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Far West Insurance Contpany,
In Liquidation

5230 Las Virgenes Road
Ca1abasas California’ 91302

NOTICE
1—_ Name _|
Street Address
| Cip, State, Zip Code |
Ta All Pohcyholders Principals, Obligees and Agents of

Far West Insurance Company, a Nebraska Insurer

This Notice does not apply to Bail Agents or Bail Bond transactlons A separate Notice will be
mailed concerning Bail Borids.

Please be advrsed that Far West Insurance Company (“Far West”) became the subject of an Order of
quurdatlor;, Detlaration of Insolvencv and Inlunctlon entered byt the District Court of Lancastér County,
Neébraska on Fnday, ‘November 9, 2001 under case number C1 01-4133 (“Order”) The Court “found that
Far West is msolvent and appomted I.. Tim Wagner Dlrector of Insurance of the State of Nebraska, as
Liquidator of Far West (the “quuxdator”) to llqurdate the busmess of Far West The quurdatron will be
admrmstered at the offices of Far Weést by the’ Spec;al Deputy qumdator All coriirunications shotild be
directed to Clalmant Services at the-address and phone number set forth below.

Gancellation of AlIfPolieies inc]“uding Bo'nds ahd Other’Non-Can‘celable»Busrnéss
By issuance of the Order pursuant to Neb Rev. Stat. 44-4818 (Relssue 1998) and 44—48 19 (Rerssue
1998), all policies, mcludmg bonds a.nd other non-cancelab]e bustness'in effect at'the time of the issuance
of the Order shall continue in force unul the earliest of

(1) Sunday, Dccember 9, 2001 at 11:59 P.M. CST (which is 30 days from entry of the Order),

(2) The exprratlon of the polrcy or bond coverage;

3) The date when the insured has replaced the insurarnce or bond coverage with equivalent
msurance wrth another msurer or atherwise termmated the bond or policy.

In sum, alf bonds and poll(:tes will be canceled as a matter of statutory law, no later.than December 9,
2001 at H1: 59PM CST

If your bond was issued by a co—surety in addition to Far West Insurance Company, or your bond or
policy contains additional provisions providing for the llabrhty of aniother company, by reason of
endorsement, you are mstructed to contact that company or 1hose compames in regard to their habrlrty if
any, to you under the tefms of that bond or policy. Otherwise, we urge you to attempt fo obtain
replacernent insurance coverage or réplaceierit surety bonds immediately.
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You may wish to contact your state insurance guaranty association to determine whether your insurance
policy or surety bond is considered a covered claim by your guaranty association.

Due to the Order, Far West Insurance Company will no longer defend or pay for the clefense of its
msureds and pnncrpals and, therefore any fiisured or pnncrpal 1nvolved in such hngatron should make
arrangemerits to employ mdependent counsel fo defend any legal action wl'uch would otherwrse be
covered under a Far West policy or bond. The quurdator will soon 1mplement a claims process and adopt
a Proof of Clatm form. All insureds, pnnc:pals obhgees and- -agents of Far West, as well as known
claimants and persons reasonably expected to preseit claims will be prov1ded a Proof of Claim form for
ﬁlmg claims once this process has been implemented. Pléase keep the quurdator mformed of any
address changes. The bar date (last day to file a timely Proof of Claim) is September 30, 2002.

Durmg the interim any inquiries may be directed to Claimarit Services at 5230 Las Virgenes Road,
Calabasas (,ahf'ornta 91302, toll free number (866) 789-81 19 or direct telephone number (818) 871-3614.
Addltlonally, Far, West Insurance Company s Web Site (www farwestbonds com) is a source for news
regarding the ongoing llqmdatton process, and contains additional information regardmg your legal rights
and obllganons concerning the liquidation. :

NOTICE TO ALL INSURANCE AGENTS

Every person who receives notice of this Order pursuant to Neb, Rev. Stat §44-4822 (Reissue 1998) and
who represents Far West as an agent shall w1thm ﬁfteen days of such notlce, absent wiritten waiver of
thrs requu’ement by the Ltqundator gwe wntten nottce of thts Order by ﬁrst class mall to the last address

or other person ‘Siich wrrtten notlce shall mclude the name and address of the i msurer the name and
address of the agent, 1dent|ﬂcat10n of the pohcy or bond 1mpa1red and ‘the nature of the unpalrment,
tncludmg termination of coverage as provided by Neb Rev Stat: §44-4819 (Reissue 1998) as hsted
above.

Each Aagent obligated to give notice pursuant to this'paragraph shal] file a report of compltance with the
L1qu1dator The report shall con51st of a copy of the’ letter sent to' the agent s client along wrth a‘list of
those chent‘s natries, addresses and Far West bond numbers or policy numbers. These documents should
be addressed as “Far West Insurance Company Report of Compliance” and be sent to the attention of the
quurdator at 5230 Las Virgenes Rd., Calabasas, CA $1302.

Notice by a general agent satisfies the notice requirement of thts paragraph for any agents under contract
to hnn or her. Any agent fallmg to gtve fiotice or ﬁle a report of comphance as requlred by Neb. Rev.
Stat. §44—4823 (Reissue 1998) for whom the quurdator has rot waived stich requrrement may be subject
to payment of a civil penalty of not more than $1,000 and may have his or her license suspended.
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On February,6 2002 you‘ were notlﬁed by thls ofﬁce that Far-‘West Insurance Company,

1 ﬁesp”on,se R
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. The New ’Mexwo 011 and Gas: Act (NMSA Sectlon 70—2':‘14) prov1des

Each person f nn corporatlon or assomatlon who operates any.oﬂ gas or

c ik

“

corporatlon or assoc1atlon who has dnlled or: acqulred '
o drill or; acqulre -any oily gas or SErvice. well on

'
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i _;v151on * 1220 South St Fram:ls Dnve * Santa Fe New Mex1co 87505
Phone (505) 6—3440 * Fax (505) 476-3462 * http //www emmd s'rate nm us

Nk




privately owned or state owned lands within this’state shall furnish to the
Division, and obtam approval thereof a surety bond running to the State
of New’ Mex1co in-a form prescnbed by the D1v151on and condltloned that
‘the well be plugged and abandoned n compllance w1th the rules and
regulatlons of. the D1v1510n

. Far West $ cancellatlon of the bond you prev1ously furnlshed places you in v1olat|0n of

“this.rule. unless and*untll you' furmsh atep fi ctal assurance 4 Contmued
'dlsrengrd of notlces corfcemmg thls matter v fll necessnate mstltutlon of enforcement
‘action by the D1v1snon whlch may 1ad to shuttlng in your well(s) and/or assessment of
civil penaltles ' : :

Inqulrles should be directed to Dorothy Phillips, Bond Admmlstrator Oil Conservation
Division, 1220°S. St. Franas Dnve Santa F ¢, NM 87505 télephone (505)- 476 3461

Your.prompt attentlon to -thlS matter is earnestly solicited.

Very trul§ yours,

/ot

David K. Brooks |
Assistant General Counsel
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