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS:

RE: Application of COG Operating LLC for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico,
Ice Dancer 30 Federal Com 2H Weli

Ladies & Gentlemen: ,

" This letter is to advise you that COG Operating LLC, has filed the enclosed application with the New Mexico
Oil Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 a.m. on
July 9, 2015. The hearing will be held in Porter Hall in the Qii Conservation Division's Santa Fe Offices
lacated at 1220 Seuth Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this -
hearing, but as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from challenging the
matter at a later date. ,

Parties-appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement four
days in advance of a scheduled hearing, but at least on the Thursday preceding the hearing. This statement

_ must be filed at the Division's Santa Fe office at the above specified address and should include; the names
of the parties and their attorneys; a concise statement of the case; the names of all witnesses the party will
call to testify at the hearing; the approximate time the party will need to present its case; and identification of
any proaedura! matters that are 1o be resolved prior to the hearing.

"If you have any questions about this matter please contact Aaron Myers, at (432) 688-6674 or
amyers@concho.com. :

Sincerely,
Gabrielle A. Gerholt
ATTORNEY'FOR COG OPERATING LLC

Enclosure: Application

* CORPORATE ADDRESS - © SANTA FE OFFICE |

ONE COMCHO CENTER | 500 WEST ILLINDIS AVENUE | MIDLAND, TEXAS 79701 1048 PASEQ DE F:‘ERALTA | SANTA FE, NEW MEXICO 87501
P 43258637443 F 432,683 7441 P 5087808000 |F 505428.0485



STATE OF NEW MEXICO
DEPARTMENT OF ENFRGY, MINERALS AN @@EM{D{E‘&@@RCES
OIL CONSERVATION DIVISION
. B JW -8 P 153
IN THE MATTER OF THE APPLICATION
OF COG OPERATING LLC FOR A NON-
STANDARD OIL SPACING AND PRORATION
UNIT AND COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

‘ CASE NO. /5339

APPLICATION

COG Operating LLC (‘iCOG’f) through its undersigned atiorneys, hcreby-ﬁles this
| application with the Oil Conservation Division pursuant to the pro‘\*isioﬁs of NMSA 1978,
Section 70-2-17, for an order (1) creating a non-standard 160-acrc,lmorc or less, oil spacin‘g and
proration unit in the Bone Spring formation, comprised of the W/2E/2 of Section 30, Township
23 South, Range 3_0 East, NNM.I'"M., Eddy County, New Mexico; and (2) pooling all mineral
intcrests in the Bone Spring fonnatiop underlying this proposed non-—standa;ﬂ spacing and
proration unit. In'support of this application COG states: ‘ o '

1. COG Operaling LLC (OGRID No. 229137) is a working interest owner in the
subject lands and has the ri ght to drill a well thercon.

2. COG proposes to dedicate the above-referenced spacing and proration unit as the
project area for 1ts proposed Ice Dancer 30 Yederal Cdm 2H Well, which will be horizontally
drilled from a surface location in the SW/4SE/4 (Unit O) of Section 30 to a standa{rd bottom hole
location in the NW/4NE/4 (Unit B) of Section 30. '

3. Tlns project area is lomted \\nhm the Forty-Niner Ridge Bone Spring, West |
(Pool Code 96526) The completed mterva] for this well will remain within the 330-foot
standard offset.required by the Statewide Rules set forth in 19.15.15 NMAC.,

4. COG has sought but been unable to obtain a voluntary agr-ecmentt for the
development of these lands from all of the working interest owners in the subject spacing unit.

5. The pooling of interests will avoid the drilling of unnccessary wells, will prevent

-waste and will protect correlative rights.



6.

In order to permit COG to obtain it’s just and fair share of the oil and gas

underlying the subject lands, all mineral interests in this no-standard spacing uhit should be

pooled and COG Operating LI:C should be designated the operator of this pmposed'hm‘i'zontal

well and spacing unit.

WHEREFORE, COG requests that this application be set for hearing before an Examiner

of the Oil Conservation Division on-July 9, 2015, and, after notice and hearing as required by

law, the Division enter its order:

Al

Creating a 160-acre, more or less, non-standard oil spacing and proration unit in
the Bone Spring formation comprised of the W/2E/2 of Section 30, Township 23
South, Rangc 30 East, NM.P.M,, Eddy'County, New Mexico;

Pooling all mineral interests in the Bone Spring formation undeflying this non-

- standard spacing and proration unit;

Designating COG Operating LLC as operator of this unit and the well to be
drilled thercon;

Authorizing COG Operating LLC to recover its costs of drilling, equipping and
completing the well,

Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;

and
Setting a 200% charge for the risk involved in drilling and completing the well in

the event a working interest owner clects not to participate in the well.

Respectfully submitted,

} .
By: M G Qe Wre—

Gabrielle A. Gerholt
Ocean Munds-Dry
1048 Paseo de Peralta
Santa Fe; New Mexico 87505
Phone: (505) 780-8000
Facsimile: (505) 983-6043
geerholt{@concho.com
omundsdry{@concho.com

Attorneys for COG Operating LLC



CASE

Apﬁlication of COG Operating LLC for a non-standard spacing
and proration. unit and compulsory pooling, Eddy County, New

‘Mexico. Applicant in the above-styled cause seeks an order (1)

creating a non-standard, 1'60-acre, more or less, spacing and
proration unit comprised of the W/2E/2 of Section 30, Township 23
South, Range 30 East, NM.P.M., Eddy County, New Mexico and (2}
pooling all mineral interests in the Bone Spring formation
underiying this acreage. Said non-standard unit is to be dedicated
to.applicant’s proposed Ice Dancer Fed Com 2H Well, which will.
be hormonhlly drilled from & surface location in the SW/4SE/4 (Unit Q)
of Scct_lon 30 to a standard bottom hole location in the NW/4NE/4 (Unit
B) of Section 30.  The completed interval for this well will remain
within the 330-foot standard offsct required by the rules. Also to
be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating
costs and charges for superviston, designation of COG Operating
LLC. as operator of the well and a 200% charge for risk involved in
drilling said well. "Said area is located app:ommately 10 miles
southeast of Loving, NM



sSconcHo | e @f%’t_,m. i

’ L, S pITNEY BOWES
1048 Paseo De Peralia  Santa Fe, New Mexico 87501 R . 0z 1p $ . 5
= | 7012 0470 000L S94%% 7% L 000237602

JUN 18 2015
76 ® MAILED FROM ZIP CODE 87501

) ) i | Khody Land & Minerals Company
] ’ 210 Park Avenue, Suite 900
Oklahoma City, OK'73102

7012 0470 0001 5941 7178
. e
=ECEE By B ST}
< tﬁ-% ':?E ag‘i s. g gg gm n.j :g 4
‘m Gomplete ltems»1.2 .and V&//E ; e o ""Ei 3 2 g% g 3
itern, 4'if. Restricted: Delivery s desired. . : i B sigg g 38 gi o o =g 4l
.} Pnnt your name and address on; the reverse et et bid ‘Addressee’ gt % .5_55 s % ig "§ g 23
- -~ so.that,we can,returfi the card to.you e Lt “ . e Of Deli e o i;i B ~ 8% gﬁ. 2 7 -nE
N -} Attach thls card to the back of the,mallplece, - “ (j ‘ ‘§ BL)‘ Q E“ gg 7 g gi
"‘; ‘o on.thefront if space permlts-', -—‘:ﬂ : sl _*_ 154 [ g 2 =3 ‘25 ;
—= ‘D ] dehvery address dnfferentfrom item 17 E|~Ye ﬂ 131 C - - | B
1 A”'Cle Add;essed 101 . h Q} | " YES enter‘delwery address below D NO it NS 0 ,,:i 3
¥ s . - . ,:'_"_ R E_r ;
ihiweatin e Sl PN SR S \
54; kA, 'S il PR N
] R ! . ny . 3 R
a}mut& Oﬁ 75/04: , —_——— S B
3. SgNico TYpe ! Sk AR é 4 |
. o ’: Certtf'ed Mail® nontyMa:IExpreSS» ‘ : il ) FH |
. 'f" "1,"\ =+ '[1'Registered.: ﬁgetum Recelpt for MerEhandlsej %’i (Q4P . C §!
Ny S oo RS T insured Maﬂ - 2 Gofiect on, Dellvety T @é S i o E!
e, ey t , - &
Sl . 5Tl Restiicted Denvery‘?(Exthee) | N?@ ~ 8\) §§ N gi ;
R s ST = - -_é_ \:. 0\ %k :
{2 AdIS TR 1 P32 0470 0001 5yl 2378 S C) o~ gl
} (.l'ransferf.r'or?ri’se:!'m'c:e!abeﬂr R U'Lfal D 1 | i Tl S B Ml 2 g_g 3), : B * ‘
¥ iF’S Form 3811 July. 2013 50§ hptep¢Domestic Heturn Recelpt ST :"' “"I A 2 ' ELES
et e b A T e PR 8 2 e i .




+ - - MAIPTH TR P
B e i i i e oE s o st SO
- i
£
€5 POg;, i
! 5 Iy 1
AV : @”l& ‘
: : - el Jo - — !
CONCHO . L0
] TammCwO PITNEY BOWES -
1048 Pasec De Peralta  Santa Fe, New Mexico 87501 . ————— :8305237602$J9N0!§.ZO31§ L .
2012 0470 0001 5941 72308 £ 0% MAILED FROM ZIP CODE 87501

(fonocoPhilIips Company
P.0. Box 2197
Houston, TX 77252

3. gervice: Type \-\':’3‘/@{;”’

70k2 Q4?0 0001 5941 7208
.y 09w O =< N ?-:"3 ‘;_‘
S A ' B eay 02 B4 S B3
e . O I HLE S B ) L& a S
IcTex : S I . i g 15 S| 3 E& £3 8 =Y
) your riame an Fess on the everser © 1N CE ‘ -“” g ﬁ%"g D E, E% 35' o ] :U'i
_ s0'that e can return the card to you! B, Recéiiidy (Printed N . 1[G [y F°S 3 22 3% 3 - o K
. B ‘Attach'this card tothebackofthema : W ngz }j, % . R & ® 2% 24 & ¢ EY B
. or on.the front lfspaceperm Yt PV V! f/"ﬁ oy LT 8, \(-3 %‘ ¢ 7 3 & El 28
D. Is delivery address différeriPpaitor1 2L Yes v« 2 ; 28 88 & % 3o,
1, AmcIeAddressedto ‘ s 2 g i 8 g @ = 3
e ) s TS i = b

ik oy

N 2

i £

: z
H £

o

!ﬁ'.

-3
‘S
T
&
£
3
:3.
e
2
-1

’
28N MVIJIJd40

) .
- R My V3 Kot
mf‘ed "Mall® ; rionty MaﬂExpress"‘ 2 R EN KR
IEI Reglstered aturn Hecelpt for Marc aqdlsa -4 Q 85 . gg 8,
Llindided Mail  “ET'Coltatt on Delivefy © .. ot % N
_ ) 4, Restncted Delivery? ﬁdra Fee} . Oves, . =1 ?5 i % 8 B %
. . - " > ) . )
e — = ) i g pal
2, Art:cle Number - . - gt Y ™~ 3 sz
I (Transferfromserwcelabeﬂ ?U]‘E ﬂ'-{?[] anol 5941 7208 = : g‘ 8
— = = — e —— 2 A L
I PS Foim'38711, July 2013 ot :Damastic Return Hecelpt° Lt e sl W iy
LORP o) i - JihLi"“iH‘i" WERELE Y g o et T <. I
3 H

P



- -

< CONCHO .

1048 Paseo Dz Peralta _ Santa Fe, New Mexico 87501 B (LTI TN T NTTTTIE e T
' 7012 0470 0001 5940 3089

"
Shommwwr PITNEY BOWES

202 17 $ 006.735

£ 0000237602 JUN 18 2015
> MAILED FROM-ZiP CODE 87501

Worrall Investment Corporation
P.O. Box 1834
Roswell, NM 88202

7012 0470 0001 5740 3[]B“i

e ™
B oiow ol

ol 3328 8 » 0710 Zl;

i L Q8! & 9 2m ]

1 2 9 5 g8 42 g

| 5 88— 7 JE 35 £

H gz , 8 359 33 § I3

i2 > 8 e 32 2 3 2

Bl 500 = 23 28 § 3 5

TS| F Sr iz o7& IoE

~ @ Zm 4

AN § 27 84 ¢ 4 Ell

M, 5

HO0 © i 5

3}

' =l

) =

‘ol

5]

g

3]

T,

2}

,3 vice Typel ", ™ E‘

ertif ed Mall“ "] ‘PrIority, Mall Express

Hetut i Rece[pt forh Merchandise
X insired Mail -, "2 'Sollect on Dah\rary‘ S

El Fleglstered,

e
95 1UADH 395 S
A P 3 e WP

, . R o la HestnctedDeIwery‘?(Exﬁ'aFee) N EIYes l ) —-—\@ gg %‘
2 i N | r 12 0470 OD0L||5940 3089 I 5 S it ]

" (irensterram ervice labbp ||| ”?D g dHygl) UBLUL Il lll 2 — &
T I Ik i



AV . ' -
= CONCHO GABRIELLE A. GERHOLT

Aliorney

June 19, 2015

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: OFFSETTING OPERATORS AND LESSEES:

RE: Applicatidn of COG Operating LLC for a non-standard spacing and’
praration unit and compulsory pooling, Eddy County, New Mexico-
Ice Dancer 30 Federal Com 2H Well :

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed, application with the New Mexico
Oil Conservation Division. Your interests are not being pooled under this application, but as a lessee or
operator in an offsetting tract, you are entitied to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on July 9, 2015. The hearing
will be held in Porter Hall in the Oil Conservation Division's Santa Fe Offices located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of
an interest that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file 2 Pre-Hearing Statement with the
Oil Conservation Division's Santa Fe office, four days in advance of a scheduled hearing, but at least on the
Thursday preceding the hearing. This staterment must include: the names of the parties and their attorneys; a
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and |dent|f|cat|on of any procedural matters that are
fo be resolved prior to the hearing.

Questions concerning this application should be directed to Aaron Myers, at (432) 688-6674 or
amyers@concho.com. .

Sincerely,

Aol Qe

Gabrielle A. Gerholt
ATTORNEY FOR COG OPERATING LLC

Enclosure: Application

CORPORATE ADDRESS ) ‘ SANTA FE OFFICE

ONE COMNCHO CEMTER | 800 WEST HLLINQIS AVENUE | MIDLAND, TEXAS 79701 1048 PASED DE PERALTA | SANTA FE. NEW MEXICO 87501
P 43265637443 |F 432.6683.7441 p 505.780.8000 IF 505,428.0485



. STATE OF NEW Mmlco

DEPARTMENT OF ENERGY, MINERALS AND)| A@Eﬁl}_{[}l@}@@ﬂcns
O1L CONSERVATION DI\’ISION "

N . LIy JWN -8 P J: 53

IN THE MATTER OF THE APPLICATION :

. OF COG OPERATING LLC FOR A NON- _
STANDARD OIL SPACING AND PRORATION
UNIT AND COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. |

CASE NO. /5 332

APPLICATION

COG Operating LLC (*COG”) tlu'buéh its undersigned éttonwys, hereby files this
application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
Section 70-2-17, for an order (1) creating a non-standard l-60-aci'e, more or less, oil spacing and
proration unit in the Bone Spring fonﬁatioa, comprised of the W/2E/2 of Section 30, Township
23 South, Range 30 East, N.M.P.M., Eddy County,. New México; and (2) pooling all mineral
interests in th¢ Bone Spring formation pndquying this proposed non-standard spacing and
proration unit. In support of this applicatidn COG states;

I. COG Operatihg LLC (OGRID No. 229137) is a working interest owner in the
SUb_]CCt lands and has the right to drill a well thercon.

o2 COG pmposes to dedicate the above- referenccd spacing and proration umt a$ the
project area for its proposed Ice Dancer 30 Federal Com 2H Well, which will be horizontally.
drilled from a ;Lirface location in the SW/4SE/4 (Unit 0) of Section 30 to a standa_rd bottom hole
location in the.rN.W /ANE/4 (Unit B) of Section 30, ‘ _ _

3. This projéct area is located within the Forty-Niner Ridge Boné Spring, West
(Pool Code 96526). The completed interval for this well will remain within the 330-foot
standard offset required by the Statewide Rules set forth in 19.15.15 NMAC, ‘

4. COG has sought but been unable to obtain a voluntary agreement for the
development ofthese lands from all of the working interest owners in the subject spacmg unit. . '

5. The poolmg of mterests will avoid the drilling of unnecessary wells wili preveni

waste and will protect correlative rights,



. 0.

In order to permit COG to obtain it’s just and fair share of the oil and gas

underlying the subject lands, all mineral interests in this non-standard spacing unit should be

pooled and COG Operating LLC should be designated the operator of this proposed horizontal

well and spacing unit:

WHEREFORE, COG requests that this application be set for hearing before an Examiner

of the Oil Conservation Division on July 9, 2015, and, after notice and hearing as required by

law, the Division enter its order:

A.

Creating a 160-acre, more or less, non—.standard oil spacing and proration wunit in
the Bone Spring formation comprised of the W/2E/2 of Section ‘30, Township.23
South, Range 30 East, NM.P.M., Eddy County, New Mexico; :

Pooling all mineral interests in the Bone Spring formation underlying this non-
standard spacing and proration unit; _
Designating COG Operating LLC as operator of this unit andthe well to be
drilled thercon;

Autherizing COG Operating LLC to recover its costs of drilling; equipping and

. completing the well;

- - ' -l} . *
Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure;

and
Setting a 200% charge for the risk involved in drilling and completing the well in

the event a working interest owner elects ntot to participate in the well,

Respectfully submitted,

By, Dol Qe

Gabrielle A. Gerholt
Ocean Munds-Dry

1048 Paseo de Peralta

Santa Fe, New Mexico 87505
Phone: (505) 780-8000
Facsimile: (505) 983-6043
geerholt@@concho.com
omundsdry@concho.com

Attorneys for COG Operating LLC
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CASE

Application of COG Opecrating LLC for a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an order (1)
creating a non-standard, 160-acre, more or less, spacing and
proration unit comprised of the W/2E/2 of Section 30, Township 23

", South, Range 30 East, NM.P:M., Eddy County, New Mexico and (2)
‘pooling all - inineral interests in the Bone Spring formation

underlying this acreage. Said non-standard unit is to be dedicated
to applicant’s proposed Ice Dancer Fed Com 2H Well, which will
be horizontally drilled from a surface Jocation in the SW/4SE/4 (Unit O)
of Section 30 to a standard bottom holé& Jocation in the NW/4NE/4 (Unit
B) of Section 30.  The completed interval for this well will remain
within the 330-foot standard offset required by the rules. Also to
be considered will be the cost of drilling and completing said well
and the allocation of the cost thefeof as well as actual operating
costs and charges for supervision, designation of COG Operating
LLC as operator of the well and a 200% charge for risk involved n

" drilling said well. Said area is locdted approximately 10 miles

southeast of Loving, NM.
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